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Introduced: 2/1/79
Referred: Resources and
Finance

IN  T H E  H OU S E  BY  M A L O N E

H O U S E  B I L L  NO. 114 

I N  T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F IRST S E S S I O N  

A  BILL

Fo r  an Act ent i t l ed :  "An Ac t  r e l a t i n g  to a g r i c u l t u r a l  loans u n d e r  the A l a s k a

A g r i c u l t u r a l  L o a n  Actj a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 0 3 . 1 0 . 0 3 0 ( a )  is amen d ed  to read:

(a) A f a r m  d e v e l o p m e n t  l o a n  may not e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 00 ,000].

The m o r t g a g e  w h i c h  s e c u r e s  a f a r m  d e v e l o p m e n t  loan m a y  be o f  a n y  p r i o r­

ity if the t otal i n d e b t e d n e s s  o n  the real estate, i n c l u d i n g  the s e c u r e d  

farm d e v e l o p m e n t  loan, does n o t  exceed $ 5 0 0 , 0 0 0  [$200,000]. A f a r m  

d e v e l o p m e n t  l o a n  which, if g r a n t ed ,  w o u l d  r a i s e  the e x i s t i n g  i n d e b t e d­

ness on  the r e a l  e s t a t e  a b o v e  $500, 0 0 0  [$200,000], or a f a r m  d e v e l o p m e n t  

loan o n  real e s t a t e  w h i c h  has a prior e x i s t i n g  i n d e b t e d n e s s  of $ 5 0 0 , 0 0 0  

[$200,000] or more, m a y  be m a d e  only if all p rior m o r t g a g e e s  a g r e e  to 

su b o r d i n a t e  t h e i r  m o r t g a g e s  to that of th e  s tate for the a m o u n t  o f  the

farm d e v e l o p m e n t  loan w h i c h  e x c e e d s  the $ 5 0 0 , 0 0 0  [$200,000] i n d e b t e d n e s s

limit on the real estate. A l o a n  may no t r u n  longer t h a n  30 y e a r s  nor

bear in t e r e s t  e x c e e d i n g  six p e r  cent, and it shall be s e c u r e d  b y  a real

e s t a t e  or c h a t t e l  m o r t g a g e ,  or both.

* Sec. 2. AS 0 3 . 1 0 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) E x c e p t  for loans f o r  i rr i g a t i o n  s y s t e m s  as p r o v i d e d  in  this 

subsection, a c h a t t e l  l oan m a y  not e x c e e d  $ 3 0 0 , 0 0 0  [$100,000] fo r  eac h  

f a r m  uni t  a n d  m a y  n o t  run l o n g e r  than s e v e n  y e a rs  or the u s e f u l  life of 

the chattel if m o r e  t h a n  s e v e n  years. It m a y  n o t  bear i n t e r e s t  e x c e e d­

ing s i x  per cent. I t  s hall b e  secured b y  a real e s ta t e  or c h a t t e l
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m o r t g a g e ,  or b o t h .  L o a n s  a n d  t h e  r e a l  e s t a t e  a n d  c h a t t e l  m o r t g a g e  

s e c u r i t y  o n  t h e m  for i r r i g a t i o n  s y s t e m s  m a y  be  in  a m o u n t s  a n d  f o r  t e r m s  

as d e t e r m i n e d  b y  th e  c o m m i s s i o n e r .

* Sec. 3. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) A  s h o r t  t e r m  loan, to b e  a m o r t i z e d  w i t h i n  o n e  y ear, n o t  to 

e x c e e d  $ 1 0 0 , 0 0 0  [$ 2 5 , 0 0 0 ]  to a n y  o n e  b o r r o w e r  m a y  b e  m a d e  f o r  o p e r a t i n g  

p u r p o s e s .

* Sec. 4. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

Sec. 0 3 . 1 0 . 0 4 0 .  C R E A T I O N  O F  FUND. T h e r e  is a n  a g r i c u l t u r a l  re 

v o l v i n g  l o a n  f u n d  w h i c h  s h a l l  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  [ $ 5 , 0 0 0 , 0 0 0 ]  to 

c a r r y  o u t  the p u r p o s e  o f  this c h a p t e r .

* Sec. 5. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1979.


