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In t r o d u c ed :  1/31/79
R e f e r r ed :  R e s o u r c e s  and

F i n a n c e

IN T H E  H O U S E  BY R A N D O L P H

H O U S E  BILL NO. 104 

IN TH E  L E G I S L A T U R E  OF THE S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For a n  Act entitled: "An Act r e l a t i n g  to the l e as i n g  of state land for oil

an d  gas d e v e l o p m e n t . "

BE IT E N A C T E D  BY THE  L E G I S L A T U R E  O F  THE S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 3 8 . 0 5 . 1 8 0 ( a ) ( 2 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h

to r e a d :

(C) p e r m i t  the widest r a n g e  of c o m p e t i t i v e  p a r t i c i p a t i o n  

in the leas i n g  of s t a t e  land for oil and gas development.

* Sec. 2. AS 3 8 . 0 5 . 1 8 0 ( f)  is a m e n d e d  to read:

(f) The c o m m i s s i o n e r  s h a l 1 [MAY] i ssue oil and gss leases on state 

lan d (1) at least onc e  ea c h  m o n t h  on a n o n c o m p e t i t i v e  basis u n d e r  r e g u­

lations a d o p t e d  by the c o m m i s s i o n e r }  a n d  (2) at least three times each

y e a r  to the h i g h e s t  r e s p o n s i b l e  bidder d e t e r m i n e d  by c o m p e t i t i v e  b i d d i n g  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the c o m m issioner. C o m p e t i t i v e  b i d d i n g  may 

be  by s e a l e d  bid or a c c o r d i n g  to any o t h e r  c o m p e t i t i v e  b i d d i n g  p r o c e d ur e  

t h e  c o m m i s s i o n e r  d e t e r m i n e s  is in the b e s t  i n t e r e s t s  of the state. 

[WHENEVER, U N D E R  A N Y  O F  T H E  L E A S I N G  M E T H O D S  L I S T E D  IN T HIS S UBSECTION, A 

R O Y A L T Y  S H A R E  IS R E S E R V E D  T O  T H E  STATE, IT S H A L L  BE D E L I V E R E D  IN P I P E­

L I N E  Q U A L I T Y  A N D  F R E E  O F  A L L  L E A S E  OR U N I T  E X P E N S E S ,  I N C L U D I N G  BUT NOT 

L I M I T E D  T O  S E P A R A T I O N ,  C L E A N I N G ,  D E HY DRATION, G A T H E R I N G ,  SAL T  W A TE R 

D I S P O S A L ,  A N D  P R E P A R A T I O N  F O R  T R A N S P O R T A T I O N  O F F  T H E  L E A S E  OR U N I T  AREA. 

F O L L O W I N G  A  P R E - S A L E  A N A L Y S I S ,  T H E  C O M M I S S I O N E R  M A Y  C H O O S E  AT L E A S T  ON E

O F  THE F O L L O W I N G  L E A S I N G  M E T H O D S :
/

(1) A  C A S H  B O N U S  B I D  W I T H  A F I X E D  R O Y A L T Y  S HARE R E S E R V E D  TO 

L E S S  T H A N  12 1/2 PER C E N T  IN A M O U N T  O F  V A L U E  O F  THE 
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P R O D U C T I O N  R E M O V E D  OR S O L D  F R O M  T H E  LEASE;

(2) A CASH B O N U S  BID  W I T H  A F I X E D  R O Y A L T Y  S H A R E  R E S E R V E D  T O

T H E  S T A T E  O F  N O T  LESS T H A N  12 1/2 PER C E N T  IN A M O U N T  O F  V A L U E  O F  T H E

P R O D U C T I O N  R E M O V E D  OR S O L D  F R O M  T H E  L E A S E  AN D  A F I X ED  S H A R E  O F  T H E  N E T

P R O F I T  D E R I V E D  F R O M  T H E  L E A S E  O F  N O T  L E S S  T H A N  30 P E R  C E N T  R E S E R V E D  T O  

T H E  STATE,

(3) A FIXED C A S H  B O N U S  W I T H  A R O Y A L T Y  S H A R E  R E S E R V E D  T O  T H E

S T A T E  AS T H E  BID V A R I A B L E  B U T  N O  L E S S  T H A N  12 1/2 PER  C E N T  IN A M O U N T  O R

V A L U E  O F  T H E  P R O D U C T I O N  R E M O V E D  O R  S O L D  F R O M  T H E  L E A S E ,  R O Y A L T Y  S H A R E  AS 

A BID V A R I A B L E  S H A L L  BE U S E D  O N L Y  W H E N  T H E  C O M M I S S I O N E R  D E T E R M I N E S  T H E R E  

IS E V I D E N C E  T H A T  U N L E A S E D  A C R E A G E  IS S U B J E C T  T O  D R A I N A G E  BY O F F S E T T I N G  

WELLS,

(4) A FIXED C A S H  B O N U S  W I T H  T H E  S H A R E  O F  T H E  N E T  P R O F I T  D E­

RI V E D  F R O M  T H E  L E A S E  R E S E R V E D  T O  T H E  S T A T E  AS T H E  BID V A R I A B L E ;

(5) A FIXED C A S H  B O N U S  W I T H  A F I X E D  R O Y A L T Y  S H A R E  R E S E R V E D  T O

T H E  S T A T E  O F  N O T  LES S  T H A N  12 1/2 PER C E N T  IN A M O U N T  O R  V A L U E  O F  T H E

P R O D U C T I O N  R E M O V E D  OR S O L D  F R O M  T H E  L E A S E  W I T H  T H E  S H A R E  O F  T H E  N E T  

P R O F I T  D E R I V E D  FR O M  T H E  L E A S E  R E S E R V E D  T O  T H E  S T A T E  A S  T H E  B I D  V A R I­

AB L E  . ]

* Sec. 3. AS 3 8 . 0 5 . 180(w) is r e p e a l e d .
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