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IN T H E  H O U S E  BY THE FREE C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS FOR HOUSE BILL NO. 20 

IN T H E  L E G I S L A T U R E  O F  THE STATE O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F IRST S E S S I O N  

A  BILL

For an A c t  entitled: "An Act r e l a t i n g  to state loan p r o g r a m s  a n d  the l o a n

programs of s t a t e  agencies; and p r o v i d i n g  for an e f f e c­

tive date."

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( C )  is amen d e d  to read:

(C) c o r p o r a t i o n s ,  partnerships, or joint v e n t u r e s ,  100

p e r  cent of w h ic h  are o w n e d  by individual c o m m e r c i a l  f i s h e r m e n  who 

ha v e  b e e n  s t a t e  r e s i d e n t s  for a cont i n uo u s  p e r i o d  of f iv e  y e a r s  

i m m e d i a t e l y  p r e c e d i n g  the date of a p p l i c a t i o n  for a l o a n  u n d e r  

AS 1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  a n d  have had a c r e w m e m b e r  or c o m m e r c i a l  

f i s h i n g  l i c e n s e  under A S  1 6 . 05.480 or a p e r m i t  u n d e r  A S  1 6 . 4 3  for 

an y  one [THREE] of the p a s t  five years, a n d w h o  a c t i v e l y  p a r t i c i­

pated in the fishery d u r i n g  that period, for the repa i r ,  r e s t o r a­

tion or u p g r a d i n g  of e x i s t i n g  vessels and gear, for the p u r c h a s e  of 

gear, a n d  for the c o n s t r u c t i o n  and p u r c h a s e  of vesselsj_ [.]

* Sec. 2. AS 1 6 . 1 0 . 3 2 0 (a ) ( 3 )  is amended to read:

(3) m a y  not b e a r  i n t e r e s t ex c e e d i n g  n i n e  and o n e - h a l f  [SEVEN]

p e r  cent;

* Sec. 3. AS 1 6 . 1 0 . 3 2 0 ( a ) ( 5 ) is amended to read:

(5) m a y  not e x c e e d  75 per cent of the a p p r a i s e d  v a l u e  of the

c o l l a t e r a l  u s e d  to secure t h e  loan, except that a loan g r a n t e d  u n d e r  

A S  1 6 . 1 0 . 33 3  for the p u r c h a s e  of an Ala s k a l i m i te d  e n t r y  p e r m i t  m a y  not 

e x c e e d  a n  a m o u n t  d e t e r m i n e d  i n  a ccordance w i t h  (f) of thi s  s e c t i o n .

* Sec. 4. AS 1 6 . 1 0 . 3 2 0 ( c ) ( 4 )  is amended to read:
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(4) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  nin e  an d  o n e - h a l f  [SEVEN] 

p e r  cent [, E X C E P T  T H A T  L O A N S  G R A N T E D  U N D E R  THIS S U B S E C T I O N  M A Y  B E A R  

I N T E R E S T  A T  A R AT E  N O T  T O  EXCEED E I G H T  P E R  CENT IF T H E  C O M M I S S I O N E R  

D E T E R M I N E S  T H A T  AN I N C R E A S E  IN T H E  I N T E R E S T  RATE IS N E C E S S A R Y  FOR T H E  

S E C U R I T Y  O F  T H E  LOAN].

* Sec. 5. A S  1 6 . 1 0 . 3 2 0( d )  is a m e n d e d  to read:

(d) A  l oan m a y  not be made to a b o r r o w e r  u n d e r  AS 1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0  if it w o u l d  r e s u l t  in a n  o u t s t a n d i n g  debt of the b o r r o w e r  to

t h e  c o m m e r c i a l  f i s h i n g  r e v o l v i n g  loa n  f u n d  in ex c e s s  of $50 0 , 0 0 0 , e x c l u d  

i n g  o u t s t a n d i n g  debt i n c u r r e d  u n d e r  (c) of this section. A b o r r o w e r

u n d e r  AS 1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  m a y  u s e  u p  to 49 per cent of the a m o u n t  

b o r r o w e d  to r e f i n a n c e  a n y  o u t s t a n d i n g  loans of the b o r r o w e r  r e g a r d l e s s

o f  the s o u r c e  of the loans, if the o u t s t a n d i n g  loans w e r e  m a d e  for a n y  

o f  the p u r p o s e s  d e s c r i b e d  in AS 1 6 . 1 0 . 3 1 0  [EXCEPT AS P R O V I D E D  IN (e) O F  

T H I S  SECTION, N O  M O R E  T H A N  ONE C O M M E R C I A L  F I S HI N G  LOA N  M A Y  BE M A D E  TO  A 

P E R S O N  FOR T H E  P U R C H A S E ,  C O N S T R U C T I O N ,  R E P A I R  OR U P G R A D I N G  OF A F I S H I N G  

V E S S E L  OR ITS GEAR]. A loan to an a s s o c i a t e  of the b o r r o w e r  is c o n­

sid e r e d  to be a loan to the b o r r o w e r .  For the p u r p o s e s  of this s e c t i o n ,  

" a s s o c i a t e  of the b o r r o w e r "  m e a n s

(1) a c o r p o r a t i o n  or o t h e r  o r g a n i z a t i o n  of w h i c h  the b o r r o w e r  

is an o f fi c e r ,  d i r e c t o r  or p a r tner, or is, d i r e c t l y  or i n d i r e c t l y ,  the 

b e n e f i c i a l  o w n e r  of 10 per cent or m o r e  of any class of e q u i t y  s e c u r i­

ties ;

(2) a p e r s o n  wh o is, d i r e c t l y  or i n d i r ectly, the b e n e f i c i a l  

o w n e r  of 1 0  per cent or mor e  of a n y  c l a s s  of e q u i t y  s e c u r i t i e s  o f  the 

bor ro w e r ;

(3) a t ru s t  or o ther e s t a t e  i n  w hich the b o r r o w e r  h a s  a s u b­

stantial b e n e f i c i a l  i n t e r e s t  or as to w h i c h  the b o r r o w e r  serves as 

t r u s t e e  o r  in a s i m i l a r  f i d u c i a r y  c a p a c i t y ! ;
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(4) A R E L A T I V E  O R  S P O U S E  O F  T H E  B O R R O W E R  O R  A  R E L A T I V E  O F  T H E  

S P O U S E ,  W H O  H A S  T H E  S A M E  H O M E  A S  T H E  B O R R O W E R ;

(5) A P E R S O N  D I R E C T L Y  OR I N D I R E C T L Y  C O N T R O L L I N G ,  C O N T R O L L E D  

BY, O R  U N D E R  C O M M O N  C O N T R O L  W I T H ,  T H E  B O R R O W E R ] .

* S e c .  6. A S  1 6 . 1 0 . 3 2 0 ( e ) ( 4 )  is a m e n d e d  t o  read:

(4) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  [SEV E N ] 

p e r  cent; a n d

* S ec .  7. A S  1 6 . 1 0 . 3 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(f) A  loan g r a n t e d  u n d e r  AS 1 6 . 1 0 . 3 3 3 ( a )  for th e  p u r c h a s e  of a n  

A l a s k a  l i m i t e d  e n t r y  p e r m i t  m a y  not e x c e e d  90 p e r  c e n t  o f  the a p p r a i s e d  

v a l u e  of t h e  c o l l a t e r a l  u s e d  to s e c u r e  the  loan.

(g) N o t w i t h s t a n d i n g  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A ) ,  the d e p a r t m e n t  m a y  

n o t  ma k e  a loan  for the p u r c h a s e  of a n  e n t r y  p e r m i t  for h a n d t r o l l

f i s h e r i e s  u n t i l  J u l y  1, 1980.

* Sec.  8. A S  1 6 . 1 0 . 3 3 0 ( b )  is a m e n d e d  t o  read:

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  s e l l  

or  t r a n s f e r  at pa r  v a l u e  to t h e  D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s ,  

b o n d s  and n o t e s  h e l d  b y  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

m e n t  as s e c u r i t y  for loans m a d e  u n d e r  t h i s  c h ap t e r .  H o w e v e r ,  th e  c o m m i s­

si o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  not t r a n s f e r  a n  i n t e r e s t  

i n  a v e s s e l  d o c u m e n t e d  u n d e r  the laws o f  the U n i t e d  S t a t e s  to t h e  D e p a r t­

m e n t  of R e v e n u e ,  e x c e p t  as p e r m i t t e d  b y  the S h i p  M o r t g a g e  A c t  o f  1 9 2 0  

(46 U.S.C. secs. 9 1 1  - 984; 41 Stat. 1000), as a m e n d e d ,  a n d  t h e  S h i p p i n g  

A c t  of 19 1 6  (46 U . S . C .  secs. 801 - 84 2 ;  39 Stat. 728), as a m e n d e d ,  so 

l o n g  as t h o s e  two  A c t s  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to w h e t h e r  o r  n o t  a 

s t a t e  or s t a t e  a g e n c y  q u a l i f i e s  as a c i t i z e n  o f  the U n i t e d  S t a t e s  f o r

p u r p o s e s  o f  t h o s e  t w o  Acts. [THE D E P A R T M E N T  O F  R E V E N U E ,  F O R  T H E  F I S C A L

Y E A R  E N D I N G  J U N E  30, 1976, S H A L L  P U R C H A S E  A L L  T H E  M O R T G A G E S ,  B O N D S  A N D  

N O T E S  O F F E R E D  U N T I L  T H E  C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  T H E  M O R T G A G E S ,
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B O N D S  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  B Y  T H E  D E P A R T M E N T  O F  R E V E N U E  E Q U A L S  

$ 7 , 0 0 0 , 0 0 0 .  TH E  D E P A R T M E N T  O F  R E V E N U E ,  F O R  T H E  F I S C A L  Y E A R  E N D I N G  J U N E  

30, 1 9 7 7 ,  S H A L L  P U R C H A S E  A L L  T H E  M O R T G A G E S ,  BONDS A N D  N O T E S O F F E R E D  

U N T I L  T H E  C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  T H E  M O R T G A G E S ,  B O N D S  AN D  N O T E S  

P U R C H A S E D  A N D  H E L D  BY T H E  D E P A R T M E N T  O F  R E V E N U E  E Q U A L S  $ 9 , 0 0 0 , 0 0 0 . ]  T h e  

[ A F T E R  J U N E  30, 1977, THE] D e p a r t m e n t  o f  R e v e n u e  m a £  [SHALL] p u r c h a s e  

[ALL] t h e  m o r t g a g e s ,  b onds a n d  n o t e s  o f f e r e d .

* Sec. 9. AS 1 6 . 1 0 . 3 3 5  is a m e n d e d  to read:

S e c .  1 6 . 1 0 .3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  (a) If the d e b t o r  

d e f a u l t s  u p o n  a n o t e  for w h i c h  a l i m i t e d  e n t r y  p e r m i t  ha s  b e e n  p l e d g e d  

as s e c u r i t y  u n de r  A S  1 6 . 1 0 . 3 3 3  or u n d e r  A S  1 6 . 1 0 . 3 3 8 , the c o m m i s s i o n e r  

s h a l l  p r o v i d e  the debtor, b y  r e g i s t e r e d  or c e r t i f i e d  m ail s en t  to h is  

l ast k n o w n  a d d r e s s  o n  file w i t h  the c o m m i s s i o n e r ,  w i t h  a n o t i c e  of 

d e f a u l t  w h i c h  i n c l u d e s

(1) a d e s c r i p t i o n  of the s e c u r i t y  g i v e n  for the n o t e  i n c l u d­

i n g  the n u m b e r  a s s i g n e d  to the p l e d g e d  p e r m i t  by the c o m m i s s i o n ;

(2) the dat e  u p o n  w h i c h  th e  d e f a u l t  o c curred;

(3) the a m o u n t  of a r r e a r a g e s  as of the d a t e  of the notice, 

t h e  t o t a l  a m o u n t  r e m a i n i n g  on the n o t e  les s  u n e a r n e d  int e r e s t,  an d the 

a m o u n t  o f  d a i l y  in terest;

(4) a s t a t e m e n t  that the d e b t o r  may, w i t h i n  15 d a y s  o f  the 

p o s t m a r k  date of the n o t i c e ,  r e q u e s t  a h e a r i n g  at w h i c h  he m a y  s u b m i t  

e v i d e n c e  s h o w i n g  h e  has n o t  d e f a u l t e d ;

(5) a s t a t e m e n t  that the n o t e  m a y  be r e i n s t a t e d  if b r o u g h t  

c u r r e n t  w i t h i n  60 days f r o m  the p o s t m a r k  d a t e  of the notice;

(6) a s t a t e m e n t  that the n o t e  m a y  be p a i d  in full less u n­

e a r n e d  i n t e r e s t  w i t h i n  9 0  days f r o m  th e  p o s t m a r k  d a t e  of the noti c e ;

(7) the p l a c e  w h e r e  r e i n s t a t e m e n t  or p a y m e n t  in ful l  m a y  be

m a d e ; and

F C C S H B  20



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27

28

.28.

(8) a n o t i c e  in at least 1 0 - p o i n t  bold type stating: 

" IMPORTANT: Y O U R  FAILURE T O  R E I N S T A T E  OR PAY T H I S  NO T E  IN F U L L  BY THE

D A T E  S P E C I F I E D  W I L L  R E S U L T  IN A F O R F E I T U R E  OF A LL  RIGHTS T O  T H E  PE R M I T  

A N D  TH E  P O S S I B I L I T Y  O F  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y O U . "

(b) U p o n  the debto r 's  f a i l u r e  to r e i n s t a t e  or s a t i s f y  the note 

w i t h i n  the t i m e  s p e c i f i e d  in (a) of this section, his [ EQUITABLE] i n t e r­

e s t  in the p e r m i t  is t e r m i n a t e d  by  o p e r a t i o n  of la w  w i t h o u t  f u r t h e r 

n o t i c e.  Any e n t r y  permit c ards i s s u e d  to h i m  u n d e r  the p e r m i t  shall be 

c a n c e l l e d  i m m e d i a t e l y  upon  r e c e i p t  b y  the c o m m i s s i o n  of a c e r t i f i c a t e  of 

t e r m i n a t i o n  c o n t a i n i n g  a co p y  of th e  n o t i c e  r e q u i r e d  b y  (a) of this 

s e c t i o n  i s su e d  b y  the c o m mi s s i o n e r .

* Sec. 10. AS 1 6.10 is a m e n d e d  by a d d i n g  a n ew  s e c t i o n  to read:

Sec. 1 6 .10.338. E N T R Y  P E R M I T S  AS C OLLATERAL. A l a s k a  limi t e d  entry

p e r m i t s  m a y  be used as s e c u r i t y  for loans u n d e r  AS 1 6 . 1 0 .3 1 0 ( a ) .  The 

p r o v i s i o n s  of AS 16.10.335 a n d  1 6 . 1 0 . 3 3 7  a p p l y  to Al a s k a l i m i t e d  e n t r y 

p e r m i t s  p l e d g e d  as s e c u r i t y  for l o an s  in a c c o r d a n c e  w ith thi s  section.

* Sec. 11. AS 16.10.510(6) is a m e n d e d  to read:

(6) e s t a b l i s h  the rate o f  in t e r e s t  for loans n o t  to e x c e e d 

n i n e  and o n e - h a l f  [EIGHT] p e r  cent a year;

* Sec. 12. A S  1 6 . 1 0 . 5 5 0  is a m e n d e d  to read:

Sec. 16.10 . 5 5 0 .  SALE OR T R A N S F E R  O F  M O R T G A G E S  AND NOTES. [(a)]

T h e  c o m m i s s i o n e r  m a y  sell or t r a n s f e r  at par v a l u e  to the D e p a r t m e n t  of 

R e v e n u e  the m o r t g a g e s  and n o t e s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  for 

loans made u n d e r  this chapter. T h e  D e p a r t m e n t  of Reve n u e  m a y  [SHALL] 

p u r c h a s e  [ALL] the m o r t g a g e s  and n o t e s  o f f e r e d  [UNTIL THE C U R R E N T  P R I N C L  

P A L  AM O UN T  O F  A L L  T H E  M O R T G A G E S  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  B Y  T H A T  

D E P A R T M E N T  E Q U A L S  $200,00 0 ,0 0 0 ] .

* Sec. 13. AS 16.43.170(a) is a m e n d e d  to read:

(a) E x c e p t  as p r o v i d e d  in A S  1 6 . 1 0 . 3 3 3  - 1 6 . 1 0 . 3 3 8  [AS 1 6 . 1 0 . 3 3 3  -
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16.10.337], e n t r y  permits a n d i n t e r i m - u s e  perm i t s  are t r a n s f e r a b l e  o n l y  

t h r o u g h  the c o m m i s s i o n  as p r o v i d e d  in t h i s  s e c t i o n  a n d  A S  1 6 . 4 3 . 1 8 0  a n d  

u n d e r  r e g u l a t i o n s  adopted b y  the c o m m i s s i o n .

* Sec. 14. AS 1 8 . 5 6 . 0 9 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(26) e s t a b l i s h  a rural h o u s i n g  h a z a r d  i n s u r a n c e  fund a n d  a 

rural h o u s i n g  h a z a r d  i n s u r a n c e  p r o g r a m  to p r o v i d e  h a z a r d  i n s u r a n c e  for 

housing l o c a t e d  in remote, u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the s t a t e  

w h e n  h  zard i n s u r a n c e  f r o m  o ther s o u r c e s  s a t i s f a c t o r y  to p r i v a t e  m o r t­

gage le, ^ers is no t  a v a i l a b l e  on r e a s o n a b l e  terms; the c o r p o r a t i o n  m a y  

enter into a g r e e m e n t s  w i t h  r e s p e c t  to the fund and the p r o g r a m  w i t h  the 

h o l d e r s  of b o n d s  or notes is s ue d  to p r o v i d e  m o n e y  for t h e  rural h o u s i n g  

m o r t g a g e  p r o g r a m  or with th e  D e p a r t m e n t  o f  R e v e n u e  w i t h  r e s p e c t to l o a ns  

m a d e  u n d e r  ( 2 5 ) (C) of this se c tion, i n c l u d i n g ,  but not l i m i t e d  to, 

a g r e e m e n t s  as t o  the use of m o n e y  in the fund, and m a y  o t h e r w i s e  e s t a b­

lish the terms a n d  c o n d i t io n s  of the f u n d  and of the p r o g r a m  of h a z a r d  

i n s u r a n c e  b y  o r  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  u n d e r  AS 1 8 . 5 6 . -  

088;

(27) e s t a b l i s h  a rural h o u s i n g  t i t l e  i n s u r a n c e  fund a n d  a 

rural h o u s i n g  t i t l e  i n s u r a n c e  p r o g r a m  to p r o v i d e  title i n s u r a n c e  for 

h o u s i n g  l o c a t e d  in remote, u n d e r d e v e l o p e d  or b l i g h t e d  a r e a s  of the s t a t e  

w h e n  title i n s u r a n c e  f r o m  o th e r  s o u r c e s  s a t i s f a c t o r y  to p r i v at e  m o r t g a g e  

lenders is no t  a v a i l a b l e  o n  r e a s o n a b l e  terms; the c o r p o r a t i o n  m a y  e n t e r  

into a g r e e m e n t s  w i t h  r e s p e c t  to t h e  f u n d  a n d  the p r o g r a m  w it h  the hold er i  

o f  b o n d s  or n o t e s  issued to p r o v i d e  m o n e y  for the rural h o u s i n g  m o r t g a g e  

p r o g r a m  or w i t h  t h e  D e p a r t m e n t  of R e v e n u e  w i t h  r e s p e c t  to loans m a d e  

u n d e r  ( 2 5 ) (C) o f  this s ec tion, i n c l u d i n g ,  bu t  not l i m i t e d  to, a g r e e m e n t s

as to the use o f  m o n ey  in the fund, a n d  m a y  o t h e r w i s e  e s t a b l i s h  th e 

terms an d  c o n d i t i o n s  of t h e  f und a n d  o f  th e  p r o g r a m  o f  t i tl e  i n s u r a n c e  

b y  or in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  u n d e r  AS 1 8 .56.088.
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* Sec. 15. A S  2 6 . 1 5 . 0 4 0 ( a )  is a m e n d e d  to r ead:

(a) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  may, 

u n d e r  [RULES,] r e g u l a t i o n s ,  a n d  p o l i c i e s  a d o p t e d  b y  hi m ,  m a k e  th e  f o l l o w­

ing  loans:

(1) P e r s o n a l  loans m a y  be m a d e  for e d u c a t i o n a l ,  d o m e s t i c ,  

r e m o t e  a r e a  f a m i l y  h o u s i n g  a n d  o t h e r  p e r s o n a l  p u r p o s e s ,  n o t  e x c e e d i n g  

$ 1 0 ,000. T h e  l oans s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  w h e n  

a v a i l a b l e  b u t  if no t a v a i l a b l e  the c o m m i s s i o n e r  m a y  m a k e  l oa n s  o n  the 

b a s i s  of g o o d  c h a r a c t e r .  T h e  r a t e  of i n t e r e s t  m a y  n o t  e x c e e d  n i n e  and 

o n e - h a l f  [EIGHT] p e r  c e n t  a y e a r  on the u n p a i d  b a l a n c e .

(2) F a r m  a n d  s i n g l e - f a m i l y  h o m e  loans not e x c e e d i n g  $ 7 5 , 0 0 0  

[ $ 6 8,250] a n d  loans f o r  o w n e r - o c c u p i e d  d u p l e x e s  not e x c e e d i n g  $ 1 2 5 , 0 0 0  

[$83,250] m a y  be m a d e  to p u r c h a s e ,  r e m o d e l ,  repair, b u i l d ,  fu r n i s h , 

r e f i n a n c e  or e q u i p  h o m e s ,  o w n e r - o c c u p i e d  d u p l e x e s  or f a r m s  in the state, 

i n c l u d i n g  the c l e a r i n g  a n d  d r a i n a g e  for farms. The l o a n s  m a y  n o t  e x c e e d  

9 0  per c e n t  of the a p p r a i s e d  v a l u e  w h e n  m a d e  for the p u r c h a s e  or c o n­

s t r u c t i o n  o f  a h o m e  or o w n e r - o c c u p i e d  d u p l e x  un l e s s  a d d i t i o n a l  a m o u n t s  

a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  th e  c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  

m i n i m u m  r e q u i r e m e n t s .  T h e  r a t e  of i n t e r e s t  m a y  not e x c e e d  n i n e  a n d  o n e -  

h a l f  per c e n t  a y e a r  o n  the u n p a i d  b a l a n c e  [THE I N T E R E S T  R A T E  W H I C H  IS 

C H A R G E D  F O R  F E D E R A L  V E T E R A N S  A D M I N I S T R A T I O N  L O A N S A T  T H E  T I M E  A S T A T E  

L O A N  IS G R A N T E D ] .

(3) B u s i n e s s  l o a n s  n o t  e x c e e d i n g  $ 1 2 5 , 0 0 0  m a y  b e  m a d e  to 

a c q u i r e ,  f i n a n c e  or r e f i n a n c e  o r  e q u i p  b u s i n e s s e s ,  i n c l u d i n g  m i n i n g  an d 

f i s h i n g  b u t  n o t  i n c l u d i n g  f a m i n g ,  if t h e  loan a p p l i c a n t  h a s  h a d  t h r e e  

or m o r e  y e a r s  of g e n e r a l  b u s i n e s s  e x p e r i e n c e .  The l o a n s  s h a l l  b e  s e­

c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a n d  m a y  n o t  e x c e e d  75 p e r  c e n t  o f  th e

v a l u e  o f  the c o l l a t e r a l  o f f e r e d  as s e c u r i t y .  T h e  r a t e  o f
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i n t e r e s t  m a y  n o t  e x c e e d  n i n e  an d  o n e - h a l f  p e r  c en t  a y e a r  on the u n p a i d  

b a l a n c e’ [THE I N T E R E S T  R A T E  W H I C H  IS C H A R G E D  FOR F E D E R A L  V E T E R A N S  A D M I N I S­

T R A T I O N  L O A N S  A T  T H E  T I M E  A S T A T E  L O A N  IS G R A N T E D ] .

(4) M u l t i p l e  d w e l l i n g  l oans not e x c e e d i n g  $ 1 1 0 , 0 0 0  m a y  be 

m a d e  to p u r c h a s e ,  r em o d e l ,  r e p a i r ,  bu i l d ,  f ur n i s h ,  r e f i n a n c e  or e q u i p  

m u l t i p l e  d w e l l i n g s .  The loans s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

a n d  m a y  n o t  e x c e e d  75 pe r c ent o f  the a p p r a i s e d  v a l u e  of the c o l l a t e r a l  

o f f e r e d  as s e c u r i t y .  The r a t e  o f  i n t e r e s t  m a y  n o t  e x c e e d  n i n e  and o n e -  

h a l f  p e r  c e n t  a yea r on the u n p a i d  b a l a n c e  [THE I N T E R E S T  R A T E  W H I C H  IS 

C H A R G E D  F O R  F E D E R A L  V E T E R A N S  A D M I N I S T R A T I O N  L O A N S  AT T H E  T I M E  A S T A T E  

L O A N  IS G R A N T E D ] .

* Sec. 16. A S  2 6 . 1 5 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  ba nk s ,  o t h e r  l e n d i n g  i n s t i t u t i o n s  a n d  

i n d i v i d u a l s  for the p u r p o s e  of g u a r a n t e e i n g  loans m a d e  to q u a l i f i e d  

a p p l i c a n t s .  T h e  g u a r a n t e e s  m a y  n o t  e x c e e d  90 p e r  cent of the a m o u n t  

l o a n e d  a n d  the loans s h a l l  be  s e c u r e d  in the s ame m a n n e r  p r o v i d e d  for 

d i r e c t  l o a n s  u n d e r  this s e c t i o n .  A l o a n  m a d e  u n d e r  this s u b s e c t i o n  a n d  

g u a r a n t e e d  b y  the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  

th e  s t a t e  s h a l l  b e a r  an  i n t e r e s t  r at e  n o t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  

[EIGHT] p e r  c e n t  a y ear o n  the u n p a i d  b a l a n c e .

* Sec. 17. AS  2 6 . 1 5 . 0 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  s ell  

o r  t r a n s f e r  at pa r  v a l u e  to th e  D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  a n d  

n o t e s  h e l d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as 

s e c u r i t y  fo r  l oans m a d e  u n d e r  t h i s  c h ap t e r .  T h e  D e p a r t m e n t  of R e v e n u e  

m a y  [SHALL] p u r c h a s e  the [ALL O F  T H E S E ]  m o r t g a g e s  a n d  n ot e s  o f f e r e d  [, 

A L L O W I N G  T H E  D E P A R T M E N T  O F  C O M M E R C E  A  O N E - H A L F  O F  O N E  P E R  C E N T  S E R V I C E



A
\
\
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* Sec. 18. AS 4 4 . 3 3 .255(b) is a m e n d ed  to read:

(b) The rat e of interest c h a r g e d  shall be se v e n  [SIX] per cent a 

y e a r  o n  the u n p a i d  balance of the loan.

* Sec. 19. AS 4 4 . 3 3 . 2 7 0 (b )  is a m e n d e d  to read:

(b) The c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  m a y  sell 

or t r a n s f e r  at pa r  value to the D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and 

n o t e s  h e l d  by the department as s e c u r i t y  for loans m a d e  u n d e r this 

c h a p te r .  The D e p a r t m e n t of R e v en u e  m a y  [SHALL] p u r c h a s e  the m o r t g a g e s  

a n d  notes o f f e r e d  [UNTIL THE C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  M O R T G A G E S

A N D  N O T E S  P U R C H A S E D  AND HEL D  BY T H E  D E P A R T M E N T  OF R E V E N U E  E Q U A L S

$1 , 0 0 0 , 00 0 ].

* Sec. 20. AS 44.33.350(b) is a m e n d e d  to read:

(b) The rate of interest c h a r g e d  shall be s e v e n  [SIX] per cent a 

y e a r  on the u n p a i d  balance of the loan.

* Sec. 21. AS 45 . 8 8 .030(e) is a m e n d e d  to read:

(e) The rate of interest m a y  not e x c e e d  n ine and o n e - h a l f  [EIGHT]

p er cent a yea r  on the unp a id  b a l a n c e  of the loan.

* Sec. 22. AS 45.88.040(b) is a m e n d e d  to read:

(b) The commissioner ma y  sell or t r a nsfer at par v a l u e  to the 

D e p a r t m e n t  of Revenue the m o r t g a g e s  and notes h e l d  b y  the D e p a r t m e n t  of 

C o m m e r c e  a n d  Economic D e v e l o pm e n t  as s e c u r i t y  for loans m a d e  u n de r  this 

chapter. T h e  Department of R e v e n u e  may [SHALL] p u r c h a s e  the [ALL OF
l

THESE] m o r t g a g e s  and notes o f f e r e d  [, A L L O W I N G  T H E  D E P A R T M E N T  OF COMMERCE 

A N D  E C ON O M I C  D E V E L O P M E N T  A O N E - H A L F  OF ONE  PER C E N T  S E R V I C E  FEE].

* Sec. 23. AS 45.90.030(c) is a m e n d e d  to read:

(c) T h e  rate of i n t erest m a y  not e x c e e d  n i n e  and o n e - h a l f  [EIGHT]

p e r  cent a yea r  on the u n p a i d  b a l a n c e  of the s t a t e ' s  s h a r e  of the loan.

* Sec. 24. A S  45.90.040(b) is a m e n d e d  to read:

(b) T h e  c o mm i ssioner of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sell 
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r

or t r a n s f e r  at pa r  v a l u e  to the D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and 

n o t e s  h e l d  b y  the  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as 

s e c u r i t y  for loans m a d e  u n d e r  this c h a p t e r .  T h e  D e p a r t m e n t  of R e v e n u e  

m a y  [SHALL] p u r c h a s e  the m o r t g a g e s  a n d  n o t e s  of f e r e d .

* Sec. 25. AS 4 5 . 9 5 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  shall, u n d e r  r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d  

b y  him, m a k e  small b u s i n e s s  loans to a c q u i r e ,  f i n a n c e  or r e f i n a n c e  or 

e q u i p  b u s i n e s s e s ,  i n c l u d i n g  f a r m i n g  e q u i p m e n t ,  m i n i n g  a n d  f i s h i n g ,  not 

e x c e e d i n g  $ 5 0 0 , 0 0 0  [$300,000]. T h e  l oans shall be s e c u r e d  b y  a c c e p t a b l e  

c o l l a t e r a l  an d  m a y  not e x c e e d  75 pe r  c e n t  of the a p p r a i s e d  v a l u e  of the

c o l l a t e r a l  o f f e r e d  as security. T h e  r a t e  of i n t e r e s t  m a y  not e x c e e d

n i n e  a nd  o n e - h a l f  [EIGHT] per c e n t  a y e a r  on the u n p a i d  b a l a n c e .

* Sec. 26. AS 4 5 . 9 5 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  may s e l l  or t r a n s f e r  at par v a l u e  to the 

D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and n o t e s  h e l d  by the D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  for loans m a d e  u n d e r  this 

ch a p t e r .  T h e  D e p a r t m e n t  of R e v e n u e  m a y  [SHALL] p u r c h a s e  the [AL L  OF 

T H E S E ]  m o r t g a g e s  and n o t e s  o f f e r e d  [, A L L O W I N G  T H E  D E P A R T M E N T  O F  C O M MERCE 

A N D  E C O N O M I C  D E V E L O P M E N T  A O N E - H A L F  O F  O N E  PER C E N T  S E R V I C E  FEE].

* Sec. 27. A S  4 5 . 9 8 . 0 4 0 ( 4 )  is a m e n d e d  to read:

(4) the r a t e  of i n t e r e s t  m a y  not e x c e e d  s e v e n  and o n e - h a l f  

[SIX A N D  O N E - H A L F ]  p e r  cent a y e a r  o n  the u n p a i d  b a l a n c e  of t h e  s t a t e ' s  

s h a r e  of the loan;

* Sec. 28. S e c t i o n s  1, 3, 5, 7, 9, 10, a n d  13 of  this A c t  are r e t r o a c t i v e  

to J u l y  1, 1978.

* Sec. 29. T h i s  Act t a k e s  effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

0 70(c).
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