
IN T H E  H O U S E BY T H E  RULES C O M M I T T E E  

S E N A T E  CS FOR CS FOR H O U S E  B I L L  NO. 20 (Rules)

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  AL AS KA

E L E V E N T H  L E G I S L A T U R E  - F I R S T  SE S S I O N  

A BILL

For a n  Act e n t i t l e d :  "An  Act r e l a t i n g  to s t at e loan  p r o g r a m s  and  the l o a n

pr og r a m s  of state age nc ie s; a n d  p r o v i d i n g  for a n  e f f e c­

tive date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( C )  is a m e n d e d  to read:

(C) corpor at io ns,  p a r t n e r s h i p s ,  or j o i n t  ventures, 100 

per ce n t  o f  w h i c h  are o w n e d  by i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  

h a v e  b e e n  s t a t e  resi de nts  for a c o n t i n u o u s  p e r i o d  of five y e a r s  

i m m e d i a t e l y  p r e c e d i n g  the date of a p p l i c a t i o n  for a loan u n d e r  

AS  1 6 . 1 0 . 3 0 0  - 16. 10 .3 70  and h a v e  h a d  a c r e w m e m b e r  or c o m m e r c i a l  

f i s h i n g  l i c e n s e  u nder AS 16 . 0 5 . 4 8 0  or a pe rmi t u n d e r  AS 1 6 . 4 3  for 

a n y  one  (THREE] of the past  five years, and wh o a c t i v e l y  p a r t i c i­

pa t e d  in the fish er y d u r i n g  that period, for the repair, r e s t o r a­

ti o n  or u p g r a d i n g  of e x i s t i n g  v e s s e l s  an d gear, for the p u r c h a s e  of 

gear, a n d  for the c o n s t r u c t i o n  and  p u r c h a s e  of v e s s e l s ^  [.]

* Sec. 2. A S  16 .1 0 . 3 2 0 ( a ) ( 3 )  is a m e n d e d  to read:

(3) m a y  not bea r i nt ere st  e x c e e d i n g  nine a n d  o n e - h a l f  [SEVEN]

per cent;

* Sec. 3. A S  16. 1 0 . 3 2 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) m a y  not e x c e e d  75 per cent of the a p p r a i s e d  v a l u e  o f  the 

c o l l a t e r a l  u s e d  to secure the loan, e x c e p t  that a l o a n  gr a n t e d  u n d e r  

AS 1 6 . 1 0 . 3 3 3  f o r  the p u r c h a s e  of a n  A l a s k a  limi te d e n t r y  per mi t m a y  n o t  

e x c e e d  an  a m o u n t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  (f) o f  this s e c t i o n .

* Sec. 4. A S  1 6 . 1 0 . 3 2 0 ( c ) ( 4 )  is a m e n d e d  to read:
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(4) m a y  not bea r i n t e r e s t  ex c e e d i n g  ni n e  and o n e - h a l f  [SEVEN] 

p e r  cent [, E X C E P T  T H A T  LO AN S G R A N T E D  U N D E R  THIS S U B S E C T I O N  M A Y  BEA R  

I N T E R E S T  AT A R A T E  N OT  TO E X C E E D  EI GH T P E R  CENT IF T H E  C O M M I S S I O N E R  

D E T E R M I N E S  T H A T  A N  I NC R E A S E  IN T H E  I N T E R E S T  RATE IS N E C E S S A R Y  FOR TH E  

S E C U R I T Y  OF T H E  LOAN].

* Sec. 5. AS 1 6 . 1 0 . 3 2 0 ( d )  is a m e n d e d  to read:

(d) A l o a n  m a y  not be m ad e  to a b o r r o w e r  u n d e r  AS 1 6 . 1 0 . 3 0 0  -

1 6 . 1 0 . 3 7 0  if it w o u l d  resu lt  in a n  o u t s t a n d i n g  debt of the b o r r o w e r  to 

t h e  c ommercial f i s h i n g  r e v o l v i n g  loan f u n d  in e xc e s s  of $ 5 0 0, 00 0,  e x c l u d­

ing  o u t s t a n d i n g  d e b t  inc ur re d u n d e r  (c) of this section. A  b o r r o w e r  

u n d e r  AS 1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  m a y  use up to 49 per  cent of the amount 

b o r r o w e d  to r e f i n a n c e  any o u t s t a n d i n g  loans of the b o r r o w e r  r e g a r d l e s s  

o f  the source o f  the loans, if the o u t s t a n d i n g  loans w e r e  m a d e  for any 

of the pu rpo s e s  d e s c r i b e d  in AS 1 6 . 1 0 . 3 1 0  [EXCEPT AS P R O V I D E D  IN (e) OF 

T H I S  SECTION, N O  MO R E  TH A N  ONE C O M M E R C I A L  FISHING L O A N  M A Y  BE M A D E  TO A 

P E R S O N  FOR T H E  P U R C H A S E ,  CO NS T R U C T I O N ,  RE P A I R  OR U P G R A D I N G  O F  A FISH IN G 

V E S S E L  OR ITS GE AR ],  A loan to an a s s o c i a t e  of the b o r r o w e r  is c o n­

sid e r e d  to be a loan to the bor row er . For the p u r p o s e s  of this section, 

" a s s o c i a t e  of the b o r r o w e r "  m ea ns

(1) a c o r p o r a t i o n  or other o r g a n i z a t i o n  of w h i c h  the b o r r o w e r  

is an officer, d i r e c t o r  or p ar tner, or is, d i r e c t l y  or i n d i r e c t l y ,  the 

b e n e f i c i a l  o w n e r  of 10 per cent or m ore of any c las s of e q u i t y  s e c u r i­

tie s  s

(2) a p e r s o n  who is, d i r e c t l y  or ind ir ec tly , the b e n e f i c i a l  

o w n e r  of 10 p e r  cen t or m or e  of a n y  class of e q u i t y  s e c u r i t i e s  of the 

bor ro we r;

(3) a t r ust  or ot he r es ta te  in which the b o r r o w e r  ha s a s u b­

stantia l b e n e f i c i a l  i nt ere st  or as to w h i c h  the b o r r o w e r  se rv e s  as 

t r u s t e e  or in a s i m i l a r  f i d u c i a r y  c a p a c i t y [;
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(4) A R E L A T I V E  O R  S P O U S E  O F  T H E  B O R R O W E R  O R  A R E L A T I V E  O F  T H E  

SP O US E,  W H O  H A S  T H E  S A M E  H O M E  AS T H E  B O R R O W E R ;

(5) A  P E R S O N  D I R E C T L Y  O R  I N D I R E C T L Y  C O N T R O L L I N G ,  C O N T R O L L E D  

BY, OR U N D E R  C O M M O N  C O N T R O L  W I TH , T H E  B O R R O W E R ] .

* Sec. 6. AS 1 6 . 1 0 . 3 2 0 ( e ) ( 4 )  is a m e n d e d  t o  read:

(4) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  n i n e  and  o n e - h a l f  [SEVEN] 

pe r cent; a n d

* Sec. 7. A S  1 6 . 1 0 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) A  l oa n  g r a n t e d  u n d e r  AS 1 6 . 1 0 . 3 3 3 ( a )  fo r the p u r c h a s e  of an  

A l a s k a  l i m i t e d  e n t r y  p e r m i t  m a y  no t e x c e e d  90 p e r  cent of th e a p p r a i s e d  

v a l u e  of the c o l l a t e r a l  u s e d  to s e c u r e  t h e  loan.

* Sec. 8. AS 1 6 . 1 0 . 3 3 0 ( b )  is a m e n d e d  to r ea d:

(b) T h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sell  

or t r a n s f e r  at p ar v a l u e  to the  D e p a r t m e n t  of R e v e n u e  the  m o r t g a g e s ,  

b ond s and  n o t e s  h e l d  b y  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

me n t  as s e c u r i t y  for loans m a d e  u n d e r  t h i s  c h a p t e r .  H o w e v e r ,  the co mm i s  

s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  no t t r a n s f e r  an i n t e r e s t  

i n  a v e s s e l  d o c u m e n t e d  u n d e r  the laws o f  the U n i t e d  S t a t e s  to the D e p a r t  

m e n t  of R e v e n u e ,  e x c e p t  as p e r m i t t e d  b y  t h e  S h i p  M o r t g a g e  Act of 19 2 0  

(46 U.S.C. secs. 9 1 1  - 984; 41 Stat. 1 0 0 0 ) ,  as a m e n d e d ,  a n d  the S h i p p i n g  

Act of 191 6 (46 U . S . C .  secs. 801 - 842; 39 St at.  728), as a me nded, so 

long as t h o s e  t w o  A c t s  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to w h e t h e r  o r  n ot a 

s t a t e  or s t a t e  a g e n c y  q u a l i f i e s  as a c i t i z e n  o f  t h e  U n i t e d  St ate s fo r  

p u r p o s e s  of t h o s e  t w o  Acts. (THE D E P A R T M E N T  O F  R EV EN UE,  F O R  T H E  F I S C A L  

Y E A R  E N D I N G  J U N E  30, 1976, S H A L L  P U R C H A S E  AL L T H E  M O R T G A G E S ,  B O ND S A N D

N O T E S  O F F E R E D  U N T I L  T H E  C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  T H E  M O R T G A G E S

BON DS  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  B Y  T H E  D E P A R T M E N T  O F  R E V E N U E  E Q U A L S  

$7 , 0 0 0 , 0 0 0 .  T H E  D E P A R T M E N T  O F  R E V E N U E ,  F OR T H E  F I S C A L  Y E A R  E N D I N G  J U N E  

30, 1977, S H A L L  P U R C H A S E  A L L  T H E  M O R T G A G E S ,  B O N D S  A N D  N O T E S  O F F E R E D
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U N T I L  T H E  C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  T H E  M O R T G A G E S ,  B O N D S  A N D  N O T E S  

P U R C H A S E D  A N D  H E L D  B Y  T H E  D E P A R T M E N T  O F  R E V E N U E  E Q U A L S  $ 9 , 0 0 0 , 0 0 0 . ]  T h e  

[ A F T E R  J U N E  30, 19 77,  THE] D e p a r t m e n t  of  R e v e n u e  m a y  [SHALL] p u r c h a s e  

[ALL] the m o r t g a g e s ,  b o n d s  a n d  n o t e s  off e r e d .

* Sec. 9. AS 1 6 . 1 0 . 3 3 5  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 3 3 5 .  D E F A U L T  A N D  F O R E C L O S U R E .  (a) If the d e b t o r  

d e f a u l t s  u p o n  a n o t e  fo r w h i c h  a l i m i t e d  e n t r y  p e r m i t  has  b e e n  p l e d g e d  

as s e c u r i t y  u n d e r  A S  1 6 . 1 0 . 3 3 3  or u n d e r  AS 1 6 . 1 0 . 3 3 8 , the c o m m i s s i o n e r  

s h a l l  p r o v i d e  t h e  d e b t o r ,  b y  r e g i s t e r e d  or c e r t i f i e d  mai l  s en t  t o  hi s 

l a s t  k n o w n  a d d r e s s  o n  f i l e  w i t h  the c o m m i s s i o n e r ,  w i t h  a n o t i c e  of 

d e f a u l t  w h i c h  i n c l u d e s

(1) a d e s c r i p t i o n  of the s e c u r i t y  g i v e n  f o r  the n o t e  i n c l u d­

ing  the n u m b e r  a s s i g n e d  to th e p l e d g e d  p e r m i t  b y  t h e  c o m m i s s i o n ;

(2) t h e  d a t e  u p o n  w h i c h  the d e f a u l t  o c c u r r e d ;

(3) t he  a m o u n t  of a r r e a r a g e s  as of the d a t e  of the n o t i c e ,  

t h e  total a m o u n t  r e m a i n i n g  on  the n o t e  less u n e a r n e d  i nterest, a n d  the 

a m o u n t  of d a i l y  i n t e r e s t ;

(4) a s t a t e m e n t  that  the d e b t o r  may, w i t h i n  15 d a y s  of the 

p o s t m a r k  d a t e  o f  the  n o t i c e ,  r e q u e s t  a h e a r i n g  at w h i c h  he m a y  s u b m i t  

e v i d e n c e  s h o w i n g  h e  h a s  n o t  d e f a u l t e d ;

(5) a s t a t e m e n t  t h a t  the n o t e  m a y  b e  r e i n s t a t e d  if b r o u g h t  

c u r r e n t  w i t h i n  60 d a y s  f r o m  th e p o s t m a r k  d ate of t h e  notice;

(6) a s t a t e m e n t  th a t  the n o t e  m a y  b e  p a i d  in full less u n­

e a r n e d  i n t e r e s t  w i t h i n  9 0  d a y s  f r o m  the  p o s t m a r k  d a t e  of the n o t i c e ;

(7) th e p l a c w h e r e  r e i n s t a t e m e n t  or p a y m e n t  in full  m a y  be

m a d e ; a n d

(8) a n o t i c e  i n  at  l e a s t  1 0 - p o i n t  b o l d  t y p e  stating:

" I M P O R T A N T :  Y O U R  F A I L U R E  T O  R E I N S T A T E  O R  P A Y  T H I S  N O T E  IN F U L L  B Y  T H E

D A T E  S P E C I F I E D  W I L L  R E S U L T  IN  A  F O R F E I T U R E  O F  A L L  R I G H T S  TO T H E  P E R M I T
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A N D  T H E  P O S S I B I L I T Y  O F  L E G A L  A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y OU ."

(b) U p o n  the d e b t o r ' s  f a i l u r e  to r e i n s t a t e  or s a t i s f y  the n o t e 

w i t h i n  the time s p e c i f i e d  in (a) of this s e c t i o n ,  his [ EQUITABLE] i n t e r­

est in the p e r m i t  is t e r m i n a t e d  by o p e r a t i o n  of law w i t h o u t  furt he r 

n o t i c e .  A n y  entry p e r m i t  c a r d s  issued to h i m  under the p e r m i t  shall be 

c a n c e l l e d  i m m e d i a t e l y  u p o n  r e c e i p t  by the c o m m i s s i o n  of a c e r t i f i c a t e  of 

t e r m i n a t i o n  c o n t a i n i n g  a c o p y  o f  the n o t i c e  r equ i r e d  b y  (a) of this 

s e c t i o n  i s s u e d  by t h e  c o m m i s s i o n e r .

* Sec. 10. A S  16.10 is a m e n d e d  b y  a d d i n g  a n e w  section to read:

Sec. 16.10.338. E N T R Y  P E R M I T S  AS C O L L A T E R A L .  A l a s k a  limit ed  entry

p e r m i t s  m a y  be u s e d  as s e c u r i t y  for loans u n d e r  AS 1 6 . 1 0 . 31 0(a ).  The 

p r o v i s i o n s  of AS 1 6 . 1 0 . 3 3 5  a n d  1 6 . 1 0 . 3 3 7  a p p l y  to Alaska l i m i t e d  e n t r y 

p e r m i t s  p l e d g e d  as s e c u r i t y  for loans in a c c o r d a n c e  w i t h  this section.

* Sec. 11. A S  1 6 . 1 0 . 5 1 0 ( 6 )  is a m e n d e d  to read:

(6) e s t a b l i s h  the r a t e  of i n t e r e s t  for loans not to e x c e e d  

n i n e  and o n e - h a l f  [EIGHT] p e r  cent a year;

* Sec. 12. AS  1 6 . 1 0 . 5 5 0  is a m e n d e d  to read:

Sec. 16.10 .5 50 . SALE  O R  T R A N S F E R  O F  M O R T G A G E S  AN D NOTES. [(a)]

T h e  c o m m i s s i o n e r  m a y  sell or t r a n s f e r  at p a r  value to the D e p a r t m e n t  of 

R e v e n u e  t he  m o r t g a g e s  and  n o t e s  he l d  by  the  d epartment as s e c u r i t y  for 

loans m a d e  under t h i s  c h a p t e r .  The D e p a r t m e n t  of R e v e n u e  m a y  [SHALL] 

p u r c h a s e  [ALL] the m o r t g a g e s  a n d  notes o f f e r e d  [UNTIL T H E  C U R R E N T  P R I N C I­

P A L  A M O U N T  OF  ALL  T H E  M O R T G A G E S  AND N O T E S  P U R C H A S E D  A N D  H E L D  BY T H A T  

D E P A R T M E N T  EQUALS $ 2 0 0 , 0 0 0 , 0 0 0 ] .

* Sec. 13. AS 1 6 . 4 3 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) Except as  p r o v i d e d  i n  AS 1 6 . 1 0 . 3 3 3  - 1 6 . 10. 33 8 [AS 16. 10 .33 3 - 

1 6 . 1 0 . 3 3 7 ] ,  entry p e r m i t s  a n d  i n t e r i m - u s e  p e r m i t s  are t r a n s f e r a b l e  only 

t h r o u g h  t h e  c o m m i s s i o n  as p r o v i d e d  in t h i s  s e c t i o n  a n d  AS 1 6 . 4 3 . 1 8 0  and
V j . ' - j j> \  * ; * ”  J ,

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n .

SCS CSHB 20(Rules)
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* Sec. 14. AS 1 8 . 5 6. 09 0 is amended b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(26) e s t a b l i s h  a  rural h o u s i n g  h a z a r d  i n s u r a n c e  f u n d  and a 

r u r a l  h o u s i n g  h a z a r d  i n s u r a n c e  p r o g r a m  to p r o v i d e  h a z a r d  i n s u r a n c e  for 

h o u s i n g  located in remote , u n d e r d e v e l o p e d  or b l i g h t e d  areas o f  the state 

w h e n  h a z a r d  i n s u r a n c e  f r o m  other s o u r c e s  s a t i s f a c t o r y  to p r i v a t e  m o r t­

gag e  lenders is not a v a i l a b l e  on r e a s o n a b l e  t e r m s ? the c o r p o r a t i o n  may 

e n t e r  into a gre e m e n t s  w i t h  respect to the fund and the p r o g r a m  w i t h  the 

h o l d e r s  of bonds or no tes  issued to p r o v i d e  m o n e y  for the r u r a l  h o us in g  

m o r t g a g e  p r o g r a m  or w it h  the D e p a r t m e n t  of R e v e n u e  w i t h  r e s p e c t  to loans 

m a d e  u nd er  ( 2 5 ) (C) of t h i s  section, includ in g,  but not l i m i t e d  to,

a g r e e m e n t s  as to the use of money in the fund, and m a y  o t h e r w i s e  e s t a b­

lish the terms an d c o n d i t i o n s  of the fund and  of the p r o g r a m  of hazard 

i n s u r a n c e  by or in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  u n de r AS 18.56.- 

088?

(27) e s t a b l i s h  a rural h o u s i n g  t it le in s u r a n c e  f u n d  a nd  a 

r u r a l  h o u s i n g  title i n s u r a n c e  p r o g r a m  to p r o v i d e  title i n s u r a n c e  for 

h o u s i n g  located in r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  areas of  the state 

w h e n  title in s u r a n c e  f r o m  other s o u r c e s  s a t i s f a c t o r y  to p r i v a t e  mo rt g a g e  

l e n d e r s  is not a v a i l a b l e  on r e a s o n a b l e  terms? the c o r p o r a t i o n  m a y  enter 

in t o  ag re e m e n t s  with  r e s p e c t  to the fund and the p r o g r a m  w i t h  the h o ld er s 

of b o n d s  or no te s i ss u e d  to provid e m o n e y  for the rural h o u s i n g  mo rtgage 

p r o g r a m  or wit h  the D e p a r t m e n t  of  R e v e n u e  w i t h  r e s pe ct  to l o a n s  made 

u n d e r  ( 2 5 ) (C) of this section, incl udi ng , bu t not limit ed  to, a gr eem en ts 

as to the use of m o n e y  in  the fund, and m a y  o t h e r w i s e  e s t a b l i s h  the 

t er ms  and c on di t i o n s  of the fund a nd of the p r o g r a m  of t itle i ns urance

b y  or in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  u n d e r  AS 18. 56 . 0 8 8 .

* Sec. 15. AS 2 6 . 1 5 . 0 4 0 ( a )  is a m e n d e d  to read:

(a) The c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  may, 

u n d e r  [RULES,] r e g u l a t i o n s ,  and p o l i c i e s  a d o p t e d  b y  him, m a k e  the follow-

-6- SCS CSHB 2 0 (Rules)



1

7

3

4

5

6

/

8

9

10

11

12

13

14

15

16

17

18

19

70

71

72

73

74

25

76

27

78

.24

<tsi

r

i n g  l o a n s :

(1) P e r s o n a l  l o a n s  m a y  be m a d e  for e d u c a t i o n a l ,  d o m e s t i c ,  

r e m o t e  a r e a  f a m i l y  h o u s i n g  an d o t h e r  p e r s o n a l  p u r p o s e s ,  n o t  e x c e e d i n g  

$10 ,000. T h e  loans s h a l l  be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  w h e n  

a v a i l a b l e  b u t  if not a v a i l a b l e  th e c o m m i s s i o n e r  m a y  m a k e  l o a n s  on the 

b a s i s  of g o o d  c h a r a c t e r .  T h e  ra t e  of i n t e r e s t  m a y  n o t  e x c e e d  nin e  a n d  

o n e - h a l f  [EIGHT] pe r c e n t  a year o n  the u n p a i d  b a l a n c e .

(2) F a r m  a n d  s i n g l e - f a m i l y  h o m e  loans n o t  e x c e e d i n g  $ 7 5 , 0 0 0  

[$68,250] a nd loans for o w n e r - o c c u p i e d  d u p l e x e s  not  e x c e e d i n g  $ 1 2 5 , 0 0 0  

[$83,250] m a y  be m a d e  to p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f ur nis h,  

r e f i n a n c e  or eq ui p h o m e s ,  o w n e r - o c c u p i e d  d u p l e x e s  or f a r m s  i n  the st at e,  

i n c l u d i n g  the c l e a r i n g  a n d  d r a i n a g e  for farms. T h e  l o a n s  m a y  not e x c e e d  

9 0  per c e n t  of the a p p r a i s e d  v a l u e  w h e n  m a d e  for t h e  p u r c h a s e  or c o n­

s t r u c t i o n  of a h o m e  or o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  a m o u n t s  

a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  

of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  

m i n i m u m  r e q u i r e m e n t s .  T h e  rate of i n t e r e s t  m a y  n o t  e x c e e d  n i n e  a n d  on e - 

h a l f  per cent a y e a r  o n  the u n p a i d  b a l a n c e  [THE I N T E R E S T  R A T E  W H I C H  IS 

C H A R G E D  FOR F E D E R A L  V E T E R A N S  A D M I N I S T R A T I O N  L O A N S  A T  T H E  T I M E  A S T A T E  

L O A N  IS G R A N T E D ] .

(3) B u s i n e s s  loans n o t  e x c e e d i n g  $ 1 2 5 , 0 0 0  m a y  b e  m a d e  to 

ac qu ir e,  f i na nc e or r e f i n a n c e  or e q u i p  b u s i n e s s e s ,  i n c l u d i n g  m i n i n g  a n d  

f i s h i n g  but not i n c l u d i n g  farming, if the loan  a p p l i c a n t  h a s  had  t h r e e  

or m o r e  y ears of  g e n e r a l  b u s i n e s s  e x p e r i e n c e .  T h e  l o a n s  s h a l l  be s e­

cur e d  b y  a c c e p t a b l e  c o l l a t e r a l  a n d  m a y  not e x c e e d  75 p e r  c e n t  of the 

a p p r a i s e d  v al ue  o f  t h e  c o l l a t e r a l  o f f e r e d  as s e c u r i t y .  T h e  rate of  

i n t e r e s t  m a y  no t e x c e e d  n i n e  a n d  o n e - h a l f  per c e n t  a y e a r  o n  the u n p a i d  

b a l a n c e  [THE I N T E R E S T  R A T E  W H I C H  IS C H A R G E D  FOR F E D E R A L  V E T E R A N S  A D M I N I S­

T R A T I O N  L O A N S  A T  T H E  T I M E  A S T A T E  L O A N  IS G R A N T E D ] .
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(4) M u l t i p l e  d w e l l i n g  l o a n s  not  e x c e e d i n g  $ 1 1 0 , 0 0 0  m a y  be 

m a d e  t o  p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  bui ld , f u r n i s h ,  r e f i n a n c e  o r  e q u i p  

m u l t i p l e  d w e l l i n g s .  The loans s h a l l  be  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

a n d  m a y  n o t  e x c e e d  75 per c e n t  o f  tv c a p p r a i s e d  v a l u e  of t h e  c o l l a t e r a l  

o f f e r e d  as s e c u r i t y .  The r a t e  o f  i n t e r e s t  m a y  not  e x c e e d  n i n e  a n d  o n e -  

h a l f  p e r  ce n t  a y e a r  o n  the u n p a i d  b a l a n c e  [THE I N T E R E S T  R A T E  W H I C H  IS 

C H A R G E D  FO R F E D E R A L  V E T E R A N S  A D M I N I S T R A T I O N  L O A N S  AT  T H E  T I M E  A  S T A T E  

L O A N  IS G R A N T E D ] .

* Sec. 16. AS 2 6 . 1 5 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T he c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  ba n k s ,  o t h e r  l e n d i n g  i n s t i t u t i o n s  a n d  

i n d i v i d u a l s  fo r t he  p u r p o s e  o f  g u a r a n t e e i n g  loans m a d e  to q u a l i f i e d  

a p p l i c a n t s .  T h e  g u a r a n t e e s  m a y  n o t  e x c e e d  90 p e r  cent of the a m o u n t  

l o a n e d  a n d  the l o a n s  shall b e  s e c u r e d  in the s a m e  m a n n e r  p r o v i d e d  for 

d i r e c t  l o an s u n d e r  this s e c t i o n .  A l o a n  m a d e  u n d e r  this s u b s e c t i o n  a n d  

g u a r a n t e e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  

the s t a t e  s h a l l  b e a r  an i n t e r e s t  r a t e  n o t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  

[ E IGH T]  per c e n t  a y e a r  o n  t h e  u n p a i d  b a l a n c e .

* Sec. 17. AS 2 6 . 1 5 . 0 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  s e l l  

or t r a n s f e r  at p a r  v a l u e  to t h e  D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  a n d  

n o t e s  h e l d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as 

s e c u r i t y  for l oa ns  m a d e  u n d e r  t h i s  c h a p t e r .  T h e  D e p a r t m e n t  o f  R e v e n u e  

m a y  [SHALL] p u r c h a s e  the [A L L  O F  T H E S E ]  m o r t g a g e s  a n d  n o t e s  o f f e r e d  [, 

A L L O W I N G  T H E  D E P A R T M E N T  O F  C O M M E R E C E  A  O N E - H A L F  O F  O N E  P E R  C E N T  S E R V I C E  

FEE].

* S ec. 18. A S  4 4 . 3 3 . 2 5 5 ( b )  i s  a m e n d e d  to read:

(b) T h e  r a t e  of i n t e r e s t  c h a r g e d  s h a l l  b e  n i n e  a n d  o n e - h a l f  [SIX]
Epra :

p e r  c e n t  a y e a r  o n  the u n p a i d  b a l a n c e  o f  th e loan.
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* Sec. 19. AS 4 4. 33.270(b) is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of c om me r c e  a n d  ec on o m i c  d e v e l o p m e n t  m a y  sel l 

or t r a n s f e r  at par v a l u e  to t h e  D ep art me nt  of R e v e n u e  th e m o r t g a g e s  a n d  

n o t e s  h e l d  b y  the d e p a r t m e n t  as security for loans m a d e  u n d e r  this 

cha pter. T h e  D e p a r t m e n t  of R e v e n u e  m ay  [SHALL] p u r c h a s e  the m o r t g a g e s  

a n d  notes o f f e r e d  [UNTIL TH E C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  M O R T G A G E S  

A N D  N O TE S P U R C H A S E D  AND H E L D  B Y  THE D E P A R T M E N T  OF R E V E N U E  EQUALS  

$ 1 , 0 0 0 , 0 0 0 ] .

* Sec. 20. AS  44. 33 .3 50 (b)  is amend ed  to read:

(b) Th e rate of i n t e r e s t  charged s hall be n i n e  a n d  o n e - h a l f  [SIX] 

p e r  cent a y ea r  on the u n p a i d  b a l anc e of the loan.

* Sec. 21. AS  4 5 . 88 .0 30( e)  is amen ded  to read:

(e) T h e  rate of i n t e r e s t  ma y not e x c e e d  nine a n d  o n e - h a l f  [EIGHT]

p e r  cent a year on the u n p a i d  balanc e of the loan.

* Sec. 22. A S  4 5.8 8.040(b) is amended to read:

(b) Th e c o m m i s s i o n e r  m a y  sell or t ra n s f e r  at par v a l u e  to the

D e p a r t m e n t  of Re v e n u e  the m o r t g a g e s  and n ot es  h el d  b y  the D e p a r t m e n t  of

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  for loans m a d e  u n d e r  thi s  

chapter. Th e D e p a r t m e n t  of Re v e n u e  ma y [SHALL] p u r c h a s e  the [ALL OF  

THESE] m o r t g a g e s  and notes o f f e r e d  [, A L L O W I N G  T H E  D E P A R T M E N T  OF C O M M E R C E  

A N D  E C O N O M I C  D E V E L O P M E N T  A O N E - H A L F  OF O N E  PER C E N T  S E R V I C E  FEE].

* Sec. 23. AS 45.90 .0 30( c)  is amended to read:

(c) T he rate of i n t e r e s t  may not e x c e e d  n ine a n d  o n e - h a l f  [EIGHT]

p e r  cent a year on  the u n p a i d  balanc e of  the s t a t e ' s  s h a r e  of the loan.

* Sec. 24. AS 45.90.040(b) is amended to read:

(b) The c o m m i s s i o n e r  of  commerce and e c o n o m i c  d e v e l o p m e n t  m a y  sell 

o r  t r a n s f e r  at par value to  th e D epa r t m e n t  of R e v e n u e  th e m o r t g a g e s  and 

n o t e s  h e l d  b y  the D e p a r t m e n t  of  Com me rc e a n d  E c o n o m i c  D e v e l o p m e n t  as 

s e c u r i t y  for loans made u n d e r  this chapter. The D e p a r t m e n t  of R e v e n u e
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m a y  [SHALL] p u r c h a s e  t h e  m o r t g a g e s  a n d  n ote s offered.

* Sec. 25. AS 4 5 . 9 5 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) Th e c o m m i s s i o n e r  shall, u n d e r  re g u l a t i o n s  and p o l i c i e s  a d o p t e d

b y  him,  m ake small b u s i n e s s  loans to a cq ui re,  f i n a n c e  or r e f i n a n c e  or 

e q u i p  businesses, i n c l u d i n g  f a r m i n g  e q ui pm en t, m i n i n g  a n d  fishing, not  

e x c e e d i n g  $5 00 , 0 0 0  [$300,000]. The lo an s shall b e  s e c u r e d  b y  a c c e p t a b l e  

col la t e r a l  and may  not  e x c e e d  75 per c e n t  of the a p p r a i s e d  value of the 

co ll a t e r a l  offer ed as sec ur it y. The r a t e  of i n t e r e s t  m a y  not e x c e e d  

n i n e  and o n e - h a l f  [EIGHT] p e r  cent a y e a r  on the u n p a i d  balan ce .

* Sec. 26. AS 4 5 . 9 5 . 0 4 0 ( b )  is a m en ded  to read:

(b) The c o m m i s s i o n e r  m a y  sell or tr ansfer at par v a l u e  to the 

D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  a n d  notes h e l d  by t h e  D e p a r t m e n t  of 

C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  for loans m a d e  u n d e r  this 

chapter. Th e D e p a r t m e n t  of R e ven ue  m a y  [SHALL] p u r c h a s e  the [ALL O F 

T HE S E ]  mor tg age s and n o t e s  o f f er ed [, A L L O W I N G  T H E  D E P A R T M E N T  OF COMMERCI 

A N D  EC ON OM IC  D E V E L O P M E N T  A O N E - H A L F  O F  O N E  PER C E N T  S E R V I C E  FEE].

* Sec. 27. AS 4 5 . 9 8 . 0 4 0 ( 4 )  is amen ded  to read:

(4) the r a t e  of int e r e s t  m a y  not exc ee d n in e  a n d  o n e - h a l f  

[SIX AND ONE-HALF] p e r  cent a year o n  t he  un pa id  b a l a n c e  of the state's

s h a r e  of the loan

* Sec. 28. Sections 1, 3, 5, 7, 9, 10, a n d  13 of this Act are r e t r o a c t i v e  

to J u l y  1, 1978.

* Sec. 29. This Act t ak es  ef fe c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10. 

070(c).
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