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H j S H p p f

O r i g i n a l  s p o nso rs : Mille r, G a r d i n e r  
a n d  D u n c a n

O f f e r e d :  4 / 2 6 / 7 9
R e f e r r e d :  R u l e s

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS FOR CS FOR H O U S E  BILL NO. 20 

IN  TH E L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to s t a t e  loans; a n d  p r o v i d i n g  for an

e f f e c t i v e  date."

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( C )  is a m e n d e d  to read:

(C) c o r p o ra ti on s,  p a r t n e r s h i p s ,  or j o i n t  v e n t u r e s ,  100 

per c e n t  of w h i c h  are owned b y  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  

ha v e  b e e n  state r e s i d e n t s  for a c o n t i n u o u s  p e r i o d  o f  five y e ars  

i m m e d i a t e l y  p r e c e d i n g  the dat e o f  a p p l i c a t i o n  for a loan  u n d e r  

AS 1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  and h a v e  h a d  a c r e w m e m b e r  or c o m m e r c i a l  

f i s h i n g  lice ns e u n d e r  AS 1 6 . 0 5 . 4 8 0  or  a p e r m i t  u n d e r  AS 1 6.43 for 

any o n e  [THREE] of the past f i v e  years, and w h o  a c t i v e l y  p a r t i c i­

pa t e d  in the f i s h e r y  dur ing  t h a t  peri od,  for the r e p a i r ,  r e s t o r a­

tion or u p g r a d i n g  of e x i s t i n g  v e s s e l s  and gear, for  the p u r c h a s e  of 

gear, a n d  for the c o n s t r u c t i o n  a n d  p u r c h a s e  of vesselsj_ [.]

* Sec. 2. AS 1 6 . 1 0 . 3 2 0 ( a ) ( 3 )  is a m e n d e d  to read:

(3) m a y  not b e a r  i n t e r e s t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  [SEVEN]

p e r  cent;

* Se'C. 3. AS  1 6 . 1 0 . 3 2 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) m a y  no t e x c e e d  75 p e r  c e n t  of the a p p r a i s e d  v a l u e  of t h e  

c o l l a t e r a l  u s e d  to s e c u r e  the loan, e x c e p t  that a lo a n  g r a n t e d  u n d e r  

AS 1 6 . 1 0 . 3 3 3  f or the  p u r c h a s e  of a n  A l a s k a  l i m i t e d  e n t r y  p e r m i t  m a y  n o t

e x c e e d  a n  a m o u n t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  (f) o f  t h i s  s e c t i o n .

*  Sec. 4'. A S  1 6 . 1 0 . 3 2 0 ( c ) ( 4 )  is a m e n d e d  to read:

(4) m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  [SEVEN]
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p e r  c e n t  [, E X C E P T  T H A T  L O A N S  G R A N T E D  U N D E R  T H I S  S U B S E C T I O N  M A Y  B E A R  

I N T E R E S T  A T  A  R A T E  N O T  T O  E X C E E D  E I G H T  PER  C E N T  IF T HE  C O M M I S S I O N E R  

D E T E R M I N E S  T H A T  A N  I N C R E A S E  I N  T H E  I N T E R E S T  R A T E  IS N E C E S S A R Y  FOR  T H E  

S E C U R I T Y  O F  T H E  L O A N ] .

* Sec. 5. A S  1 6 . 1 0 . 3 2 0 ( d )  is a m e n d e d  to read:

(d) A  loan  m a y  not  be  m a d e  to a b o r r o w e r  u n d e r  A S  1 6 . 1 0 . 3 0 0  -

1 6 . 1 0 . 3 7 0  if it w o u l d  r e s u l t  in  a n  o u t s t a n d i n g  d e b t  of t h e  b o r r o w e r  to 

the c o m m e r c i a l  f i s h i n g  r e v o l v i n g  l o a n  f u n d  i n  e x c e s s  o f  $ 5 0 0 , 0 0 0 ,  e x c l u d ­

ing  o u t s t a n d i n g  d e b t  i n c u r r e d  u n d e r  (c) of t h i s  s e c t i o n .  A  b o r r o w e r  

u n d e r  A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  m a y  u s e  up t o  4 9  per  c e n t  of th e a m o u n t  

b o r r o w e d  t o  r e f i n a n c e  a n y  o u t s t a n d i n g  loans o f  the  b o r r o w e r  r e g a r d l e s s  

of t h e  s o u r c e  of t h e  loans, if t he  o u t s t a n d i n g  loans w e r e  m a d e  for a n y  

o f  t h e  p u r p o s e s  d e s c r i b e d  i n  A S  1 6 . 1 0 . 3 1 0  [ E X C E P T  AS P R O V I D E D  IN (e) O F  

T H I S  S E C T I O N ,  N O  M O R E  T H A N  O N E  C O M M E R C I A L  F I S H I N G  L O A N  M A Y  BE M A D E  T O  A  

P E R S O N  F O R  T H E  P U R C H A S E ,  C O N S T R U C T I O N ,  R E P A I R  O R  U P G R A D I N G  O F  A F I S H I N G  

V E S S E L  O R  ITS G E A R ] .  A  l o a n  to a n  a s s o c i a t e  o f  the b o r r o w e r  is c o n­

s i d e r e d  t o  b e  a l o a n  to t h e  b o r r o w e r .  For t h e  p u r p o s e s  of this s e c t i o n ,  

" a s s o c i a t e  of th e b o r r o w e r "  m e a n s

(1) a c o r p o r a t i o n  or  o t h e r  o r g a n i z a t i o n  of w h i c h  the b o r r o w e r  

is a n  o f f i c e r ,  d i r e c t o r  or p a r t n e r ,  or is, d i r e c t l y  or i n d i r e c t l y ,  t h e  

b e n e f i c i a l  o w n e r  o f  10 p e r  c e n t  or m o r e  of a n y  c l as s o f  e q u i t y  s e c u r i­

tie s  ;

(2) a p e r s o n  w h o  is, d i r e c t l y  or i n d i r e c t l y ,  the  b e n e f i c i a l  

o w n e r  o f  10 per c e n t  or m o r e  of  a n y  c l a s s  o f  e q u i t y  s e c u r i t i e s  o f  t h e  

b o r r o w e r ;

(3) a t r u s t  or o t h e r  e s t a t e  in w h i c h  the b o r r o w e r  h a s  a s u b ­

s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  as to w h i c h  t h e  b o r r o w e r  s e r v e s  as 

t r u s t e e  o r  i n  a s i m i l a r  f i d u c i a r y  c a p a c i t y ^

(4) A  R E L A T I V E  O R  S P O U S E  O F  T H E  B O R R O W E R  O R  A  R E L A T I V E  O F  T H E
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S P O U S E ,  W H O  HAS T H E  SAME H O M E  AS T H E  B O R R O W E R !

(5) A  P E R S O N  D I R E C T L Y  O R  I N D I R E C T L Y  C O N T R O L L I N G ,  C O N T R O L L E D  

BY, O R  U N D E R  C O M M O N  C O N T R O L  WITH, T H E  B O R R O W E R ] .

* Sec. 6. AS 1 6 . 1 0 . 3 2 0 ( e ) ( 4 )  is a m e n d e d  to read:

(4) m a y  not b e a r  i n t e r e s t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  [SEVEN] 

pe r c e n t ; and

* Sec. 7. AS 1 6 . 1 0 . 3 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(f) A  loan g r a n t e d  u n d e r  AS 1 6 . 1 0 . 3 3 3 ( a )  for the p u r c h a s e  of a n  

A l a s k a  l i m i t e d  e n t r y  p e r m i t  ma y n o t  e x c e e d  90 per  cen t of the a p p r a i s e d  

v a l u e  o f  the c o l l a t e r a l  u s e d  to s e c u r e  th e loan.

(g) N o t w i t h s t a n d i n g  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A ) ,  the d e p a r t m e n t  m a y  not 

m a k e  a  loa n for the p u r c h a s e  of a n  e n t r y  p e r m i t  for h a n d  troll f i s h e r i e s  

u n t i l  J u l y  1, 1980.

* Sec. 8. AS 1 6 . 1 0 . 3 3 0 ( b )  is a m e n d e d  to read:

(b) The c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  s ell  

or  t r a n s f e r  at p ar  v a lu e to the D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s ,  

b o n d s  a n d  n o te s h e l d  by  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

m e n t  as s e c u r i t y  for loans m a d e  u n d e r  t hi s  chapter. Ho we v e r ,  the c o m m i s­

s i o n e r  of c o m m e r c e  an d e c o n o m i c  d e v e l o p m e n t  ma y not t r a n s f e r  an i n t e r e s t  

i n  a v e s s e l  d o c u m e n t e d  u n d e r  t h e  laws o f  the U n i t e d  St at es to the D e p a r t­

m e n t  of  Re ve nu e, e x c e p t  as p e r m i t t e d  b y  t h e  Ship M o r t g a g e  Act of 1 9 2 0  

(46 U . S . C .  secs. 911 - 984; 41 S t at . 1 00 0 ) ,  as am en d e d ,  and the S h i p p i n g  

A c t  o f  1916 (46 U.S.C. secs. 801 - 842$ 39 Stat. 728), as ame nd ed , so 

l o n g  as those tw o Acts r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  to w h e t h e r  or n o t  a 

state or s tate a g e n c y  q u a l i f i e s  as a c i t i z e n  of t h e  U n i t e d  St a t e s  fo r 

purposes of those two Acts. [THE D E P A R T M E N T  O F  R EV EN UE , FOR  T H E  F I S C A L  

Y E A R  E N D I N G  J U N E  30, 1976, S H A L L  P U R C H A S E  A L L  T H E  M O R T G A G E S ,  B O NDS  A N D  

N O T E S  O F F E R E D  U N T I L  T H E  C U R R E N T  P R I N C I P A L  A M O U N T  O F  A L L  T H E  M O R T G A G E S ,  

B O N D S  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  BY  T H E  D E P A R T M E N T  O F  R E V E N U E  E Q U A L S
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$7,000,000. THE  D E P A R T M E N T  OF  REVENUE, FOR T H E  F I S C A L  YE A R  EN DI N G  J U N E  

30, 1977, S H A L L  P U R C H A S E  ALL T H E  MO RTGAGES, B O N D S  AND  N O T E S  O F F E R E D  

U N T I L  THE C U R R E N T  P R I N C I P A L  A M O U N T  OF ALL T H E  M O R T G A G E S ,  BONDS A N D  N O T E S  

P U R C H A S E D  AND H E L D  BY  THE D E P A R T M E N T  OF  R E V E N U E  E Q U A L S  $9,000,000.] T h e  

[AFTER JUNE 30, 1977, THE] D e p a r t m e n t  of R e v e n u e  m a y  [SHALL] p u r c h a s e  

[ALL] the m o r t g a g e s ,  bonds and notes offered.

* Sec. 9. AS 1 6 . 1 0 . 3 3 5  is a m en ded  to read:

Sec. 16.10.335. DEFAULT A ND  FORECLOSURE. (a) If the debtor 

d e f a u l t s  u pon a n o t e  for which a limited e n t r y  p e r m i t  h a s  been p l e d g e d  

as se cu r i t y  u n d e r  AS 16.10.333 or under AS 1 6 . 1 0 . 3 3 8 , the c o m m i s s i o n e r  

s hal l provide the debtor, by r e g i s t e r e d  or c e r t i f i e d  ma i l  sent to h i s  

last k nown a d d re ss on  file with the c o m m i s s i o n e r ,  wi t h  a notice of 

d e f a u l t  w h ic h i nc l u d e s

(1) a d e s c r i p t i o n  of the s e c u r i t y  g i v e n  for the note i n c l u d­

ing the n um b e r  a s s i g n e d  to the p l e d g e d  p e r m i t  b y  the commission;

(2) the dat e  upon w h i c h  the de f a u l t  o c c ur re d;

(3) the amount of a r r e a r a g e s  as of the  date of the n o t i c e ,  

the total amount r e m a i n i n g  on the note less u n e a r n e d  interest, an d t h e  

a m o u n t  of d ai ly interest;

(4) a st a t e m e n t  that the debtor may, w i t h i n  15 days of th e 

p o s t m a r k  date of the notice, r e q u e s t  a h e a r i n g  at w h i c h  he  may s u b m i t  

e v i d e n c e  s h o wi ng  h e  has not d efaulted;

(5) a s t a t em ent  that the note m a y  be r e i n s t a t e d  if b r o u g h t  

c u r r e n t  w i t h i n  60 day s from the p o s t m a r k  da t e  of  the notice;

(6) a s t a t e m e n t  that the note m a y  b e  p a i d  in full less u n ­

ea r n e d  i nterest w i t h i n  90 days f r o m  the p o s t m a r k  date of the n o ti ce ;

(7) the  p l ac e w h e r e  r e i n s t a t e m e n t  o r  p a y m e n t  in full m a y  be

m a d e ; and

(8) a n o t i c e  in at least 10 -p oi nt b o l d  type stating:

-4- SCS C S H B  20
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"I M P O R T A N T :  Y O U R  FAILURE TO R E I N S T A T E  OR P A Y  T H I S  N O T E  IN F UL L  BY T H E

D A T E  S P E C I F I E D  W I L L  RESULT IN A F O R F E I T U R E  O F  A L L  R I G H T S  T O  T H E  P E R M I T  

A N D  THE  P O S S I B I L I T Y  OF L EGA L A C T I O N  B E I N G  I N S T I T U T E D  A G A I N S T  Y O U . "

(b) U pon t h e  debtor's f a i l u r e  to r e i n s t a t e  or s a t i s f y  the n o t e  

w i t h i n  the time s p e c i f i e d  in (a) of thi s s e c t i o n ,  h i s  [ E Q U I TAB LE ] i n t e r ­

est in the p e r m i t  is t e rm in at ed by o p e r a t i o n  of la w w i t h o u t  f u r t h e r  

n ot ic e.  A n y  e n t r y  permit cards i s s u e d  to h i m  u n d e r  t h e  p e r m i t  s h a l l  b e  

c a n c e l l e d  i m m e d i a t e l y  upon r e c e i p t  b y  the c o m m i s s i o n  o f  a c e r t i f i c a t e  of  

t e r m i n a t i o n  c o n t a i n i n g  a co p y  of the n o t i c e  r e q u i r e d  b y  (a) of th i s  

s e c t i o n  i ss u e d  b y  the c om missioner.

* Sec. 10. AS 1 6 . 1 0  is a m end ed  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 1 0 . 3 3 8 .  E NT RY  P E R M I T S  AS C O L L A T E R A L .  A l a s k a  l i m i t e d  e n t r y

p e r m i t s  m a y  be u s e d  as s e c u r i t y  for l oans u n d e r  AS 1 6 . 1 0 . 3 1 0 ( a ) .  T h e  

p r o v i s i o n s  of A S  16.10.335 a n d  1 6 . 1 0 . 3 3 7  a p p l y  to A l a s k a  l i m i t e d  e n t r y  

p e rmi ts  p l e d g e d  as  security for loans in a c c o r d a n c e  w i t h  this s e c t i o n .

* Sec. 11. AS 16 .1 0 . 5 1 0 ( 6 )  is a m e n d e d  to read:

(6) e s t a b l i s h  the rate of i n t e r e s t  for l o a n s  not  to e x c e e d  

nin e a n d  o n e - h a I f  [EIGHT] per cent a y ear;

* Sec. 12. AS 1 6 . 1 0 . 5 5 0  is a m e n d e d  to read:

Sec. 1 6 . 1 0 . 5 5 0 .  S ALE OR  T R A N S F E R  O F  M O R T G A G E S  A N D  NOT ES.  [(a)]

Th e c o m m i s s i o n e r  ma y sell or t r a n s f e r  at par  v a l u e  t o  the D e p a r t m e n t  o f  

R e v e n u e  the m o r t g a g e s  and n o tes  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  f o r  

loans m a d e  u n d e r  this chapter. T h e  D e p a r t m e n t  of R e v e n u e  m a y  [SHAL L] 

p u r c h a s e  [ALL] t h e  mort ga ge s and n o t e s  o f f e r e d  [ U N T I L  T H E  C U R R E N T  P R I N C I­

PAL A M O U N T  O F  A L L  THE M O R T G A G E S  A N D  N O T E S  P U R C H A S E D  A N D  H E L D  B Y  T H A T  

D E P A R T M E N T  E Q U A L S  $200,000,000].

* Sec. 13. AS 16 .43 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p r o v i d e d  in AS 1 6 . 1 0 . 3 3 3  - 1 6 . 1 0 . 3 3 8  [AS 1 6 . 1 0 . 3 3 3  -

1 6 . 1 0.3 37 ],  e n t r y  permits a n d  i n t e r i m - u s e  p e r m i t s  a r e  t r a n s f e r a b l e  o n l y
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t h r o u g h  the c o m m i s s i o n  as p r o v i d e d  in t h i s  s e c t i o n  a n d  AS 1 6 . 4 3 . 1 8 0  a n d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n .

* Sec. 14. A S  2 6 . 1 5 . 0 4 0 ( a )  is a m e n d e d  to r e ad:

(a) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y ,  

u n d e r  [R ULES,] r e g u l a t i o n s ,  a n d  p o l i c i e s  a d o p t e d  b y  h im, m a k e  t h e  f o l l o w­

ing l o a n s :

(1) P e r s o n a l  loans m a y  be m a d e  for e d u c a t i o n a l ,  d o m e s t i c ,  

r e m o t e  a r e a  f a m i l y  h o u s i n g  a n d  o t h e r  p e r s o n a l  p u r p o s e s ,  not e x c e e d i n g  

$ 1 0 , 0 0 0 .  T h e  loans s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  w h e n  

a v a i l a b l e  b u t  if not a v a i l a b l e  the c o m m i s s i o n e r  m a y  m a k e  loans o n  the  

b a s i s  of g o o d  c h a r a c t e r .  T h e  r a t e  of i n t e r e s t  m a y  n o t  e x c e e d  n i n e  a n d  

o n e - h a l f  [EIGH T]  per c e n t  a y e a r  o n  t h e  u n p a i d  b a l a n c e .

(2) F a r m  a n d  s i n g l e - f a m i l y  h o m e  loans n o t  e x c e e d i n g  $ 7 5 , 0 0 0  

[ $ 6 8 , 2 5 0 ]  a n d  loans for o w n e r - o c c u p i e d  d u p l e x e s  n o t  e x c e e d i n g  $ 1 2 5 , 0 0 0  

[ $ 8 3 , 2 5 0 ]  m a y  b e  m a d e  to p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  build, f u r n i s h ,  

r e f i n a n c e  or e q u i p  h om e s ,  o w n e r - o c c u p i e d  d u p l e x e s  or farms in t h e  s ta t e ,  

i n c l u d i n g  t h e  c l e a r i n g  a n d  d r a i n a g e  f o r  fa rm s. T h e  loans m a y  n o t  e x c e e d  

90  p e r  c e n t  o f  the a p p r a i s e d  v a l u e  w h e n  m a d e  for t h e  p u r c h a s e  or  c o n­

s t r u c t i o n  o f  a home  or o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  a m o u n t s  

a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  the c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  

m i n i m u m  r e q u i r e m e n t s .  T h e  r a t e  of i n t e r e s t  m a y  n o t  e x c e e d  n i n e  a n d  o n e -  

h a l f  p e r  c e n t  a year o n  th e u n p a i d  b a l a n c e  [THE I N T E R E S T  R A T E  W H I C H  IS 

C H A R G E D  F O R  F E D E R A L  V E T E R A N S  A D M I N I S T R A T I O N  L O A N S  A T  TH E T I M E  A  S T A T E  

L O A N  IS G R A N T E D ] .

(3) B u s i n e s s  l oa ns n o t  e x c e e d i n g  $ 1 2 5 , 0 0 0  m a y  be  m a d e  to 

a c q u i r e ,  f i n a n c e  or r e f i n a n c e  or e q u i p  b u s i n e s s e s ,  i n c l u d i n g  m i n i n g  a n d  

f i s h i n g  b u t  n o t  i n c l u d i n g  f a r m i n g ,  i f  t h e  l oa n  a p p l i c a n t  ha s h a d  t h r e e  

o r  m o r e  y e a r s  of g e n e r a l  b u s i n e s s  e x p e r i e n c e .  T h e  loans s h a l l  b e  se-
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c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  a n d  m a y  not e x c e e d  75 per cent of the 

a p p r a i s e d  v a l u e  of the c o l l a t e r a l  o f f e r e d  as secu rit y.  The rate of 

i n t e r e s t  m a y  n o t  e x c e e d  n i n e  a n d  o n e - h a l f  pe r cent a year on the u n p a i d  

b a l a n c e  [THE I N T E R E S T  R A T E  W H I C H  IS C H A R G E D  FOR F E D E R A L  V E T E R A N S  A D M I N I S­

T R A T I O N  L O A N S  AT  T H E  T I M E  A  S T A T E  L O A N  IS G RANTED],

(4) M u l t i p l e  d w e l l i n g  loans not e x c e e d i n g  $1 10 , 0 0 0  m a y  be 

m a d e  to p u r c h a s e ,  re mo d e l ,  r e p a i r ,  build, furnish, r e f i n a n c e  or e q u i p  

m u l t i p l e  d w e l l i n g s .  T h e  loans s ha ll  be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

a n d  m a y  not  e x c e e d  75 p e r  ce n t  of the a p p r a i s e d  v a l u e  of the c o l l a t e r a l  

o f f e r e d  as se cu ri ty.  T h e  r a t e  of i n t e r e s t  m a y  not e x c e e d  n ine an d o n e -  

h a l f  p e r  ce n t  a year o n  the u n p a i d  b a l a n c e  [THE I N T E R E S T  RATE  W H I C H  IS 

C H A R G E D  FOR  F E D E R A L  V E T E R A N S  A D M I N I S T R A T I O N  L O A N S  A T  THE  TIME A S T A T E  

L O A N  IS GR A N T E D ] .

* Sec. 15. AS  26 .1 5. 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  an d e c o n o m i c  d e v e l o p m e n t  m a y  

e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  banks, oth er  l e n d i n g  i n s t i t u t i o n s  and  

i n d i v i d u a l s  for the p u r p o s e  of g u a r a n t e e i n g  loans m a d e  to q u a l i f i e d  

a p p l i c a n t s .  T h e  g u a r a n t e e s  m a y  not e x c e e d  90 per cent of the a m o u n t  

l o a n e d  a n d  the loans s ha ll  b e  s e c u r e d  in the same m a n n e r  p r o v i d e d  for 

d i r e c t  loans u nd er  this s e c t i o n .  A l o a n  m a d e  u n d e r  this s u b s e c t i o n  a n d  

g u a r a n t e e d  b y  the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  a n d  

t h e  s t a t e  s h a l l  bear a n  i n t e r e s t  ra t e  not e x c e e d i n g  ni n e  and o n e - h a l f  

[EIGHT] p e r  c e n t  a year on th e u n p a i d  ba la nc e.

* Sec. 16. AS  2 6 . 1 5 . 0 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sell 

o r  t r a n s f e r  at par v a l u e  to the  D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  a n d  

n o t e s  h e l d  b y  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as 

s e c u r i t y  f o r  loans m a d e  u n d e r  this chapter. T he D e p a r t m e n t  of R e v e n u e  

m a x  [SHALL] p u r c h a s e  the [ALL O F  THE SE ] m o r t g a g e s  a n d  notes o f f e r e d  [,
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A L L O W I N G  T H E  D E P A R T M E N T  OF C O M M E R E C E  A O N E - H A L F  O F  O N E  PER C E N T  S E R V I C E  

FEE] .

* Sec. 17. A S  4 4 . 3 3 . 2 5 5 ( b )  is a m e n d e d  to read:

(b) T h e  r ate of int er es t c h a r g e d  s h a l l  be n i n e  a n d  o n e - h a l f  [SIX] 

per c en t  a y ear on the u n p a i d  b a l a n c e  of the loan.

* Sec. 18. A S  4 4 . 3 3 . 2 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of co mm e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sell 

or t r a n s f e r  at par v a l u e  to the D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and 

n o t e s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  for loans m a d e  u n d e r  this 

c ha pter. T h e  D e p a r t m e n t  of R e v e n u e  m a y  [SHALL] p u r c h a s e  the m o r t g a g e s  

and n o t e s  o f f e r e d  [UN TI L THE  C U R R E N T  P R I N C I P A L  A M O U N T  OF A L L  M O R T G A G E S  

AN D N O T E S  P U R C H A S E D  A N D  HEL D BY T H E  D E P A R T M E N T  O F  R E V E N U E  E Q U A L S  

$1 , 0 0 0 , 0 0 0 ].

* Sec. 19. A S  44 .3 3. 3 5 0 ( b )  is a m e n d e d  to read:

(b) T h e  rate of interest c h a r g e d  shall be n i n e  and o n e - h a l f  [SIX] 

pe r cen t  a year  on the un pa id b a l a n c e  of the loan.

* Sec. 20. AS  4 5 . 8 8 . 0 3 0 ( e )  is a m e n d e d  to read:

(e) T h e  rate of in terest m a y  not e x c e e d  nine a n d  o n e - h a l f  [EIGHT]

per ce n t  a year  on the un pa id  b a l a n c e  of the loan.

* Sec. 21. AS  4 5 . 8 8 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  m a y  sell or t r a n s f e r  at pa r v a l u e  to the

D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and n o t e s  h e l d  b y  the D e p a r t m e n t  of

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  for loans m a d e  u n d e r  this 

ch ap te r.  T h e  D e p a r t m e n t  of R e v e n u e  m a y  [SHALL] p u r c h a s e  the [ALL OF 

THESE] m o r t g a g e s  a n d  n ot es  o f f e r e d  [, A L L O W I N G  T H E  D E P A R T M E N T  OF  

C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  A O N E - H A L F  OF O N E  P E R  C E N T  S E R V I C E  

FEE].

* Sec. 22. A S  4 5 . 9 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) T h e  rat e  of in te res t m a y  not e x c e e d  n i n e  a n d  o n e - h a I f  [EIGHT]
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p e r  cent a y e a r  o n  t h e  un pa i d  b a l a n c e  of the s t a t e ' s  s hare o f  the loan.

* Sec. 23. A S  4 5 . 9 0 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  an d e c o n o m i c  d e v e l o p m e n t  ma y s e l l  

or t r a n s f e r  at par v a l u e  to the D e p a r t m e n t  o f  R e v e n u e  the m o r t g a g e s  a n d  

n o t e s  h e l d  b y  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as 

s e c u r i t y  for loans m a d e  under t h i s  c ha p t e r .  T h e  D e p a r t m e n t  o f  Re v e n u e  

m a y  [SHALL] p u r c h a s e  the m o r t g a g e s  a n d  n o t e s  o f f e r e d .

* Sec. 24. A S  4 5 . 9 5 . 0 2 0 ( a )  is a m e n d e d  to r ead:

(a) T h e  c o m m i s s i o n e r  shall, u n d e r  r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d

b y  him, m a k e  s mall b u s i n e s s  loans to a c q u i r e ,  f i n a n c e  or r e f i n a n c e  or 

e q u i p  b u s i n e s s e s ,  i n c l u d i n g  f a r m i n g  e q u i p m e n t ,  m i n i n g  and fi shi ng , n o t  

e x c e e d i n g  $30 0,0 00 . T he  loans s h a l l  be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

a n d  m a y  not  e x c e e d  75 p e r  cent o f  the  a p p r a i s e d  v a l u e  of the c o l l a t e r a l  

o f f e r e d  as se c u r i t y .  Th e rate o f  i n t e r e s t  m a y  not  e x c e e d  n i n e  and o n e -  

h a l f  [EIGHT] p e r  c en t  a year o n  t h e  u n p a i d  ba la n c e .

* Sec. 25. A S  4 5 . 9 5 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  ma y s e l l  or t r a n s f e r  at p a r  v a l u e  to the 

D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and  n o t e s  h e l d  b y  the D e p a r t m e n t  o f  

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  for l oa ns  m a d e  under t h i s  

ch ap te r.  T h e  D e p a r t m e n t  of R e v e n u e  m a y  [SHALL] p u r c h a s e  t h e  [ALL OF 

T H E S E ]  m o r t g a g e s  a n d  n o t e s  o f f e r e d  [, A L L O W I N G  T H E  D E P A R T M E N T  OF 

C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  A  O N E - H A L F  O F  O N E  P E R  C E N T  S E R V I C E  

FEE].

* Sec. 26. A S  4 5 . 9 8 . 0 4 0 ( 4 )  is a m e n d e d  to read:

(4) the r a t e  of i n t e r e s t  m a y  n o t  e x c e e d  n i n e  a n d  o n e - h a l f  

[SIX A N D  O N E - H A L F ]  p e r  cent a y e a r  o n  the u n p a i d  b a l a n c e  o f  t h e  s t a t e ' s  

s h a r e  of the  loan;

* Sec. 27. S e c t i o n s  1, 3, 5, 7, 9, 10, and  13 of th i s  Act a r e  r e t r o a c t i v e

J u l y  1, 1978.
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* Sec. 28. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).


