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[N TH E  H O U S E  BY T H E  FINANCE C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 12 ( F i n a n c e)

IN THE  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to n o r t h e r n  technology; and p r o v i d i n g

for an  e f f e c t i v e  d at e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  THE S T A T E O F  ALASKA:

* S e c t i o n  1. FINDINGS. Th e l e g i s l a t u r e  f i n d s  tha t  there is a nee d for 

development o f  s m a l l - s c a l e  an d  lo w  cost a l t e r n a t i v e s  for Alaskans in r e g a r d  

to b u i l d i n g  d e s i g n ,  food p r o d u c t i o n ,  r e c y c li n g ,  t r a n s p o r t a t i o n ,  e n e r g y  

generation, w a s t e  di s posal, and s m a l l - s c a l e  r e s i d e n t i a l  and i n d u s t r ia l  e n t e r­

prise. T h e r e f o r e ,  the l e g i s l a t u r e  finds that t h e  d e v e l o p m e n t  and w i d e r  u s e  

of l o w -cost a n d  s m a l l - s c a l e  t e c h n o l o g i e s  a p p r o p r i a t e  to Al a s k a  sh o u l d be 

encouraged.

* Sec. 2. A S  3 7 . 1 2 . 0 7 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h to read:

(16) p r o v i d e  funds to the A l a s k a  C o u n c i l  on Science a n d  

T e c h n o l o g y ,  to be a w a r d e d  and a d m i n i s t e r e d  in the m a n n e r  p r e s c r i b e d  by 

AS 4 4 . 1 9 . 1 8 1  - 4 4 . 1 9 . 1 8 9  w h e n  the funds a r e  to be ex p e n d e d  to a c c o m p l i s h  

a c o r p o r a t e  p u r p o s e  u n d e r  AS 37.12.015.

* Sec. 3. A S  4 4 . 1 9 . 1 8 2  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n to read:

(d) T h e  c o u nc i l  may, as funds are a p p r o p r i a t e d ,  m a k e  g r a n t s  of  

f i n a n c i a l  a s s i s t a n c e  of up t o  $ 5 , 0 0 0  to p e r s o n s  enga g e d in the d e v e l o p­

me n t  o r  i m p l e m e n t a t i o n  of n o r t h e r n  t e c h n o l o g y .  An a p p l i c a t i o n  for a 

g r a n t  u n d e r  this s u b s e c t i o n  shall be s u b m i t t e d  to the council w h i c h  

s h a l l  d e t e r m i n e  the m a n n e r  i n  w h i c h  a p p l i c a t i o n s  are r e v i e w e d  a n d  

a p p r o v e d .  The c o u n c i l  m a y  m a k e  g r a n t s  i n  c o o r d i n a t i o n  w i t h  o th e r  

s o u r c e s  o f  funding. An a p p l i c a n t  for f u n d s  fo r  a d e m o n s t r a t i o n  p r o j e c t  

sh a l l  i n c l u d e  w i t h  h i s  a p p l i c a t i o n  a s t a t e m e n t  that the c o m p l e t e d  p r o -
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ject w i l l  be a v a i l a b l e  for p u b l i c  i n s p e c t i o n .  A n y  p a t e n t s  or r o y a l t i e s  

a c c r u i n g  fro m  p r o j e c t s  fu n d e d t h r o u g h  g r a n t s  m a d e  b y  t h e  c o un c i l  s hall 

r e m a i n  the p r o p e r t y  of the i n d i v i d u a l  r e c e i v i n g  the grant.

* Sec. 4. AS 4 4 . 1 9 . 1 8 8  is a m e n d e d  to read:

Sec. 4 4 . 1 9 . 1 8 8 .  D EFINITION. In AS 4 4 . 1 9 . 1 8 1  - 4 4 . 1 9 . 1 8 9 ,

(1) " c o u n c i l "  m e a n s  the A l a s k a  C o u n c i l  o n  S c i e n c e  a n d  T e c h­

no l o g y  e s t a b l i s h e d  in AS 44.19.181j_

(2) " n o r t h e r n  t e c h n o l o g y "  m e a ns  the a p p l i c a t i o n  in A l a s k a  of 

m e t h o ds  of e n e r g y  generation, w a s t e  di s p o s a l ,  r e c y c l i n g ,  food p r o d u c­

tion, t r a n s p o r t a t i o n ,  b u i l d i n g  design, and i n d u s t r i a l  e n t e r p r i s e  w h i c h  

m a y  be m o r e  e f f i c i e n t ,  and less c o s t l y  and less e n e r g y - i n t e n s i v e  t h a n  

those m e t h o d s  p r e s e n t l y  u t i l i z e d  an d  w h i c h  are a p p r o p r i a t e  to the 

A l a s k an  e n v i r o n m e n t .

* Sec. 5. AS 4 5 . 8 8 . 0 1 0  is a m e n d e d  to read:

Sec. 4 5 . 8 8 . 0 1 0 .  FUND E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  the a l t e r n a t i v e  t e c h n o­

logy a n d  p ower r e s o u r c e  r e v o l v i n g  loan f un d  to c a r r y  o u t  the p u r p o s e s  of 

this chapter. L o a n s  made u n d e r  this c h a p t e r  m a y  [ARE TO] be u s e d  to 

d e v e l op  means o f  e n e r g y  p r o d u c t i o n  u t i l i z i n g  e n e r g y  s o u r c e s  o t h e r  t han 

fossil or n u c l e a r  fuel, incl ud i n g ,  but n o t  l i m i t e d  to, w i n d m i l l s ,  w a t e r 

and s o l a r  p o w e r  devices. In addi t i o n ,  loans m a d e  u n d e r  this c h a p t e r  m a y  

be u s e d  to d e v e l o p  and i m p l e m e n t  m e t h o d s  o f  e n e r g y  p r o d u c t i o n ,  w a s t e  

disposal, r e c y c l i n g ,  food pr o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  design, 

and i n d u s t r i a l  e n t e r p r i s e  w h i c h  m a y  be m o r e  e f f i c i e n t ,  less costly, and 

less e n e r g y  i n t e n s i v e  t h a n  those m e t h o d s  p r e s e n t l y  u t i l i z e d  a n d  w h i c h  

are a p p r o p r i a t e  to the A l a s k a  e n v i r o n m e n t .  T h e  fund m a y  be u s e d  for no 

other p u r p o s e s  [ P U R P O S E ] .

* Sec. 6. AS 4 5 . 8 8 . 0 2 0  is a m e n d e d  to read:

Sec. 4 5 . 8 8 . 0 2 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T  IN A D M I N I S -
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T E R I N G  T H E  F UND. (a) T h e  d e p a r t m e n t  m a y , a f t e r  c o n s u l t a t i o n  w i t h  t h e  

A l a s k a  C o u n c i l  o n  S c i e n c e  a n d  T e c h n o l o g y ,

(1) m a k e  loans for  the p u r c h a s e ,  c o n s t r u c t i o n ,  and i n s t a l l a­

ti o n  of  a l t e r n a t i v e  p o w e r  r e s o u r c e s  a n d  f or  th e  d e v e l o p m e n t  and i m ­

p l e m e n t a t i o n  o f  m o r e  e f f i c i e n t ,  les s  c o s t l y ,  l e s s  e n e r g y  i n t e n s i v e ,  a n d  

m o r e  a p p r o p r i a t e  t e c h n o l o g i e s ;

(2) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out the p r o ­

v i s i o n s  of t h i s  c h a pter.

(b) T h e  d e p a r t m e n t , in c o o r d i n a t i o n  w i t h  the A l a s k a  C o u n c i l  o n  

S c i e n c e  a n d  T e c h n o l o g y ,  s h a l l  d e v e l o p  e l i g i b i l i t y  s t a n d a r d s  for l o a n s  

m a d e  u n d e r  t h i s  c h a p t e r  a n d  a d o p t  g u i d e l i n e s  f o r  the d e t e r m i n a t i o n  o f 

l o a n  terms.

* Sec. 7. AS 4 5 . 8 8 . 0 3 0  is a m e n d e d  to r ead: .

Sec. 4 5 . 8 8 . 0 3 0 .  L O A N  TERMS. (a) A  l o a n  for t h e d e v e l o p m e n t  of an 

a l t e r n a t i v e  p o w e r  r e s o u r c e  or for t h e d e v e l o p m e n t  or i m p l e m e n t a t i o n  

of a n o r t h e r n  t e c h n o l o g y  u n d e r  this c h a p t e r  m a y  no t  e x c e e d  $ 1 0 , 0 0 0 .

(b) T h e  d u r a t i o n  for r e p a y m e n t  of t h e  l o a n  m a y  n o t  e x c e e d  2 0  

y e a r s .

(c) L o a n s  m a d e  u n d e r  this c h a p t e r  m a y  be u s e d  t o  f i n a n c e  n o  m o r e  

t h a n  80 [30] p e r  cent of the cost of p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n ­

s t a l l a t i o n  o f  the a l t e r n a t i v e  p o w e r  r e s o u r c e  or the d e v e l o p m e n t  a n d  

i m p l e m e n t a t i o n  of m e t h o d s  of e n e r g y  p r o d u c t i o n ,  w a s t e  d i s p os a l ,  r e c y c l­

ing, fo o d  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  d e s i g n ,  a n d  i n d u s t r i a l  

e n t e r p r i s e  w h i c h  m a y  be m o r e  e f f i c i e n t ,  les s  c o s t l y,  a n d  less e n e r g y  

i n t e n s i v e  t h a n  t h o s e  m e t h o d s  p r e s e n t l y  u t i l i z e d  a n d  w h i c h  are a p p r o ­

p r i a t e  to t h e  A l a s k a  e n v i r o n m e n t .

(d) A l l  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  on l o a n s  m a d e  u n d e r  this 

c h a p t e r  s h a l l  be p a i d  i n t o  the a l t e r n a t i v e  t e c h n o l o g y  a n d  p o w e r  r e s o u r c e  

r e v o l v i n g  l o a n  fund.
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(e) T h e  r a t e  of i n t e r e s t  m a y  not  e x c e e d  e i g h t  p e r  c ent a y e a r  o n  

t h e  u n p a i d  b a l a n c e  o f  t h e  loan.

* Sec .  8. T h i s  A c t  t e r m i n a t e s  J u n e  30, 1 9 8 4 .

* Sec. 9. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1979.
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