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Offered: 2/12 / 79
Referred: F i n a n c e

IN T1IF H O U S E  BY THE STATE A F F A I R S C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 12

IN TH E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA 

E L E V E N T H  L E G I S L A T U R E  - FIRST SESSION 

A B I L L

For an Act entitled: "An Act r e l a t i n g  to n o r t h e rn  technology; a n d  p r o v i d i n g

for an eff e c ti v e  date."

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* S e c t i o n  1. FINDINGS. The l e g i s l a t u r e  finds that there is a n eed for

d e v e l o p m e n t  of s m a l l - s c a l e  and low c o s t  a l t e r n a t i v es  for A l a s k a n s  in r e g a r d

to b u i l d i n g  design, food production, recy c l i n g ,  transportation, e n e r g y  g e n e r a  

tion, w a s t e  disposal, an d  s m a l l - s ca l e  re s i de n t i a l  and indust r i a l  en te r p r i s e . 

T h e r e f o r e ,  the l e g i s l a t u r e  finds that the deve l o pm e n t ' a n d  wider use of low- 

cost a n d s m a l l - s c a l e  t e c h n o l o gi e s  a p p r o p r i a t e  to Alaska should be e n c o u r a g e d .

* Sec. 2. AS 4 4 . 1 9 . 8 8 1  is r e p e a l e d  an d  r e-enacted to read:

Sec. 4 4 . 1 9 . 8 8 1 .  D E FI N I T I O N S .  In AS 44. 1 9. 8 7 0  - 4 4 . 1 9 . 8 8 4

(1) " di v i s i o n "  means the division of p o l i c y  d e v e l o p m e n t  a n d

p l a n n i n g  j

(2) " d i r e c to r "  means the director of the d i v i s i o n  of p o l i c y  

d e v e l o p m e n t  an d  planning;

(3) " n o r t h e r n  t e c h n o l o g y "  means methods of e n e r g y  g e n e r a t i o n ,  

w a s t e  disposal, recycling, food production, t r a n s p o rtation, b u i l d i n g  

design, an d  i n d u s t r i a l  e n t e r p r i s e  which are more e fficient, and less 

c o s t l y  and less e n e r g y - i n t e n s i v e  than those methods p r e s e n t l y  u t i l i z e d  

a n d  w h i c h  are a p p r o p r i a t e  to the  Alas k a n  environment.

* Sec. 3. AS 4 4 . 1 9  is amen d e d  by a d d i n g  n e w  sections to read:

Sec. 4 4 . 1 9 . 8 8 2 .  O F F I C E  O F  N O R T H E R N  TECHNOLOGY. T h e r e  is e s t a b­

lished in the d i v i s i o n  of p o l i c y  develo p m e n t and p l a n n i n g  a n  o f f i c e  of 

n o r t h e r n  te c h n o l o g y .  The o f f i c e  shall be s u p e r v i s e d  by a c o o r d i n a t o r
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w h o  m u s t  b e  f a m i l i a r  w i t h  n o r t h e r n  t e c h nology.

Sec. 4 4 . 1 9 . 8 8 3 .  PURPOSE. Th e  p u r p o s e  of the  o f f i c e  of n o r t h e r n  

t e c h n o l o g y  is to a s s i s t  in the d e v e l o p m e n t  and i m p l e m e n t a t i o n  of 

n o r t h e r n  t e c h n o l o g i e s  a p p r o p r i a t e  to Alaska t h r o u g h  the d i s s e m i n a t i o n  of 

i n f o r m a t i o n  an d  the p r o v i s i o n  of f i n a n c i a l  a n d  t e c h n i c a l  a s s i s t a n c e  to 

A l a s k a  r e s i d e n t s  a n d  b u s i n e s s e s  l o c a t e d  in Alaska.

Sec. 4 4 . 1 9 . 8 8 4 .  DU T I E S  OF O F F I C E  O F  N O R T H E R N  T E C H N O L O G Y .  (a) T h e  

o f f i c e  of n o r t h e r n  t e c h n o l o g y  shall

(1) g a t h e r  and d i s s e m i n a t e  i n f o r m a t i o n  c o n c e r n i n g  r e s e a r c h  

a n d  d e v e l o p m e n t  r e l a t i n g  to n o r t h e r n  t echnology;

(2) as funds are a p p r o p r i a t e d ,  m a k e  g r a n t s  of f i n a n c i a l  

a s s i s t a n c e  of up to $ 5 , 0 0 0  to p e r s o n s  e n g a g e d  in the d e v e l o p m e n t  or 

i m p l e m e n t a t i o n  of n o r t h e r n  t ec h n o l o g y ;

(3) a s s i s t  persons e n g a g e d  in the d e v e l o p m e n t  of n o r t h e r n  

t e c h n o l o g y  to o b t a i n  financial a s s i s t a n c e  from all a v a i l a b l e  s o u rces; 

a n d

(4) a s s i s t  and ad v i se  t h e  governor, the l e g i s l a t u r e ,  and all 

s t a t e  a g e n c i e s  and p o l i t i c a l  s u b d i v i s i o n s  of the state in d e v e l o p i n g  a n d  

i m p l e m e n t i n g  n o r t h e r n  techno l og i e s ;

(5) c o o r d i n a t e  its a c t i v i t i e s  w ith t h o s e  of the A l a s k a  

C o u n c i l  o n  Scie n c e  a n d  Techno l o g y .

(b) A p p l i c a t i o n s  for grants m a d e  under thi s  s e c t i o n  shall be

s u b m i t t e d  to the o f f i c e  of n o r t h e r n  techno l o g y . A p p l i c a t i o n s  for g r a n t s

u n d e r  t h i s  s e c t i o n  shall be p r o c e s s e d  b y  the o f f i c e  w i t h i n  30 days  of 

r e c e i p t .  T h e  o f f i c e  m a y  make g r a n t s  in c o o r d i n a t i o n  w i t h  o t h e r  f u n d i n g

s o u r c e s .  A n  a p p l i c a n t  for funds f o r  a d e m o n s t r a t i o n  p r o j e c t  s h al l

i n c l u d e  w i t h  his a p p l i c a t i o n  a s t a t e m e n t  that t h e  c o m p l e t e d  p r o j e c t  w i l l  

b e  a v a i l a b l e  for p u b l i c  in s p ec t i o n .

(c) A n y  p a t e n t s  or r o y a l t i e s  a c c r u i n g  f r o m  p r o j e c t s  f u n d e d  t h r o u g h
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g r a n t s  m a d e  b y  the o f f i c e  of n o r t h e r n  t e c h n o l o g y  s h a l l  r e m a i n  th e  p r o ­

p e r t y  of t h e  i n d i v i d u a l  r e c e i v i n g  the g r a n t .

* S e c .  4. A S  4 5 . 8 8 . 0 1 0  is a m e n d e d  to r e a d :

Sec. 4 5 . 8 8 . 0 1 0 .  FUND E S T A B L I S H E D .  T h e re  is e s t a b l i s h e d  in th e 

D e p a r t m e n t  o f  C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  the a l t e r n a t i v e  t e c h n o­

l o g y  a n d  p o w e r  r e s o u r c e  r e v o l v i n g  l o a n  f u n d  to c a r r y  out the p u r p o s e s  of 

t h i s  c h a p t e r .  L o a n s  m a d e  u n d e r  this c h a p t e r  m a y  [ARE TO] b e  u s e d  to 

d e v e l o p  m e a n s  of e n e r g y  p r o d u c t i o n  u t i l i z i n g  e n e r g y  s o u r c e s  o t h e r  t h a n  

f o s s i l  or n u c l e a r  fuel, i n c l u di n g ,  b u t  no t  l i m i t e d  to, w i n d m i l l s ,  w a t e r  

a n d  s o l a r  p o w e r  d e v i c e s .  In a d d i t i o n ,  loans m a d e  u n d e r  t h i s  c h a p t e r  m a y

b e  u s e d  to d e v e l o p  a n d  i m p l e m e n t  m e t h o d s  of e n e r g y  p r o d u c t i o n ,  w a s t e  

d i s p o s a l ,  r e c y c l i n g ,  food p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  d e s i g n ,  

a n d  i n d u s t r i a l  e n t e r p r i s e  w h i c h  ma y  b e  m o r e  e f f i c i e n t ,  less c o s t l y ,  an d  

less e n e r g y  I n t e n s i v e  than t h o s e m e t h o d s  p r e s e n t l y  u t i l i z e d  a n d  w h i c h  

a r e  a p p r o p r i a t e  to the A l a s k a  e n v i r o n m e n t .  T h e  f u n d  m a y  be u s e d  f o r  no 

o t h e r  p u r p o s e s  [PURPOSE],

* Sec. 5. A S  4 5 . 8 8 . 0 2 0  is a m e n d e d  to r e a d :

Sec. 4 5 . 8 8 . 0 2 0 .  P OW E R S  A N D  D U T I E S  OF T HE  D E P A R T M E N T  IN A D M I N I S­

T E R I N G  T H E  FUND. (a) T h e  d e p a r t m e n t  m a y , a f t e r  c o n s u l t a t i o n  w i t h  the 

o f f i c e  of n o r t h e r n  t e c h n o l o g y ,

(1) m a k e  loans for the p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a­

ti o n  of a l t e r n a t i v e  p ower r e s o u r c e s  a n d  for the d e v e l o p m e n t  a n d  i m­

p l e m e n t a t i o n  of m o r e  e f f i c i e n t ,  l e s s  costly, less e n e r g y  i n t e n s i v e ,  an d  

m o r e  a p p r o p r i a t e  t e c h n o l o g i e s ;

(2) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  th e  p r o ­

v i s i o n s  o f  this c h a pter.

(b) T h e  d e p a r t m e n t , in c o o r d i n a t i o n  w i t h  the o f f i c e  o f  n o r t h e r n  

t e c h n o l o g y ,  s h a l l  d e v e l o p  e l i g i b i l i t y  s t a n d a r d s  for l oans m a d e  u n d e r  

th i s  c h a p t e r  a n d  a d o p t  g u i d e l i n e s  f o r  the d e t e r m i n a t i o n  o f  l o a n  terms.
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S ec. 6. A S  4 5 . 8 8 . 0 3 0  is a m e n d e d  to read:

Sec. 4 5 . 8 8 . 0 3 0 .  L O A N  T E R M S .  (a) A loan f o r  the d e v e l o p m e n t  o f  a n  

a l t e r n a t i v e  p o w e r  r e s o u r c e  or for the d e v e l o p m e n t  or i m p l e m e n t a t i o n  

o f  a n o r t h e r n  t e c h n o l o g y  u n d e r  this c h a p t e r  m a y  n o t  e x c e e d  $10,000.

(b) T h e  d u r a t i o n  f o r  r e p a y m e n t  of the l o a n  m a y  not e x c e e d  20 

y e a r s .

(c) L o a n s  m ade u n d e r  this c h a p t e r  m a y  be u s e d  to f i n a n c e  no m o r e  

t h a n  8 £  [30] p e r  cent of the cost of p u r c h a s e ,  c o n s t r u c t i o n ,  and i n­

s t a l l a t i o n  o f  the a l t e r n a t i v e  p o w e r  r e s o u r c e  or the d e v e l o p m e n t  an d

i m p l e m e n t a t i o n  of m e t h o d s  of e n e r g y  p r o d u c t i o n ,  w as t e  d i s p o s a l ,  r e c y c l­

ing, f o o d  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  design, a n d  i n d u s t r i a l  

e n t e r p r i s e  w h i c h  m a y  be m o r e  e f f i c i e n t ,  less cost l y ,  and less e n e r g y  

i n t e n s i v e  t h a n  t hose m e t h o d s  p r e s e n t l y  u t i l i z e d  and w h i c h  are a p p r o­

p r i a t e  to t h e  A la s k a  e n v i r o n m e n t .

(d) A l l  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  on loans m a d e  u n d e r  this 

c h a p t e r  s h a l l  be p a i d  i n t o  the a l t e r n a t i v e  t e c h n o l o g y  a n d  p o w e r r e s o u r c e  

r e v o l v i n g  l o a n  fund.

(e) T h e  rate of i n t e r e s t  m a y  n o t  e x c e e d  e ight per cent a y e a r  on 

the u n p a i d  b a l a n c e  of the loan.

Sec. 7. T h i s  Act t e r m i n a t e s  J u n e  30, 1984.

Sec. 8. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1979.
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