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I N  T H E  H O U S E  B Y  T H E  R U L E S  C O M M I T T E E

CS FOR  H O U S E  B I L L  NO. 104 2  (Rules)

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S P E C I A L  S E S S I O N

A B I L L

For a n  Act e n t i t l e d :  " A n  Ac t  r e l a t i n g  to t a x e s ; r e p e a l i n g  th e  A l a s k a  n e t

i n c o m e  t a x  o n  i n d i v i d u a l s  a n d  f i d u c i a r i e s ; p r o v i d i n g  

for ta x  c r e d i t s  for p o l i t i c a l  c o n t r i b u t i o n s  a n d  h o u s e­

h o l d  and d e p e n d e n t  c are s e r v i c e s ;  p r o v i d i n g  for r e f u n d s  

of 1979 i n d i v i d u a l  an d f i d u c i a r y  i n c o m e  t a x e s  j and 

p r o v i d i n g  fo r  an  e f f e c t i v e  d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s :

I (1) S e c t i o n  1, ch. 22, S L A  198 0  a f f o r d e d  c o m p l e t e  t a x  r e l i e f  to a

I m a j o r i t y  of i n d i v i d u a l  t a x p a y e r s  u n d e r  the A l a s k a  N e t  I n c o m e  T a x  Act and 

s u b s t a n t i a l  tax r e l i e f  to m o s t  o t h e r  t a x p a y e r s  b y  m e a n s  of e x e m p t i o n s  b a s e d  

o n  the n u m b e r  of years an i n d i v i d u a l  r e p o r t e d  A l a s k a  i n c o m e .  On S e p t e m b e r  4, 

1980, the A l a s k a  S u p r e m e  C o u r t  r u l e d  t hat t h e s e  e x e m p t i o n s  v i o l a t e  the e q u a l  

p r o t e c t i o n  c l a u s e  of art. I, sec. 1 of the s t a t e  c o n s t i t u t i o n .  T h e  e f f e c t  of 

that d e c i s i o n  is to r e i m p o s e  the full i n c o m e  t a x  b u r d e n  o n  all t a x p a y e r s .

(2) It is in the p u b l i c  i n t e r e s t  to r e m e d y  the c o n s t i t u t i o n a l  

de f e c t  an d  p r o v i d e  tax r e l i e f  to the p u b l i c  at least e q u a l  to tha t  a t t e m p t e d  

b y  the e x e m p t i o n s  in sec. 1, ch. 22, SL A  1980. T h i s  c a n  b e s t  be a c c o m p l i s h e d  

by r e p e a l i n g  the A l a s k a  net i n c o m e  t a x  o n  i n d i v i d u a l s  an d  f i d u c i a r i e s .

(3) B e c a u s e  ch. 22., S L A  1 9 8 0  a p p l i e d  to t a x e s due for the t a x  y e a r

1979, m a n y  t a x p a y e r s  e x p e c t e d  a r e f u n d  of p a r t  or all of their s t a t e  i n c o m e

tax for 1979, and m a n y  of t h e m  m a d e  p l a n s an d  c o m m i t m e n t s  in a n t i c i p a t i o n  of 

the r e f u n d .  T h e  s t a t e  has a m o r a l  o b l i g a t i o n  to f u l f i l l  this w i d e l y  h e l d  

e x p e c t a t i o n ,  arid this o b l i g a t i o n  is b e s t  d i s c h a r g e d  b y  r e p e a l i n g  the A l a s k a
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net i n c o m e  t a x  on  i n d i v i d u a l s  a n d  f i d u c i a r i e s  r e t r o a c t i v e  to J a n u a r y  1, 1979,

* Sec. 2, AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 , 2 0 . 0 1 2 .  L I M I T A T I O N  O N  A P P L I C A T I O N  OF C H A PTER; CREDITS.

T h e  ta x  i m p o s e d  b y  this c h a p t e r  does not a p p l y  to i n d i v i d u a l s  or to 

f i d u c i a r i e s .  H o w e v e r ,  an i n d i v i d u a l  m a y  file a r e t u r n  u n d e r  this c h a p t e r  

in o r d e r  to r e c e i v e  a ta x  c r e d i t  u n d e r  AS 4 3 . 2 0 , 0 1 3 .

Sec. 4 3 . 2 0 , 0 1 3 .  I N D I V I D U A L  T A X  CR E D I T S .  (a) A r e s i d e n t  i n d i v i d­

ual is e n t i t l e d  to a ta x  c r e d i t  not to e x c e e d  $50 for

(1) a c o n t r i b u t i o n  m a d e  in a c a l e n d a r  y e a r  to a p e r s o n  or 

o r g a n i z a t i o n  for u se  e x c l u s i v e l y

(A) for a p o l i t i c a l  c a m p a i g n  for a c a n d i d a t e  for

(i) P r e s i d e n t  or V i c e  P r e s i d e n t  of the U n i t e d

States, w h e t h e r  or not the c a n d i d a t e  w i l l  be v o t e d  on in a

p r i m a r y  e l e c t i o n  i n  Alaska;

(ii) U n i t e d  S t a t e s  s e n a t o r  f r o m  A l a s k a ;

(iii) U n i t e d  S t a t e s  r e p r e s e n t a t i v e  f r o m  Alaska;

(i v ) g o v e r n o r  or l i e u t e n a n t  g o v e r n o r  of Alaska;

(v) t he  A l a s k a  l e g i s l a t u r e ;

(vi) d e l e g a t e  to an A l a s k a  c o n s t i t u t i o n a l  c o n v e n t i o n ;

o l  o n h A v n l  f ’ A t i 'P 'l  rn a rw\ o c  p, i n r l r r Q  n k  i n o h i '  c q  rv"F\  V  J ,  -U  /  v ,  W  r ). J -  . a .  J -  t i l c j .  C3. V *  g j  V i .  v j -

a c ourt in A l a s k a ; or

(viii) m u n i c i p a l  o f f i c e  in A l a s k a ; or

(B) b y  a g r o u p  s e e k i n g  to i n f l u e n c e  the o u t c o m e  of a

b a l l o t  p r o p o s i t i o n  or q u e s t i o n  in A l a s k a ; a n d

(2) dues p a i d  in a c a l e n d a r  yea r  to a n o n p r o f i t  o r g a n i z a t i o n

o r g a n i z e d  p r i m a r i l y  for the p u r p o s e  of i n f l u e n c i n g  e l e c t i o n s  in A l a s k a .

(b) A r e s i d e n t  i n d i v i d u a l  is e n t i t l e d  to a t a x  cr e d i t  e qual to 16 

p e r c e n t  of the t a x  c r e d i t  c l a i m e d  b y  the i n d i v i d u a l  o n  h i s  f e d e r a l  

i n c o m e  c s x  r e t u r n  ror n o u s e n o i d  a nd  d e p e n d e n t  c a r e  s e r v i c e s  n e c e s s a r y
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for hi s  g a i n f u l  e m p l o y m e n t .

(c) T h e  c o m m i s s i o n e r  of r e v e n u e  s h a l l  p a y  t h e a m o u n t  of a tax 

c r e d i t  a l l o w e d  b y  this s e c t i o n  to a r e s i d e n t  i n d i v i d u a l  w h o  m a k e s  a 

r e t u r n  as p r o v i d e d  in A S  4 3 . 2 0 . 0 1 2 .  A c r e d i t  u n d e r  thi s  s e c t i o n  s ha l l  

be p a i d  in the m a n n e r  p r o v i d e d  i n  A S  4 3 . 2 0 . 0 3 0 ( e )  fo r  the p a y m e n t  of 

r e f u n d s  and p a y m e n t  m a y  n o t  be m a d e  w i t h o u t  a n  a p p r o p r i a t i o n  for th a t 

p u r p o s e .

* Sec. 3. AS 43.2.0.021(c) is a m e n d e d  to read:

(c) For p u r p o s e s  of c a l c u l a t i n g  the a l t e r n a t i v e  t a x  o n  c a p i t a l  

g a i n s  p r o v i d e d  for in th e  p r o v i s i o n s  of I n t e r n a l  R e v e n u e  C o d e  sec. 1201, 

the r a t e  is 4. 5  p e r c e n t  for c o r p o r a t i o n s  [AND 4 P E R C E N T  FO R  I N D I V I D U A L S  

A N D  F I D U C I A R I E S ] .

* Sec. 4. AS 4 3 . 2 0 . 0 2 1 ( d )  is a m e n d e d  to read:

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  t h e  I n t e r n a l  R e v e n u e  C o d e  is a l s o  

a l l o w e d  in c o m p u t i n g  A l a s k a  i n c o m e  tax, it is l i m i t e d  to [16 P E R C E N T  FOR 

I N D I V I D U A L S  A N D  F I D U C I A R I E S  AND] 18 p e r c e n t  for c o r p o r a t i o n s  of t h e 

a m o u n t  of c r e d i t  d e t e r m i n e d  fo r  f e d e r a l  i n c o m e  t a x  p u r p o s e s  w h i c h  is 

a t t r i b u t a b l e  to A l a s k a .

* Sec. 5. AS 4 3 . 2 0 . 0 2 1 ( f )  is a m e n d e d  to read:

(f) For the p u r p o s e  of c a l c u l a t i n g  th e  m i n i m u m  t a x  o n  t a x  p r e f e r­

enc e s  p r o v i d e d  for in secs. 56 - 58 of the  I n t e r n a l  R e v e n u e  C o d e  (26 

U.S.C. secs. 56 - 58), th e  r a t e  is [16 P E R C E N T  F O R  I N D I V I D U A L S  AND] 18 

p e r c e n t  for c o r p o r a t i o n s  of the a p p l i c a b l e  m i n i m u m  f e d e r a l  t a x rate.

* Sec. 6. AS 4 3 . 2 0 . 0 3 0 ( a )  is a m e n d e d  to read:

If a [EVERY I N D I V I D U A L ,  F I D U C I A R Y , ]  p a r t n e r s h i p  w h i c h  h a s  a 

c o r p o r a t i o n  as a p a r t n e r  or a [AND] c o r p o r a t i o n  is_ r e q u i r e d  to m a k e  a 

r e t u r n  u n d er  the p r o v i s i o n s  of the I n t e r n a l  R e v e n u e  C o d e , it s h a l l  at 

the sa m e  time fil e  w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g  out

(1) the a m o u n t  of t a x  d u e  u n d e r  this c h a p t e r ,  les s  c r e d i t s
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c l a i m e d  a g a i n s t  the tax* an d

(2) o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  out the

p r o v i s i o n s  of this c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r e s ,

* Sec, 7. R E F U N D  OF 1979 I N C O M E  T A X E S . (a) A n  i n d i v i d u a l  or f i d u c i a r y

is e n t i t l e d  to a r e f u n d  of hi s  A l a s k a  net i n c o m e  taxes p a i d  or w i t h h e l d  u n d e r

AS  4 3 . 2 0  for all or p a r t  of a tax y e a r  o c c u r r i n g  a f t e r  D e c e m b e r  31, 1 9 7 8  a n d

b e f o r e  J a n u a r y  1, 1980.

( b ) A r e f u n d  u n d e r  this  s e c t i o n  m a y  be m a d e  o n l y  as p r o v i d e d  in this 

s e c t i o n .  R e f u nd s  of A l a s k a  net i n c o m e  t a x e s  p a i d  m a y  not be m a d e  w i t h o u t  an  

a p p r o p r i a t i o n  for that p u r p o s e ,

(c) T h e  d e p a r t m e n t  s h a l l  e s t a b l i s h  p r o c e d u r e s  for d e t e r m i n i n g  the 

a m o u n t  of a n d  for m a k i n g  the r e f u n d s  d e s c r i b e d  in (a) of this s e ct i o n .

(d) T h e  c o m m i s s i o n e r  m a y  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  this s e c tion,

an d  t h o s e  r e g u l a t i o n s  m a y  b e  a d o p t e d  as e m e r g e n c y  r e g u l a t i o n s  u n d e r  AS 44. -

6 2 . 2 5 0  an d  4 4 . 6 2 , 2 6 0 .

(e) In this s e c t io n ,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of r e v e n u e :

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of R e v e n u e .

*  q m , .  „  -s „-p a c  / . n  n c  n o n
U V V -  e  V  »  .1. l i e -  [ 7  J .  U  V  X  O  X U l l O  J _  C 1 U  “ r j  9  W U  U V 7  GLJ-7  J 7  J .  J  U U  r  U L 1 U O  U L U U I C .

u n d e r  s e c . 7 of this A c t .

* Sec. 9. T h e  f o i l o w i n g  laws are r e p e a l e d : AS 4 3 . 2 0 . 0 1 1 ( a )  - (d) a n d

( f ) , 4 3 . 2 0 . 0 1 5 ,  4 3 . 2 0 . 0 1 7 ,  4 3 . 2 0 . 0 2 1 ( e ) , 4 3 . 2 0 . 0 3 0 ( f )  a n d  (g) , 4 3 . 2 0 . 0 3 1 ( a ) ,

( b ) , a n d (f) - ( h ) , 4 3 . 2 0 . 0 3 3 ,  4 3 . 2 0 . 0 3 5 ,  4 3 . 2 0 . 0 3 6 ( d )  - (1), 4 3 . 2 0 . 0 3 8 ,

4 3 . 2 0 . 0 3 9 ,  4 3 . 2 0 . 0 4 0 ( b ) (3) an d  (6), 4 3 . 2 0 . 0 4 5 ,  4 3 . 2 0 . 0 6 1 ,  4 3 . 2 0 . 1 6 0 ( e ) ,

4 3 . 2 0 . 1 8 0 ,  4 3 . 2 0 . 2 1 5 ,  a n d  s e c s . 6 - 11 of ch. 22 SL A 1980.

* S e c . 10. S e c t i o n s  2 - 6  a n d  9 of this Act are  r e t r o a c t i v e  to J a n u a r y  1, 

1979,

* S e c . 11, T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).
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