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BY THE RULES COMMITTEE BY

In tro d u ced : 4/20/78
R e fe rre d : R eso urces and Fin&nce

/

^t//gENATE CONCURRENT RESOLUTION NO. 102 7

IN THE SENATE REQUEST OF THE GOVERNOR

IN THE LEGISLATURE OF THE STATE OF ALASKA /
/

TENTH LEGISLATURE - SECOND SESSION
/

Relating to a direct/investment
/

by the state in thd Alaska natural 

gas pipeline project.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
/

WHEREAS, Northwest Alaskan Pipeline Company has been selected by the
/

President and the Congress of the United States to' construct a pipeline to 

transport Alaskan natural gas from Prudhoe Bay .ho markets in the lower 48 

states; and /

WHEREAS, the cost of the project is estimated to be 10.5 billion 

dollars, 3.7 billion dollars of which will be used to construct over 700 

miles of pipeline in Alaska; and

WHEREAS, timely completion of/the Alaska Highway Natural Gas project

to transport North Slope natural gas is a matter of vital concern to the
/

nation's energy future; and /

WHEREAS, construction/of the project will produce important social and
/ '  . 

economic benefits for the people of Alaska, including approximately 20,000
/

new jobs, increased s/hate and local tax revenue, enhanced availability of 

natural gas for Alaskan communities, and stimulus and expansion of private 

enterprise, including greater potential for development of in-state manu­

facturing, refining, and processing facilities; and

WHEREAS, Northwest Alaskan Pipeline Company has advised the state that 

it would he of substantial assistance to the company in constructing the 

gas lind if the state were to provide financial aid, both through the means 

of creating an authority with the power to issue tax-free bonds for invest­

ment: in the pipeline and through the means of direct investment in the 
/
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pipe li ne;  a nd

W HE R E A S ,  N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  h a s  a s s e r t e d  th a t  a d i r e c t  | 

i n v e s t m e n t  in the p i p e l i n e  w o u l d  b e  b e n e f i c i a l  to Alas ka , n o t  o n l y  b e c a u s e  j

it w o u l d  h a s t e n  the c o n s t r u c t i o n  of the p i p el in e,  b u t  b e c a u s e  it w o u l d

c r e a t e  a s u b s t a n t i a l  r e t u r n  to A l a s k a n s  on  the d o l l a r s  inv es te d;  a n d

"WHEREAS, u n l i k e  the c r e a t i o n  of an a u t h o r i t y  to i s s u e  t a x - f r e e  bonds, 

a dir e c t  i n v e s t m e n t  w o u l d  be  a d i r e c t  c o m m i t m e n t  of t a x p a y e r s ' funds to the  

p r o j e c t  a n d  s h o u l d  on l y  b e  u n d e r t a k e n  a f t e r  the l e g i s l a t u r e  a n d  th e a d m i n i­

s t r a t i o n  h a v e  h a d  a n  o p p o r t u n i t y  to c o m p l e t e l y  r e v i e w  all th e e c o n o m i c  d a t a

p e r t a i n i n g  to th e pip el in e, as w e l l  as the f in al f i n a n c i a l  p l a n  for c o n s t r u c­

tio n  of the p i p el ine ; and

W H E R E A S ,  d e c i s i o n  by  th e s t a t e  n o t  l ate r tha n  the f i r s t  q u a r t e r  of 

1979 to p a r t i c i p a t e  in the d i r e c t  f i n a n c i n g  of the p r o j e c t  w i l l  m a t e r i a l l y  

a s s i s t  th e p ro je ct,  an d t h e r e b y  r e a l i z e  the p o t e n t i a l  b e n e f i t s  of th e 

p r o j e c t  for A l a sk ans ;

BE IT R E S O L V E D  by the A l a s k a  S t a t e  L e g i s l a t u r e  that

(1) u n d e r  p r o v i s i o n s  of  A S  2 4 . 2 0 . 0 9 0  a n d  R u l e  48(c), U n i f o r m  

R u l e s  of the A l a s k a  St at e L e g i s l a t u r e ,  the L e g i s l a t i v e  C o u n c i l  is d i r e c t e d  

to e s t a b l i s h  a j o i n t  i n t e r i m  c o m m i t t e e  o n  gas p i p e l i n e  fin an c i n g ,  c o n s i s t i n g  

of  t h r e e  m e m b e r s  f r o m  e a c h  h o u s e  o f  the le gi sl a t u r e ,  to r e v i e w  a n d  c o n s i d e r  

a p o s s i b l e  d i r e c t  invest.rD.ent b y  t he  S t a t e  of A l a s k a  in th e p i p e l i n e  p r o j e c t ;

(2) t he g o v e r n o r , in c o n s u l t a t i o n  w i t h  the c o m m i t t e e , is r e s p e c t­

fu l l y  r e q u e s t e d  to d e t e r m i n e  if d i r e c t  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n  in t h e

p r o j e c t  a p p e a r s  to b e  in t he  b e s t  i n t e r e s t  of the state;

(3) if it is d e t e r m i n e d  that s u c h  p a r t i c i p a t i o n  is d e s i r a b l e ,  

the gove rn or,  a g a i n  in c o n s u l t a t i o n  w i t h  the c om mi t t e e ,  is r e s p e c t f u l l y  

r e q u e s t e d  to n e g o t i a t e  a n d  e n t e r  i nto a s p e c i f i c  a g r e e m e n t  for d i r e c t  s t a t e  

f i n a n c i a l  p a r t i c i p a t i o n ;  an d

(4) if su c h  an a g r e e m e n t  is e n t e r e d  into, it m u s t  b e  s u b m i t t e d

-2-
S C R  102



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

to t h e  l e g i s l a t u r e  n o t  l a t e r  t h a n  th e 15 t h  d a y  of the  197 9 l e g i s l a t i v e  

s e s s i o n  for a p p r o v a l  b y  law.
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