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IN T H E  S E N A T E  BY  T H E  R U L E S  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 627 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d : " A n  A c t  r e l a t i n g  to the  p u b l i c  e m p l o y e e s '  a n d  t e a c h e r s 1

r e t i r e m e n t  s y s t e m s ; a n d  p r o v i d i n g  f or an  e f f e c t i v e  J

d a t e ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 5 . 1 5 7 .  A L A S K A  S T A T E  O F F I C E  IN T O K Y O  E M P L O Y E E S . A n  e m­

p l o y e e  o f  th e A l a s k a  S t a t e  O f f i c e  in T o k y o  (AS 4 4 . 1 9 . 6 4 0  - 4 4 . 1 9 . 6 8 0 )  is 

a n  e m p l o y e e  o f  t h e  s t a t e  for p u r p o s e s  o f  i n c l u s i o n  in the s y s t e m  a n d  m a y

b e  i n c l u d e d  r e t r o a c t i v e l y  i n  th e s y s t e m  a n d  r e c e i v e  s e r v i c e  c r e d i t  for

t i m e  p r e v i o u s l y  s e r v e d  as a n  e m p l o y e e  i f , b e f o r e  J u l y  1, 1979, h e  a u t h o­

r i z e s  t h e  s t a t e  to c o n t r i b u t e  to th e s y s t e m  th e a m o u n t  h e l d  by  t he  s tate 

o n  hi s b e h a l f  in a n  i n d i v i d u a l  a c c o u n t  in th e F a r  E a s t  s e v e r a n c e  a c c o u n t  

w i t h i n  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .  If th e e m p l o y e e  doe s n o t  m a k e  

the e l e c t i o n  to b e  i n c l u d e d  r e t r o a c t i v e l y , the  s t a t e  s h a l l  p a y  the 

e m p l o y e e  t h e  a m o u n t  h e l d  b y  the  s t a t e  o n  t he  e m p l o y e e ' s  b e h a l f  in the 

F a r  E a s t  s e v e r a n c e  a c c o u n t  o n  J u l y  1, 1979. T h e  a m o u n t  p a i d  to the 

e m p l o y e e  f r o m  the  s e v e r a n c e  a c c o u n t  s h a l l  b e  c o n v e r t e d  to y e n  at the 

r a t e  o f  30 0 y e n  to o n e  d o l l a r .

*  S e c . 2. A S  3 9 . 3 5 . 40 0 ( c )  a n d  (d) a r e  a m e n d e d  to r e a d :

(c) If t h e  d i s a b l e d  e m p l o y e e  b e c o m e s  i n e l i g i b l e  to r e c e i v e  n o n­

o c c u p a t i o n a l  d i s a b i l i t y  b e n e f i t s , h e  is e n t i t l e d  to r e c e i v e  a n o r m a l  or 

e a r l y  r e t i r e m e n t  p e n s i o n  i f  h e  w o u l d  h a v e  b e e n  e l i g i b l e  for th e p e n s i o n  

h a d  h i s  e m p l o y m e n t  c o n t i n u e d  d u r i n g  t he  p e r i o d  o f  d i s a b i l i t y . T h e  [H O W­

EVER, THE] p e r i o d  o f  d i s a b i l i t y  c o n s t i t u t e s  [DOES N O T  C O N S T I T U T E ]
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c r e d i t e d  s e r v i c e , e x c e p t  t ha t  a p e r i o d  of  d i s a b i l i t y  b e g i n n i n g  b e f o r e  

J u l y  1, 19 7 8  does n o t  c o n s t i t u t e  c r e d i t e d  s e r v i c e .

(d) T h e  m o n t h l y  a m o u n t  o f  a n o n o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  is 

40 p e r  c e n t  of the  d i s a b l e d  e m p l o y e e 's g r o s s  m o n t h l y  c o m p e n s a t i o n  at the 

t i m e  of t e r m i n a t i o n  du e to d i s a b i l i t y , e x c e p t  t h a t  the  [THE] m o n t h l y  

a m o u n t  o f  the  n o n o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  s ha ll  b e  d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  s e c . 3 7 0 (c) o f  this c h a p t e r , c o n s i d e r i n g  th e e m p l o y e e ' s  

c r e d i t e d  s e r v i c e  a n d  c o m p e n s a t i o n  b e f o r e  t e r m i n a t i o n  o f  e m p l o y m e n t  if 

the t e r m i n a t i o n  o c c u r r e d  b e f o r e  J u l y  1, 1 9 7 8 .

* Sec, 3. A S  3 9 . 3 5 , 4 0 0 (f) is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(f) U p o n  r e a c h i n g  the n o r m a l  r e t i r e m e n t  d a t e , an  e m p l o y e e  w h o  is

r e c e i v i n g  the n o n o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  a n d  w h o  is e l i g i b l e  f or 

a r e t i r e m e n t  p e n s i o n  u n d e r  this s e c t i o n  o r  s e c . 370 of this c h a p t e r  m a y , 

at his e l e c t i o n ,  c o n t i n u e  to r e c e i v e  d i s a b i l i t y  r e t i r e m e n t  b e n e f i t s  j

u n d e r  (d) o f  this s e c t i o n  or  h e  m a y  r e c e i v e  n o r m a l  r e t i r e m e n t  b e n e f i t s  J

c a l c u l a t e d  u n d e r  s e c , 3 7 0 (c) o f  this c h a p t e r . If the e m p l o y e e  e l e c t s  

n o r m a l  r e t i r e m e n t  b e n e f i t s , h i s  n o n o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  s h a l l  

t e r m i n a t e  w h e n  h e  f i r s t  a t t a i n s  e l i g i b i l i t y  fo r n o r m a l  r e t i r e m e n t , a n d  

his  n o r m a l  r e t i r e m e n t  b e n e f i t  s h a l l  be  c a l c u l a t e d  u n d e r  s e c . 3 7 0 (c) o f  

this c h a p t e r  if h i s  p e r i o d  of n o n o c c u p a t i o n a l  d i s a b i l i t y  b e g a n  b e f o r e  

J u l y  1, 1978.

* S e c . 4. A S  3 9 . 3 5 . 4 1 0 ( h )  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(h) U p o n  r e a c h i n g  the n o r m a l  r e t i r e m e n t  d a t e , a n  e m p l o y e e  w h o  is

r e c e i v i n g  a n  o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  a n d  w h o  is eligible, f o r  a 

r e t i r e m e n t  p e n s i o n  u n d e r  this s e c t i o n  or s e c . 370 of  t his c h a p t e r  m a y , 

at his  e l e c t i o n ,  c o n t i n u e  to r e c e i v e  o c c u p a t i o n a l  r e t i r e m e n t  b e n e f i t s  

u n d e r  (d) o f  t his s e c t i o n  or  h e  m a y  r e c e i v e  n o r m a l  r e t i r e m e n t  b e n e f i t s  

c a l c u l a t e d  u n d e r  s e c . 3 7 0 (c) o f  this c h a p t e r . A  r e t i r e d  e m p l o y e e’s J

o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  s ha ll  t e r m i n a t e  w h e n  th e e m p l o y e e  f i r s t  j
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a t t a i n s  e l i g i b i l i t y  for n o r m a l  r e t i r e m e n t ,  a n d  h i s  n o r m a l  r e t i r e m e n t  

b e n e f i t  s h a l l  b e  c a l c u l a t e d  u n d e r  t h e  p r o v i s i o n s  o f  sec. 370(c) o f  this 

c h a p t e r  if h i s  p e r i o d  o f  o c c u p a t i o n a l  d i s a b i l i t y  b e g a n  b e f o r e  J u l y  1, 

1978.

*  Sec. 5. A S  1 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 2 5 . 1 0 5 .  C R E D I T  F O R  S E R V I C E  A S  A N  E M P L O Y E E  O F  T H E  T E R R I T O R Y  

OF  A L A S K A .  (a) A  t e a c h e r  w h o  c o m p l e t e s  15 y e a r s  o f  m e m b e r s h i p  s e r v i c e  

u n d e r  this c h a p t e r  m a y  e l e c t  to r e c e i v e  c r e d i t a b l e  s e r v i c e  for e m p l o y­

m e n t  r e n d e r e d  to t h e  T e r r i t o r y  o f  A l a s k a  b e f o r e  J a n u a r y  3, 1959, r e g a r d­

less of  the o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n  or a g e n c y  o f  t h e  t e r r i t o r y  in 

w h i c h  he  w a s  e m p l o y e d .  C r e d i t a b l e  s e r v i c e  a l l o w e d  u n d e r  this s e c t i o n  

m a y  n o t  e x c e e d  f i v e  y e a r s .

(b) A  t e a c h e r  m a y  n o t  b e  c r e d i t e d  w i t h  s e r v i c e  u n d e r  this s e c t i o n  

if c r e d i t  f o r  s e r v i c e  as a n  e m p l o y e e  o f  t he T e r r i t o r y  of  A l a s k a  is 

g r a n t e d  fo r t h e  s a m e  p e r i o d  u n d e r  t h e  p u b l i c  e m p l o y e e s 1 r e t i r e m e n t  

s y s t e m  (AS 39 . 3 5 )  .

(c) A  t e a c h e r  w h o  e l e c t s  s e r v i c e  c r e d i t  u n d e r  this s e c t i o n  for 

p r i o r  s e r v i c e  to t h e  T e r r i t o r y  o f  A l a s k a  s h a l l  m a k e  a r e t r o a c t i v e  c o n­

t r i b u t i o n  u n d e r  t h i s  s y s t e m  for t h e  p e r i o d  o f  t e r r i t o r i a l  e m p l o y m e n t  

f o l l o w i n g  J u l y  1, 1955.

(d) A  t e a c h e r  e m p l o y e d  b y  t h e  T e r r i t o r y  of  A l a s k a  fo r f i v e  or  m o r e  

y e a r s  b e f o r e  195 5 a n d  w h o  is n o t  c u r r e n t l y  r e c e i v i n g  b e n e f i t s  f r o m  

e i t h e r  the t e a c h e r s ' r e t i r e m e n t  s y s t e m  or t he  p u b l i c  e m p l o y e e s '  r e t i r e­

m e n t  s y s t e m  s h a l l  b e  g r a n t e d  f r o m  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  $ 2 0  a 

m o n t h  p e r  y e a r  fo r e a c h  y e a r  o f  A l a s k a  t e a c h i n g . No  r e t r o a c t i v e  c o n t r i­

b u t i o n  is r e q u i r e d  for  this r e t i r e m e n t  c r e d i t . T h e  d i v i s i o n  o f  r e t i r e­

m e n t  m a y  d e v e l o p  r e g u l a t i o n s  to i m p l e m e n t  this  secti on .

*  S e c . 6 . A S  1 4 . 2 5 . 1 2 0 (h) is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(h) A  m e m b e r  w h o  is e l i g i b l e  fo r a s e r v i c e  r e t i r e m e n t  s a l a r y  u n d e r
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this c h a p t e r  or the r e t i r e m e n t  s y s t e m  of 1945 is e n t i t l e d  to a b e n e f i t  

of  at l e a s t  $20 p e r  m o n t h  for e a c h  y e a r  o f  c r e d i t a b l e  se rv ice , n o t  

i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  s e c . 142 or 143 of this  c h a p t e r . If, 

o n  t he  d a t e  the m e m b e r  o r i g i n a l l y  a p p l i e d  for th e r e t i r e m e n t  s a l a r y , the 

m e m b e r  e l e c t e d  o p t i o n  two  u n d e r  (c)(2)(B) o f  th i s  s e c t i o n  as p a y m e n t  of 

h i s  i n d e b t e d n e s s  o r  a r e d u c e d  b e n e f i t  u n d e r  ( c ) (4) o f  this  s e c t i o n ,  the 

a m o u n t  o f  the d o l l a r  r e d u c t i o n  s h a l l  r e m a i n  in e f f e c t .

*  S e c . 7. A S  1 4 . 2 5 . 1 4 2 (b) a n d  (c) are  a m e n d e d  to r e a d : j

(b) A  p e r s o n  r e c e i v i n g  a co s t  of  l i v i n g  a l l o w a n c e  u n d e r  thi s | 

s e c t i o n  s h a l l  n o t i f y  the  a d m i n i s t r a t o r  w h e n  h e  e x p e c t s  to b e  a b s e n t  f r o m  j 

the s t a t e  for a c o n t i n u o u s  p e r i o d  t h a t  e x c e e d s  9_0 [60] days. A f t e r  t h a t  j 

n o t i f i c a t i o n ,  th e p e r s o n  is n o  l o n g e r  e n t i t l e d  to r e c e i v e  t h e  m o n t h l y  

c o s t  o f  l i v i n g  a l l o w a n c e , e x c e p t  t ha t  a p e r s o n  m a y  b e  a b s e n t  f r o m  t h e  

s t a t e  for n o t  m o r e  th a n  s i x  m o n t h s  w i t h o u t  loss o f  t h e  co s t  o f  l i v i n g  

a l l o w a n c e  if the a b s e n c e  is the r e s u l t  of i l l n e s s  a n d  r e q u i r e d  b y  o r d e r  

o f  a l i c e n s e d  p h y s i c i an. U p o n  h i s  r e t u r n  to t he  state, a n d  u p o n  n o t i -  

f i c a t i o n  to the a d m i n i s t r a t o r ,  th e p e r s o n  is a g a i n  e n t i t l e d  to r e c e i v e  

the m o n t h l y  co s t  o f  l i v i n g  a l l o w a n c e , c o m m e n c i n g  w i t h  t h e  f i r s t  m o n t h l y  

b e n e f i t  p a y m e n t  m a d e  a f t e r  n o t i f i c a t i o n  o f  th e p e r s o n 1s r e tu rn .

(c) F o r  p u r p o s e s  of  this s e c t i o n , " r e s i d i n g  in t h e  s t a t e "  m e a n s  

d o m i c i l e d  a n d  p h y s i c a l l y  p r e s e n t  in th e S t a t e  of  A l a s k a . B e i n g  a b s e n t  

f r o m  the s t a t e  for a c o n t i n u o u s  p e r i o d  o f  90 [60] da y s  o r  less or  s i x  

m o n t h s  or less w h e n  o r d e r e d  b y  a p h y s i c i a n  does n o t  c h a n g e  a p e r s o n ' s  

st a t u s  as " r e s i d i n g  in t h e  state".

* S e c . 8 . A S  1 4 . 2 5 . 1 4 3 (d) is a m e n d e d  to r e a d :

(d) A  p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  th i s  c h a p t e r  s h a l l  be  

g r a n t e d  a 1 0  p e r  c e n t  i n c r e a s e  in h i s  c u r r e n t  b a s e  b e n e f i t  if h e  w a s  

r e c e i v i n g  b e n e f i t s  o n  J u l y  1, 1976. T h e  i n c r e a s e  s h a l l  b e  e f f e c t i v e  

J u l y  1, 1977. A  r e t i r e e  on  d i s a b i l i t y  r e t i r e m e n t  w h o  w a s  e l i g i b l e  for
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the 10 p er cen t b e n e f it s  under t h i s  p ro v is io n  and who la t e r  becomes

eligible for "normal retirement" shall continue to receive the benefits 

of this section. Retroactive payments shall be made for any eligible 

retiree who was denied payments during the period from July 1, 1977 

until the effective date of this Act.

* Sec. 9. The benefits now paid under ch. 102, sec. 1, SLA 1951 as in­

creased by ch. 85 SLA 1970 and ch. 134 SLA 1975 are further increased by $75

a month for each recipient.

* Sec. 10. AS 14.25.120(g) is repealed.

* Sec. 11. Persons retired before July 1, 1978 are entitled to receive

the increases in benefits enacted in Sec. 6 of this Act.

* Sec. 12. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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