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O r i g i n a l  s po n s o r :  R u l e s  C o m m i t t e e  b y
r e q u e s t  of the G o v e r n o r

O f f e r e d :  6 / 1 3 / 7 8
R e f e r r e d :  R u l e s

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  CS FO R S E N A T E  B I L L  NO. 603 a m  II 

IN  T H E  L E G I S L A T U R E  O F  TIIE S T A T E  OF A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For  an A c t  e n t i t l e d :  "An A c t  c r e a t i n g  t he  A l a s k a  Gas P i p e l i n e  F i n a n c i n g

A u t h o r i t y !  a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 44  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

Sec. 4 4 . 5 5 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  f in ds  that

(1) if t he  s t a t e  m a k e s  a f i n a l  d e t e r m i n a t i o n  th a t  p r o d u c t i o n  

o f  n a t u r a l  gas f r o m  t h e  P r u d h o e  Bay r e s e r v o i r  w i l l  b e  c o n s i s t e n t  w i t h  

o p t i m a l  r e c o v e r y  of oil  a n d  gas f r o m  th e r e s e r v o i r ,  an d if the C o n g r e s s  

of the U n i t e d  S t a t e s  a n d  f e d e r a l  r e g u l a t o r y  a g e n c i e s  t a k e  f a v o r a b l e  

a c t i o n  w i t h  r e s p e c t  to m a t t e r s  of A l a s k a  n a t u r a l  gas p o l i c y ,  t h e n  t i m e l y  

c o n s t r u c t i o n  of the  A l a s k a  H i g h w a y  N a t u r a l  Gas P i p e l i n e  P r o j e c t  w i l l  be 

i n  the b e s t  i n t e r e s t  of the s t a t e  a n d  of the U n i t e d  S ta t e s  j

(2) s t a t e  a s s i s t a n c e  to the f i n a n c i n g  of th e p r o j e c t  w i l l  

p r o m o t e  a n  e s s e n t i a l  p u b l i c  p u r p o s e  i n  a s s u r i n g  t i m e l y  t r a n s p o r t a t i o n  to 

m a r k e t  of P r u d h o e  B a y  n a t u r a l  g a s ;

(3) t h e  p r o j e c t  is e s s e n t i a l  to the d e v e l o p m e n t  of the n a t u­

ral r e s o u r c e s  a n d  th e l o n g - t e r m  e c o n o m i c  g r o w t h  of the state, a n d  w i l l  

d i r e c t l y  a n d  i n d i r e c t l y  p r o v i d e  e m p l o y m e n t  in the state;

(4) a d d i t i o n a l  b e n e f i t s  to A l a s k a  f r o m  the p r o j e c t  i n c l u d e  

i n c r e a s e d  s t a t e  a n d  l oca l t a x  r e v e n u e s , e n h a n c e d  a v a i l a b i l i t y  of n a t u r a l  

gas for A l a s k a  c o m m u n i t i e s ,  a n d  s t i m u l u s  an d e x p a n s i o n  of the p r i v a t e  

s e c t o r  e con o m y ,  i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  of i n - s t a t e  

m a n u f a c t u r i n g ,  r e f i n i n g  a n d  p r o c e s s i n g  f a c i l i t i e s ;

(5) c o n s t r u c t i o n  of the p r o j e c t  is a m a t t e r  o f  s t a t e w i d e
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concern; t h e r e  is n o  e x i s t i n g  g e n e r a l  l a w  a d e q u a t e  for th e  p u r p o s e  of 

a s s i s t i n g  w i t h  f i n a n c i n g  o f  the proj e c t , as p r o v i d e d  in thi s  chapter;

(6) it is a p u b l i c  p u r p o s e  o f  the S t a t e  of A l a s k a  to p r o m o t e  

t i m e l y  c o m p l e t i o n  of the p r o j e c t  t h r o u g h  t h e  c r e a t i o n  of  a n  i n s t r u m e n­

ta l i t y  e m p o w e r e d  to sel l  r e v e n u e  bonds, th e  i n t e r e s t  o n  w h i c h  is e x e m p t  

f r o m  f e d e r a l  i n c o m e  t a x  e x c e p t  w h e n  h e l d  b y  a s u b s t a n t i a l  u s e r  or r e­

lat e d  p e r s o n  as t h e s e  t e r m s  ar e  d e f i n e d  in sec. 103 o f  t h e  I n t e r n a l  

R e v e n u e  C o d e  o f  1954 as am e n d e d ,  a n d  to u s e  the p r o c e e d s  to p u r c h a s e  o r  

o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w i t h  r e s p e c t  to th e  proj e c t ;

(7) an a m e n d m e n t  b y  A c t  o f  C o n g r e s s  to sec. 103 o f  the I n­

te r n a l  R e v e n u e  C o d e  o f  195 4  as a m e n d e d  is r e q u i r e d  if t h e  a u t h o r i t y  is 

to b e  e m p o w e r e d  to sell r e v e n u e  b o n d s , th e  i n t e r e s t  o n  w h i c h  is e x e m p t  

f r o m  f e d e r a l  i n c o m e  t a x  a n d  t h a t  the a u t h o r i t y  s h o u l d  b e  e s t a b l i s h e d  in 

the e v e n t  C o n g r e s s  does d e c i d e  tha t the a m e n d m e n t  w o u l d  b e  in the 

n a t i o n a l  i n t e r e s t ;

(8) th e  e s t a b l i s h m e n t  of the a u t h o r i t y  as c o n t a i n e d  in t h i s  j

c h a p t e r  s hall b e  the s t a t e ' s  s ole d i re c t  or i n d i r e c t  f i n a n c i a l  s u p p o r t  J

o f  t h e  proj ect u n l e s s  th e  l e g i s l a t u r e  a p p r o v e s  e q u i t y - r e l a t e d  s tate 

f i n a n c i n g  in the a m o u n t  o f  $ 5 0 0 , 0 0 0 , 0 0 0 ,  as s u b s t a n t i a l l y  d e s c r i b e d  in

"A  P l a n  for A l a s k a 's F i n a n c i a l  P a r t i c i p a t i o n  in th e  A l a s k a  H i g h w a y  

P i p e l i n e  Proj ect" d a t e d  A p r i l  17, 1978.

(9) e s t a b l i s h m e n t  of t h e  a u t h o r i t y  as c o n t a i n e d  in this 

c h a p t e r  c o n s t i t u t e s  n o  w a i v e r , e i t h e r  e x p l i c i t  or i m p l i e d , of v a l i d  j 

s t a t e  laws or r e g u l a t i o n s ,  or o f  the s t a t e ' s  p o w e r  to m a k e  s u c h  laws o r  

r e g u l a t i o n s  as it c o n s i d e r s  n e c e s s a r y ;

(10) th e  b e s t  i n t e r e s t s  of the p r o j e c t  s p o n s o r s  a n d  the s t a t e  

w o u l d  b e  s e r v e d  b y  s e l e c t i n g  a p e r s o n  w h o  is k n o w l e d g e a b l e  w i t h  r e s p e c t  

to m a j o r  c o r p o r a t e  a c t i v i t i e s  in t h e  S t a t e  of  A l a s k a  to s e rv e  o n  the 

B o a r d  of N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  d u r i n g  i n c e p t i o n ,  c o n s t r u e -  j 
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tion, a n d  o p e r a t i o n  o f  th e p r o j e c t ;

(11) c e r t a i n  c o m m u n i t i e s ,  e s p e c i a l l y  t h o s e  l o c a t e d  n e a r  the 

p r o p o s e d  p i p e l i n e  r i g h t - o f - w a y ,  w i l l  b e a r  a d i s p r o p o r t i o n a t e  s h a r e  of 

t h e  s o c i a l  a n d  e c o n o m i c  c o s t s  o f  t h e  p r o j e c t  a n d  t h e  s t a t e  a n d  the 

p r o j e c t  s p o n s o r s  h a v e  a r e s p o n s i b i l i t y  to a s s i s t  t h e s e  l o c a l  c o m m u n i t i e s  

in p r e d i c t i n g ,  p r e p a r i n g  for a n d  m i n i m i z i n g  t h e s e  costs;

(12) r e a l i z a t i o n  o f  t h e  s t a t e  a n d  n a t i o n a l  i n t e r e s t s  e n u m e r­

a t e d  in th i s  s e c t i o n  is d e p e n d e n t  o n  the  s t a t e  m a k i n g  a q u a n t i f i a b l e  

j u d g m e n t  d e t e r m i n a t i o n  as to t h e  a m o u n t  of n a t u r a l  gas t ha t  can  be  

p r o d u c e d  f r o m  P r u d h o e  B a y  c o n s i s t e n t  w i t h  o p t i m a l  r e c o v e r y  of oi l an d 

gas r e s e r v e s  f r o m  t he  P r u d h o e  B a y  r e s e r v o i r ,  a n d  u p o n  f a v o r a b l e  r e s o­

lu t i o n  b y  th e n a t i o n a l  g o v e r n m e n t  o f  the p o l i c y  a n d  r e g u l a t o r y  issues  

p e r t a i n i n g  to t h e  p r o d u c t i o n ,  t r a n s p o r t a t i o n  a n d  s a l e  o f  N o r t h  S l o p e  

n a t u r a l  gas.

Sec. 4 4 . 5 5 . 0 2 0 .  C R E A T I O N  O F  A U T H O R I T Y .  T h e r e  is c r e a t e d  the 

A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  o f  th e state. It is a n  i n s t r u m e n t a l i t y  of  th e s t a t e  w i t h i n  

the  D e p a r t m e n t  o f  Re ve n u e ,  b u t  h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  an d 

s e p a r a t e  f r o m  t h e  state. E x e r c i s e  b y  the  a u t h o r i t y  o f  t h e  p o w e r s  c o n­

fe r r e d  b y  t h i s  c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  o f  the 

state.

Sec. 4 4 . 5 5 . 0 3 0 .  M E M B E R S H I P .  T h e  m e m b e r s h i p  o f  t h e  a u t h o r i t y  

c o n s i s t s  o f  t h e  c o m m i s s i o n e r  of  r e v e n u e ,  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t ,  a n d  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s .

T h e  c o m m i s s i o n e r  o f  r e v e n u e  is c h a i r m a n  of  the a u t h o r i t y .  If a m e m b e r  

is u n a b l e  for a n y  r e a s o n  to a t t e n d  a m e e t i n g  o f  the  a u t h o r i t y ,  the  

m e m b e r  may, b y  a w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  th e a u t h o r i t y ,  d e s i g n a t e  

a p e r s o n  w i t h i n  h i s  d e p a r t m e n t  to act in th e m e m b e r ' s  p l a c e  at th e 

m e e t i n g .  F o r  a l l  p u r p o s e s  o f  t h i s  ch apter, the d e s i g n e e  is a m e m b e r  of
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See. 4 4 . 5 5 . 0 40 .  O F F I C E R S  AM D  Q U O RU M .  T h e  m e m b e r s  m a y  e l e c t  o t h e r  

o f f i c e r s . T w o  m e m b e r s  c o n s t i t u t e  a Quorum. A c t i o n  m a y  b e  t a k e n  and 

m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  the a u t h o r i t y  a t  a  m e e t i n g  b y  the 

a f f i r m a t i v e  v o t e  of at least t w o  m e m b e r s .
Sec. 4 4 . 5 5 . 0 5 0.  C O M P E N S A T I O N .  Th e  m e m b e r s  of the a u t h o r i t y  s e r v e  j 

w i t h o u t  c o m p e n s a t i o n  b u t  a r e  e n t i t l e d  t o  t h e  s a m e  t r a v e l ,  p a y  a n d  per 

d i e m  as p r o v i d e d  b y  law for b o a r d  m e m b e r s  w h o  are s t a t e  e m p l o y e e s .

S e c . 4 4 . 5 5 . 0 6 0 .  S T A F F .  T h e  a u t h o r i t y  m a y  e m p l o y  a n  e x e c u t i v e  
d i r e c t o r  w h o  m a y , w i t h  the a p p r o v a l  o f  t h e  a u t h o r i t y , s e l e c t  a n d  e m p l o y  

a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  of the a u t h o r i t y  ar e  in the 

e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 1 0 ,  In a d d i t i o n  to its s t a f f  of r e g u l a r  

e m p l o y e e s ,  the a u t h o r i t y  m a y  c o n t r a c t  for a n d e n g a g e  the s e r v i c e s  of 

b o n d  c o u nsel, c o n s u l t a n t s ,  e xp e r t s ,  a n d  f i n a n c i a l  a d v i s o r s  the. a u t h o r i t y  

c o n s i d e r s  n e c e s s a r y  for the p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n ,  f u r n i s h­

ing  advice, or c o n d u c t i n g  s t udies, i n v e s t i g a t i o n s ,  h e a r i n g s ,  or o t h e r  

p r o c e e d i n g s .

I
Sec. 44.55 .0 7 0 ,  L E G A L  C O U N S E L .  T h e  a t t o r n e y  g e n e r a l  is the legal

c o u n s e l  for the c o r p o r a t i o n .  He s hall a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  a n d  r e p r e s e n t  i t  i n  l e g a l  actions.

Sec. 44 .55.080. P U R P O S E  OF A U T H O R I T Y .  The. p u r p o s e  of the. a u t h o­

ri t y  is to a s s i s t  in the f i n a n c i n g  of the p r o j e c t  t h r o u g h  the i s s u a n c e  

of r e v e n u e  b o n d s  as p r o v i d e d  i n  this c h a p t e r .

Sec. 4 4 .55.090. G E N E R A L  POWE R S .  In f u r t h e r a n c e  of its p u r p o s e ,

t h e  a u t h o r i t y  has  the f o l l o w i n g  p o w e r s  in a d d i t i o n  to its o t h e r  p o w e r s :

( 1 )  to s u e  a n d  b e  s u e d ;
( 2 )  t o  h a v e  a. seal a n d  a l t e r  it at p l e a s u r e ;
( 3 )  to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  an d  i n t e r­

nal m a n a g e m e n t ;

the a u t h o r i t y  at the m ee t i n g .
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(4) to m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in the state;

(5) to a cq u i r e ,  h o l d ,  use, m o r t g a g e ,  e n c u m b e r ,  or o t h e r w i s e  

d i s p o s e  of income, r ev e n u e ,  funds, m e m b e r s h i p s ,  c o n t r a c t s ,  b o n d s  or 

o t h e r  p r o p e r t y  or i n t e r e s t s  in a c o r p o r a t i o n  or o t h e r  l egal entity, or 

a n y  o t h e r  r e a l  or p e r s o n a l  p r o p e r t y ;  ^

(6) to a c c e p t  gif ts , g r an ts , or loans from, a n d  e n t e r  into 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  w it h,  a n y  n a t i o n a l ,  state, or m u n i c i p a l  

g o v e r n m e n t ,  or a g e n c y  or i n s t r u m e n t a l i t y  of a g o v e r n m e n t ,  or w i t h  any 

p r i v a t e  o r g a n i z a t i o n ,  or o t h e r  sour ce ;

(7) to d e p o s i t  or i n v e s t  its funds s u b j e c t  to a g r e e m e n t s  w i t h  

b o n d h o l d e r s  a n d  o t h e r  p a r t i e s ; and

(8) to e n t e r  i nt o  c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to the 

e x e r c i s e  of its p o w e r s ,  a n d  to do a l l  th i n g s  n e c e s s a r y  or c o n v e n i e n t  to 

c a r r y  out  its p u r p o s e  a n d  to e x e r c i s e  the p o w e r s  g r a n t e d  in this c h a p­

ter .

Sec. 4 4 . 5 5 . 1 0 0 .  B O N D S  O F  T H E  A U T H O R I T Y .  (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  i s s u e  r e v e n u e  b o n d s ,  in one or m o r e  series, the i n­

t e r e s t  o n  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x  e x c e p t  w h e n  h e l d  b y  a 

s u b s t a n t i a l  u s e r  or r e l a t e d  p e r s o n  as d e f i n e d  in sec. 103 of the I n t e r­

nal  R e v e n u e  C o d e  of 19 5 4  as a m e n d e d ,  u p  to the p r i n c i p a l  a m o u n t  of 

$ 1 , 0 0 0 , 0 0 0 , 0 0 0  i n c l u s i v e  of a m o u n t s  r e q u i r e d  for f u n d  r e s e r v e s ,  c a p i­

t a l i z e d  i n t e r e s t ,  a n d  c os ts  of i s s u a n c e  of the b o n d s  or n o t e s  a n d  e x c l u­

s i v e  of r e f u n d i n g  bo nd s.  B o n d s  of th e a u t h o r i t y  m a y  b e  i s s u e d  for the 

p u r p o s e  of p u r c h a s i n g  or o t h e r w i s e  a c q u i r i n g  a n y  o b l i g a t i o n  i s s u e d  w i t h  

r e s p e c t  to t h e  p r o j e c t  i n  a n y  f o r m  w h i c h  is f i x e d  a n d  c e r t a i n  as to 

t e r m s  of r e p a y m e n t  a n d  for th e e s t a b l i s h m e n t  of r e s e r v e s  to s e c u r e  or to 

p a y  b o n d s  or n o t e s  or i n t e r e s t  o n  b o n d s  or n o t e s  a n d  all o t h e r  c osts of 

t h e  a u t h o r i t y  i n c i d e n t  to a n d  n e c e s s a r y  for i s s u a n c e  of b o n d s  or notes. 

T h e  p r i n c i p a l  a nd i n t e r e s t  o n  the  b o n d s  are p a y a b l e  f r o m  the i n c o m e  and
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r e c e i p t s  or o t h e r  m o n e y  d e r i v e d  b y  th e  a u t h o r i t y  w i t h  r e s p e c t  to the 

p r o j e c t ,  e x c e p t  to the e x t e n t  p a y a b l e  out  of m o n e y  a t t r i b u t a b l e  to the

p r o c e e d s  of the sa l e  of the b o n d s  or out of i n c o m e  f r o m  the t e m p o r a r y  j

i n v e s t m e n t  of t h o s e  p r o c e e d s .  j
i

( b ) T h e  b o n d s  i s s u e d  b y  the a u t h o r i t y  do not c o n s t i t u t e  a n  i n d e b t­

ed n e s s  or o t h e r  l i a b i l i t y  of the s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of 

th e  s t a t e , bu t  are p a y a b l e  s o l e l y  f r o m  the i n c o m e  a n d  r e c e i p t s  or o t h e r  

m o n e y  of th e a u t h o r i t y . T h e  a u t h o r i t y  m a y  not  p l e d g e  the  f a i t h  or 

cr e d i t  of the s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of th e s t a t e  to the 

p a y m e n t  of a bond, a n d  the i s s u a n c e  of a b o n d  by  the a u t h o r i t y  m a y  n o t 

d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  in an y m a n n e r , e x c e p t  as s p e c i f i c a l l y  p r o v i d e d  

in  this c h a p t e r .

(c) B on ds  shall be  a u t h o r i z e d  b y  r e s o l u t i o n  of t h e  a u t h o r i t y  a n d  

s h a l l  b e  d a t e d  and m a t u r e  as the r e s o l u t i o n  p r o v i d e s . B on ds  sh all  be a r  

i n t e r e s t  at the r a t e  or r a t e s , be in th e  d e n o m i n a t i o n s , be  in the form, 

e i t h e r  c o u p o n  or r e g i s t e r e d , c a r r y  the r e g i s t r a t i o n  p r i v i l e g e s , be  

e x e c u t e d  in the m a n n e r , be p a y a b l e  in t h e  m e d i u m  of p a y m e n t , at the 

p l a c e  or p l a c e s , a n d  be s u b j e c t  to the t er ms of r e d e m p t i o n  w h i c h  the 

r e s o l u t i o n  p r o v i d e s .

(d) Al l b o n d s , r e g a r d l e s s  of f o r m  or c h a r a c t e r , are n e g o t i a b l e  

i n s t r u m e n t s  for all the p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  C o d e .

(e) Al l b o n d s  m a y  be s o l d  at p u b l i c  or p r i v a t e  s a l e  in the m a n n e r ,

for the price, a n d  at the t im e  or t ime s w h i c h  the a u t h o r i t y  d e t e r m i n e s .

(f ) T h e  a u t h o r i t y  m a y  e nt er  i nto f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  or

d e s i r a b l e  to s e c u r e  the bon ds . B e f o r e  t h e  i s s u a n c e  of b o n d s , the a u ­

th o r i t y  s h a l l  m a k e  p r o v i s i o n  b y  a g r e e m e n t  w i t h  the o w n e r  or u s e r  of the 

p r o j e c t  for p a y m e n t  b y  the  o w n e r  or u s e r  of a m o u n t s  at l eas t s u f f i c i e n t  

in the j u d g m e n t  of the a u t h o r i t y  to p a y  the p r i n c i p a l  of and  i n t e r e s t  on

H C S  C S S B  603 a m  H  -6-
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t h e  b o n d s  as t h e y  b e c o m e  due, to e s t a b l i s h  or m a i n t a i n  the r e s e r v e s  for 

p a y m e n t ,  if any, as the a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or d es ir a b l e .

(g) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r  s u b j e c t  to l e g i s l a t i v e  a p p ro va l.

If sold, th e p r o c e e d s  m a y  be  a pp li e d ,  i n  a d d i t i o n  to o t h e r  a u t h o r i z e d  

p u r p o s e s ,  to t h e  p u r c h a s e ,  r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  

o b l i g a t i o n s .  P e n d i n g  the  a p p l i c a t i o n  of the p r o c e e d s  of a n y  r e f u n d i n g  

o b l i g a t i o n s ,  w i t h  a n y  o t h e r  a v a i l a b l e  funds, to t he  p a y m e n t  of th e 

p r i n c i p a l  ( a c c r u e d  i n t e r e s t  a n d  a n y  r e d e m p t i o n  p r e m i u m  on  the o b l i g a­

ti o n s  b e i n g  r e f u n d e d ,  a n d  if so p r o v i d e d  or p e r m i t t e d  i n  th e a u t h o r i z a­

t i o n  for i s s u a n c e  of the r e f u n d i n g  o b l i g a t i o n s ,  to the p a y m e n t  of any 

i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  in c o n n e c t i o n  

w i t h  the r e f u n d i n g ) , the p r o c e e d s  m a y  b e  i n v e s t e d  in d i r e c t  o b l i g a t i o n s  

of, or o b l i g a t i o n s  the  p r i n c i p a l  of a n d  the i n t e r e s t  on  w h i c h  a r e  u n ­

c o n d i t i o n a l l y  g u a r a n t e e d  by, th e U n i t e d  S t a t e s  of A m e r i c a  w h i c h  m a t u r e  

or w h i c h  w i l l  b e  s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of the h o l d e r s  of 

them, n o t  l at er  t h a n  th e r e s p e c t i v e  d a t e s  w h e n  th e p r o c e e d s ,  t o g e t h e r  

w i t h  th e i n t e r e s t  a c c r u i n g  o n  them, w i l l  b e  r e q u i r e d  for the p u r p o s e s  

in t e n d e d .

Sec. 4 4 . 5 5 . 1 1 0 .  S U B M I S S I O N  O F  F I N A N C I A L  A N D  A L A S K A  I M P A C T  PLAN. 

W i t h  r e s p e c t  to th e b o n d s  of the a u t h o r i t y  a n d  the  p r o j e c t ,  the a u t h o r­

i t y  s h a l l  s u b m i t  to the l e g i s l a t u r e  b y  th e 60 t h  d a y  of the f i r s t  s e s s i o n  

o f  the  E l e v e n t h  L e g i s l a t u r e  a f i n a n c i a l  a n d  A l a s k a  i mp a c t  p l a n  for the 

p r o j e c t .  T h e  f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  s h a l l  be  a g e n e r a l  d e­

s c r i p t i o n  of th e s t a t u s  of  t h e  p r o j e c t  w i t h  r e s p e c t  to e n g i n e e r i n g ,  

t e c h n i c a l ,  f i n a n c i a l  a n d  r e g u l a t o r y  m a t t e r s  r e l a t i n g  to the p r o j e c t .  In 

a d d i t i o n ,  t h e  p l a n  s h a l l  i n c l u d e  the f o l l o w i n g  s p e c i f i c  items as w e l l  as 

f i n d i n g s  a n d  r e c o m m e n d a t i o n s  o n  e a c h  item:

(1) the  p r o p o s e d  m e t h o d s  a n d  p r o c e d u r e s  b y  w h i c h  the  p r o j e c t

-7- H C S  CS S B  603 a m  H
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w i l l  be  f i n a n c e d  i n c l u d i n g  the a m o u n t s  a n d  t im es  of  i s s u a n c e  o f  b o n d s  b y  

the a u t h o r i t y ;

(2) the  m e t h o d  o f  s e c u r i n g  th e b o n d s ;

(3) proj e c t e d  d ebt s e r v i c e  r e q u i r e m e n t s  of t h e  b o n d s ; a n d

(4) p r o j e c t e d  r e v e n u e s  f or  the p e r i o d  of t im e  d u r i n g  w h i c h

r e a s o n a b l e  p r o j e c t i o n s  ca n b e  m a d e , w h i c h  w i l l  b e  a v a i l a b l e  to t h e  

a u t h o r i t y  to m e e t  deb t s e r v i c e  r e q u i r e m e n t ;

(5) the  e x t e n t  to w h i c h  the s t a t e 1s r i g h t  to w i t h d r a w  its j

r o y a l t y  s ha re  of the n a t u r a l  gas s t r e a m  as d e s c r i b e d  in s e c t i o n  1 3 (b) of  | 

the A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  A c t  (P.L. 94-586) is p r o t e c t e d  a n d  j 

assured; i

(6) t h e  a m o u n t  a n d  t yp e  o f  f i n a n c i a l  s u p p o r t  w h i c h  the 

P r u d h o e  B a y  n a t u r a l  gas p r o d u c e r s  h a v e  c o m m i t t e d  in s u p p o r t  o f  t h e  j 
project;

(7) d o c u m e n t a t i o n  tha t the p r o j e c t  s p o n s o r s  a n d  c o n t r a c t o r s

h a v e  e n t e r e d  i nto all c o n t r a c ts ;  i n c l u d i n g  t h o s e  w i t h  t h e  s t a t e  a n d  

a p p r o p r i a t e  l a b o r  o r g a n i z a t i o n s , n e c e s s a r y  to g u a r a n t e e  t h a t ;

(A) to the e x t e n t  tha t q u a l i f i e d  w o r k e r s  ar e a v a i l a b l e , 

all w o r k e r s  e m p l o y e d  for the c o n s t r u c t i o n ,  o p e r a t i o n  a n d  m a i n t e­

n a n c e  o f  th e proj ect w i l l  b e  d r a w n  f r o m  th e e x i s t i n g  a n d  r e s i d e n t  

A l a s k a  w o r k  f o r c e ;

(B) to the e x t e n t  q u a l i f i e d  c o n t r a c t o r s  or  f irms a re

av ai l a b l e ,  all v e n d o r , m a t e r i a l , l a b o r  a n d  p r o f e s s i o n a l  s e r v i c e

c o n t r a c t s  a n d  s u b c o n t r a c t s  r e l a t e d  to the  proj ect w i l l  b e  a w a r d e d  

to e x i s t i n g  r e s i d e n t  A l a s k a  c o n t r a c t o r s  or f i r m s ;

(C) q u a r t e r l y  a u d i t s  of  the p e r f o r m a n c e  of  the p r o j e c t

s p o n s o r s  u n d e r  (A) a n d  (B) of  this p a r a g r a p h  shall b e  c o n d u c t e d ,

an d the r e s u l t s  of t h e s e  a u d i t s  t r a n s m i t t e d  to the l e g i s l a t u r e  a n d 

o t h e r  i n t e r e s t e d  s t a t e  o f f i c i a l s  in a t i m e l y  m a n n e r ;  j

H C S  CSS B  603 a m  H  -8- I
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(8) th e e s t i m a t e d  n u m b e r  o f  A l a s k a  w o r k e r s  w h o  w i l l  b e  e m­

p l o y e d  u n d e r  t h e  p r o v i s i o n s  of  th e c o n t r a c t  d e s c r i b e d  in ( 7 ) (A) of  this 

s ec tion, t h e  e s t i m a t e d  t o t a l  n u m b e r  of  w o r k e r s  to b e  e m p l o y e d  on the  

p r o j e c t  d u r i n g  c o n s t r u c t i o n ,  th e e s t i m a t e d  d o l l a r  v o l u m e  of c o n t r a c t s  

w h i c h  w i l l  b e  let to A l a s k a  c o n t r a c t o r s  o r  f i rm s u n d e r  th e p r o v i s i o n s  of 

t h e  c o n t r a c t  d e s c r i b e d  in ( 7 ) (B) o f  thi s s ec tio n,  a n d  the  e s t i m a t e d  

t o t a l  d o l l a r  v o l u m e  o f  c o n t r a c t s  w h i c h  w i l l  b e  l et  for  t h e  p r o j e c t  

d u r i n g  c o n s t r u c t i o n ;

(9) d o c u m e n t a t i o n  that  a m i n i m u m  c a p i t a l  p o o l  of  d e b t  a n d  

e q u i t y  fu nds  e q u a l  to at l e a s t  150 p e r  c en t  o f  t h e  e s t i m a t e d  p r o j e c t  

c o s t  has b e e n  c o m m i t t e d  to t h e  p r o j e c t ,  in o r d e r  to p r o v i d e  s u f f i c i e n t  

c a p i t a l  to i n s u r e  t i m e l y  p r o j e c t  c o m p l e t i o n ;

(10) d o c u m e n t a t i o n  th a t  th e p r o j e c t  s p o n s o r s  h a v e  s u p p o r t e d  

and, w h e n  a p p r o p r i a t e ,  h a v e  f i l e d  t h e  n e c e s s a r y  d o c u m e n t s  a n d  e x h i b i t s  

b e f o r e  t h e  a p p r o p r i a t e  f e d e r a l  or r e g u l a t o r y  a g e n c i e s  to p ro vi de :

(A) a n  i n t r a - s t a t e  n a t u r a l  gas t a r i f f  b a s e d  o n  a z o n e  

t a r i f f  c o n c e p t ,  w i t h  as m a n y  z o n e s  as s t a t e  o f f i c i a l s  b e l i e v e  to b e  

in the s t a t e ' s  b e s t  i n t e res t;

(B) t h e  m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  for P r u d h o e  B a y  

n a t u r a l  g a s  s a l e s  t h a t  is th e h i g h e r  o f  $ 1 . 4 8  p e r  m c f  (or s u c h  

e s c a l a t e d  p r i c e  as m a y  b e  p r o v i d e d  for b y  f e d e r a l  l a w  or r e g u l a­

tion) o r  t h e  B T U - e q u i v a l e n t  p r i c e  for P r u d h o e  B a y  oil  if t h e  h i g h e r  

B T U - e q u i v a l e n t  p r i c e  is p e r m i s s i b l e  u n d e r  a p p l i c a b l e  f e d e r a l  laws 

a n d  r e g u l a t i o n s ;

(C) t h a t  t r e a t m e n t  a n d  c o n d i t i o n i n g  co st s s h a l l  b e  a d d e d  

o n  to, a n d  n o t  i n c l u d e d  in, t h e  m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  

c o n t a i n e d  in (B) o f  t h i s  p a r a g r a p h ;

(D) t h a t  t h e  m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  d e s c r i b e d  in

( 1 0 ) (B) o f  th i s  s e c t i o n  s h a l l  a p p l y  o n l y  to P r u d h o e  B a y  n a t u r a l  gas;

-9- H C S  CS S B  603 a m  H
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(E) that r o l l e d - i n  p r i c i n g  s h a l l  b e  u s e d  w i t h  r e s p e c t  to 

m a r k e t i n g  A l a s k a n  n a t u r a l  gas in c o n t i g u o u s  U n i t e d  S ta t e s  or 5
C a n a d i a n  m a r k e t s  I

(F) that p a y m e n t  to or r e i m b u r s e m e n t  of the st a t e  for 

items c o n t a i n e d  in (13) of this s e c t i o n  s h al l  be i n c l u d e d  in the J

r a t e  base; [
I

(11) d o c u m e n t a t i o n  t ha t  the a p p r o p r i a t e  s t a t e  a g e n c i e s  h a v e

c o n s i d e r e d  the s t u d y  d e s c r i b e d  in (13) (B) of this se ction, a n d  a d e t e r­

m i n a t i o n  b y  t h e s e a g e n c i e s  w i t h  r e s p e c t  to the extent, if any, th a t  j

p r o d u c t i o n  of P r u d h o e  Ba y n a t u r a l  gas in v o l u m e s  s u f f i c i e n t  to m e e t  j

p r o j e c t  r e q u i r e m e n t s  w o u l d  be  in the s t a t e ' s b e s t  i n t e r e s t ;  j

(12) the p r e l i m i n a r y  f i n a n c i a l  p l a n  for the e n t i r e  t r a n s m i s -  j

s ion system, as p r e p a r e d  for s u b m i s s i o n  to the F e d e r a l  E n e r g y  R e g u l a t o r y  

Co m m i s s i o n ;

(13) d o c u m e n t a t i o n  that the p a r t n e r s h i p  has e n t e r e d  int o  a 

c o n t r a c t  w i t h  the S ta te  of A l a s k a , a p p r o v e d  b y  the a p p r o p r i a t e  f e d e r a l  

r e g u l a t o r y  a g e n c i e s , to p a y  for or r e i m b u r s e  the s t a t e for e x p e n s e s  

a s s o c i a t e d  w i t h  the f o l l o w i n g  s ta te  a c t i v i t i e s :  (A) p r o v i s i o n  of i n­

st a t e  o f f - t a k e  f a c i l i t i e s  at l o c a t i o n s  to b e  d e t e r m i n e d  b y  the s t a t e ;

( B ) d e s i g n  an d d e v e l o p m e n t  of a c o m p u t e r i z e d  t h r e e - d i m e n s i o n a l  P r u d h o e  

B a y  r e s e r v o i r  s i m i l a t i o n  m o d e l ;  (C) s t u d y  a n d  d e t e r m i n a t i o n  of the 

s t a t e ’s b o n d  c a p a c i t y  a n d  b o n d  r a t i n g , w i t h  r e s p e c t  to b o t h  the a u t h o r­

ity  b o n d s  a n d  p o t e n t i a l  s t a t e  e q u i t y - r e l a t e d  i n v e s t m e n t s  (D) p r o v i s i o n  I

of s t a t e  p e r s o n n e l  a n d  e q u i p m e n t  r e q u i r e d  to c a r r y  out th e  s t a t e ' s  

s u p e r v i s o r y  an d r e g u l a t o r y  f u n c t i o n s  w i t h  r e s p e c t  to c o n s t r u c t i o n  a n d  j 

o p e r a t i o n  of the p i p e l i n e  proj e c t ; (E ) p r o v i s i o n  of local i m p a c t  i n f o r­

m a t i o n  a n d  p l a n n i n g  a s s i s t a n c e  for c o m m u n i t i e s  a f f e c t e d  b y  the p i p e l i n e

I
p r o j e c t .  j

Sec. 44.55 . 1 1 5 .  L E G I S L A T I V E  A P P R O V A L .  E i t h e r  h o u s e  of the legis- 
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l a t u r e  m a y  d i s a p p r o v e  th e f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  a n d  the  sale 

o f  r e f u n d i n g  b o n d s  b y  a s i m p l e  r e s o l u t i o n .  If t he  p l a n  or t he  sale  of 

r e f u n d i n g  b o n d s  is n o t  c o n d i t i o n a l l y  a p p r o v e d  b y  th e l e g i s l a t u r e  or 

d i s a p p r o v e d  b y  e i t h e r  h o u s e  w i t h i n  30 d ay s  a f t e r  p r e s e n t a t i o n  to the 

l e g i s l a t u r e ,  it is a p p r o v e d .  T h e  l e g i s l a t u r e  m a y  b y  c o n c u r r e n t  r e s o l u­

t i o n  a p p r o v e  t h e  p l a n  w i t h  c o n d i t i o n s  c o n c e r n i n g  m a t t e r s  i n c l u d e d  in the 

plan, a n d  the  c o n d i t i o n a l  a p p r o v a l  b e c o m e s  e f f e c t i v e  u p o n  c e r t i f i c a t i o n  

to t h e  l e g i s l a t u r e  b y  t h e  a u t h o r i t y  tha t  th e a u t h o r i t y  h a s  a c c e p t e d  the 

c o n d i t i o n s  a n d  m o d i f i e d  t h e  p l a n  in a c c o r d a n c e .  No b o n d s  o r  n o t e s  m a y  

b e  i s s u e d  or  s o l d  u n t i l  t h e  a p p r o v a l  r e q u i r e d  b y  this s e c t i o n  h a s  b e e n  

o b t a i n e d ,  a n d  n o  b o n d s  or n o t e s  m a y  b e  i s s u e d  or s o l d  e x c e p t  in a c c o r­

d a n c e  w i t h  t h e  a p p r o v e d  plan. A m e n d m e n t s  to th e p l a n  m a y  b e  s u b m i t t e d  

b e f o r e  th e p a s s a g e  b y  t he  a u t h o r i t y  o f  t h e  r e s o l u t i o n  a u t h o r i z i n g  the 

s a l e  o f  b o n d s  a n d  b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  b y  the  l e g i s l a t u r e  b y  

c o n c u r r e n t  r e s o l u t i o n .

Sec. 4 4 . 5 5 . 1 1 7 .  N O M I N A T I O N  O F  A  M E M B E R  O F  T H E  BOARD. T h e  g o v e r n o r  

s h a l l  n o m i n a t e  w i t h i n  30 d ay s  o f  th e e f f e c t i v e  d at e  of  t his A c t  an 

A l a s k a n  r e s i d e n t  to sit o n  th e B o a r d  o f  N o r t h w e s t  A l a s k a n  P i p e l i n e  

C o m p a n y  as an e x  o f f i c i o  n o n v o t i n g  m e m b e r ,  s u b j e c t  to a p p r o v a l  b y  

the  B o a r d  o f  N o r t h w e s t  A l a s k a n  P i p e l i n e  Co mp a n y .

Sec. 4 4 . 5 5 . 1 2 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  In the 

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  an  i s s u e  o f  b o n d s  m a y  b e  s e c u r e d  b y  a t r ust  

i n d e n t u r e  o r  t r u s t  a g r e e m e n t  b e t w e e n  t h e  a u t h o r i t y  a n d  a c o r p o r a t e  

t r u s t e e  (w h i c h  m a y  b e  a t r u s t  c om pany, bank, or  n a t i o n a l  b a n k i n g  a s s o­

ciation , w i t h  c o r p o r a t e  t r u s t  p o w er s,  l o c a t e d  i n s i d e  o r  o u t s i d e  the

state) or b y  a s e c u r e d  l o a n  a g r e e m e n t  o r  o t h e r  i n s t r u m e n t  or  u n d e r  a 

r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  b y  m e a n s  o f  w h i c h  the 

a u t h o r i t y  m a y

(1) m a k e  a n d  e n t e r  i nto al l a g r e e m e n t s  w i t h  the t r u s t e e  or
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1

2

3

4
5

G

7

8

9
10

II

12

13

14
15

16

17

18

19

20

21

22

23

24

25

26
27
28

2.9

the  h o l d e r s  of the b o n d s  w h i c h  the  a u t h o r i t y  m a y  d e t e r m i n e  to b e  n e c e s­

s a r y  or d e s i r a b l e ;

(2) pledg e,  m o r t g a g e ,  or a s s i g n  m o n e y , a g r e e m e n t s , p r o p e r t y

or o t h e r  as se ts  of the a u t h o r i t y  e i t h e r  p r e s e n t l y  i n  h a n d  or to be  j

r e c e i v e d  in the f u t u r e , or b o t h ; a n d  I
I
|

(3) p r o v i d e  for a n y  o t h e r  m a t t e r s  of l ike or d i f f e r e n t  i 

c h a r a c t e r  w h i c h  m a y  in a n y  w a y  a f f e c t  the s e c u r i t y  or p r o t e c t i o n  of the 

b o n d s .

S e c „ 44.55 .1 30 . N O N L I A B I L I T Y  O N  B O N D S . N e i t h e r  th e m e m b e r s  of the 

a u t h o r i t y  nor a p e r s o n  e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y  o n  the i

b o n d s  or s u b j e c t  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  b y  r e a s o n  of 

t h e  i s s u a n c e  of the b o n d s . J

Sec. 44.55 .1 40.  P L E D G E  OF T H E  S T A T E . T h e  s t a t e  p l e d g e s  to a g r e e  

w i t h  the h o l d e r s  of b o n d s  i s s u e d  u n d e r  this c h a p t e r  that the s t a t e  w i l l  

n o t  limit or a l t e r  the r i g h t s  and p o w e r s  v e s t e d  in the a u t h o r i t y  b y  this 

c h a p t e r  to f u l f i l 1 the t erm s of any c o n t r a c t  m a d e  b y  the  a u t h o r i t y  w i t h  

t h o s e  h o l d e r s , or in an y w a y  im pa ir  the r i g h t s  a n d  r e m e d i e s  of t h o s e  

h o l d e r s  u n t i l  the p r i n c i p a l  a m o u n t  of the b o n d s , t o g e t h e r  w i t h  i n t e r e s t  

o n  them, w i t h  i n t e r e s t  on  u n p a i d  i n s t a l l m e n t s  of that i n t e r e s t , a n d  all 

costs and e x p e n s e s  i n  c o n n e c t i o n  w i t h  a n y  a c t i o n  or p r o c e e d i n g  b y  or on 

b e h a l f  of t ho se  h o l d e r s , are  f u l l y  m e t  a n d  d i s c h a r g e d . T h e  a u t h o r i t y  is 

a u t h o r i z e d  to i n c l u d e  this p l e d g e  a n d  a g r e e m e n t  of the s t a t e  in a c o n­

tr a c t  w i t h  t ho se  h o l d e r s . j

Sec. 44.55 .1 50.  E X E M P T I O N  F R O M  T A X A T I O N . A l l  p r o p e r t y  of the 

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n­

m e n t a l  f u n c t i o n  and  is e x e m p t  f r o m  all taxes of th e s t at e or a p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e , i n c l u d i n g  w i t h o u t  l i m i t a t i o n  all b o r o u g h s ,  

c i t i e s , a n d  u n i f i e d  m u n i c i p a l i t i e s . All b o n d s  of the a u t h o r i t y  are  

i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p o l i t i c  of th e s t a t e  a n d  for a n  e s s e n t i a l  
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p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  the  bonds, the i n t e r e s t  o n  them, 

a n d  the i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  or s e c u r e  t he p a y m e n t  of the 

b o n d s  or i n t e r e s t  on them, ar e at a l l  t i me s e x e m p t  f r o m  t a x a t i o n  b y  or 

u n d e r  the a u t h o r i t y  of t he  state, e x c e p t  for i n h e r i t a n c e  a n d  e s t a t e  

t ax es  o n  t r a n s f e r s  b y  or in c o n t e m p l a t i o n  of death. N o t h i n g  in this 

s e c t i o n  a f f e c t s  or limits a n  e x e m p t i o n  f r o m  l i c e n s e  fees, p r o p e r t y  

taxes, or ex c i s e ,  i n c o m e  or a n y  o t h e r  taxes, p r o v i d e d  u n d e r  a n y  o t h e r  

law, n o r  d oes it c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  to the i n t e r e s t  of 

a n y  b u s i n e s s  e n t e r p r i s e  or o t h e r  p e r s o n ,  o t h e r  t h a n  the a u t h o r i t y ,  in 

a n y  p r o p e r t y ,  asse ts , inco me , r e c e i p t s ,  p r o j e c t ,  or lease, w h e t h e r  or 

n o t  f i n a n c e d  u n d e r  this c h a p t e r .

Sec. 4 4 . 5 5 . 1 6 0 .  B O N D S  L E G A L  I N V E S T M E N T S  FOR  F I D U C I A R I E S .  Th e 

b o n d s  of th e a u t h o r i t y  a r e  s e c u r i t i e s  i n  w h i c h  all  p u b l i c  o f f i c e r s  a nd  

b o d i e s  of th e s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s ,  

a l l  i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on 

a n  i n s u r a n c e  b u s i n e s s ,  all ba nk s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  

ban k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a n d  lo a n  a s s o c i a t i o n s  and 

b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  co mp a n i e s ,  a n d  o t h e r  p e r s o n s  

c a r r y i n g  o n  a b a n k i n g  b u s i n e s s ,  all a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u­

tors, t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a n d  all o t h e r  p e r s o n s  or e n t i t i e s  

w h o  are, as of t h e  e f f e c t i v e  d a t e  of this  Act, or m a y  h e r e a f t e r  be, 

a u t h o r i z e d  to i n v e s t  in b o n d s  or o t h e r  o b l i g a t i o n s  of the  state, m a y  

p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  c a p i t a l  in t h e i r  c o n t r o l  or 

b e l o n g i n g  to them. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  of law, the 

b o n d s  of t h e  a u t h o r i t y  are  a l s o  s e c u r i t i e s  w h i c h  m a y  b e  d e p o s i t e d  w i t h  

a n d  m a y  be  r e c e i v e d  b y  all p u b l i c  o f f i c e r s  an d b o d i e s  of this s t a t e  and 

al l m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s  for an y p u r p o s e  for w h i c h  

the  d e p o s i t  of b o n d s  or o t h e r  o b l i g a t i o n s  of the s t a t e  is, as of the 

e f f e c t i v e  d a t e  of this Act, or m a y  h e r e a f t e r  be, a u t h o r i z e d .
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S e c . 44.55 . 1 7 0 ,  R E G U L A T I O N S .  T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  

to i m p l e m e n t  th e  p u r p o s e s  of this chapter.

Sec. 44.5 5 . 18 0 .  A N N U A L  AU D IT .  T h e  a u t h o r i t y  s h a ll  h a v e  its f i n a n­

cial r e c o r d s  a u d i t e d  a n n u a l l y  b y  the l e g i s l a t i v e  a u d i t o r  or b y  a c e r t i­

f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  the l e g i s l a t i v e  a u d i t o r , T he l e g i s­

la t i v e  a u d i t o r  m a y  p r e s c r i b e  th e f o r m  a n d  c o n t e n t  of t h e  f i n a n c i a l

I
r e c o r d s  of th e a u t h o r i t y  a n d  is e n t i t l e d  to a c c e s s  to t h e s e  r e c o r d s  at 

a n y  t i m e .

S e c . 44.5 5. 19 0. A N N U A L  R E P O R T . B e f o r e  J a n u a r y  31 of e a c h  y e a r  , 

t h e  a u t h o r i t y  s h a l l  s u b m i t  to th e  g o v e r n o r  a n d  the l e g i s l a t u r e  a c o m p r e­

h e n s i v e  r e p o r t , in a f o r m  p r e s c r i b e d  b y  th e g o v e r n o r , d e s c r i b i n g  o p e r a­

tions , i n c o m e , a n d  e x p e n d i t u r e s  for the p r e c e d i n g  c a l e n d a r  y e a r .

Sec. 44.55. 20 0.  D E F I N I T I O N S . In this c h a p t e r

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  Gas P i p e l i n e  F i n a n c i n g  I 

A u t h o r i t y , e s t a b l i s h e d  u n d e r  this c h a p t e r ;

(2) " b o n d s "  m e a n s  b o n d s , n o t e s , or o t h e r  e v i d e n c e s  of i n d e b t­

edn e s s  or the a u t h o r i t y ;

(3) " e n tir e t r a n s m i s s i o n  s y s t e m "  m e a n s  the gas t r a n s m i s s i o n  

p i p e l i n e  (together w i t h  all r e l a t e d  f a c i l i t i e s ) to e x t e n d  f r o m  the 

P r u d h o e  Ba y a r e a  on  the N o r t h  S l o p e  of A l a s k a  in t o  the c o n t i g u o u s  U n i t e d  | 

S t a t e s , s u b s t a n t i a l l y  as d e s c r i b e d  in t he P r e s i d e n t 's r e p o r t  e n t i t l e d  

" D e c i s i o n  and  R e p o r t  to C o n g r e s s  on the A l a s k a  N a t u r a l  Gas T r a n s p o r t a­

t i o n  System", i s s u e d  b y .the P r e s i d e n t  o n  S e p t e m b e r  22, 1977, u n d e r  

p r o v i s i o n s  of the A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  Ac t of 1976, a n d  

i n c l u d e s  p l a n n i n g , d e s i g n  a n d  c o n s t r u c t i o n  of the p i p e l i n e  an d  f a c i l i­

tie s  ;

(4) " p r o j e c t "  m e a n s  the gas t r a n s m i s s i o n  p i p e l i n e  (tog et he r 

w i t h  all r e l a t e d  p r o p e r t y  and  f a c i l i t i e s ) to e x t e n d  f r o m  the P r u d h o e  B a y  j
II

a r e a  on  the N o r t h  S l op e of A l a s k a  to a c o n n e c t i o n  w i t h  the T r a n s - C a n a d a  
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P i p e l i n e  o n  t he  A l a s k a - C a n a d a  b o r d e r ,  s u b s t a n t i a l l y  as d e s c r i b e d  in the 

P r e s i d e n t ' s  r e p o r t  e n t i t l e d  " D e c i s i o n  a n d  R e p o r t  to C o n g r e s s  on  the 

A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  S ys te m " ,  i s s u e d  b y  the P r e s i d e n t  on 

S e p t e m b e r  22, 1977, u n d e r  p r o v i s i o n s  of th e A l a s k a  N a t u r a l  Gas T r a n s -  

p o r t a t i o n  A c t  of 1976, a n d  i n c l u d e s  p l a n n i n g ,  desig n,  a n d  c o n s t r u c t i o n  

o f  t he  p i p e l i n e  a n d  f a c i l i t i e s ;

(5) " p r o j e c t  s p o n s o r "  m e a n s  a n y  p a r t n e r  of th e A l a s k a n  N o r t h­

w e s t  N a t u r a l  Ga s T r a n s p o r t a t i o n  C o m p a n y  or its s u c c e s s o r s !

(6 ) " P r u d h o e  Ba y n a t u r a l  ga s "  m e a n s  n a t u r a l  gas p r o d u c e d  f r o m  

t h e  P r u d h o e  B a y  r e s e r v o i r  5

(7) " P r u d h o e  Bay  o i l "  m e a n s  oil p r o d u c e d  f r o m  t he P r u d h o e  Bay

r e s e r v o i r !

(8 ) " P r u d h o e  B a y  r e s e r v o i r "  m e a n s  t h o s e  a r e a s  d e f i n e d  in 

A r t i c l e  5.1 o f  t he  " P r u d h o e  B ay U n i t  A g r e e m e n t” of  A p r i l  1, 1977.

* Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(21) e m p l o y e e s  of the A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y .

* Sec. 3. T h i s  A c t  t ak es  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  0 1 . 10 .-

070(c).
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