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O r i g i n a l  spons or :  R u l e s  C o m m i t t e e  b y
r e q u e s t  of the G o v e r n o r

O f f e re d :  6 / 3 / 7 8

IN T H E  S E N A T E  B Y  T H E  R U L E S  C O M M I T T E E

CS  F O R  S E N A T E  B I L L  NO. 603 (Rules) a m  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For  a n  A c t  e n t i t l e d :  "A n A c t  c r e a t i n g  t h e  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y 5

a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

Sec. 4 4 . 5 5 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  f i nd s that

(1) t i m e l y  c o n s t r u c t i o n  of t he  A l a s k a  H i g h w a y  N a t u r a l  Gas 

P i p e l i n e  P r o j e c t  is in the  b es t  i n t e r e s t  of the s t a t e  a n d  of th e U n i t e d  

S t a t e s  j

(2) s t a t e  a s s i s t a n c e  to the f i n a n c i n g  of  the p r o j e c t  will 

p r o m o t e  a n  e s s e n t i a l  p u b l i c  p u r p o s e  in  a s s u r i n g  e a r l y  t r a n s p o r t a t i o n  to 

m a r k e t  of P r u d h o e  Bay  n a t u r a l  g a s ;

(3) th e p r o j e c t  is e s s e n t i a l  to the d e v e l o p m e n t  of the 

n a t u r a l  r e s o u r c e s  a n d  the  l o n g - t e r m  e c o n o m i c  g r o w t h  of the state, an d

w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  in the state;

(4) a d d i t i o n a l  b e n e f i t s  to A l a s k a  f r o m  the p r o j e c t  i n c l u d e  

i n c r e a s e d  s t a t e  a n d  l oc al  t a x  r e v e n u e ,  e n h a n c e d  a v a i l a b i l i t y  of  n a t u r a l  

gas for A l a s k a  c o m m u n i t i e s ,  a n d  s t i m u l u s  a n d  e x p a n s i o n  of the p r i v a t e  

s e c t o r  e c o n o m y ,  i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  of i n - s t a t e  

m a n u f a c t u r i n g ,  r e f i n i n g  a n d  p r o c e s s i n g  f a c i l i t i e s ;

(5) c o n s t r u c t i o n  of the p r o j e c t  is a m a t t e r  of i m m e d i a t e  

s t a t e w i d e  c o n c e r n ;  t h e r e  is no e x i s t i n g  g e n e r a l  la w a d e q u a t e  for the 

p u r p o s e  of a s s i s t i n g  w i t h  f i n a n c i n g  of th e pr oj e c t ,  as p r o v i d e d  in this 

c h a p t e r ;

(6) it is a p u b l i c  p u r p o s e  of the  S t a t e  of A l a s k a  to p r o m o t e

-1- C S S B  6 0 3 (Rules) a m



1

2

3

4

l)

7

8

9
10

11

12

13
14
15

16

17

18
19
20

21

22

23

24

25

26
27
28
29

e a r l y  c o m p l e t i o n  of the. p r o j e c t  t h r o u g h  the c r e a t i o n  of a n  i n s t r u m e n­

ta l i t y  e m p o w e r e d  to sell r e v e n u e  b o n d s , the i n t e r e s t  on. w h i c h  is e x e m p t  

f r o m  fede ra l  i n c o m e  t a x  except, w h e n  h e l d  b y  a s u b s t a n t i a l  u s e r  or I
ai

r e l a t e d  p e r s o n  as t h e s e  terms are d e f i n e d  in sec. 103 of the I n t e r n a l  

R e v e n u e  C o d e  of 1 9 5 4  as a m e nded, an d to u s e  the p r o c e e d s  to p u r c h a s e  or {

o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w i t h  r e s p e c t  to the p r o j e c t ?  J

I
( 7 \ rap Hrngnl' A q f 1 n f  H n n o rg o G  br* g  0  n  10^ O f "  |

R e v e n u e  C o d e  of 19 5 4  as a m e n d e d  is r e q u i r e d  if the a u t h o r i t y  is to b e  

e m p o w e r e d  to sel l  r e v e n u e  bo n d s ,  the i n t e r e s t  o n  w h i c h  is e x e m p t  f r o m  

f e d e r a l  i n c o m e  ta x  b u t  the  S t a t e  of A l a s k a  r e c o g n i z e s  t hat e n a c t m e n t  of J 
this a m e n d m e n t  is a m a t t e r  of f e d e r al  p o l i c y .  j

Sec. 44.5 5. 020 . C R E A T I O N  OF A U T H O R I T Y .  T h e r e  is c r e a t e d  the j

Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y .  Th e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  

o f  the state. It is a n  i n s t r u m e n t a l i t y  of the s t a t e  w i t h i n  t h e  D e p a r t­

m e n t  of R e v e n u e ,  b u t  h a s  a legal e x i s t e n c e  i n d e p e n d e n t  of a n d  s e p a r a t e  

f r o m  the state. E x e r c i s e  b y  the a u t h o r i t y  o f  the p o w e r s  c o n f e r r e d  b y  

t his c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state. J

S e c . 44.5 5. 03 0.  M E M B E R S H I P . The  m e m b e r s h i p  of the a u t h o r i t y  I

c o n s i s t s  of the c o m m i s s i o n e r  of r e v enue, the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t ,  a n d  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s .

T h e  c o m m i s s i o n e r  of r e v e n u e  is c h a i r m a n  of the a u t h o r i t y .  If a m e m b e r  

is u n a b l e  for an y  r e a s o n  to a t t e n d  a m e e t i n g  of the  a u th o r i t y ,  the

m e m b e r  may, b y  a w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  the a ut h o r i t y ,  d e s i g n a t e

.

a person, w i t h i n  h i s  d e p a r t m e n t  to act in the m e m b e r ’s p l a c e  at the

m e e t i n g .  For all p u r p o s e s  of this c h a pter, the d e s i g n e e  is a m e m b e r  of

t h e  a u t h o r i t y  at the m e e t i n g .  j

S e c . 4 4 .55 .0 40 . O F F I C E R S  A N D  Q U O R U M . T h e  m e m b e r s  m a y  e l e c t  o t h e r  

o f f i c e r s  as t h e y  c o n s i d e r  d e s i r a b l e . Two m e m b e r s  c o n s t i t u t e  a q u o r u m .

A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  the a u t h o r i t y  
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Sec. 4 4 . 5 5 . 0 5 0 .  C O M P E N S A T I O N .  T h e  m e m b e r s  of the a u t h o r i t y  are 

e n t i t l e d  to r e i m b u r s e m e n t  f r o m  the a u t h o r i t y  for a c t u a l  e x p e n s e s  i n­

c u r r e d  i n  th e p e r f o r m a n c e  of t h e i r  d u t i e s .

Sec. 4 4 . 5 5 . 0 6 0 .  STAFF. T h e  a u t h o r i t y  m a y  e m p l o y  a n  e x e c u t i v e

d i r e c t o r  w h o  m ay ,  w i t h  the a p p r o v a l  of th e a u t h o r i t y ,  s e l e c t  a n d  e m p l o y  

a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  of the  a u t h o r i t y  a r e  i n  the 

e x e m p t  s e r v i c e  u n d e r  AS 39.25 .1 10 . In a d d i t i o n  to its s t af f of r e g u l a r  

e m p l o y e e s ,  th e a u t h o r i t y  m a y  c o n t r a c t  for a n d  e n g a g e  th e s e r v i c e s  of 

b o n d  c ou nsel, c o n s u l t a n t s ,  e xp e r t s ,  a n d  f i n a n c i a l  a d v i s o r s  the a u t h o r i t y  

c o n s i d e r s  n e c e s s a r y  for the  p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n ,  f u r n i s h­

ing  a dv ic e,  or c o n d u c t i n g  studies , i n v e s t i g a t i o n s ,  h e a r i n g s ,  or o th er  

p r o c e e d i n g s .

Sec. 4 4 . 5 5 . 0 7 0 .  L E G A L  C O U N S E L .  T h e  a t t o r n e y  g e n e r a l  is the legal

c o u n s e l  for the  c o r p o r a t i o n .  H e  s h a l l  a d v i s e  the c o r p o r a t i o n  in  legal 

m a t t e r s  a n d  r e p r e s e n t  it i n  legal a c t i o n s .

Sec. 4 4 . 5 5 . 0 8 0 .  P U R P O S E  OF  A U T H O R I T Y .  T h e  p u r p o s e  of t he a u t h o­

r i t y  is to a s s i s t  i n  t he  f i n a n c i n g  of t h e  p r o j e c t  t h r o u g h  th e i s s u a n c e  

o f  r e v e n u e  b o n d s  as p r o v i d e d  in this c ha pt e r .  No b o n d s  m a y  b e  s o l d  b y  

the  a u t h o r i t y  u n t i l  a b i n d i n g  c o m m i t m e n t  of  n o t  less t h a n  50 p e r  cent 

o f  all  the f i n a n c i n g  r e q u i r e d  for c o n s t r u c t i o n  a n d  cost o v e r r u n  for all 

s e g m e n t s  of t h e  p i p e l i n e  h a s  b e e n  o b t a i n e d .

Sec. 4 4 . 5 5 . 0 9 0 .  G E N E R A L  POWERS . In f u r t h e r a n c e  of its p ur p o s e ,

t h e  a u t h o r i t y  h a s  t he f o l l o w i n g  p o w e r s  in  a d d i t i o n  to its o t h e r  power s:

(1) to sue  a n d  b e  sued;

(2) to h a v e  a seal  and  a l t e r  it at pl e a s u r e ;

(3) t o  m a k e  a n d  a l t e r  b y l a w s  fo r its o r g a n i z a t i o n  a n d  i n t e r­

nal  m a n a g e m e n t ;

(4) to m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in th e state;

at a m e e t i n g  b y  t h e  a f f i r m a t i v e  v o t e  of at le a s t  two m e m b e r s .
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(5) to acquire.s h old, use, m o r t g a g e ,  e n c u m b e r ,  or o t h e r w i s e  

d i s p o s e  of income, re v e n u e ,  funds, m e m b e r s h i p s ,  c o n t r a c t s ,  b o n d s  or 

o t h e r  p r o p e r t y  or i n t e r e s t s  in a c o r p o r a t i o n  or o t h e r  l egal entity, or 

a n y  o t h e r  r eal or p e r s o n a l  pr o p e r t y ?

(6) to a c c e p t  gifts, grants, or loans from, a n d  e n t e r  i n t o  

c o n t r a c t s  or o t h er  t r a n s a c t i o n s  with, any n a t i o n a l ,  state, or m u n i c i p a l

O’ f S ' iT iZ  1“  r\ 'Y > g  r ' l  n  x y  i  n a f  v)ijtrn/n n  f  a  1 -f ^  *F a  f y r s - i t m  ^  r \ nj» vrr4
p r i v a t e  o r g a n i z a t i o n ,  or o th er  sou r c e  s

(7) to d e p o s i t  or in v e s t  its f u nds  s u b j e c t  to a g r e e m e n t s  w i t h  

b o n d h o l d e r s  a nd  o th er  p a r t i e s ? a n d

(8) to e n te r  i nto c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to th e  

e x e r c i s e  of its p o w e r s , a n d  to do all t hi n g s  n e c e s s a r y  or c o n v e n i e n t  to 

c a r r y  out  its p u r p o s e  and  to e x e r c i s e  the p o w e r s  g r a n t e d  in this c h a p­

ter .

Sec. 44.5 5. 1 0 0 .  B O N D S  OF T H E  A U T H O R I T Y .  (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  i s sue  r e v e n u e  b o n d s , in on e  or m o r e  series, the i n­

t e r e s t  on  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x  e x c e p t  w h e n  h e l d  b y  a 

s u b s t a n t i a l  u s e r  or r e l a t e d  p e r s o n  as d e f i n e d  i n  s e c . 103 of the I n t e r­

na l  R e v e n u e  Co d e  of 1 9 5 4  as amended , up to t h e  p r i n c i p a l  a m o u n t  of 

$ 1 , 0 0 0 , 0 0 0 , 0 0 0  e x c l u s i v e  of r e f u n d i n g  b o n d s  a n d  a m o u n t s  r e q u i r e d  for 

f u n d  r e s e r v e s , c a p i t a l i z e d  i n t e r e s t , an d co sts  of i s s u a n c e  of th e b o n d s  

or n o t e s . B on ds of the a u t h o r i t y  m a y  be  i s s u e d  for the p u r p o s e  of 

p u r c h a s i n g  or o t h e r w i s e  a c q u i r i n g  a n y  o b l i g a t i o n  i s s u e d  w i t h  r e s p e c t  to 

t h e  p r o j e c t  in  a n y  f o r m  w h i c h  is f i x e d  a n d  c e r t a i n  as to terms of r e p a y­

m e n t  a n d  for the  e s t a b l i s h m e n t  of r e s e r v e s  to s e c u r e  or to p a y  b o n d s  or 

n o t e s  or i n t e r e s t  o n  b o n d s  or n otes a n d  all o t h e r  costs of the a u t h o r i t y  

i n c i d e n t  to a n d  n e c e s s a r y  for i s s u a n c e  of b o n d s  or n o t e s . T h e  p r i n c i p a l  

a n d  i n t e r e s t  o n  the b o n d s  are p a y a b l e  f r o m  t he  i n c o m e  a n d  r e c e i p t s  or 

o t h e r  m o n e y  d e r i v e d  b y  t h e  a u t h o r i t y  w i t h  r e s p e c t  to th e p r o j e c t ,  e x c e p t  
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to the e x t e n t  p a y a b l e  o u t  of m o n e y  a t t r i b u t a b l e  to the p r o c e e d s  of the 

s a l e  of t h e  b o n d s  or out of i n c o m e  f r o m  the  t e m p o r a r y  i n v e s t m e n t  of 

t h o s e  p r o c e e d s .

(b) T h e  b o n d s  i s s u e d  b y  the a u t h o r i t y  do n o t  c o n s t i t u t e  an  i n d e b t­

ed n e s s  or o t h e r  l i a b i l i t y  of the  s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of 

t h e  state, b u t  are p a y a b l e  s o l e l y  f r o m  the i n c o m e  a n d  r e c e i p t s  or o t h e r  

m o n e y  of t he a u t h o r i t y .  T h e  a u t h o r i t y  m a y  no t p l e d g e  the  f a i t h  or 

c r e d i t  of t h e  s t a t e  or of  a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  to the 

p a y m e n t  of a b o n d ,  a n d  th e i s s u a n c e  of  a b o n d  b y  th e a u t h o r i t y  m a y  n ot  

d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  th e s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of  the s t a t e  i n  a n y  m a n n e r ,  e x c e p t  as s p e c i f i c a l l y  p r o v i d e d  

i n  this  c h a p t e r .

(c) B o n d s  s h a l l  be  a u t h o r i z e d  b y  r e s o l u t i o n  o f  t h e  a u t h o r i t y  a n d  

s h a l l  be d a t e d  a n d  m a t u r e  as the r e s o l u t i o n  p r o v i d e s .  B o nd s s h al l b e a r  

i n t e r e s t  at t h e  r a t e  or rat es,  b e  in  th e d e n o m i n a t i o n s  b u t  at least 50 

p e r  ce n t  of t h e  s e c u r i t i e s  m u s t  b e  in d e n o m i n a t i o n s  of  $ 2 5 , 0 0 0  or g r e a t e r  

b e  in  t h e  form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  

p r i v i l e g e s ,  b e  e x e c u t e d  i n  the  m a n n e r ,  b e  p a y a b l e  i n  the m e d i u m  of 

p a y m e n t , at t h e  p l a c e  or p l a ce s,  a n d  b e  s u b j e c t  to the  t erms of r e d e m p­

t i o n  w h i c h  t h e  r e s o l u t i o n  p r o v i d e s .

(d) A l l  b o n d s ,  r e g a r d l e s s  of f o r m  or c h a r a c t e r ,  a r e  n e g o t i a b l e  

i n s t r u m e n t s  fo r all th e p u r p o s e s  of t h e  U n i f o r m  C o m m e r c i a l  C o d e .

(e) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  or p r i v a t e  s a l e  in the m a n n e r ,  

for  th e p r i c e , a n d  at t h e  t i m e  or t ime s w h i c h  t h e  a u t h o r i t y  d e t e r m i n e s .

( f ) T h e  a u t h o r i t y  m a y  e n t e r  i n t o  f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  or 

d e s i r a b l e  to s e c u r e  t h e  bo nd s .  B e f o r e  the  i s s u a n c e  of b o n d s , the 

a u t h o r i t y  s h a l l  m a k e  p r o v i s i o n  b y  a g r e e m e n t  w i t h  th e o w n e r  or u s e r  of 

t h e  p r o j e c t  fo r p a y m e n t  b y  t h e  o w n e r  or  u s e r  of a m o u n t s  at l east s u f f i­

cie n t  in  t h e  j u d g m e n t  o f  t h e  a u t h o r i t y  to p a y  t h e  p r i n c i p a l  of a n d
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i n t e r e s t  o n  th e b o n d s  as t h e y  b e c o m e  due, to e s t a b l i s h  or m a i n t a i n  th e 

r e s e r v e s  for p a y m e n t , if any, as t he  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or

de s x r a b 1 e .

(g) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  or e x c h a n g e d  f o r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r . If sold, t h e  p r o c e e d s  m a y  b e  

ap pl i e d ,  in  a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s , to the  p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s . P e n d i n g  the 

a p p l i c a t i o n  of t he p r o c e e d s  of a n y  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  o t h e r  

a v a i l a b l e  f u n d s , to the p a y m e n t  of the p r i n c i p a l  ( a c c r u ed  i n t e r e s t  a n d  

a n y  r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d  if so
l?

p r o v i d e d  or p e r m i t t e d  in t he  a u t h o r i z a t i o n  for i s s u a n c e  o f  the r e f u n d i n g

o b l i g a t i o n s , to the p a y m e n t  of an y  i n t e r e s t  o n  the r e f u n d i n g  o b l i g a t i o n s  j

a n d  a n y  e x p e n s e s  in c o n n e c t i o n  w i t h  the r e f u n d i n g ) , the p r o c e e d s  m a y  be

i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  t h e  p r i n c i p a l  of a n d

the i n t e r e s t  o n  w h i c h  ar e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, t h e  U n i t e d

St at e s  of A m e r i c a  w h i c h  m a t u r e  or w h i c h  w i l l  b e  s u b j e c t  to r e d e m p t i o n ,

at the  o p t i o n  of the h o l d e r s  of them, n o t  l ate r t h a n  the r e s p e c t i v e

da te s w h e n  t h e  p r o c e e d s , t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  o n  them,

w i l l  be r e q u i r e d  for the p u r p o s e s  i n t ended.

Sec. 4 4 . 5 5 . 1 1 0 . A P P R O V A L  O F  F I N A N C I N G  PLAN. (a) T h e  a u t h o r i t y

s h a l l  s u b m i t  to the l e g i s l a t u r e  d u r i n g  the f i r s t  days of a l e g i s l a t i v e

s e s s i o n  a f i n a n c i n g  p l a n  for t h e  p r o j e c t .  T h e  p l a n  m u s t  i n c l u d e  t he

p r o p o s e d  methods- a n d  p r o c e d u r e s  b y  w h i c h  th e p r o j e c t  w i l l  be f i n a n c e d

i n c l u d i n g  t h e  a m o u n t s  an d  t i m e s of i s s u a n c e  of b o n d s  b y  th e  axi.tho.city,

th e  m e t h o d  of s e c u r i n g  the. bo n d s ,  p r o j e c t e d  deb t  s e r v i c e  r e q u i r e m e n t s  of

th e  bon d s ,  a n d  p r o j e c t e d  r e v e n u e s  for the p e r i o d  of t i m e  d u r i n g  w h i c h

a c c u r a t e  p r o j e c t i o n s  c a n  b e  m ad e,  w h i c h  w i l l  b e  a v a i l a b l e  to the a u­

t h o r i t y  to m e e t  d ebt s e r v i c e  r e q u i r e m e n t s .

(b) T h e  l e g i s l a t u r e  m a y  a p p r o v e  or disapprove, the f i n a n c i n g  p l a n
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b y  c o n c u r r e n t  r e s o l u t i o n .  If, w i t h i n  45 days  f r o m  the d a t e  the f inancing 

p l a n  is s u b m i t t e d  to the l e g i s l a t u r e ,  (1) th e l e g i s l a t u r e  h a s  n o t  

c o n d i t i o n a l l y  or  u n c o n d i t i o n a l l y  a p p r o v e d  the p l a n  a n d  se n t  a r e s o l u t i o n  

o f  a p p r o v a l  to t he  G o v e r n o r ,  o r  (2) n e i t h e r  h o u s e  h a s  f i n a l l y  d i s a p­

p r o v e d  the  plan, t h e n  a c o n c u r r e n t  r e s o l u t i o n  a p p r o v i n g  the p l a n  s hall 

b e  i n t r o d u c e d  b y  th e H o u s e  R u l e s  C o m m i t t e e  a n d  a j o i n t  s e s s i o n  s ha ll be 

c o n v e n e d  o n  th e 4 5 t h  d a y  to c o n s i d e r  the r e s o l u t i o n .  T h e  c o n c u r r e n t  

r e s o l u t i o n  s h a l l  b e  t he f i r s t  i t e m  o f  b u s i n e s s  a t  the j o i n t  session.

T h e  v o t e  o n  a m e n d m e n t s  to t h e  r e s o l u t i o n  s ha ll  b e  t a b u l a t e d  s e p a r a t e l y  

for  e a c h  hou se,  a n d  a m a j o r i t y  o f  t h o s e  v o t i n g  f r o m  e a c h  h o u s e  is 

n e c e s s a r y  for  a d o p t i o n  o f  a n  a m e n d m e n t  to t he  r e s o l u t i o n .  A  m a j o r i t y  

v o t e  o f  t he m e m b e r s h i p  o f  e a c h  h o u s e  is n e c e s s a r y  for a d o p t i o n  o f  the 

r e s o l u t i o n .  T h e  l e g i s l a t u r e  m a y  a p p r o v e  th e p l a n  w i t h  c o n d i t i o n s  

c o n c e r n i n g  m a t t e r s  i n c l u d e d  in the f i n a n c i n g  plan, a n d  t he c o n d i t i o n a l  

a p p r o v a l  b e c o m e s  e f f e c t i v e  u p o n  c e r t i f i c a t i o n  to th e l e g i s l a t u r e  b y  the 

a u t h o r i t y  t h a t  t h e  a u t h o r i t y  h a s  a c c e p t e d  th e c o n d i t i o n s  a n d  m o d i f i e d  

th e p l a n  in a c c o r d a n c e .  N o  b o n d s  o r  n o t e s  m a y  b e  i s s u e d  o r  s o l d  u n t i l  

th e a p p r o v a l  r e q u i r e d  b y  t his s e c t i o n  h a s  b e e n  o b t a i n e d ,  a n d  n o  b o n d s  or 

n o t e s  m a y  b e  i s s u e d  o r  s o l d  e x c e p t  in a c c o r d a n c e  w i t h  t h e  a p p r o v e d  

f i n a n c i n g  p la n.  A m e n d m e n t s  to th e f i n a n c i n g  p l a n  m a y  b e  s u b m i t t e d  b y  

the a u t h o r i t y  to th e l e g i s l a t u r e  a n d  b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  by 

t he  l e g i s l a t u r e  b y  c o n c u r r e n t  r e s o l u t i o n .

Sec. 4 4 . 5 5 . 1 2 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S . In the 

d i s c r e t i o n  o f  t he  a u t h o r i t y ,  a n  i s s u e  o f  b o n d s  m a y  b e  s e c u r e d  b y  a t ru st  

i n d e n t u r e  o r  t r u s t  a g r e e m e n t  b e t w e e n  t he  a u t h o r i t y  a n d  a c o r p o r a t e  

t r u s t e e  ( w h i c h  m a y  b e  a t r u s t  c o m p a n y , b a n k , or  n a t i o n a l  b a n k i n g  a s s o­

ciation,  w i t h  c o r p o r a t e  t r u s t  p o w e r s , l o c a t e d  i n s i d e  o r  o u t s i d e  the 

state) o r  b y  a s e c u r e d  l o a n  a g r e e m e n t  or  o t h e r  i n s t r u m e n t  or  u n d e r  a 

r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  b y  m e a n s  o f  w h i c h  the

-7- C S S B  6 0 3 (Rules) a m



1

2

4
5
0

7

8

9
10

VI

12

13

14
15

16
17

18
19

20

21

22

23

24

25

26
27
28

29.

a u t h o r i t y  m a y

(1) m a k e  a n d  e n t e r  into all a g r e e m e n t s  w i t h  the  t r u s t e e  o r  J 

the h o l d e r s  o f  the b o n d s  w h i c h  the a u t h o r i t y  m a y  d e t e r m i n e  to b e  n e c e s -  ] 

sa r y  or d es ir a b l e ;  j

(2) pledge, m o r t g a g e ,  or  a s s i g n  m o n e y , a g r e e m e n t s ,  p r o p e r t y

o r  o t h e r  a s s e t s  o f  t h e  a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  o r  to be

r e c e i v e d  in the future, or  both; and

(3) p r o v i d e  for a n y  o t h e r  m a t t e r s  of  l i k e  or  d i f f e r e n t

c h a r a c t e r  w h i c h  m a y  in a n y  w a y  a f f e c t  the s e c u r i t y  or p r o t e c t i o n  o f  the

b o n d s . j

Sec. 44 .5 5 . 1 3 0 .  N O N L I A B I L I T Y  O N  B O N D S . N e i t h e r  the  m e m b e r s  of t he  j 

a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y  o n  the 

b o n d s  o r  s u b j e c t  to p e r s o n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  b y  r e a s o n  o f  j 

the i s s u a n c e  o f  the b o n d s .

Sec. 44. 55 . 1 4 0 .  P L E D G E  O F  T H E  S T A T E „ T h e  s t a t e  p l e d g e s  to a g r e e  

w i t h  the h o l d e r s  o f  b o n d s  i s s u e d  u n d e r  t his c h a p t e r  that the s t a t e  w i l l  

n o t  l im it  o r  a l t e r  th e  r i g h t s  a n d  p o w e r s  v e s t e d  in the a u t h o r i t y  by  this j 

c h a p t e r  to f u l f i l l  the  t e rms  o f  a n y  c o n t r a c t  m a d e  b y  the a u t h o r i t y  w i t h  

t ho se  h o l d e r s . o r  in a n y  w a y  i m p a i r  the r i g h t s  a n d  r e m e d i e s  o f  t h os e  

h o l d e r s  u n t i l  t he  p r i n c i p a l  a m o u n t  o f  the b o n d s , t o g e t h e r  w i t h  i n t e r e s t  

o n  them, w i t h  i n t e r e s t  o n  u n p a i d  i n s t a l l m e n t s  of  that i n t e r e s t , a n d  all 

c osts a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  a n y  a c t i o n  or p r o c e e d i n g  b y  or o n  

b e h a l f  o f  t h o s e  h o l d e r s , a r e  f u l l y  m e t  a n d  d i s c h a r g e d .  T h e  a u t h o r i t y  is 

a u t h o r i z e d  to i n c l u d e  this  p l e d g e  a n d  a g r e e m e n t  o f  the s t a t e  in a c o n­

tract w i t h  t h o s e  h o l d e r s .

Sec. 4 4 . 5 5 . 1 5 0 .  E X E M P T I O N  F R O M  T A X A T I O N . A l l  p r o p e r t y  o f  the  

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n­

me n t a l  f u n c t i o n  a n d  is e x e m p t  f r o m  all t ax es  o f  the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  o f  the state, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  all b o r o u g h s ,
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citie s, a n d  u n i f i e d  m u n i c i p a l i t i e s .  A l l  b o n d s  o f  the a u t h o r i t y  are 

i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p o l i t i c  o f  the s t a t e  a n d  fo r a n  e s s e n t i a l  

p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  th e bonds, the i n t e r e s t  o n  them, 

a n d  t h e  i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  o r  s e c u r e  the p a y m e n t  o f  the 

b o n d s  o r  i n t e r e s t  o n  them, a r e  at a l l  t i m e s  e x e m p t  f r o m  t a x a t i o n  b y  or 

u n d e r  the  a u t h o r i t y  o f  t h e  state, e x c e p t  for i n h e r i t a n c e  a n d  e s t a t e  

t a x e s  o n  t r a n s f e r s  b y  o r  i n  c o n t e m p l a t i o n  o f  death. N o t h i n g  i n  this 

s e c t i o n  a f f e c t s  or  l i m i t s  a n  e x e m p t i o n  f r o m  l i c e n s e  fees, p r o p e r t y  

taxes, o r  e x ci se , i n c o m e  o r  a n y  o t h e r  taxes, p r o v i d e d  u n d e r  a n y  o t h e r  

law, n o r  d o e s  it c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  to the i n t e r e s t  o f  

a n y  b u s i n e s s  e n t e r p r i s e  o r  o t h e r  p e rs on,  o t h e r  t h a n  th e a u t h o r i t y ,  in 

a n y  p r o p e r t y ,  a s se ts , incom e, r e c e i p t s ,  pr oj ect , or lease, w h e t h e r  o r  

n o t  f i n a n c e d  u n d e r  this ch ap te r.

Sec. 4 4 . 5 5 . 1 6 0 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e  

b o n d s  o f  the a u t h o r i t y  a r e  s e c u r i t i e s  in w h i c h  all i n s u r a n c e  c o m p a n i e s  

a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  

all  ba nk s,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  banks, s a v i n g s  a s s o c i a t i o n s  

i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  b u i l d i n g  a n d  l o a n  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a b a n k i n g  

b u s i n e s s ,  all  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  

f i d u c i a r i e s ,  a n d  al l o t h e r  p e r s o n s  or  e n t i t i e s  w h o  are, as o f  th e 

e f f e c t i v e  d a t e  o f  t h i s  Act, o r  m a y  h e r e a f t e r  be, a u t h o r i z e d  to i n v e s t  in 

b o n d s  or  o t h e r  o b l i g a t i o n s  o f  the  state, m a y  p r o p e r l y  a n d  l e g a l l y  i nv e s t  

funds, i n c l u d i n g  c a p i t a l  in t h e i r  c o n t r o l  o r  b e l o n g i n g  to them.

Sec. 4 4 . 5 5 . 1 7 0 .  R E G U L A T I O N S .  T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  

to i m p l e m e n t  t h e  p u r p o s e s  o f  t his c ha pt er.

Sec. 4 4 . 5 5 . 1 8 0 .  A N N U A L  A U D I T .  T h e  a u t h o r i t y  s h al l h a v e  its f i n a n­

ci a l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  the l e g i s l a t i v e  a u d i t o r  o r  b y  a c e r t i­

f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  the  l e g i s l a t i v e  a u d i t o r . T h e  legis-
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la t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  o f  th e financial, 

r e c o r d s  of the a u t h o r i t y  a n d  is e n t i t l e d  to a c c e s s  to t h e s e  r e c o r d s  at 

a n y  time.

Sec. 4 4 .5 5 .1 9 0 . ANNUAL REPORT. B e f o r e  D e c e m b e r  1 o f  e a c h  year, j
th e  a u t h o r i t y  s ha l l  s u b m i t  to the g o v e r n o r  a n d  th e  l e g i s l a t u r e  a c o m p r e -  j

h e n s i v e  r epor t ,  in a f o r m  p r e s c r i b e d  by the g o v er n o r ,  d e s c r i b i n g  o p e r a­

tions, income, a n d  e x p e n d i t u r e s  for the p r e c e d i n g  1 2 - m o n t h  peri o d .

Sec. 4 4 . 5 5 . 2 0 0 .  D E F I N I T I O N S . In this c h a p t e r

(1) “a u t h o r i t y "  m e a n s  the Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y ,  

e s t a b l i s h e d  u n d e r  this chapter; I

(2) " b o n d s "  m e a n s  b o n d s , n o t e s , or  o t h e r  e v i d e n c e s  o f  i n d e b t­

edne s s  o f  the a ut ho r i t y ;

(3) " p r o j e c t "  m e a n s  t h e  g a s  t r a n s m i s s i o n  p i p e l i n e  (t o g e t h e r  

w i t h  all r e l a t e d  p r o p e r t y  a n d  f a c i l i t i e s )  to e x t e n d  f r o m  the P r u d h o e  B a y  

a r e a  o n  the N o r t h  S l o p e  o f  A l a s k a  to a c o n n e c t i o n  w i t h  the T r a n s - C a n a d a  

P i p e l i n e  o n  th e A l a s k a - C a n a d a  border, s u b s t a n t i a l l y  as d e s c r i b e d  in the 

P r e s i d e n t’s r e p o r t  e n t i t l e d  " D e c i s i o n  a n d  R e p o r t  to C o n g r e s s  on  the 

A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  System", i s s u e d  b y  the P r e s i d e n t  o n  

S e p t e m b e r  22, 1377, u n d e r  p r o v i s i o n s  o f  the A l a s k a  N a t u r a l  Gas T r a n s­

po r t a t i o n  A c t  o f  1976, a n d  i n c l u d e s  p l a n n i n g ,  design, a n d  c o n s t r u c t i o n  

o f  the p i p e l i n e  a n d  f a c i l i t i e s .

* Sec. 2. T h i s  A c t  t a k e s effect, i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10, 

070(c).
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