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IN T H E  S E N A T E  B Y  T H E  R U L E S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 603 (Rules)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  t h e  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y ?

a n d  p r o v i d i n g  for  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. A S  4 4  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

Sec. 4 4 . 5 5 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  fi nd s that

(1) t i m e l y  c o n s t r u c t i o n  of th e A l a s k a  H i g h w a y  N a t u r a l  Gas 

P i p e l i n e  P r o j e c t  is in t h e  b e s t  i n t e r e s t  of the s t a t e  a n d  o f  the  U n i t e d  

S t a t e s  ;

(2) s t a t e  a s s i s t a n c e  to the  f i n a n c i n g  of th e p r o j e c t  w i l l  

p r o m o t e  an e s s e n t i a l  p u b l i c  p u r p o s e  in  a s s u r i n g  e a r l y  t r a n s p o r t a t i o n  to 

m a r k e t  of P r u d h o e  Bay  n a t u r a l  g a s ;

(3) t h e  p r o j e c t  is e s s e n t i a l  to th e d e v e l o p m e n t  of the 

n a t u r a l  r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  of th e state, and

w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  in t he  state;

(4) a d d i t i o n a l  b e n e f i t s  to A l a s k a  f r o m  th e p r o j e c t  i n c l u d e  

i n c r e a s e d  s t a t e  a n d  local t a x  r e v e n u e ,  e n h a n c e d  a v a i l a b i l i t y  of n a t u r a l  

gas for A l a s k a  c o m m u n i t i e s ,  a n d  s t i m u l u s  a n d  e x p a n s i o n  of the p r i v a t e  

s e c t o r  e con o m y ,  i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  of i n - s t a t e  

m a n u f a c t u r i n g ,  r e f i n i n g  a n d  p r o c e s s i n g  f a c i l i t i e s ;

(5) c o n s t r u c t i o n  of the  p r o j e c t  is a m a t t e r  o f  i m m e d i a t e

s t a t e w i d e  c o n c e r n ;  t h e r e  is no  e x i s t i n g  g e n e r a l  l a w  a d e q u a t e  for the

p u r p o s e  of a s s i s t i n g  w i t h  f i n a n c i n g  of th e p r o j e c t ,  as p r o v i d e d  in this 

c h a p t e r ;

(6) it is a p u b l i c  p u r p o s e  of the S t a t e  of A l a s k a  to p r o m o t e
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e a r l y  c o m p l e t i o n  of the p r o j e c t  t h r o u g h  the c r e a t i o n  of a n  i n s t r u m e n­

ta l i t y  e m p o w e r e d  to sell r e v e n u e  bonds, the i n t e r e s t  o n  w h i c h  is e x e m p t  

f r o m  f e d e r a l  in c o me  tax e x c e p t  w h e n  h e l d  b y  a s u b s t a n t i a l  u s e r  or 

r e l a t e d  p e r s o n  as th es e terms are  d e f i n e d  in sec. 103 of  the I n t e r n a l  

R e v e n u e  C o d e  of .1954 as ame nd ed , and to use  the p r o c e e d s  t o  p u r c h a s e  or 

o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w i t h  r e s p e c t  to t h e  p r o j ec t s

(7) an a m e n d m e n t  b y  Act o f  C o n g r e s s  to s e c . 103 of  the I n t e r n a l  I 

R e v e n u e  Code of 1 9 5 4  as a m e n d e d  is r e q u i r e d  if t he  a u t h o r i t y  is to b e  I 

e m p o w e r e d  to sell r e v e n u e  bo nd s,  the i n t e r e s t  on w h i c h  is e x e m p t  f r o m  i 

f e d e r a l  i n c o m e  tax b u t  the S t a t e  of .Alaska r e c o g n i z e s  t h a t  e n a c t m e n t  of j 

this a m e n d m e n t  is a m a t t e r  of f e d e r a l  p o l i c y . J

Sec. 4 4.55.020. C R E A T I O N  O F  A U T H O R I T Y . T h e r e  is c r e a t e d  the J

Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  1 

o f  the state. It is an  i n s t r u m e n t a l i t y  of t h e  s t a t e  w i t h i n  the D e p a r t­

m e n t  of R e v e n u e , b u t  h a s  a legal e x i s t e n c e  i n d e p e n d e n t  of and  s e p a r a t e  

f r o m  the state. E x e r c i s e  b y  th e  a u t h o r i t y  of th e  p o w e r s  c o n f e r r e d  b y  

thi s c h a p t e r  is an e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of t h e  state.

Sec. 4 4.55.030. M E M B E R S H I P .  T h e  m e m b e r s h i p  of th e  a u t h o r i t y  

c o n s i s t s  of the c o m m i s s i o n e r  of revenue, the c o m m i s s i o n e r  of c o m m e r c e  | 

a n d  e c o n o m i c  d e v e l o p m e n t ,  an d  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s .

T h e  c o m m i s s i o n e r  of r e v e n u e  is c h a i r m a n  of the a u t h o r i t y .  If a m e m b e r  

is u n a b l e  for an y r e a s o n  to a t t e n d  a m e e t i n g  of th e  a u t h o r i t y ,  the 

m e m b e r  m a y , b y  a w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  the a u t h o r i t y ,  d e s i g n a t e  J 

a p e r s o n  w i t h i n  hi s  d e p a r t m e n t  to act in t h e  m e m b e r ’s p l a c e  at the 

m e e t i n g .  For all p u r p o s e s  of this c h a p t e r , th e  d e s i g n e e  is a m e m b e r  of 

the  a u t h o r i t y  at the m e e t i n g .

Sec. 44.5 5 . 0 4 0 .  O F F I C E R S  A N D  Q U O R U M . T h e  m e m b e r s  m a y  e l e c t  o t h e r  

o f f i c e r s  as the y  c o n s i d e r  d e s i r a b l e . T wo  m e m b e r s  c o n s t i t u t e  a quoru m .  

A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  the a u t h o r i t y  
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Sec. 4 4 . 5 5 . 0 5 0 .  C O M P E N S A T I O N .  T h e  m e m b e r s  of the a u t h o r i t y  are 

e n t i t l e d  to r e i m b u r s e m e n t  f r o m  t h e  a u t h o r i t y  for a c t u a l  e x p e n s e s  i n­

c u r r e d  i n  the  p e r f o r m a n c e  of t h e i r  duties.

Sec. 4 4 . 5 5 . 0 6 0 .  STAFF. T h e  a u t h o r i t y  m a y  e m p l o y  a n  e x e c u t i v e

d i r e c t o r  w h o  may, w i t h  the a p p r o v a l  of th e a u t h o r i t y ,  s e l e c t  a n d  e m p l o y  

a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  of the a u t h o r i t y  a r e  in  the 

e x e m p t  s e r v i c e  u n d e r  AS 39.25 .1 10.  In a d d i t i o n  to its s t a f f  of r e g u l a r  

e m p l o y e e s ,  th e a u t h o r i t y  m a y  c o n t r a c t  for a n d  e n g a g e  t h e  s e r v i c e s  of 

b o n d  c ou n s e l ,  c o n s u l t a n t s ,  e x p e r t s ,  a n d  f i n a n c i a l  a d v i s o r s  t h e  a u t h o r i t y  

c o n s i d e r s  n e c e s s a r y  for the  p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n ,  f u r n i s h­

ing  a d v ic e, or c o n d u c t i n g  st ud ies , i n v e s t i g a t i o n s ,  h e a r i n g s ,  or o t h e r  

p r o c e e d i n g s .

Sec. 4 4 . 5 5 . 0 7 0 .  L E G A L  C O U N S E L .  T h e  a t t o r n e y  g e n e r a l  is the legal

c o u n s e l  for th e c o r p o r a t i o n .  H e  s h a l l  a d v i s e  the c o r p o r a t i o n  i n  legal 

m a t t e r s  a n d  r e p r e s e n t  it i n  l e g a l  a c t i o n s .

Sec. 4 4 . 5 5 . 0 8 0 .  P U R P O S E  O F  A U T H O R I T Y .  T h e  p u r p o s e  of the  a u t h o­

r i t y  is to a s s i s t  in the  f i n a n c i n g  of t h e  p r o j e c t  t h r o u g h  the i s s u a n c e  

of r e v e n u e  b o n d s  as p r o v i d e d  i n  thi s c ha p t e r .  No b o n d s  m a y  b e  s o l d  by  

the a u t h o r i t y  u n t i l  a b i n d i n g  c o m m i t m e n t  o f  n ot  less t h a n  50 p e r  cent 

of  all the f i n a n c i n g  r e q u i r e d  for c o n s t r u c t i o n  a n d  co s t  o v e r r u n  for all 

s e g m e n t s  of t h e  p i p e l i n e  h a s  b e e n  o bt a i n e d .

Sec. 4 4 . 5 5 . 0 9 0 .  G E N E R A L  P O W E R S .  In f u r t h e r a n c e  of its p ur p o s e ,

the  a u t h o r i t y  h a s  the f o l l o w i n g  p o w e r s  in  a d d i t i o n  to its o t h e r  powe rs :

(1) to sue a n d  be  sued;

(2) to h a v e  a sea l a n d  a l t e r  it at p l e a s u r e ;

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  a n d  i n t e r­

na l  m a n a g e m e n t ;

(4) to m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in th e state;

at a m e e t i n g  b y  t h e  a f f i r m a t i v e  v o t e  of at l e a s t  two m e m b e r s .
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(5) to a c q u i r e , h o l d , u s e , m o r t g a g e , e n c u m b e r , or o t h e r w i s e  

d i s p o s e  of i n c o m e , r e v e n u e , f u n d s , m e m b e r s h i p s , c o n t r a c t s , b o n d s  or 

ot he r p r o p e r t y  or i n t e r e s t s  in a c o r p o r a t i o n  or o t h e r  leg al  entity, or 

any  o t h e r  r ea l  or p e r s o n a l  p r o p e r t y ?

(6) to a c c e p t  g i f t s , g r a n t s , or l oans from, a n d  e n te r int o 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  with, any n a t i o n a l ,  state, or m u n i c i p a l  

g o v e r n m e n t , or a g e n c y  or i n s t r u m e n t a l i t y  of a g o v e r n m e n t , or w i t h  any  

p r i v a t e  o r g a n i z a t i o n ,  or o t h e r  s ou r c e  ?

(7) to d e p o s i t  or in ve s t  its funds s u b j e c t  to a g r e e m e n t s  w i t h  

b o n d h o l d e r s  and  o the r p a r t i e s  ? an d

(8) to e nter into c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to the 

e x e r c i s e  of its p o w e r s , a n d  to do all t hin g s  n e c e s s a r y  or c o n v e n i e n t  to 

c a r r y  out its p u r p o s e  and to e x e r c i s e  the p o w e r s  g r a n t e d  i n  this c h a p­

ter .

Sec. 4 4 . 5 5 , 1 0 0 , BONDS O F  TH E  A U T H O R I T Y .  (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  is sue  r e v e n u e  b o n d s , in on e or m o r e  s eries, the i n­

ter e s t  o n  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  t ax e x c e p t  w h e n  h e l d  b y  a 

s u b s t a n t i a l  u s e r  or r e l a t e d  p e r s o n  as d e f i n e d  in s e c . 103 of the I n t e r­

nal R e v e n u e  C o d e  of 1 9 5 4  as am ended, up to t h e  p r i n c i p a l  a m o u n t  of 

$ 1 , 0 0 0 , 0 0 0 , 0 0 0  e x c l u s i v e  of r e f u n d i n g  b o n d s  a n d  a m o u n t s  r e q u i r e d  for 

f u n d  r e s e r v e s , c a p i t a l i z e d  i n t e r e s t , and  c os ts  of i s s u a n c e  of the b o n d s  

or n o t e s . B o n d s  of the a u t h o r i t y  m a y  b e  i s s u e d  for t he  p u r p o s e  of 

p u r c h a s i n g  or o t h e r w i s e  a c q u i r i n g  an y  o b l i g a t i o n  i s s u e d  w i t h  r e s p e c t  to 

t he  p r o j e c t  in a n y  f o r m  w h i c h  is f i x e d  a n d  c e r t a i n  as to t erms of r e p a y­

m e n t  a n d  for the e s t a b l i s h m e n t  of r e s e r v e s  to s e c u r e  or to p a y  b o n d s  or 

n o t e s  or i n t e r e s t  on b o n d s  or n ot es  an d all o t h e r  costs of the a u t h o r i t y  

i n c i d e n t  to a nd  n e c e s s a r y  for i s s u a n c e  of b o n d s  or n o t e s . T h e  p r i n c i p a l  

a n d  i n t e r e s t  o n  the b o n d s  are  p a y a b l e  f r o m  the i n c o m e  and  r e c e i p t s  or 

o t h e r  m o n e y  d e r i v e d  b y  the a u t h o r i t y  w i t h  r e s p e c t  to the p r o j ec t ,  e x c e p t  
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to t h e  e x t e n t  p a y a b l e  ou t of m o n e y  a t t r i b u t a b l e  to the p r o c e e d s  of the 

s a l e  of th e b o n d s  or out of i n c o m e  f r o m  the t e m p o r a r y  i n v e s t m e n t  of 

t h o s e  p r o c e e d s .

(b) T h e  b o n d s  i s s u e d  b y  th e a u t h o r i t y  do n o t  c o n s t i t u t e  an  i n d e b t­

ed n e s s  or o t h e r  l i a b i l i t y  of the  s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of 

t he  state, b u t  a re  p a y a b l e  s o l e l y  f r o m  the i n c o m e  a n d  r e c e i p t s  or o t h e r  

m o n e y  of the  a u t h o r i t y .  T h e  a u t h o r i t y  m a y  n o t  p l e d g e  the f a i t h  or 

c r e d i t  of t he  s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of t he  s t a t e  to th e  

p a y m e n t  of a b o n d ,  a n d  the i s s u a n c e  of  a b o n d  b y  the a u t h o r i t y  m a y  n o t  

d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  th e s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of t h e  s t a t e  i n  a n y  m a n n e r ,  e x c e p t  as s p e c i f i c a l l y  p r o v i d e d  

i n  t his c h a p t e r .

(c) B o n d s  s h a l l  b e  a u t h o r i z e d  b y  r e s o l u t i o n  of t he  a u t h o r i t y  a n d  

s h a l l  be d a t e d  a n d  m a t u r e  as the r e s o l u t i o n  p r o v i d e s .  B on ds  s ha ll  b e a r  

i n t e r e s t  at t h e  r a t e  or r a t e s , b e  i n  th e d e n o m i n a t i o n s  b u t  at least 50 

p e r  c e n t  of the  s e c u r i t i e s  m u s t  b e  in  d e n o m i n a t i o n s  of $ 2 5 , 0 0 0  or g r e a t e r  

b e  i n  the form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  

p r i v i l e g e s ,  b e  e x e c u t e d  in the m a n n e r ,  b e  p a y a b l e  i n  the m e d i u m  of 

p a y m e n t ,  at t h e  p l a c e  or p l ac es,  a n d  be  s u b j e c t  to the terms of r e d e m p -  ; 

t i o n  w h i c h  th e r e s o l u t i o n  p r o v i d e s .

(d) A l l  b o n d s ,  r e g a r d l e s s  of f o r m o r  c h a r a c t e r ,  ar e n e g o t i a b l e  

i n s t r u m e n t s  f o r  a ll  the p u r p o s e s  o f  the  U n i f o r m  C o m m e r c i a l  Code.

(e) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  or p r i v a t e  sal e  i n  the  m a n n e r , ; 

f or  t h e  pr ic e,  a n d  at the t i m e  or ti me s w h i c h  the  a u t h o r i t y  d e t e r m i n e s .

(f) T h e  a u t h o r i t y  m a y  e n t e r  i n t o  f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  or 

d e s i r a b l e  to s e c u r e  t h e  bo n d s .  B e f o r e  t h e  i s s u a n c e  of bo n d s ,  the 

a u t h o r i t y  s h a l l  m a k e  p r o v i s i o n  b y  a g r e e m e n t  w i t h  the o w n e r  or u s e r  of 

th e p r o j e c t  f o r  p a y m e n t  b y  t h e  o w n e r  or u s e r  of a m o u n t s  at l east s u f f i­

ci e n t  in the j u d g m e n t  of t h e  a u t h o r i t y  to p a y  t h e  p r i n c i p a l  of a n d t
-5- C S S B  6 0 3 (Rules)
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i n t e r e s t  on  the b o n d s  as t h e y  b e c o m e  d u e , to e s t a b l i s h  or m a i n t a i n  the 

r e s e r v e s  for p a y m e n t ;  if a n y , as the a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or 

d e s i r a b l e .

(g) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this c ha pter. If sold, the p r o c e e d s  m a y  be

fi ll 1 •! H 4 ** ^ A A 4 4̂ 4 s*. rv A rtcrno •Ha f*1i a mil® aIi aaaa  p x j .1. a u u x i ^ j .v / n  w-w a v iw .r i .v i .  ̂ uw  ;
r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of th e  p r o c e e d s  of any r e f u n d i n g  o b l i g a t i o n s , w i t h  a ny o t h e r  

a v a i l a b l e  f u n d s , to the p a y m e n t  of the p r i n c i p a l  ( a c crued i n t e r e s t  a n d  

a n y  r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  an d  if so 

p r o v i d e d  or p e r m i t t e d  in the a u t h o r i z a t i o n  for i s s u a n c e  of the r e f u n d i n g  

o b l i g a t i o n s , to the p a y m e n t  of a ny  i n t e r e s t  on  t he r e f u n d i n g  o b l i g a t i o n s  

a n d  an y e x p e n s e s  in c o n n e c t i o n  w i t h  the r e f u n d i n g ) , the p r o c e e d s  m a y  be  

i n v e s t e d  in d i r e c t  o b l i g a t i o n s  o f , or o b l i g a t i o n s  th e p r i n c i p a l  of a n d  

the i n t e r e s t  o n  w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, t h e  U n i t e d  

St a te s  of A m e r i c a  w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  

at the o p t i o n  of the h o l d e r s  of  them, n o t  later t h a n  the r e s p e c t i v e  

d ates w h e n  the p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  o n  them, 

w i l l  be r e q u i r e d  for the p u r p o s e s  i n t e n d e d .

Sec. 44.55 .1 1 0 .  A P P R O V A L  O F  F I N A N C I N G  PLAN. (a) T h e  a u t h o r i t y

sh a l l  s u b m i t  to the l e g i s l a t u r e  d u r i n g  the f i r s t  days of a l e g i s l a t i v e

s e s s i o n  a f i n a n c i n g  p l a n  for the p r o j e c t .  T h e  p l a n  m u s t  i n c l u d e  the

p r o p o s e d  m e t h o d s  a n d  p r o c e d u r e s  b y  w h i c h  the p r o j e c t  w i l l  be f i n a n c e d

i n c l u d i n g  th e a m o u n t s  a n d  times of i s s u a n c e  of b o n d s  b y  the a u t h o r i t y ,

the  m e t h o d  of s e c u r i n g  the b o n d s , p r o j e c t e d  debt  s e r v i c e  r e q u i r e m e n t s  of

th e bo n ds ,  a n d  p r o j e c t e d  r e v e n u e s  for t h e  p e r i o d  of tim e d u r i n g  w h i c h

a c c u r a t e  p r o j e c t i o n s  ca n  be  made, w h i c h  w i l l  be  a v a i l a b l e  to the a u­

t h o r i t y  to m e e t  debt s e r v i c e  r e q u i r e m e n t s .

(b) T h e  l e g i s l a t u r e  m a y  a p p r o v e  or d i s a p p r o v e  the f i n a n c i n g  p l a n  
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by concurrent resolution. If the plan is not disapproved within 30 

days after presentation to the legislature, it is approved. The legis- 

lature may approve the plan with conditions concerning matters included 

in the financing plan, and the conditional approval becomes effective 

upon certification to the legislature by the authority that the author­

ity has accepted the conditions and modified the plan in accordance. No 

bonds or notes may be issued or sold until the approval required by this 

section has been obtained, and no bonds or notes may be issued or sold 

except in accordance with the approved financing plan. Amendments to 

the financing plan may be submitted by the authority to the legislature 

and become effective upon approval by the legislature by concurrent 

resolution.

Sec. 44.55.120. TRUST INDENTURES AND TRUST AGREEMENTS. In the 

discretion of the authority, an issue of bonds may be secured by a trust 

indenture or trust agreement between the authority and a corporate 

trustee (which may be a trust company, bank, or national banking asso­

ciation, with corporate trust powers, located inside or outside the 

state) or by a secured loan agreement or other instrument or under a 

resolution giving powers to a corporate trustee by means of which the 

authority may

(1) make and enter into all agreements with the trustee or 

the holders of the bonds which the authority may determine to be neces­

sary or desirable;

(2) pledge, mortgage, or assign money, agreements, property

or other assets of the authority either presently in hand or to be

received in the future, or both; and

(3) provide for any other matters of like or different

character which may in any way affect the security or protection of the

b o n d s .
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Sec. 4 4.55.130. N O N L I A B I L I T Y  ON  B O N D S . N e i t h e r  th e m e m b e r s  of the j 

a u t h o r i t y  nor a p e r s o n  e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y  o n  the J 

b o n d s  or s u b j e c t  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  b y  r e a s o n  of 

the i s s u a n c e  of the b o n d s .

Sec. 4 4 .55 .1 40 . P L E D G E  OF TH E S T A T E . T h e  s t a t e  p l e d g e s  to a g r e e

I
w i t h  the h o l d e r s  of b o n d s  i s s u e d  u n d e r  this c h a p t e r  t h a t  th e s t a t e  w i l l  j 

n o t  l imit or a l t e r  the rig ht s a nd  p o w e r s  v e s t e d  in th e a u t h o r i t y  b y  this I 

c h a p t e r  to f u l f i l l  the  t er ms  of an y c o n t r a c t  m a d e  b y  t he a u t h o r i t y  w i t h  

t h o s e  h o l d e r s , or in a ny  w a y  imp a i r  the r i g h t s  and  r e m e d i e s  of t h o s e  

h o l d e r s  u n t i l  the p r i n c i p a l  a m o u n t  of the bonds, t o g e t h e r  w i t h  i n t e r e s t  

o n  them, w i t h  in te r e s t  o n  u n p a i d  i n s t a l l m e n t s  of that i n t e r e s t , a n d  all 

costs and  e x p e n s e s  in c o n n e c t i o n  w i t h  a n y  a c t i o n  or p r o c e e d i n g  b y  or on 

b e h a l f  of t h o s e  h o l d e r s , are f u l l y  m e t  a n d  d i s c h a r g e d .  Th e a u t h o r i t y  is 

a u t h o r i z e d  to i n c l u d e  this p l e d g e  a n d  a g r e e m e n t  of the s t a t e  i n  a c o n­

tra c t  w i t h  t h o s e  h o l d e r s ,  |

Sec. 4 4.55 . 1 50 .  E X E M P T I O N  F R O M  T A X A T I O N . All p r o p e r t y  of the 

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n­

me n t a l  f u n c t i o n  a n d  is exe mp t f r o m  all taxes of the s t a t e  or a p o l i t i c a l  J 

s u b d i v i s i o n  of the s t a t e , i n c l u d i n g  w i t h o u t  l i m i t a t i o n  all b o r o u g h s , I

c i t i e s , a nd  u n i f i e d  m u n i c i p a l i t i e s . All b o n d s  of the a u t h o r i t y  are  

i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p o l i t i c  of the s t a t e  a n d  for a n  e s s e n t i a l  j 

p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e , an d the b o n d s ,  the i n t e r e s t  on  them, 

a n d  the i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  or s ec u r e  the  p a y m e n t  of  the 

b o n d s  or i n t e r e s t  o n  them, are at all times e x e m p t  f r o m  t a x a t i o n  b y  or 

u n d e r  the a u t h o r i t y  of the state, e x c e p t  for i n h e r i t a n c e  a n d  e s t a t e  

t ax es  on t r a n s f e r s  b y  or in c o n t e m p l a t i o n  of d e a t h . N o t h i n g  in this

s e c t i o n  a f f e c t s  or limits a n  e x e m p t i o n  f r o m  l i c e n s e  f e e s , p r o p e r t y

t a x e s , or e x c i s e , i n c o m e  or a ny o t h e r  t a x e s , p r o v i d e d  u n d e r  any  o t h e r  j
j

law, nor does it c r e a t e  a tax  e x e m p t i o n  w i t h  r e s p e c t  to the i n t e r e s t  of 
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a n y  b u s i n e s s  e n t e r p r i s e  or o t h e r  pe r s o n ,  o t h e r  t h a n  th e a u t h o r i t y ,  in 

a n y  p r o p e r t y ,  asset s,  income, r e c e i p t s ,  p r o j e c t ,  or lease, w h e t h e r  or 

n o t  f i n a n c e d  u n d e r  this chapte r.

Sec. 4 4 . 5 5 . 1 6 0 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e  

b o n d s  of the a u t h o r i t y  ar e s e c u r i t i e s  in  w h i c h  all i n s u r a n c e  c o m p a n i e s  

a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on a n  i n s u r a n c e  b u s i n e s s ,  

a l l  b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  ba nk s ,  s a v i n g s  a s s o c i a t i o n s ,  

i n c l u d i n g  s a v i n g s  a n d  lo a n  a s s o c i a t i o n s  a n d  b u i l d i n g  a n d  lo a n  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a b a n k i n g  

b u s i n e s s ,  all a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  

f i d u c i a r i e s ,  a n d  all o t h e r  p e r s o n s  or e n t i t i e s  w h o  are, as of the 

e f f e c t i v e  date of this Act, or m a y  h e r e a f t e r  be, a u t h o r i z e d  to i n v e s t  in 

b o n d s  or o t h e r  o b l i g a t i o n s  of the state, m a y  p r o p e r l y  a n d  l e g a l l y  inv e s t  

funds, i n c l u d i n g  c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to them.

Sec. 4 4. 55 . 1 7 0 .  R E G U L A T I O N S .  T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  

t o  i m p l e m e n t  t he  p u r p o s e s  of this chapter.

Sec. 4 4 . 5 5 . 1 8 0 .  A N N U A L  AUDI T. T h e  a u t h o r i t y  s ha ll  h a v e  its f i n a n­

cia l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  th e l e g i s l a t i v e  a u d i t o r  or b y  a c e r t i­

fi e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  the l e g i s l a t i v e  a ud it or . T h e  l e g i s­

la t i v e  a u d i t o r  m a y  p r e s c r i b e  t h e  f o r m  a n d  c o n t e n t  of the  f i n a n c i a l  

r e c o r d s  of th e a u t h o r i t y  a n d  is e n t i t l e d  to ac ce s s  to t h e s e  r e c o r d s  at 

a n y  time.

Sec. 4 4 . 5 5 . 1 9 0 .  A N N U A L  R E P O R T .  B e f o r e  D e c e m b e r  1 of e a c h  year, 

t h e  a u t h o r i t y  s h a l l  s u b m i t  to the  g o v e r n o r  a n d  the l e g i s l a t u r e  a c o m p r e­

h e n s i v e  r ep or t,  in  a f o r m  p r e s c r i b e d  b y  th e g o v e r n o r ,  d e s c r i b i n g  o p e r a­

tions, income, and e x p e n d i t u r e s  for the p r e c e d i n g  1 2 - m o n t h  p e r iod .

Sec. 4 4 . 5 5 . 2 0 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " a u t h o r i t y "  m e a n s  the Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y ,  

e s t a b l i s h e d  u n d e r  this ch ap t e r s
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(2) " b o n d s "  m e a n s  bonds, n o t e s , or o the r e v i d e n c e s  of i n d e b t­

edn e s s  of the a u t h o r i t y ;

(3) " p r o j e c t "  m e a n s  the gas t r a n s m i s s i o n  p i p e l i n e  ( t o ge th er j 

w i t h  all r e l a t e d  p r o p e r t y  a n d  f a c i l i t i e s ) to e x t e n d  f r o m  the P r u d h o e  Ba y j 

a r e a  on the N o r t h  Sl op e of A l a s k a  to a c o n n e c t i o n  w i t h  the T r a n s - C a n a d a  

P i p e l i n e  on the A l a s k a - C a n a d a  b o r d e r , s u b s t a n t i a l l y  as d e s c r i b e d  in the 

P r e s i d e n t ' s  r e p o r t  e n t i t l e d  " D e c i s i o n  a n d  R e p o r t  to C o n g r e s s  on  the 

A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  Sy ste m" , i s s u e d  b y  the P r e s i d e n t  on 

S e p t e m b e r  22, 1977, u n d e r  p r o v i s i o n s  of the A l a s k a  N a t u r a l  Gas T r a n s -  J
p o r t a t i o n  Act of 1976, a n d  in cl u d e s  p l a n n i n g ,  design, a n d  c o n s t r u c t i o n  I

o f  the p i p e l i n e  and  f a c i l i t i e s .

* S e c . 2. This Ac t takes e f f e c t  u p o n  the e f f e c t i v e  da t e  of a n  a m e n d m e n t

to s e c . 103 of the I n t e r n a l  R e v e n u e  Co d e  of 1 9 5 4  as a m e n d e d  w h i c h  w o u l d  h a v e

the e f f e c t  of m a k i n g  i n t e r e s t  o n  b o n d s  i s s u e d  b y  the Gas P i p e l i n e  F i n a n c i n g  

A u t h o r i t y  e x e m p t  f r o m  f e d e r a l  i n c o m e  ta x e x c e p t  w h e n  b o n d s  ar e h e l d  b y  a s u b­

s t a n t i a l  us e r  or r e l a t e d  p e r s o n  as d e f i n e d  in the I n t e r n a l  R e v e n u e  C o d e .
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