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IN T HE  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 603 

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  Ac t e n t i t l e d :  "An  A c t  c r e a t i n g  the A l a s k a  Gas P i p e l i n e  F i n a n c i n g

A u t h o r i t y ;  an d p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 44  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

Sec. 4 4 . 5 5 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G S . T h e  l e g i s l a t u r e  f i n d s  that

(1) t i m e l y  c o n s t r u c t i o n  of t he  A l a s k a  H i g h w a y  N a t u r a l  Gas 

P i p e l i n e  P r o j e c t  is in the b e s t  i n t e r e s t  of  the s t a t e  and  of the U n i t e d  

S t a t e s ;

(2) s t a t e  a s s i s t a n c e  to th e f i n a n c i n g  of the p r o j e c t  w i l l  

p r o m o t e  a n  e s s e n t i a l  p u b l i c  p u r p o s e  i n  a s s u r i n g  e a r l y  t r a n s p o r t a t i o n  to 

m a r k e t  of P r u d h o e  B a y  n a t u r a l  g a s ;

(3) the  p r o j e c t  is e s s e n t i a l  to the d e v e l o p m e n t  of the 

n a t u r a l  r e s o u r c e s  a n d  th e l o n g - t e r m  e c o n o m i c  g r o w t h  of the s t a t e  , an d 

w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  in the s t a t e ;

(4) a d d i t i o n a l  b e n e f i t s  to A l a s k a  f r o m  the p r o j e c t  i n c l u d e  

i n c r e a s e d  s t a t e  a n d  l ocal t a x  revenue., e n h a n c e d  a v a i l a b i l i t y  of n a t u r a l  

gas for A l a s k a  c o m m u n i t i e s , a n d  s t i m u l u s  a n d  e x p a n s i o n  of the p r i v a t e  

s e c t o r  e co no my,  i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  o f  i n - s t a t e  

m a n u f a c t u r i n g , r e f i n i n g  a n d  p r o c e s s i n g  f a c i l i t i e s ;

(5) c o n s t r u c t i o n  of the p r o j e c t  is a m a t t e r  of i m m e d i a t e  

s t a t e w i d e  c o n c e r n ; t h e r e  is no e x i s t i n g  g e n e r a l  law a d e q u a t e  for the 

p u r p o s e  of a s s i s t i n g  w i t h  f i n a n c i n g  of  the p r o j e c t ,  as p r o v i d e d  in this 

c h a p t e r ;

(6) it is a p u b l i c  p u r p o s e  of the S t a t e  of A l a s k a  to p r o m o t e
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e a r l y  c o m p l e t i o n  of the p r o j e c t  t h r o u g h  the c r e a t i o n  of an. i n s t r u m e n -  

t a l i t y  e m p o w e r e d  to sell r e v e n u e  bonds, the i n t e r e s t  o n  w h i c h  is e x e m p t  

f r o m  f e d e r a l  i n c o m e  ta x  e x c e p t  w h e n  h e l d  b y  a s u b s t a n t i a l  u s e r  or |

r e l a t e d  p e r s o n  as t h e s e  terms are d e f i n e d  in sec, 1 0 3  o f  the I n t e r n a l  j

R e v e n u e  Co d e  of 1 954 as amended, a n d  to u s e  the p r o c e e d s  to p u r c h a s e  or 

o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w i t h  r e s p e c t  to t h e  p r o j e c t ;  J
i

(7) an  a m e n d m e n t  b y  A c t  of C o n g r e s s  to s e c . 103 of the I n t e r n a l  j

R e v e n u e  C o d e  of 1 95 4  as a m e n d e d  is r e q u i r e d  if the a u t h o r i t y  is to b e  

e m p o w e r e d  to sell r e v e n u e  bonds, the i n t e r e s t  o n  w h i c h  is e x e m p t  f r o m  

f e d e r a l  i n c o m e  ta x b u t  the St at e of A l a s k a  r e c o g n i z e s  that, e n a c t m e n t  of
1

this a m e n d m e n t  is a m a t t e r  of f e d e r a l  p o l i c y .  j

Sec. 4 4 . 5 5, 0 2 0 .  C R E A T I O N  O F  A U T H O R I T Y .  T h e r e  is c r e a t e d  the 

A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  of the state. It is a n  i n s t r u m e n t a l i t y  of the s t a t e  w i t h i n  

th e  D e p a r t m e n t  of R e v e nu e ,  b u t  h a s  a l egal e x i s t e n c e  i n d e p e n d e n t  of an d  

s e p a r a t e  f r o m  the state. E x e r c i s e  b y  t h e  a u t h o r i t y  of t h e  p o w e r s  con -  

f e r r e d  b y  this c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the 

s t a t e .

Sec. 4 4. 5 5 . 0 3 0 .  M E M B E R S H I P ,  T h e  m e m b e r s h i p  of the a u t h o r i t y  

c o n s i s t s  of the c o m m i s s i o n e r  of r e v e n u e ,  the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e lo p m e n t ,  a n d  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s .

T h e  c o m m i s s i o n e r  of r e v e n u e  is c h a i r m a n  of the a u t h o r i t y .  If a m e m b e r  

is u n a b l e  for any r e a s o n  to a t t e n d  a m e e t i n g  of t h e  a u t h o r i t y ,  the 

m e m b e r  may, b y  a w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  the a u t h o r i t y , d e s i g n a t e  

a p e r s o n  w i t h i n  hi s  d e p a r t m e n t  to act in t h e  m e m b e r ’s p l a c e  at the 

m e e t i n g .  For all p u r p o s e s  of this c h a pter, the d e s i g n e e  is a m e m b e r  of j 

th e  a u t h o r i t y  at the meeti n g.  j

Sec. 44,5 5 . 04 0 .  O F F I C E R S  A N D  Q U O R U M .  T h e  m e m b e r s  m a y  e l e c t  o t h e r  J 

o f f i c e r s  as t h e y  c o n s i d e r  d e s i r ab l e .  T w o  m e m b e r s  c o n s t i t u t e  a quorum, j 
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A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  the a u t h o r i t y  

at a m e e t i n g  b y  th e a f f i r m a t i v e  v o t e  of at least tw o m e m b e r s .

Sec. 4 4 . 5 5 . 0 5 0 .  C O M P E N S A T I O N .  T h e  m e m b e r s  of the a u t h o r i t y  are 

e n t i t l e d  to r e i m b u r s e m e n t  f r o m  the a u t h o r i t y  for a c t u a l  e x p e n s e s  i n­

cu r r e d  in th e p e r f o r m a n c e  of t h e i r  d u t i e s .

Sec. 4 4 , 5 5 . 0 6 0 .  STAFF. T h e  a u t h o r i t y  m a y  e m p l o y  a n  e x e c u t i v e  

d i r e c t o r  w h o  m ay ,  w i t h  th e a p p r o v a l  of th e a u t h o r i t y ,  s e l e c t  an d e m p l o y  

a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  o f  the a u t h o r i t y  a r e  in the 

e x e m p t  s e r v i c e  u n d e r  A S  3 9. 25 . 1 1 0 .  I n  a d d i t i o n  to its s t a f f  of r e g u l a r  

e m p l o y e e s ,  th e a u t h o r i t y  m a y  c o n t r a c t  fo r a n d  e n g a g e  th e s e r v i c e s  of 

b o n d  c ou ns el,  c o n s u l t a n t s ,  ex pe r t s ,  a n d  f i n a n c i a l  a d v i s o r s  t he  a u t h o r i t y  

c o n s i d e r s  n e c e s s a r y  for t h e  p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n ,  f u r n i s h­

ing  advic e,  or c o n d u c t i n g  st ud i e s ,  i n v e s t i g a t i o n s ,  h e a r i n g s ,  or o t h e r  

p r o c e e d i n g s .

Sec. 4 4 . 5 5 . 0 7 0 .  L E G A L  C O U N S E L .  T h e  a t t o r n e y  g e n e r a l  is the  legal

c o u n s e l  for t h e  c o r p o r a t i o n .  He s h a l l  a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  a n d  r e p r e s e n t  it i n  l egal act io ns .

Sec. 4 4 . 5 5 . 0 8 0 .  P U R P O S E  O F  A U T H O R I T Y .  T h e  p u r p o s e  of the a u t h o­

r i t y  is to a s s i s t  in  t h e  f i n a n c i n g  of th e p r o j e c t  t h r o u g h  the i s s u a n c e  

of r e v e n u e  b o n d s  as p r o v i d e d  in this c ha pter.

S e c . 4 4 . 5 5 . 0 9 0 .  G E N E R A L  P O W E R S . In  f u r t h e r a n c e  of its p u r p o s e ,

th e a u t h o r i t y  h a s  the f o l l o w i n g  p o w e r s  in  a d d i t i o n  to its o t h e r  p o w e r s :

(1) to sue a n d  be  s u e d  j

(2) to h a v e  a se a l  a n d  a l t e r  it at p l e a s u r e  j

(3) to m a k e  a n d  a l t e r  b y l a w s  fo r its o r g a n i z a t i o n  an d i n t e r­

nal  m a n a g e m e n t ;

(4) to m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in th e s t a t e ;

(5) to a cq ui r e ,  h o l d ,  use, m o r t g a g e , e n c u m b e r , or o t h e r w i s e

d i s p o s e  of i n c o m e , r e v e n u e , f u n d s , m e m b e r s h i p s , c o n t r a c t s ,  b o n d s  or
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o t h e r  p r o p e r t y  or i n t e r e s t s  in a c o r p o r a t i o n  or o t h e r  legal entity, or

a n y  o t h e r  real or p e r s o n a l  p ro p e r t y ?

(6) to a c c e p t  gifts, gran ts , or loans from, a n d  e n t e r  i n t o  I 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  w ith, an y n a t i o n a l , s t a t e , or m u n i c i p a l  

g o v e r n m e n t ,  or a g e n c y  or i n s t r u m e n t a l i t y  of a g o v e r n m e n t ,  or w i t h  an y  

p r i v a t e  o r g a n i z a t i o n ,  or o t h e r  s o u r c e ;/ ~7 \ A 4  4 ___ __ ~ a. -S i-- . £ ___. A  ~  ____1- J I ______ j- ^   — 4\ / / tr- \J UCJ/UOiU KJ.I. 4.UVCOU JL UD 1 UUUO O U U J C U t  UU CCUICLJIUD W i h U

b o n d h o l d e r s  and  o t h e r  p a r t i e s s  an d

(8) to enter i n t o  c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to the 

e x e r c i s e  of its p o w e r s , a n d  to do all thi ng s n e c e s s a r y  or c o n v e n i e n t  to 

c a r r y  out its p u r p o s e  a n d  to e x e r c i s e  t h e  p o w e r s  g r a n t e d  i n  this  c h a p­

ter .

Sec. 4 4 .55 .1 00 . B O N D S  OF TH E A U T H O R I T Y .  (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  i ss ue r e v e n u e  b o n d s , in one or m o r e  s e r i e s , the i n­

te r e s t  o n  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x  e x c e p t  w h e n  h e l d  b y  a 

s u b s t a n t i a l  u s e r  or r e l a t e d  p e r s o n  as d e f i n e d  in sec. 103 of t h e  I n t e r -  i 

na l R e v e n u e  Code  of 1 9 5 4  as a m en d e d ,  up to the p r i n c i p a l  a m o u n t  of 

$ 1 , 0 0 0 , 0 0 0 , 0 0 0  e x c l u s i v e  of r e f u n d i n g  b o n d s  a n d  a m o u n t s  r e q u i r e d  for 

f u n d  r e s e r v e s , c a p i t a l i z e d  i n t e r e s t , a n d  costs of i s s u a n c e  of the b o n d s  

or n o t e s . B o n d s  of the a u t h o r i t y  m a y  b e  i s s u e d  for t he  p u r p o s e  of 

p u r c h a s i n g  or o t h e r w i s e  a c q u i r i n g  an y o b l i g a t i o n  i s s u e d  w i t h  r e s p e c t  to j 

the  proj ect in any  f o r m  w h i c h  is f i x e d  a n d  c e r t a i n  as to t er ms  of r e p a y­

m e n t  a n d  for t he  e s t a b l i s h m e n t  of r e s e r v e s  to s e c u r e  or to p a y  b o n d s  or 

n ote s or i n t e r e s t  on b o n d s  or n o t e s  a n d  all o th er c os ts of t h e  a u t h o r i t y  

i n c i d e n t  to a n d  n e c e s s a r y  for i s s u a n c e  of b o n d s  or n o t e s . T h e  p r i n c i p a l  

a n d  i n t e r e s t  o n  the b o n d s  are p a y a b l e  f r o m  th e  i n c o m e  a n d  r e c e i p t s  or 

o t h e r  m o n e y  d e r i v e d  b y  t he a u t h o r i t y  w i t h  r e s p e c t  to t he  p r o j e c t , e x c e p t  

to the e x t e n t  p a y a b l e  out of m o n e y  a l l r i b u t a b l e  to the p r o c e e d s  of the 

sal e of the b o n d s  or out of i n c o m e  f r o m  the t e m p o r a r y  i n v e s t m e n t  of 

C S S B  603 -4-



1

2

3

4
5

6

7

8

9
10

11

12

13

14
15

16
17

18
19
20

21

22

23

24

25

26
27

28

29,

t h o s e  p r o c e e d s .

(b) T h e  b o n d s  i s s u e d  b y  th e a u t h o r i t y  do n o t  c o n s t i t u t e  an  i n d e b t­

ed n e s s  or o t h e r  l i a b i l i t y  of the s t a t e  or o f  a p o l i t i c a l  s u b d i v i s i o n  of 

the  state, b u t  are  p a y a b l e  s o l e l y  f r o m  the i n c o m e  a n d  r e c e i p t s  or other 

m o n e y  of the a u t h o r i t y .  T h e  a u t h o r i t y  m a y  n o t  p l e d g e  the  f a i t h  or 

c r e d i t  of th e s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  to the 

p a y m e n t  of a b o n d ,  a n d  the i s s u a n c e  of a b o n d  b y  the  a u t h o r i t y  m a y  not 

d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  th e st at e or a p o l i t i c a l  

s u b d i v i s i o n  of  the  s t a t e  i n  a n y  m a n n e r ,  e x c e p t  as s p e c i f i c a l l y  p r o v i d e d  

i n  this cha pt er .

(c) B o n d s  s hal l b e  a u t h o r i z e d  b y  r e s o l u t i o n  of the a u t h o r i t y  a n d  

s h a l l  be  d a t e d  a n d  m a t u r e  as th e r e s o l u t i o n  p r o v i d e s .  B o n d s  s ha ll b e a r  

i n t e r e s t  at t h e  r a t e  or rates, b e  i n  the d e n o m i n a t i o n s ,  b e  in t he  form, 

e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  th e r e g i s t r a t i o n  p r i v i l e g e s ,  b e  

e x e c u t e d  in  t h e  m a n n e r ,  b e  p a y a b l e  in  t h e  m e d i u m  o f  p ay m e n t ,  at the 

p l a c e  or p l a ce s, a n d  b e  s u b j e c t  to the t erms of r e d e m p t i o n  w h i c h  the 

r e s o l u t i o n  p r o v i d e s .

(d) All bo n d s ,  r e g a r d l e s s  of f o r m  or c h a r a c t e r ,  are  n e g o t i a b l e  

i n s t r u m e n t s  fo r a ll  t he  p u r p o s e s  of the  U n i f o r m  C o m m e r c i a l  Code.

(e) Al l b o n d s  m a y  b e  s o l d  at p u b l i c  or p r i v a t e  s a l e  i n  t he  m a nn er , 

for  t he  p r i c e ,  a n d  at the  t i m e  or t im es  w h i c h  t he  a u t h o r i t y  d e t e r m i n e s .

( f ) T h e  a u t h o r i t y  m a y  e n t e r  in t o  f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  or 

d e s i r a b l e  to s e c u r e  th e b o n d s . B e f o r e  the i s s u a n c e  of b o n d s , th e 

a u t h o r i t y  s h a l l  m a k e  p r o v i s i o n  b y  a g r e e m e n t  w i t h  t he  o w n e r  or u se r  of

I
t h e  p r o j e c t  f o r  p a y m e n t  b y  the o w n e r  or u s e r  of a m o u n t s  at le ast  suffi- *
c i e n t  in the j u d g m e n t  of t h e  a u t h o r i t y  to p a y  th e p r i n c i p a l  of a n d  j

i n t e r e s t  o n  t h e  b o n d s  as t h e y  b e c o m e  due, to e s t a b l i s h  or m a i n t a i n  the

r e s e r v e s  fo r p a y m e n t , if any, as the a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or

d e s i r a b l e .
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(g) R e f u n d i n g  o b l i g a t i o n s  m a y  be s o l d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this chapter. If sold, the p r o c e e d s  m a y  be 

a p p lied, in a d d i t i o n  to o t h e r  a u t h o r i s e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of the p r o c e e d s  of a n y  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  o t h e r  

a v a i l a b l e  funds, to the p a y m e n t  of th e p r i n c i p a l  ( a c cr u e d  i n t e r e s t  a n d  

a n y  r e d e m p t i o n  p r e m i u m  o n  the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d  if so 

p r o v i d e d  or p e r m i t t e d  in the a u t h o r i z a t i o n  for i s s u a n c e  of the r e f u n d i n g  

o b l i g a t i o n s ,  to the p a y m e n t  of a n y  i n t e r e s t  o n  the r e f u n d i n g  o b l i g a t i o n s  

a n d  any e x p e n s e s  in c o n n e c t i o n  w i t h  the r e f u n d i n g ) , the p r o c e e d s  m a y  b e  

i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of an d  

th e i n t e r e s t  o n  w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  

S t a t e s  of A m e r i c a  which, m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  

at the o p t i o n  of the h o l d e r s  of them, n o t  l ater t h a n  the r e s p e c t i v e  

d ates w h e n  the p r o c e e d s ,  t o g e t h e r  w i t h  th e  i n t e r e s t  a c c r u i n g  o n  them, 

w i l l  be  r e q u i r e d  for the p u r p o s e s  i n t e n d e d .

Sec. 44. 55. 110. A P P R O V A L  OF  F I N A N C I N G  PLAN. (a.) T h e  a u t h o r i t y  

s h a l l  s u b m i t  to the l e g i s l a t u r e  d u r i n g  the f i r s t  days of a l e g i s l a t i v e  

s e s s i o n  a f i n a n c i n g  p l a n  for the p ro j e c t .  T h e  p l a n  m u s t  i n c l u d e  the 

p r o p o s e d  m e t h o d s  a n d  p r o c e d u r e s  b y  w h i c h  the p r o j e c t  w i l l  be. f i n a n c e d  

i n c l u d i n g  the a m o u n t s  a n d  times of i s s u a n c e  of b o n d s  b y  the a u t h o r i t y ,  

the m e t h o d  of s e c u r i n g  the bonds, p r o j e c t e d  deb t  s e r v i c e  r e q u i r e m e n t s  of 

the bonds, a n d  p r o j e c t e d  r e v e n u e s  for t h e  p e r i o d  o f  t i m e  d u r i n g  w h i c h  

a c c u r a t e  p r o j e c t i o n s  ca n  be m ade, w h i c h  w i l l  b e  a v a i l a b l e  to the a u­

t h o r i t y  to m e e t  debt s e r v i c e  r e q u i r e m e n t s .

(b) T h e  l e g i s l a t u r e  m a y  a p p r o v e  or d i s a p p r o v e  th e  f i n a n c i n g  p l a n  

b y  c o n c u r r e n t  r e s o l u t i o n .  If t h e  p l a n  is no t  d i s a p p r o v e d  w i t h i n  30 

days a f t e r  p r e s e n t a t i o n  to the l e g i s l a t u r e ,  it is a p p r o v e d .  T h e  l e g i s­

lat u r e  m a y  a p p r o v e  the. p l a n  w i t h  c o n d i t i o n s  c o n c e r n i n g  m a t t e r s  i n c l u d e d  
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in  the f i n a n c i n g  plan, a n d  the c o n d i t i o n a l  a p p r o v a l  b e c o m e s  e f f e c t i v e  

u p o n  c e r t i f i c a t i o n  to the  l e g i s l a t u r e  b y  t h e  a u t h o r i t y  t h a t  the a u t h o r­

ity  h a s  a c c e p t e d  the c o n d i t i o n s  a n d  m o d i f i e d  the p l a n  in a c c o r d a n c e .  No 

b o n d s  or n o t e s  m a y  b e  i s s u e d  or s o l d  u n t i l  the a p p r o v a l  r e q u i r e d  b y  this 

s e c t i o n  h a s  b e e n  o b t a i n e d ,  a n d  no b o n d s  or n o t e s  m a y  b e  i s s u e d  or so l d  

e x c e p t  in a c c o r d a n c e  w i t h  the a p p r o v e d  f i n a n c i n g  plan. A m e n d m e n t s  to 

t h e  f i n a n c i n g  p l a n  m a y  b e  s u b m i t t e d  b y  the a u t h o r i t y  to th e l e g i s l a t u r e  

a n d  b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  b y  the l e g i s l a t u r e  b y  c o n c u r r e n t  

r e s o l u t i o n .

Sec. 4 4 . 5 5 . 1 2 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S . In the 

d i s c r e t i o n  of th e a u t h o r i t y ,  a n  i s s u e  of b o n d s  m a y  b e  s e c u r e d  b y  a t r u s t  

i n d e n t u r e  or t r u s t  a g r e e m e n t  b e t w e e n  th e a u t h o r i t y  a n d  a c o r p o r a t e  

t r u s t e e  (which m a y  b e  a t r u s t  co mpany, bank, or n a t i o n a l  b a n k i n g  a s s o­

ci a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s ,  l o c a t e d  i n s i d e  or o u t s i d e  the 

sta t e )  or b y  a s e c u r e d  l o a n  a g r e e m e n t  or o t h e r  i n s t r u m e n t  or u n d e r  a 

r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  b y  m e a n s  of w h i c h  the 

a u t h o r i t y  m a y

(1) m a k e  a n d  e n t e r  into  all a g r e e m e n t s  w i t h  the t r u s t e e  or 

t h e  h o l d e r s  of  the b o n d s  w h i c h  the a u t h o r i t y  m a y  d e t e r m i n e  to be  n e c e s­

s a r y  or d e s i r a b l e ;

(2) pl e d g e ,  m o r t g a g e ,  or a s s i g n  m o n e y ,  a g r e e m e n t s ,  p r o p e r t y

or ot her  a s s e t s  of the  a u t h o r i t y  e i t h e r  p r e s e n t l y  in  h a n d  or to be

r e c e i v e d  in  t h e  f u t u r e , or both; an d

(3) p r o v i d e  for a n y  o t h e r  m a t t e r s  of lik e or d i f f e r e n t

c h a r a c t e r  w h i c h  m a y  in a n y  w a y  a f f e c t  the s e c u r i t y  or p r o t e c t i o n  of the

b o n d s .

Sec. 4 4 . 5 5 . 1 3 0 .  N O N L I A B I L I T Y  O N  BON DS . N e i t h e r  the m e m b e r s  of the 

a u t h o r i t y  n or  a p e r s o n  e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y  on  the 

b o n d s  or s u b j e c t  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  b y  r e a s o n  of
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Sec. 44.55 , 1 4 0 .  P L E D G E  OF T H E  STATE. T h e  s t a t e  p l e d g e s  to a g r e e  

w i t h  the h o l d e r s  of b o n d s  i s s u e d  u n d e r  this c h a p t e r  t h a t  the s t a t e  will, 

n o t  limit or a l t e r  the ri g h t s  an d  p o w e r s  v e s t e d  in th e  a u t h o r i t y  b y  this 

c h a p t e r  to f u l f i l l  the terms of a n y  c o n t r a c t  m a d e  b y  the a u t h o r i t y  w i t h  

t h o s e  ho l d e r s ,  or in an y  w a y  i m p a i r  the r i g h t s  a n d  r e m e d i e s  of t h o s e  

h o l d e r s  u n t i l  th e p r i n c i p a l  a m o u n t  of th e b on ds  , t o g e t h e r  w i t h  i n t e r e s t  

o n  them, w i t h  i n t e r e s t  o n  u n p a i d  i n s t a l l m e n t s  of that  i n t er est , a n d  all 

c o s t s  and e x p e n s e s  in c o n n e c t i o n  w i t h  a n y  a c t i o n  or p r o c e e d i n g  b y  or o n  

b e h a l f  of t h o s e  h o l d e r s ,  are f u l l y  m e t  a n d  d i s c h a r g e d .  T h e  a u t h o r i t y  is 

a u t h o r i z e d  to i n c l u d e  this p l e d g e  an d a g r e e m e n t  of the s t a t e  in a c o n­

tr a c t  w i t h  t h o s e  h o l d e r s .

Sec. 44 .55 . 1 5 0 .  E X E M P T I O N  F R O M  T A X A T I O N .  All p r o p e r t y  of the 

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n­

me n t a l  f u n c t i o n  a n d  is e x e m p t  f r o m  all t ax e s  of the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of th e s t a t e , i n c l u d i n g  w i t h o u t  l i m i t a t i o n  all b o r o u g h s , 

c i t i e s , a n d  u n i f i e d  m u n i c i p a l i t i e s .  A l l  b o n d s  of  the a u t h o r i t y  are 

i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p o l i t i c  of th e  s t a t e  a n d  for a n  e s s e n t i a l  

p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e , a n d  the b o n d s , t he  i n t e r e s t  o n  them, 

a n d  the i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  or s e c u r e  the p a y m e n t  of the 

b o n d s  or i n t e r e s t  on them, ar e  at all t i m e s  e x e m p t  f r o m  t a x a t i o n  b y  or 

u n d e r  the a u t h o r i t y  of the state, e x c e p t  for i n h e r i t a n c e  a n d  e s t a t e  

t a x e s  on t r a n s f e r s  b y  or in c o n t e m p l a t i o n  of death. N o t h i n g  i n  this 

s e c t i o n  a f f e c t s  or limits an e x e m p t i o n  f r o m  l i c e n s e  fees, p r o p e r t y  

taxes, or excise, i n c o m e  or a n y o t h e r  taxes, p r o v i d e d  u n d e r  a n y  o t h e r  

law, nor does it c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  to the i n t e r e s t  of 

a n y  b u s i n e s s  e n t e r p r i s e  or o t h e r  person, o t h e r  t h a n  t h e  a u t h o r i t y ,  in 

a n y  p r o p e r t y ,  assets, income, re ceipts, p r o j e c t ,  or lease, w h e t h e r  or 

n o t  f i n a n c e d  u n d e r  this chapter.

the i s s u a n c e  of the bonds.
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Sec. 4 4 . 5 5 . 1 6 0 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  The  

b o n d s  of the a u t h o r i t y  a r e  s e c u r i t i e s  in w h i c h  all p u b l i c  o f f i c e r s  and 

b o d i e s  of the s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s ,  

all  i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on 

a n  i n s u r a n c e  b u s i n e s s ,  all banks, b a n k e r s ,  t r u s t  c om pan ie s,  s a v i n g s  

ba nk s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  and  

b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  

c a r r y i n g  on  a b a n k i n g  b u s i n e s s ,  all a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u­

tors, t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a n d  all o t h e r  p e r s o n s  or e nt i t i e s

w h o  are, as o f  th e e f f e c t i v e  d at e  of t hi s  Act, or m a y  h e r e a f t e r  be,

a u t h o r i z e d  to i n v e s t  in b o n d s  or o t h e r  o b l i g a t i o n s  of the state, m a y  

p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  or 

b e l o n g i n g  to them. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  of law, the 

b o n d s  of the a u t h o r i t y  a r e  a l s o  s e c u r i t i e s  w h i c h  m a y  b e  d e p o s i t e d  w i t h  

a n d  m a y  be  r e c e i v e d  b y  all  p u b l i c  o f f i c e r s  a n d  b o d i e s  of this s t a t e  an d 

a ll  m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s  for a ny p u r p o s e  for  w h i c h  

the  d e p o s i t  o f  b o n d s  or o t h e r  o b l i g a t i o n s  of the s t at e is, as of the 

e f f e c t i v e  d a t e  of this Act, or m a y  h e r e a f t e r  be, a u t h or iz ed .

Sec. 4 4 . 5 5 . 1 7 0 .  R E G U L A T I O N S .  T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  

t o  i m p l e m e n t  t h e  p u r p o s e s  of this ch apter.

Sec. 4 4 . 5 5 . 1 8 0 .  A N N U A L  AUD IT . T h e  a u t h o r i t y  sh al l h a v e  its f i n a n­

cial r e c o r d s  a u d i t e d  a n n u a l l y  b y  the l e g i s l a t i v e  a u d i t o r  or b y  a c e r t i­

fi e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  the l e g i s l a t i v e  a ud itor. T h e  l e g i s­

l a t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  of th e f i n a n c i a l

r e c o r d s  of t h e  a u t h o r i t y  a n d  is e n t i t l e d  to a c c e s s  to t h e s e  r e c o r d s  at

a n y  time.

Sec. 4 4 . 5 5 . 1 9 0 .  A N N U A L  R E P O R T .  B e f o r e  D e c e m b e r  1 of e a c h  year, 

t h e  a u t h o r i t y  s h a l l  s u b m i t  to the g o v e r n o r  a n d  the l e g i s l a t u r e  a c o m p r e­

h e n s i v e  r e p o r t , i n  a f o r m  p r e s c r i b e d  b y  th e g o v e r n o r ,  d e s c r i b i n g  oper a-
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Sec. 44.5 5. 2 0 0 ,  D E F I N I T I O N S ,  In this c h a p t e r

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  Gas P i p e l i n e  F i n a n c i n g  

A u t h o r i t y » e s t a b l i s h e d  u n d e r  this c h a p t e r  %

(2) " b o n d s "  m e a n s  bonds, notes, or o t h e r  e v i d e n c e s  of i n d e b t -  |s

e d n e s s  of the a u t h o r i t y ;  J

1
^ j  p r o j e c t  uiea,*.iS the gas t r a n s m x s s x o n  p i p c l m e  { t o g e t n er  ̂

w i t h  all r e l a t e d  p r o p e r t y  a n d  f a c i l i t i e s )  to e x t e n d  f r o m  the P r u d h o e  Bay

a r e a  on the N o r t h  S l o p e  of A l a s k a  to a c o n n e c t i o n  w i t h  t h e  T r a n s - C a n a d a  

P i p e l i n e  on  t he  A l a s k a - C a n a d a  b o r d e r,  s u b s t a n t i a l l y  as d e s c r i b e d  i n  the 

P r e s i d e n t ' s  r e p o r t  e n t i t l e d  " D e c i s i o n  a n d  R e p o r t  to C o n g r e s s  on  the 

A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  S y stem", i s s u e d  b y  the P r e s i d e n t  on 

S e p t e m b e r  22, 1977, u n d e r  p r o v i s i o n s  of t h e  A l a s k a  N a t u r a l  Gas T r a n s­

p o r t a t i o n  A c t  of 1976, and  i n c l u d e s  p l a n n i n g ,  design, a n d  c o n s t r u c t i o n  

of the p i p e l i n e  an d fa.cilitl.es.

* Sec. 2. T h i s  act t akes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .

tions. i n c o m e , and e x p e n d i t u r e s  for t h e  p r e c e d i n g  1 2 - m o n t h  p e r i o d .
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