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In tro d u ced : 4/20/78
R e fe rre d : F in an ce

( ^ S E N A T E  B I L L  NO. 603 j ‘ ^ lt v f>W y ^

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  /  ^

T E N T H  L E G I S L A T U R E  -- S E C O N D  S E S S I O N  /

A  B I L L

F o r  a n  A c t  en t i t l e d :  " A n  A c t  c r e a t i n g  the A l a s k a  Gas P i p e l i n e  F i n a n c i n g

A u t h o r i t y ;  a n d  p r o v i d i n g  fo r an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  I. A S  44  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

Sec. 4 4 . 5 5 . 0 1 0 .  L E G I S L A T I V E ' F I N D I N G S . T h e  l e g i s l a t u r e  finds
/

t h a t : /

BY THE RULES COMMITTEE BY
IN THE SENATE ^ R E O U E S ^ F  THE GOVERNOR

(1) t i m e l y  c o n s t r u c t i o n  o f  th e A l a s k a  H i g h w a y  N a t u r a l  Gas
■ /'

P i p e l i n e  P r o j e c t  is in jme  b e s t  i n t e r e s t  o f  the s t a t e  a n d  o f  the

/

U n i t e d  S t a t e s ;

(2) st^rte a s s i s t a n c e  to th e f i n a n c i n g  o f  th e p r o j e c t  w i l l

p r o m o t e  an  e s s ^ t i a l  p u b l i c  p u r p o s e  in a s s u r i n g  e a r l y  t r a n s p o r t a t i o n

/
to m a r k e t  o f / P r u d h o e  B a y  n a t u r a l  g a s ;

/ ( 3 )  t h e  p r o j e c t  is e s s e n t i a l  to th e d e v e l o p m e n t  of  the 

n a t u r a l  r e s o u r c e s  a n d  the  l o n g - t e r m  e c o n o m i c  g r o w t h  of  th e state, a n d

w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  in the state;
/

(4) a d d i t i o n a l  b e n e f i t s  to A l a s k a  f r o m  the p r o j e c t  i n c l u d e  

i n c r e a s e d  s t a t e  a n d  l o c a l  t a x  r e v e n u e ,  e n h a n c e d  a v a i l a b i l i t y  of 

n a t u r a l  gas f o r  A l a s k a  c o m m u n i t i e s ,  a n d  s t i m u l u s  a n d  e x p a n s i o n  of  the 

p r i v a t e  s e c t o r  e c o n o m y , i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  of 

i n - s t a t e  m a n u f a c t u r i n g ,  r e f i n i n g  a n d  p r o c e s s i n g  f a c i l i t i e s ;

(5) c o n s t r u c t i o n  o f  the proj ect is a m a t t e r  of  i m m e d i a t e  

s t a t e w i d e  c o n c e r n ;  t h e r e  is n o  e x i s t i n g  g e n e r a l  l a w  a d e q u a t e  for  the 

p u r p o s e  of a s s i s t i n g  w i t h  f i n a n c i n g  of t he proj e c t , as p r o v i d e d  in 

this ch apter;
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(6) it is a p u b l i c  p u r p o s e  of  the S t a t e  of A l a s k a  to p r o m o t e  

e a r l y  c o m p l e t i o n  of th e p r o j e c t  t h r o u g h  the  c r e a t i o n  o f  a n  i n s t r u m e n­

t a l i t y  e m p o w e r e d  to sell r e v e n u e  bonds, the i n t e r e s t  o n  w h i c h  is 

e x e m p t  f r o m  f e d e r a l  i n c o m e  tax, a n d  to u s e  the p r o c e e d s  to p u r c h a s e  or 

o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w i t h  r e s p e c t  to the proj e c t .

Sec. 44.55 .0 20 . C R E A T I O N  O F  A U T H O R I T Y .  T h e r e  is c r e a t e d  t h e

A l a s k a  Gas P x p d m e  t m a n c i n g  A u t h o r x u y .  xne a u c n o r r L y  x.s a p u o x i c  

c o r p o r a t i o n  of the s t a t e . . It is an i n s t r u m e n t a l i t y  o f  the s t a t e  

w i t h i n  the D e p a r t m e n t  of R e v e n u e , b u t  h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  

of a n d  s e p a r a t e  f r o m  the state. E x e r c i s e  b y  the a u t h o r i t y  of the 

p o w e r s  c o n f e r r e d  b y  thi s c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  

of th e state.

S e c . 44.55 .03 0.  M E M B E R S H I P . T h e  m e m b e r s h i p  of the a u t h o r i t y  

c o n s i s t s  of the c o m m i s s i o n e r  o f  r ev enue, the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t ,  an d the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s .

T h e  c o m m i s s i o n e r  of r e v e n u e  is c h a i r m a n  o f  t h e  a u t h o r i t y .  If a m e m b e r  

is u n a b l e  for an y r e a s o n  to a t t e n d  a m e e t i n g  of the a u t h o r i t y ,  h e  or she 

may, b y  a w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  th e a u t h o r i t y , d e s i g n a t e  a p e r ­

son w i t h i n  his o r  h e r  d e p a r t m e n t  to a ct  in hi s or h e r  p l a c e  at  t h e

m e e t i n g . For  all p u r p o s e s  of  this chapter, the d e s i g n e e  is a m e m b e r  

of th e a u t h o r i t y  at the m e e t i n g .

S e c . 44.55 .04 0.  O F F I C E R S  A N D  Q U O R U M , T h e  m e m b e r s  m a y  el e c t

o t h e r  o f f i c e r s  as th e y  c o n s i d e r  d e s i r a b l e . T w o  m e m b e r s  c o n s t i t u t e  a

q u o r u m . A c t i o n  m a y  be t a k e n  a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  b y  

the  a u t h o r i t y  at a m e e t i n g  b y  the a f f i r m a t i v e  v o t e  of at l e a s t  two 

m e m b e r s .

S e c . 44.55 .05 0.  C O M P E N S A T I O N . T h e  m e m b e r s  of the a u t h o r i t y  a r e  

e n t i t l e d  to r e i m b u r s e m e n t  f r o m  the a u t h o r i t y  for  a c t u a l  ex p e n s e s  

i n c u r r e d  in the p e r f o r m a n c e  o f  t h e i r  d u t i e s .
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d i r e c t o r  w h o  may, w i t h  th e a p p r o v a l  of the a u t h o r i t y ,  se le c t  a n d  

e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  of  the a u t h o r i t y  a re  

in the e x e m p t  s e r v i c e  u n d e r  A S  3 9 .2 5. 110 . In a d d i t i o n  to its s t a f f  of 

r e g u l a r  e m p l o y e e s ,  the a u t h o r i t y  m a y  c o n t r a c t  for a n d  e n g a g e  the 

s e r v i c e s  of b o n d  c ou ns el , c o n s u l t a n t s ,  ex perts, a n d  f i n a n c i a l  a d v i s o r s  

t he  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  for th e p u r p o s e  of  d e v e l o p i n g  i n f o r­

mat i o n ,  f u r n i s h i n g  advic e, or c o n d u c t i n g  st ud ies , i n v e s t i g a t i o n s ,  

he a r i n g s ,  or o t h e r  p r o c e e d i n g s .

Sec. 4 4 . 5 5 . 0 7 0 .  L E G A L  C OU NSEL. T h e  a t t o r n e y  g e n e r a l  is the

l eg al  c o u n s e l  fo r t he  c o r p o r a t i o n .  H e  s h a l l  a d v i s e  the c o r p o r a t i o n  in 

l e g a l  m a t t e r s  a n d  r e p r e s e n t  it in l ega l act ions.

Sec. 4 4 . 5 5 . 0 8 0 .  P U R P O S E  OF A U T H O R I T Y .  T h e  p u r p o s e  of  th e a u t h o­

r i t y  is to a s s i s t  in the f i n a n c i n g  of the p r o j e c t  t h r o u g h  th e i s s u a n c e  

of  r e v e n u e  b o n d s  as p r o v i d e d  in this c hapter.

Sec. 4 4 . 5 5 . 0 9 0 .  G E N E R A L  P OW ERS . In f u r t h e r a n c e  of its p u r p o s e ,

t h e  a u t h o r i t y  ha s the f o l l o w i n g  p o w e r s  in a d d i t i o n  to its o t h e r  powers:

(1) to su e a n d  b e  sued;

(2) to h a v e  a seal a n d  a l t e r  it at ple as ur e;

(3) to m a k e  a n d  a l t e r  b y - l a w s  for its o r g a n i z a t i o n  a n d  

i n t e r n a l  m a n a g e m e n t ;

(4) to m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in the state;

(5) to a c q u i r e ,  hold, use, m o r t g a g e ,  en cumber, or o t h e r w i s e  

d i s p o s e  of inco me , r e v e n u e ,  funds, m e m b e r s h i p s ,  co nt r a c t s ,  b o n d s  or 

o t h e r  p r o p e r t y  or i n t e r e s t s  in a c o r p o r a t i o n  or o t h e r  l eg al  entity, or 

a n y  o t h e r  r e a l  or p e r s o n a l  p r o p er ty;

(6) to a c c e p t  g i f t s , g r a n t s , or l oans from, a n d  e n t e r  into 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  with, a n y  n a t i o n a l , s t a t e , or m u n i c i­

pal  g o v e r n m e n t , or  a g e n c y  or i n s t r u m e n t a l i t y  of a g o v e r n m e n t ,  or w i t h

-3- SB 603
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a n y  p r i v a t e  o r g a n i z a t i o n ,  or o th er  source; J

(7) to d e p o s i t  or inv e s t  its f und s s u b j e c t  to a g r e e m e n t s  I

w i t h  b o n d h o l d e r s  an d o t h e r  parti es;  3.11 d. |

(8) to e n t e r  into c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e r c i s e  of its p o w e r s , an d to do al l t h i n g s  n e c e s s a r y  or c o n v e n i e n t  

to c a r r y  out its p u r p o s e  a n d  to e x e r c i s e  the p o w e r s  g r a n t e d  in this 

c h a p t e r .

S e c , 4 4. 55 .10 0.  B O N D S  OF THE  A U T H O R I T Y . (a) T h e  a u t h o r i t y  m a y

b o r r o w  m o n e y  a n d  is sue  r e v e n u e  bonds, the i n t e r e s t  o n  w h i c h  is exempt, 

f r o m  f e d e r a l  i n c o m e  tax, up to the p r i n c i p a l  amount, of o n e  b i l l i o n  

dollars. B o nd s of the a u t h o r i t y  m a y  b e  i s s u e d  for th e p u r p o s e  of 

p u r c h a s i n g  or o t h e r w i s e  a c q u i r i n g  any  o b l i g a t i o n  i s s u e d  w i t h  r e s p e c t  1

to the  project, in an y f o r m  w h i c h  is f i x e d  an d c e r t a i n  as to t er ms  of 

r e p a y m e n t . T h e  principal, a n d  i n t e r e s t  on the b o n d s  are  p a y a b l e  f r o m  

the in c o m e  and r e c e i p t s  or o t h e r  m o n e y  d e r i v e d  b y  the a u t h o r i t y  w i t h  

r e s p e c t  to the proje ct , e x c e p t  to the e x t e n t  p a y a b l e  out o f  m o n e y  a t t r i­

bu t a b l e  to the p r o c e e d s  of the sale of the. b o n d s  or ou t of i n c o m e  f r o m  

the t e m p o r a r y  i n v e s t m e n t  of t h o s e  p r o c e e d s .

(b) The  b o n d s  i s s u e d  by  the a u t h o r i t y  do n o t  c o n s t i t u t e  an 

i n d e b t e d n e s s  or o t h e r  l i a b i l i t y  of the s t a t e  or of a p o l i t i c a l  s u b­

d i v i s i o n  of the state, but  are  p a y a b l e  s o l e l y  f r o m  the i n c o m e  an d 

r e c e i p t s  or o t h e r  f unds or p r o p e r t y  of th e a ut ho ri ty . T h e  a u t h o r i t y

m a y  n o t  p l e d g e  the f a i t h  or cr ed i t  of the s t a t e  or of a p o l i t i c a l  sub- |

d i v i s i o n  of the state, to t he  p a y m e n t  of a bond, a n d  the i s s u a n c e  o f  a 

b o n d  b y  the a u t h o r i t y  m a y  n o t  d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  

o b l i g a t e  the s tat e or a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  in an y 

m a n n e r , e x c e p t  as s p e c i f i c a l l y  p r o v i d e d  in this chapter.

(c) B o n d s  m u s t  b e  a u t h o r i z e d  b y  r e s o l u t i o n  of the a u t h o r i t y  a n d  

m u s t  be d a t e d  a n d  m a t u r e  as the r e s o l u t i o n  p r o v i d e s . B o nds  m u s t  b e a r

SB 603 a
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i n t e r e s t  at t h e  r a t e  or rates, b e  in t he d e n o m i n a t i o n s ,  b e  in the 

form, e i t h e r  c o u p o n  or re g i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  p r i v i l e g e s ,  

b e  e x e c u t e d  in the m a n n e r ,  be  p a y a b l e  in the m e d i u m  of p a y m e n t ,  at the 

p l a c e  or p l a ce s,  a n d  b e  s u b j e c t  to the terms of  r e d e m p t i o n  w h i c h  the 

r e s o l u t i o n  p r o v i d e s .

(d) A l l  bo nd s,  r e g a r d l e s s  of f o r m  or c h ar ac te r, a r e  n e g o t i a b l e  

i n s t r u m e n t s  fo r a l l  th e p u r p o s e s  of t he  U n i f o r m  C o m m e r c i a l  Code.

(e) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  or p r i v a t e  sal e in the 

m a n n e r ,  for t h e  price, a n d  at the ti m e  w h i c h  the a u t h o r i t y  d et e r m i n e s .

(f) T h e  a u t h o r i t y  m a y  e n t e r  into leases, i n s t a l l m e n t  s a l e  or 

p u r c h a s e  a g r e e m e n t s ,  a n d  loan  or o t h e r  f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  

or d e s i r a b l e  to s e c u r e  the bo nd s. B e f o r e  th e i s s u a n c e  o f  bo nd s,  the 

a u t h o r i t y  s h a l l  m a k e  p r o v i s i o n  b y  a g r e e m e n t  for p a y m e n t  o f  a m o u n t s  at 

l e a s t  s u f f i c i e n t  in t he  j u d g m e n t  of th e a u t h o r i t y  to p a y  the p r i n c i p a l  

o f  a n d  i n t e r e s t  o n  t he  b o n d s  as t h e y  b e c o m e  du e a n d  to e s t a b l i s h  or 

m a i n t a i n  the r e s e r v e s  for p a y m e n t , if any, as the a u t h o r i t y  c o n s i d e r s  

n e c e s s a r y  or d e s i r a b l e .

Sec. 4 4 . 5 5 . 1 1 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S . I n  the 

d i s c r e t i o n  of t he  a u t h o r i t y ,  a n  i s s u e  of  b o n d s  m a y  b e  s e c u r e d  b y  a 

t r u s t  i n d e n t u r e  or t r u s t  a g r e e m e n t  b e t w e e n  the a u t h o r i t y  a n d  a cor- 

p o r a t e  t r u s t e e  ( w h i c h  m a y  be  a t r u s t  c om pany, bank, or n a t i o n a l  b a n k i n g  

a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o wer s,  l o c a t e d  i n s i d e  or o u t s i d e  

t h e  state) or b y  a s e c u r e d  l o a n  a g r e e m e n t  or o t h e r  i n s t r u m e n t  or u n d e r  

a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  b y  m e a n s  o f  w h i c h  

the  a u t h o r i t y  may:

(1) m a k e  a n d  e n t e r  i nto all a g r e e m e n t s  w i t h  th e t r u s t e e  or 

t he  h o l d e r s  of the b o n d s  w h i c h  the a u t h o r i t y  m a y  d e t e r m i n e  to be  

n e c e s s a r y  or d e s i r a b l e ;

(2) p l e dg e,  m o r t g a g e ,  or a s s i g n  m o n e y , a g r e e m e n t s , p r o p e r t y

-5- SB 603
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r e c e i v e d  in the future, or both; and

(3) p r o v i d e  for a ny  o t h e r  m a t t e r s  of like or d i f f e r e n t  

c h a r a c t e r  w h i c h  m a y  in a n y  w a y  a f f e c t  the s e c u r i t y  or p r o t e c t i o n  of

the b o n d s .

Sec. 44 .5 5 . 1 2 0 .  N O N L I A B I L I T Y  ON  B O N D S . N e i t h e r  the m e m b e r s  of 

the a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y  on 

the  b o n d s  or subj ect to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  b y  r e a s o n  

of the i s s u a n c e  of the b o n d s .

Sec. 4 4. 55 .1 30 . P L E D G E  OF THE S T A T E . T he s t a t e  p l e d g e s  to a g r e e  

w i t h  the h o l d e r s  of b o n d s  i s s u e d  u n d e r  this chapter, that t he  s t a t e

w i l l  n o t  l im it or a l t e r  the r i g h t s  an d p o w e r s  v e s t e d  in the a u t h o r i t y

b y  this c h a p t e r  to f u l f i l l  th e te rm s of an y c o n t r a c t  m a d e  b y  t h e  

a u t h o r i t y  w i t h  t h o s e  h o l d e r s , or in a ny  w a y  i m p a i r  the r i g h t s  a n d  

r e m e d i e s  o f  t h o s e  h o l d e r s  u n t i l  the p r i n c i p a l  a m o u n t  of the b o n d s , 

t o g e t h e r  w i t h  i n t e r e s t  o n  them, w i t h  i n t e r e s t  o n  u n p a i d  i n s t a l l m e n t s  

of th a t  interest, an d all costs and e x p e n s e s  in c o n n e c t i o n  w i t h  a n y  

a c t i o n  or p r o c e e d i n g  by  or o n  b e h a l f  of t h o s e  h o l d e r s , ar e f u l l y  m e t
j

a n d  d i s c ha rg ed.  T h e  a u t h o r i t y  is a u t h o r i z e d  to i n c l u d e  t his p l e d g e  I 

a n d  a g r e e m e n t  of the s t a t e  in a c o n t r a c t  w i t h  t h o s e  h o l d e r s . ]

Sec. 4 4 . 5 5 . 1 4 0 .  E X E M P T I O N  F R O M  T A X A T I O N . A l l  p r o p e r t y  o f  the 

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to an  e s s e n t i a l  p u b l i c  a n d  g o v e r n­

m e n t a l  f u n c t i o n  a n d  is e x e m p t  f r o m  all t ax es  of the s t a t e  or a p o l i t i­

cal s u b d i v i s i o n  of the  s t a t e , i n c l u d i n g  w i t h o u t  l i m i t a t i o n  all b o r o u g h s , 

c i t i e s , a n d  u n i f i e d  m u n i c i p a l i t i e s . A l l  b o n d s  of the a u t h o r i t y  a r e  

i s s u e d  by  a b o d y  c o r p o r a t e  a n d  p o l i t i c  of the s t a t e  a n d  for an e s s e n­

tial p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e , and the b o n d s , the i n t e r e s t  o n  

them, an d the i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  or s e c u r e  the p a y m e n t  

of the b o n d s  or i n t e r e s t  o n  them, a r e  at all times e x e m p t  f r o m  t a x a t i o n  
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b y  or u n d e r  th e a u t h o r i t y  of the state, e x c e p t  for i n h e r i t a n c e  a n d  

e s t a t e  t ax es  o n  t r a n s f e r s  b y  or in c o n t e m p l a t i o n  of death. N o t h i n g  in 

this s e c t i o n  a f f e c t s  or li mi ts an e x e m p t i o n  f r o m  l i c e n s e  fees, p r o p e r t y  

taxes, o r  excise, i n c o m e  or a n y  o t h e r  taxes, p r o v i d e d  u n d e r  a n y  o t h e r  

law, n o r  does it c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  to th e i n t e r e s t  

o f  a n y  b u s i n e s s  e n t e r p r i s e  or o t h e r  p e rs on , o t h e r  th a n  the  a u t h o r i t y ,  

in a n y  p r o p e r t y ,  assets, income, r e c e i p t s ,  pr oj ec t,  or lease, w h e t h e r  

or n o t  f i n a n c e d  u n d e r  this chapter.

Sec. 4 4 . 5 5 . 1 5 0 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e 

b o n d s  of t he  a u t h o r i t y  ar e s e c u r i t i e s  in w h i c h  all p u b l i c  o f f i c e r s  a n d 

b o d i e s  o f  t h e  s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s ,  

all i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  

an i n s u r a n c e  b u s i n e s s ,  all banks, b a n k e r s ,  trust co mp a n i e s ,  s a v i n g s  

banks, s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a n d  l oan a s s o c i a t i o n s  

a n d  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  

p e r s o n s  c a r r y i n g  on a b a n k i n g  b u s i n e s s ,  al l a d m i n i s t r a t o r s ,  g ua rd i a n s ,  

e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a n d  all o t h e r  p e r s o n s  or 

e n t i t i e s  w h a t s o e v e r  w h o  are, as of  the e f f e c t i v e  da t e  of  this Act, or 

m a y  h e r e a f t e r  be, a u t h o r i z e d  to i n v e s t  in b o n d s  or o t h e r  o b l i g a t i o n s  

of th e state, m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  c a p i t a l  

in t h e i r  c o n t r o l  or b e l o n g i n g  to them. N o t w i t h s t a n d i n g  any  o t h e r  p r o­

vi s i o n s  of  law, the  b o n d s  of th e a u t h o r i t y  ar e al s o  s e c u r i t i e s  w h i c h  

m a y  b e  d e p o s i t e d  w i t h  a n d  m a y  be  r e c e i v e d  b y  all p u b l i c  o f f i c e r s  and  

b o d i e s  of t h i s  s t a t e  a n d  all  m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s  

for a n y  p u r p o s e  for w h i c h  the d e p o s i t  of  b o n d s  or o t h e r  o b l i g a t i o n s  of 

the s t a t e  is, as of t h e  e f f e c t i v e  d a t e  of this Act, or m a y  h e r e a f t e r  

be, a u t h o r i z e d .

S e c . 4 4 . 5 5 . 1 6 0 .  R E G U L A T I O N S . T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  

to i m p l e m e n t  t h e  p u r p o s e s  of this c h a p t e r .
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Sec, 44.55 .1 70 . A N N U A L  AUDIT, T h e  a u t h o r i t y  shall h a v e  its 

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  th e l e g i s l a t i v e  a u d i t o r  or b y  a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  the l e g i s l a t i v e  a ud it or . T h e  j

l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  of th e f i n a n c i a l  I
8

r e c o r d s  of the a u t h o r i t y  a n d  is e n t i t l e d  to a c c e s s  to t h e s e  r e c o r d s  a t  j 

a n y  t i m e . j
i

S e c . 4 4. 55 .18 0.  A N N U A L  R E P O R T , B e f o r e  D e c e m b e r  1 of e a c h  y e a r , 

the a u t h o r i t y  s ha ll  su b m i t  to the g o v e r n o r  and the l e g i s l a t u r e  a 

c o m p r e h e n s i v e  r e p o r t , in f o r m  p r e s c r i b e d  b y  the g o v e r n o r , d e s c r i b i n g  

o p e r a t i o n s ,  i n c o m e , a n d  e x p e n d i t u r e s  for the p r e c e d i n g  1 2 - m o n t h  p e r i o d . J 

Sec. 4 4 . 55 .9 00,  D E F I N I T I O N S .  In this c h a p t e r  1

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  Gas P i p e l i n e  F i n a n c i n g  

A u t h o r i t y ,  e s t a b l i s h e d  u n d e r  this c h a p t e r ;

(2) " b o n d s "  m e a n s  b o n d s , n o t e s , or o t h e r  e v i d e n c e s  of 

i n d e b t e d n e s s  of the author it y;

(3) " p r o j e c t "  m e a n s  the gas t r a n s m i s s i o n  p i p e l i n e  ( t o g e t h e r  

w i t h  a l l  r e l a t e d  p r o p e r t y  an d f a c i l it ie s)  to e x t e n d  f r o m  the P r u d h o e

Bay  a r e a  o n  the N o r t h  S l o p e  of A l a s k a  to a c o n n e c t i o n  w i t h  the T r a n s  - j 

C a n a d a  P i p e l i n e  on the  A l a s k a - C a n a d a  b o r d e r , as d e s c r i b e d  in the 

P r e s i d e n t 's r e p o r t  e n t i t l e d  " D e c i s i o n  a n d  R e p o r t  to C o n g r e s s  o n  the  

A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  System", i s s u e d  by the P r e s i d e n t  on 

S e p t e m b e r  22, 1977, u n d e r  p r o v i s i o n s  of the A l a s k a  N a t u r a l  Gas T r a n s -  I 

p o r t a t i o n  A c t  of 1976, a n d  in cl u d e s  p l a nni ng , design, a n d  c o n s t r u c t i o n  

of the p i p e l i n e  a n d  f a c i l i t i e s .

* S e c . 2. T h i s  A c t  t ak es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.- 

1 0 . 0 7 0 ( c ) .
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