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IN T H E  S E N A T E  B Y  R O D E Y

S E N A T E  B I L L  NO. 507 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  s t a t e  a i d  to m u n i c i p a l i t i e s  for the

c o n s t r u c t i o n  a n d  d e v e l o p m e n t  o f  c u l t u r a l  f a c i l i t i e s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

*  S e c t i o n  1. A S  4 3 . 1 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  5. C U L T U R A L  F A C I L I T I E S .

Sec. 4 3 . 1 8 . 5 0 0 .  C U L T U R A L  F A C I L I T Y  C O N S T R U C T I O N  A N D  D E V E L O P M E N T  

GR A NT S.  (a) T h e r e  is e s t a b l i s h e d  w i t h i n  the D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  a c u l t u r a l  f a c i l i t i e s  d e v e l o p m e n t  f u n d  f or the p u r­

p o s e  o f  p r o v i d i n g  s t a t e  a s s i s t a n c e  in  t he c o n s t r u c t i o n  a n d  d e v e l o p m e n t  

of c u l t u r a l  f a c i l i t i e s  w i t h i n  t h o s e  m u n i c i p a l i t i e s  w h i c h  a c t i v e l y  p r o­

v i d e  s u p p o r t  to the ar t s  a n d  h u m a n i t i e s . W i t h i n  t h e  l i m i t s  of d i r e c t  

a p p r o p r i a t i o n s  f o r  the  p u r p o s e  o r  t h r o u g h  th e a p p r o p r i a t i o n  of the 

p r o c e e d s  o f  a g e n e r a l  o b l i g a t i o n  b o n d  issue, the  d e p a r t m e n t  s h a l l  m a k e  

g r a n t s  to m u n i c i p a l i t i e s  fo r the p u r p o s e  o f  c o n s t r u c t i o n  a n d  d e v e l o p m e n t  

o f  c u l t u r a l  f a c i l i t i e s .

(b) A  g r a n t  for o n l y  o n e  p r o j e c t  m a y  b e  a w a r d e d  to a m u n i c i p a l i t y  

u n d e r  this s e c t i o n .

(c) A p p l i c a t i o n  for  a g r a n t  s h a l l  b e  m a d e  in the f o r m  r e q u i r e d  b y  

the c o m m i s s i o n e r .

(d) No  a p p l i c a t i o n  for  a g r a n t  m a y  b e  c o n s i d e r e d  fo r a p p r o v a l  b y  

the c o m m i s s i o n e r  a n d  n o  funds p a i d  b y  h i m  u n d e r  this s e c t i o n  u n l e s s

(1) the p r o j e c t  is e n d o r s e d  b y  r e s o l u t i o n  o f  t h e  g o v e r n i n g  

b o d y  o f  the s p o n s o r i n g  m u n i c i p a l i t y  o n  its o w n  b e h a l f  o r  o n  b e h a l f  of 

the o f f i c i a l l y  r e c o g n i z e d  arts  a n d  h u m a n i t i e s  p l a n n i n g  o r g a n i z a t i o n  of
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(2) the c o m m i s s i o n e r  is s a t i s f i e d  th a t  the s p o n s o r i n g  m u n i c i­

pa l i t y

(A) ha s th e a u t h o r i t y  u n d e r  AS  2 9 . 4 8  to p r o v i d e  a n d  

m a i n t a i n  a c u l t u r a l  f a c i l i t y ;  an d

(B) is a b l e  to p r o v i d e  the l o c a l  s h a r e  of  p r o j e c t  c o n­

s t r u c t i o n  co st s f r o m  p u b l i c  a n d  p r i v a t e  s o u r c e s  i n  a c c o r d a n c e  w i t h

(f) of  this s e c t i o n  a n d  is f i n a n c i a l l y  a b l e  to m a i n t a i n  a n d  o p e r a t e  

the f a c i l i t y  u p o n  c o m p l e t i o n ;  and

(3) the m u n i c i p a l i t y  p r o v i d e s  p l a n  d e s i g n s  a n d  s p e c i f i c a­

tions , t o g e t h e r  w i t h  b l u e p r i n t s  o r  s c h e m a t i c s  o f  d e t a i l  s u f f i c i e n t  to 

e n a b l e  the c o m m i s s i o n e r  to v e r i f y  e s t i m a t e s  o f  c o n s t r u c t i o n  c o s t s .

(e) T h e  g r a n t  to a m u n i c i p a l i t y  s h a l l  b e  d i s b u r s e d  in a c c o r d a n c e  

w i t h  th e t erms of  a n  a g r e e m e n t  b e t w e e n  the c o m m i s s i o n e r , o n  b e h a l f  of  

the s t a t e , a n d  the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y  r e c e i v i n g  the 

g r a n t „ T h e  a g r e e m e n t  m a y  i n c l u d e  any  p r o v i s i o n  a g r e e d  u p o n  b y  the 

p a r t i e s , b u t  s hal l i n c l u d e  in s u b s t a n c e  the f o l l o w i n g  p r o v i s i o n s :

(1) the m u n i c i p a l i t y  s h a l l  s e c u r e , r e t a i n  a n d  p r o t e c t  t i t l e  

to the  s i t e  or l o c a t i o n  o n  w h i c h  the f a c i l i t y  is to b e  c o n s t r u c t e d  or  

d ev el o p e d ;  for p u r p o s e s  o f  this p a r a g r a p h  it is s u f f i c i e n t  t h a t  t i t l e  is 

o b t a i n e d  in fee or b y  l e a s e  b y  the  terms of w h i c h  the m u n i c i p a l i t y  

e n j o y s  e x c l u s i v e  u s e  of the p r o p e r t y  for the e s t i m a t e d  proj ect l i f e  of 

the f a c i l i t y  o r  th e p e r i o d  of  m a t u r i t y  o f  a n y  s t a t e  g e n e r a l  o b l i g a t i o n  

b o n d  a p o r t i o n  of the  p r o c e e d s  o f  w h i c h  a r e  u s e d  to p r o v i d e  f i n a n c i a l  

a s s i s t a n c e  for the c o n s t r u c t i o n  or d e v e l o p m e n t  of  the f a c il it y;

(2) the m u n i c i p a l i t y  a g r e e s  to p r o v i d e  the l o c a l  c o n t r i b u t i o n  

to p r o j e c t  cost  r e q u i r e d  b y  (f) o f  this secti on , a n d  to r e t u r n  a n y  

e x c e s s  c o n t r i b u t i o n  b y  t h e  s t a t e  as r e q u i r e d  b y  (h) o f  this s ect io n;

(3) the m u n i c i p a l i t y  a g r e e s  to p r o c e e d  w i t h  a n d  c o m p l e t e  the 
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p r o p o s e d  p r o j e c t  e x p e d i t i o u s l y  in a c c o r d a n c e  w i t h  p l a n s  o r i g i n a l l y  

su bm i t t e d ;

(4) the m u n i c i p a l i t y  w i l l  n o t  m a t e r i a l l y  a l t e r  o r  m o d i f y  

p l a n s  fo r t h e  f a c i l i t y  o r  u n d e r t a k e  c o n s t r u c t i o n  in a m a n n e r  w h i c h  

m a t e r i a l l y  d e p a r t s  f r o m  the a p p r o v e d  d e s i g n  a n d  p l a n  for c o n s t r u c t i o n  or 

d e v e l o p m e n t  o f  t h e  f a c i l i t y  w i t h o u t  f i r s t  s e c u r i n g  the p r i o r  w r i t t e n  

a p p r o v a l  o f  t h e  o f f i c i a l l y  r e c o g n i z e d  arts a n d  h u m a n i t i e s  p l a n n i n g  

o r g a n i z a t i o n  o f  th e m u n i c i p a l i t y ;

(5) the m u n i c i p a l i t y  a g r e e s  to a s s u m e  r e s p o n s i b i l i t y  for the 

m a i n t e n a n c e  a n d  o p e r a t i o n  o f  th e f a c i l i t y ,  d i r e c t l y  or b y  d e l e g a t i o n  o f  

r e s p o n s i b i l i t y  to a n  e n t i t y  o r g a n i z e d  b y  o r d i n a n c e  o f  the  m u n i c i p a l i t y  

or a n o n p r o f i t  c o r p o r a t i o n  r e c o g n i z e d  b y  t h e  m u n i c i p a l i t y ,  a n d  t ha t  the 

f e a s i b i l i t y  o f  th e d i s c h a r g e  o f  this o b l i g a t i o n  s h a l l  b e  d e m o n s t r a t e d  to 

the s a t i s f a c t i o n  o f  th e c o m m i s s i o n e r  b e f o r e  th e p a y m e n t  o f  a n y  s t a t e  

f u n d s ; a n d

(6) the p a r t i e s  a g r e e  t h a t  if p r o p e r t y  c o n s t r u c t e d  or d e­

v e l o p e d  w i t h  f i n a n c i a l  a s s i s t a n c e  p r o v i d e d  u n d e r  this s e c t i o n  is u s e d  

for  p u r p o s e s  o t h e r  t h a n  a c u l t u r a l  f a c i l i t y ,  the s t a t e  m a y  r e q u i r e  the 

m u n i c i p a l i t y  to r e i m b u r s e  th e s t a t e  f o r  t h a t  p o r t i o n  o f  the  m a r k e t  v a l u e  

of the  p r o p e r t y  w h i c h  t h e  s t a t e ' s  i n v e s t m e n t  in th e p r o p e r t y  b e a r s  to 

the t o t a l  o f  i n v e s t m e n t  f r o m  a l l  s o u r c e s  m a d e  in the  p r o p e r t y .

(f) A  m u n i c i p a l i t y  r e c e i v i n g  a g r a n t  u n d e r  this s e c t i o n  s h a l l  c o n­

tr i b u t e  to th e t o t a l  c o s t  o f  t he  p r o j e c t .  T h e  a m o u n t  of  th e m u n i c i­

pa l i t y ' s  c o n t r i b u t i o n  is d e t e r m i n e d  b y  th e a p p l i c a t i o n  of  th e f o r m u l a  

( a v e r a g e  p e r  c a p i t a  a s s e s s e d  v a l u a t i o n  o f  the 

m u n i c i p a l i t y / a v e r a g e  p e r  c a p i t a  a s s e s s e d  v a l u a t i o n  of  the 

st at e)  x  m a x i m u m  c o n t r i b u t i o n  p e r c e n t a g e  

to the e s t i m a t e d  t o t a l  p r o j e c t  c o s t  as d e t e r m i n e d  b y  t he  c o m m i s s i o n e r  at 

the t i m e  o f  a p p r o v a l  of  a g r a n t  a p p l i c a t i o n .  F o r  p u r p o s e s  of  this
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(1) the m a x i m u m  c o n t r i b u t i o n  r e q u i r e d  of

(A) a m u n i c i p a l i t y  h a v i n g  a p o p u l a t i o n  o f  5 , 0 0 0  o r  less

is 10 p e r  c ent (0.10);

(B) a m u n i c i p a l i t y  h a v i n g  a p o p u l a t i o n  of 5 , 0 0 1  to

10 .0 00  is 20 p e r  c en t  (0.20); an d

(C) a m u n i c i p a l i t y  h a v i n g  a p o p u l a t i o n  o f  m o r e  t h a n

10 .0 00  is 30 p e r  ce n t  (0.30);

(2) if an a p p l i c a t i o n  is s u b m i t t e d  for  a m u n i c i p a l i t y  for 

w h i c h  no a v e r a g e  p e r  c a p i t a  a s s e s s e d  v a l u a t i o n  h a s  b e e n  d e t e r m i n e d ,  the 

c o m m i s s i o n e r  m a y  r e q u e s t  the  s t a t e  a s s e s s o r  to c o m p u t e  the f a c t o r  a n d  

r e p o r t  it to him;

(3) the  r a t e  of  c o n t r i b u t i o n  o f  th e m u n i c i p a l i t y  m a y  n o t  

e x c e e d  th e m a x i m u m  e s t a b l i s h e d  i n  (1) of this s u b s e c t i o n ;

(4) the fa i r  m a r k e t  v a l u e  of l a n d  a c q u i r e d  b y  the m u n i c i­

p a l i t y  as th e site o r  l o c a t i o n  for the c o n s t r u c t i o n  or d e v e l o p m e n t  o f  a 

f a c i l i t y  m a y  n o t  b e  a l l o w e d  as a c r e d i t  a g a i n s t  the c o n t r i b u t i o n  r e­

qu i r e d  b y  t he  m u n i c i p a l i t y  u n d e r  (1) of thi s s u b s e c t i o n ; a n d

(5) the g r a n t  a w a r d e d  b y  the  s t a t e  m a y  n o t  e x c e e d  th e e s t i­

m a t e d  p r o j e c t  c os t  v e r i f i e d  b y  the c o m m i s s i o n e r  u n d e r  ( d ) (3) o f  this 

s e c t i o n  less the c o n t r i b u t i o n  b y  the m u n i c i p a l i t y  d e t e r m i n e d  in a c c o r­

dan c e  w i t h  this s ub sec ti on .

(g) If funds a p p r o p r i a t e d  or p r o v i d e d  b y  b o n d  i s s u e  for gr a n t s  

u n d e r  this s e c t i o n  a re n o t  a d e q u a t e  to s a t i s f y  a m o u n t s  r e q u i r e d  b y  

a p p r o v e d  g r a n t  a p p l i c a t i o n s , f unds s h a l l  b e  a l l o c a t e d  b y  the c o m m i s­

sio n e r  o n  t h e  b a s i s  of p r i o r i t y  e s t a b l i s h e d  b y  t h e  d e p a r t m e n t  b y  r e g u l a­

tion.

(h) I f , u p o n  c o m p l e t i o n  of the fac il ity , it a p p e a r s  that a c t u a l  

p r o j e c t  c o s t s  v a r i e d  s u b s t a n t i a l l y  f r o m  e s t i m a t e d  p r o j e c t  c os ts  d e t e r -

SB 507 _4„

s u b s e c t i o n



1

2

3

4

5

C

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

m i n e d  b y  the  c o m m i s s i o n e r  u n d e r  ( d ) (3) o f  this s e c t i o n  a n d

(1) if the  a c t u a l  c o n t r i b u t i o n  of th e s t a t e  e x c e e d s  t h e  p e r­

ce n t a g e  of  p r o j e c t  c o s t s  p a y a b l e  b y  the  s t a t e  d e t e r m i n e d  u n d e r  (f)(5) o f  

this se cti on , t h e  c o m m i s s i o n e r  s h a l l  r e q u i r e  t he  m u n i c i p a l i t y  to p a y  an 

a m o u n t  to the  s t a t e  s u f f i c i e n t  to r e d u c e  the s t a t e  c o n t r i b u t i o n  to the 

p e r c e n t a g e  o f  s t a t e  c o n t r i b u t i o n  r e q u i r e d  b y  (f)(5) of  this se ct ion ;

(2) if th e a c t u a l  p r o j e c t  c o sts  e x c e e d  e s t i m a t e s ,  the c o m m i s­

si o n e r  m a y  p r o v i d e  a d d i t i o n a l  f i n a n c i a l  a s s i s t a n c e  to t he  m u n i c i p a l i t y ;  

the a d d i t i o n a l  s t a t e  g r a n t  m a y  n o t  e x c e e d  an a m o u n t  e q u a l  to t he  r a t i o  

o r i g i n a l l y  d e t e r m i n e d  u n d e r  ( f ) (5) o f  this s e c t i o n  a p p l i e d  to the i n­

cr e m e n t a l  p r o j e c t  costs.

(i) T h e  c o m m i s s i o n e r  s h a l l  p r o v i d e  an  a n n u a l  r e p o r t  to the l e g i s­

la t u r e  w i t h  r e s p e c t  to g r a n t s  m a d e  u n d e r  this se ct i o n .

(j) T h e  c o m m i s s i o n e r  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  o u t  the p r o­

v i s i o n s  o f  this se ct io n.

(k) In t his s ec ti on,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2) " c o n s t r u c t i o n "  m e a n s  s i t e  p r e p a r a t i o n ,  e r e c t i o n  o f  a 

s t r u c t u r e ,  a n d  a c q u i s i t i o n  a n d  i n s t a l l a t i o n  o f  f i x t u r e s  a n d  n e c e s s a r y  

f i x e d  e q u i p m e n t ,  b u t  does  n o t  i n c l u d e  c o m p l e t i o n  o f  f e a s i b i l i t y  st ud ies , 

si t e  a c q u i s i t i o n  or f a c i l i t y  design ;

(3) " c u l t u r a l  f a c i l i t y "  m e a n s  a s t r u c t u r e  or c o m p l e x  the 

p r i n c i p a l  p u r p o s e  o f  w h i c h  is to s e r v e  the v i s u a l  a n d  p e r f o r m i n g  arts, 

i n c l u d i n g  b u t  n o t  l i m i t e d  to a th ea tr e,  c o n c e r t  h a l l  or ga ll e r y ,  o r  to 

s e r v e  as the r e p o s i t o r y  of th e h i s t o r i c a l  or c o n t e m p o r a r y  h e r i t a g e  of 

the c o m m u n i t y  a n d  its p e o p l e ;

(4) " d e p a r t m e n t "  m e a n s  th e D e p a r t m e n t  of  C o m m e r c e  a n d  E c o­

n o m i c  D e v e l o p m e n t ;
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(5) " d e v e l o p m e n t "  m e a n s  the  a c q u i s i t i o n  a n d  p r e s e r v a t i o n ,  r e ­

m o d e l i n g  or r e d e v e l o p m e n t  o f  a n  e x i s t i n g  s t r u c t u r e  or  f a c i li ty , t o g e t h e r  

w i t h  the  a c q u i s i t i o n  a n d  i n s t a l l a t i o n  o f  f i x t u r e s  a n d  n e c e s s a r y  f i x e d  

e q u i p m e n t , for u s e  as a c u l t u r a l  f a c il it y.

* S e c . 2. A S  4 4 . 3 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(22) a d m i n i s t e r  the  p r o g r a m  o f  s t a t e  a s s i s t a n c e  for  th e 

c o n s t r u c t i o n  a n d  d e v e l o p m e n t  of  c u l t u r a l  f a c i l i t i e s  i n  a c c o r d a n c e  w i t h  

A S  4 3. 18 . 5 0 0 .
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