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O r i g i n a l  s p o n s o r s :  S a c k e t t ,  Ha ck ne y,
K e r t t u l a ,  et al

Of fe r e d :  6/ 6/ 7 8
R e f e r r e d :  R u l e s

IN T H E  S E N A T E B Y  T H E  R U L E S  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 45 3 (Rules)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c e r t a i n  r e v o l v i n g  l o a n  funds; an d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 4 0 . 7 5 9  is a m e n d e d  to read:

Sec. 1 4 . 4 0 . 7 5 9 .  U N D E R G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a 

loan, n o t  to e x c e e d  $ 3 , 0 0 0  [$2,500] in a n y  o n e  s c h o o l  year, to a n  u n d e r­

gr a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  sec. 765 of  this chapter.

* Sec. 2. A S  1 4 . 4 0 . 7 6 3 ( b )  is a m e n d e d  to read:

(b) T h e  l o a n s  m a y  o n l y  b e  u s e d  to a t t e n d  a c a r e e r  e d u c a t i o n  p r o ­

g r a m  a p p r o v e d  b y  t h e  c o m m i s s i o n ^  [OR] a c o l l e g e  or  u n i v e r s i t y  a c c r e d i t e d  

b y  th e a c c r e d i t a t i o n  a s s o c i a t i o n  f o r  th e r e g i o n  in w h i c h  the c o l l e g e  or 

u n i v e r s i t y  is l o c a t e d , o r  a f o r e i g n  c o l l e g e  o r  u n i v e r s i t y  a p p r o v e d  b y  

the  c o m m i s s i o n .

*  Sec. 3. A S  4 4 . 3 3 . 2 5 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) A  l o a n  in e x c e s s  o f  $ 1 0 , 0 0 0  m u s t  b e  s e c u r e d  b y  a c c e p t a b l e  c o l­

la t e r a l  w i t h  a n  a p p r a i s e d  v a l u e  o f  at l e a s t  100 p e r  ce n t  o f  the  loan 

a m o u n t .

* Sec. 4. A S  4 4 . 3 3 . 2 5 5 ( a )  is a m e n d e d  to read:

(a) A  l o a n  to a c h i l d  c a r e  f a c i l i t y  u n d e r  secs. 240 - 275  o f  this

c h a p t e r  m a y  n o t  e x c e e d  $ 5 0 , 0 0 0  a n d  t he  t o t a l  o f  a l l  loans m a d e  to a 

s i n g l e  c h i l d  c a r e  f a c i l i t y  u n d e r  s e c s . 24 0 - 275 o f  this c h a p t e r  m a y  n o t  

e x c e e d  $ 1 0 0 , 0 0 0  [$10, 00 0] .

* Sec. 5. A S  4 4 . 3 3 . 2 6 0 ( 2 )  is a m e n d e d  to read:

(2) t h e  a p p l i c a n t  d e m o n s t r a t e s  th a t  the p r o p o s e d  l o a n  w i l l
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D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  o r  a c e r t i f i c a t e  f r o m  th e D e ­

pa r t m e n t  o f  E du ca t i o n ;

Sec. 6. A S  4 4 . 3 3 .270(b) is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sel l 

or  t r a n s f e r  at p a r  v a l u e  to the D e p a r t m e n t  o f  R e v e n u e  the m o r t g a g e s  a n d  

n o t e s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  for lo an s m a d e  u n d e r  this c h a p­

ter . T h e  D e p a r t m e n t  of  R e v e n u e  s h a l l  p u r c h a s e  the m o r t g a g e s  a n d  n o t e s  

o f f e r e d  u n t i l  the c u r r e n t  p r i n c i p a l  a m o u n t  o f  all  m o r t g a g e s  a n d  n o t e s  

p u r c h a s e d  a n d  h e l d  b y  the D e p a r t m e n t  of  R e v e n u e  e q u a l s  $ 1 , 0 0 0 , 0 0 0  

[$300,000].

S e c . 7. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

A R T I C L E  7. R E S I D E N T I A L  C A R E  F A C I L I T Y  R E V O L V I N G  L O A N  FUND.

Sec. 4 4 . 3 3 . 3 2 0 .  R E S I D E N T I A L  C A R E  F A C I L I T Y  R E V O L V I N G  L O A N  FUND. 

T h e r e  is e s t a b l i s h e d  in t he  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

m e n t  a r e s i d e n t i a l  c a r e  f a c i l i t y  r e v o l v i n g  l o a n  f u n d  to c a r r y  o u t  th e  

p u r p o s e s  of  s e c s . 320 - 380 o f  this ch apt er . T h e  f u n d  m a y  b e  u s e d  for 

n o  o t h e r  p ur pose.

Sec. 4 4 . 3 3 . 3 3 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T  IN A D M I N I S T E R­

IN G  T H E  F U N D , (a) T h e  d e p a r t m e n t  m a y

(1) m a k e  loans f or the c o n s t r u c t i o n ,  r e n o v a t i o n ,  a n d  e q u i p­

p i n g  of  r e s i d e n t i a l  c ar e  f a c i l i t i e s ;

(2) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  the p r o v i­

sions o f  secs. 320 - 380 o f  this c h a p t e r .

(b) T h e  d e p a r t m e n t  s hal l

(1) d e v e l o p  e l i g i b i l i t y  s t a n d a r d s  fo r loans to r e s i d e n t i a l  

c a r e  f a c i l i t i e s ;

(2) a d o p t  g u i d e l i n e s  for the  d e t e r m i n a t i o n  o f  l o a n  t e r m s .

Sec. 4 4 . 3 3 . 3 4 0 .  P U R P O S E  OF  L O A N S . (a) L o a n s  u n d e r  secs. 320 -380

4 5 3 (Rules) -2-
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o f  t his c h a p t e r  s h a l l  b e  m a d e  to e n a b l e  r e s i d e n t i a l  c a r e  f a c i l i t i e s  in 

t he  s t a t e  to c o m p l y  w i t h  the e s t a b l i s h e d  l i c e n s i n g  s t a n d a r d s  f o r  r e s i­

d e n t i a l  c a r e  f a c i l i t i e s .

(b) A  l o a n  m a y  n o t  b e  m a d e  u n l e s s  the c o m m i s s i o n e r  is s a t i s f i e d  

t h a t  th e a p p l i c a n t  c a n n o t  o b t a i n  f u n d i n g  f r o m  p r i v a t e  l e n d i n g  i n s t i t u­

tions fo r t h e  c o n s t r u c t i o n ,  r e n o v a t i o n  o r  e q u i p p i n g  o f  r e s i d e n t i a l  c a r e  

f a c i l i t i e s .

Sec. 4 4 . 3 3 . 3 5 0 .  L O A N  T E R M S .  (a) T h e  p r i n c i p a l  a m o u n t  of  a l oa n

to a r e s i d e n t i a l  c a r e  f a c i l i t y  u n d e r  secs. 320 - 380 o f  this c h a p t e r  m a y

n o t  e x c e e d  $ 2 0 , 0 0 0 .

(b) T h e  r a t e  o f  i n t e r e s t  c h a r g e d  s h a l l  b e  s i x  p e r  c e n t  a y e a r  on  ■. 

the u n p a i d  b a l a n c e  o f  th e loan, I

(c) T h e  d u r a t i o n  f o r  r e p a y m e n t  o f  a l o a n  m a y  n o t  e x c e e d  10 years.j

(d) A l l  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o n  lo an s u n d e r  secs. 320 > 

380 o f  this c h a p t e r  s h a l l  b e  p a i d  i n t o  th e r e s i d e n t i a l  c a r e  f a c i l i t y  

r e v o l v i n g  l o a n  fund.

};
(e) If  a r e s i d e n t i a l  c a r e  f a c i l i t y  c e a s e s  o p e r a t i o n ,  a n y  lo a n  to ; 

the f a c i l i t y  f r o m  t h e  f u n d  is d u e  o n  t h e  d a t e  th e f a c i l i t y  c e a s e s  op e r a f  

tion. ,t

Sec. 4 4 . 3 3 . 3 6 0 .  E L I G I B I L I T Y  F O R  L O A N S .  A  r e s i d e n t i a l  c a r e  faci- 3

l i t y  is e l i g i b l e  f o r  a l o a n  u n d e r  secs. 320 - 380 o f  this c h a p t e r  i f  *
t.

(1) t h e  a p p l i c a n t  s u b m i t s  to t h e  d e p a r t m e n t  a p l a n  for the ; 

u s e  o f  the l o a n  f u n d s  w h i c h  is a p p r o v e d  b y  t he  c o m m i s s i o n e r ;  r

(2) the a p p l i c a n t  d e m o n s t r a t e s  t ha t  th e p r o p o s e d  l oa n  w i l l  7 

e n a b l e  the r e s i d e n t i a l  c a r e  f a c i l i t y  to o b t a i n  a l i c e n s e  f r o m  the D e ­

pa r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ;

(3) t h e  a p p l i c a n t  h a s  n o t  r e c e i v e d  o v e r  $ 1 0 , 0 0 0  i n  loans fronj 

the f u n d  in t h e  f i v e - y e a r  p e r i o d  p r e c e d i n g  the a p p l i c a t i o n ;  a n d

(4) t h e  a p p l i c a n t  m e e t s  e l i g i b i l i t y  s t a n d a r d s  e s t a b l i s h e d  b y
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the d e p a r t m e n t  u n d e r  sec. 3 3 0 ( b)( 1)  o f  this cha pter.

Sec. 4 4. 33 . 3 7 0 .  S A L E  O R  T R A N S F E R  O F  M O R T G A G E S  A N D  N O T E S . (a) T h e

c o m m i s s i o n e r  m a y  sell o r  t r a n s f e r  at p a r  v a l u e  or at a p r e m i u m  to a b a n k  

o r  o t h e r  p r i v a t e  p u r c h a s e r  for c a s h  or o t h e r  c o n s i d e r a t i o n  the m o r t g a g e s  

a n d  n o t e s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  for loa ns  m a d e  u n d e r  this 

cha pter.

(b) T h e  c o m m i s s i o n e r  m a y  s el l  or t r a n s f e r  at p a r  v a l u e  to the  

D e p a r t m e n t  of R e v e n u e  the  m o r t g a g e s  a n d  n o t e s  h e l d  b y  the d e p a r t m e n t  as 

s e c u r i t y  for l oans m a d e  u n d e r  this chapte r. T h e  D e p a r t m e n t  of R e v e n u e  

m a y  p u r c h a s e  the  m o r t g a g e s  a n d  n o t e s  o f f e r e d  u n t i l  th e c u r r e n t  p r i n c i p a l  

a m o u n t  o f  a l l  m o r t g a g e s  a n d  n o t e s  p u r c h a s e d  a n d  h e l d  b y  the D e p a r t m e n t  

of  R e v e n u e  u n d e r  s e c s . 320 - 380 o f  this c h a p t e r  e q u a l s  $ 3 0 0 , 0 0 0 .

Sec. 4 4. 33 . 3 8 0 .  D E F I N I T I O N S .  In secs. 320 - 380 o f  this c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

n o m i c  D e v e l o p m e n t ;

(3) " r e s i d e n t i a l  c a r e  f a c i l i t y "  m e a n s  a f o s t e r  h o m e , g r o u p  

h om e,  or  i n s t i t u t i o n  w h i c h  p r o v i d e s  2 4 - h o u r  n o n m e d i c a l  c ar e  for d e p e n­

den t  a d u l t s  n o t  r e l a t e d  b y  bl oo d ,  m a r r i a g e , or  l e g a l  a d o p t i o n  to the 

owner, o p e r a t o r  or m a n a g e r  o f  th e facility.

* Sec. 8. A S  4 4 . 3 3 . 2 6 0 ( 3 )  a n d  (4), a n d  4 4 . 3 3 . 2 6 5  ar e r e p ea le d.

* S e c . 9. T h i s  A c t  t akes e f f e c t  J u l y  1, 1978.
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