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B Y  T H E  S P E C I A L  C O M M I T T E E  O N  TH E
IN T H E  S E N A T E  A L A S K A  P E R M A N E N T  F U N D

S E N A T E  B I L L  NO. 429 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  to the A l a s k a  l o a n  p r o g r a m s  fund, the

A l a s k a  p e r m a n e n t  fund, the  r e n e w a b l e  r e s o u r c e s  d e v e l o p­

m e n t  fund, a n d  o t h e r  s t a t e  r e v e n u e s ;  a n d  p r o v i d i n g  for 

a n  e f f e c t i v e  d a t e ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  96. A L A S K A  L O A N  P R O G R A M S  FUND.

S e c . 4 5 . 9 6 . 0 1 0 .  P U R P O S E . T h e r e  e x i s t s  w i t h i n  s t a t e  g o v e r n m e n t  

n u m e r o u s  l o a n  f und s s e r v i n g  s p e c i f i c , s i n g l e  p u r p o s e s . E f f i c i e n t  u s e  of 

th e c a p i t a l  r e s o u r c e s  o f  t h e  s t a t e  w i l l  be  p r o m o t e d  b y  c r e a t i n g  a s i n g l e  

l o a n  f u n d  w h i c h  w i l l  p r o v i d e  a s i n g l e  s o u r c e  f r o m  w h i c h  p o t e n t i a l  ’users

c o u l d  a c q u i r e  a s t a t e  l o a n  a n d  o b t a i n  i n f o r m a t i o n  a b o u t  e x i s t i n g  f e d e r a l

or  p r i v a t e  l o a n  p r o g r a m s  w h i c h  w i l l  b e t t e r  s e r v e  the  n e e d s  of the u s e r  

or  w h i c h  w i l l  c o m p l e m e n t  a p r o p o s e d  s t a t e  loan. A  s i n g l e  s t a t e  s o u r c e  

o f  l e n d i n g  w i l l  p r o v i d e  s t r o n g  a s s u r a n c e  o f  r e p a y m e n t  o f  its l o an s a n d  

t h e r e b y  l o w e r  t h e  c o s t  o f  b o r r o w i n g  to th e state. T h e  p u r p o s e  o f  the 

l o a n  p r o g r a m s  f u n d  is to p r o v i d e  t h e  l o w e s t  p o s s i b l e  i n t e r e s t  c ost s to 

A l a s k a  b o r r o w e r s  c o n s i s t e n t  w i t h  s o u n d  f i n a n c i a l  p r a c t i c e s  a n d  to m a k e  

a v a i l a b l e  to a l l  s e c t o r s  o f  the  A l a s k a  e c o n o m y  l o a n s  i n c l u d i n g  l o n g - t e r m  

f i n a n c i n g  n o t  p r e s e n t l y  a v a i l a b l e  f r o m  e x i s t i n g  A l a s k a  f i n a n c i a l  i n s t i­

tu t i o n s  . A  s t r o n g , s i n g l e  l o a n  s o u r c e , b y  b e i n g  a v a i l a b l e  to s ec u r e  

i n t e r e s t  r a t e s  a n d  t e r m s  b e t t e r  t h a n  t h o s e  a v a i l a b l e  to l o a n  funds 

l i m i t e d  in s i z e  fo r a s p e c i f i c  p u r p o s e , w i l l  m a k e  a s i g n i f i c a n t  c o n­

t r i b u t i o n  to l o w e r i n g  c o s t s  o f  l i v i n g  fo r A l a s k a  r e s i d e n t s  a n d  c o s t s  of
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o p e r a t i o n s  i n  th e p r i v a t e  and  p u b l i c  sector.

Sec. 4 5 . 9 6 . 0 2 0 .  C R E A T I O N  O F  FUND. (a.) T h e r e  is c r e a t e d  w i t h i n  

the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the A l a s k a  lo a n  

p r o g r a m s  f u n d .

(b) T h e r e  is e s t a b l i s h e d  w i t h i n  t h e  D e p a r t m e n t  of  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  the d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s .  T h e  d i r e c t o r  

of  the d i v i s i o n  is in th e c l a s s i f i e d  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  s h a l l  

r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 of  the s a l a r y  s c h e d u l e  e s t a b­

l i s h e d  in A S  3 9 . 2 7 , 0 1 1  o r  w i t h i n  one  r a n g e  b e l o w  t ha t  r e c e i v e d  b y  th e 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in the D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  if t h a t  is h i g h e r  t h a n  R a n g e  27. In o r d e r  to 

q u a l i f y  fo r the p o s i t i o n  of  d i r e c t o r ,  a. p e r s o n  m u s t  b e  g r a d u a t e d  f r o m  

c o l l e g e  a n d  h a v e  at l e a s t  e i g h t  y e a r s  o f  s u p e r v i s o r y  o r  a d m i n i s t r a t i v e  

e x p e r i e n c e  in l o a n  m a n a g e m e n t .

(c) T h e  d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  s h a l l  m a n a g e  th e l o a n  

p r o g r a m s  f u n d  in a c c o r d a n c e  w i t h  secs. 10 -490 o f  this ch apt er .

Sec. 4 5 . 9 6 . 0 3 0 .  R E V E N U E  B O N D I N G  A U T H O R I T Y .  (a) T h e  s t a t e  b o n d  

c o m m i t t e e  m a y  i s s u e  b o n d s  an d b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o ­

v i d e  funds to c a r r y  out t h e  f u n d ' s  p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  or n o t e s  a r e  p a y a b l e  

f r o m  a s s e t s  of the fund. B o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  p a y a b l e  f r o m  

the p r o c e e d s  of the s ale of  b o n d s  o r  f r o m  the  p r o c e e d s  o f  s a l e  of o t h e r  

b o n d  a n t i c i p a t i o n  n o t e s  or, i f  b o n d  or b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  

ar e n o t  a v a i l a b l e ,  the n o t e s  m a y  b e  p a i d  f r o m  o t h e r  a s s e t s  o f  the  f u n d . 

B o n d s  or  n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  o f  a g r a n t  or 

c o n t r i b u t i o n  f r o m  th e f e d e r a l  or  s t a t e  g o v e r n m e n t ,  a c o r p o r a t i o n ,  a s s o­

ciation,  i n s t i t u t i o n  or p e r s o n ,  or a p l e d g e  o f  m o n e y ,  income, or r e v e­

n u e s  of  t h e  f u n d  f r o m  a n y  sourc e.

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be  i s s u e d  as p r o v i d e d  b y
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t h e  s t a t e  b o n d  c o m m i t t e e ,  in on e o r  m o r e  se r i e s  a n d  s h a l l  (1) b e  dated;

(2) b e a r  i n t e r e s t  at the  p r e s c r i b e d  r a t e  p e r  y e a r  or  w i t h i n  the  m a x i m u m  

rate; (3) b e  i n  a c e r t a i n  d e n o m i n a t i o n  or form, e i t h e r  c o u p o n  o r  r e g i s­

tered; (4) c a r r y  t he  c o n v e r s i o n  or r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  

r a n k  o r  p r i o r i t y ;  (6) b e  e x e c u t e d  in a c e r t a i n  m a n n e r  a n d  form; (7) be 

p a y a b l e  f r o m  t h e  s o u r c e s  i n  the  m e d i u m  o f  p a y m e n t  a n d  p l a c e  o r  p l a c e s  

i n s i d e  or o u t s i d e  t h e  state; (8) b e  s u b j e c t  to a u t h e n t i c a t i o n  b y  a 

f i s c a l  agent; a n d  (9) b e  s u b j e c t  to t e r m s  o f  r e d e m p t i o n ,  w i t h  o r  w i t h o u t  

p r e m i u m  as th e r e s o l u t i o n  o f  the b o n d  c o m m i t t e e  m a y  p r o v i d e .  B o n d  

a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  of 

r e v e n u e .  B o n d s  m a t u r e  at a t i m e  d e t e r m i n e d  b y  the s t a t e  b o n d  c om mi t t e e .  

B e f o r e  t he  p r e p a r a t i o n  o f  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  no te s, 

the  s t a t e  b o n d  c o m m i t t e e  m a y  i s s u e  i n t e r i m  r e c e i p t s  or  t e m p o r a r y  b o n d s  

o r  b o n d  a n t i c i p a t i o n  n o t e s , w i t h  o r  w i t h o u t  c o u p o n s , e x c h a n g e a b l e  for 

b o n d s  or  b o n d  a n t i c i p a t i o n  n o t e s  w h e n  the d e f i n i t i v e  b o n d s  or  b o n d  

a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e e u L e d  a n d  ar e a v a i l a b l e  for d e l ive ry .

(d) B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  s o l d  in t h e  m a n n e r ,  on 

the  terms, a n d  at the  p r i c e  t h e  s t a t e  b o n d  c o m m i t t e e  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  on

a n y  b o n d s  or n o t e s  o r  c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to b e  an o f f i c e r

b e f o r e  th e d e l i v e r y  o f  th e b ond, n o t e  o r  coup on , h i s  s i g n a t u r e  is v a l i d  

as if h e  h a d  r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y .

(f) In a u t h o r i z i n g  or i s s u i n g  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,

th e s t a t e  b o n d  c o m m i t t e e  m a y , w i t h  h o l d e r s  o f  the b o n d s  o r  b o n d  a n t i c i­

p a t i o n  not es , m a k e  c o v e n a n t s  as m a y  b e  n e c e s s a r y  o r  d e s i r a b l e , to b e t t e r  

s e c u r e  b o n d s  or  n o t e s  o r  w h i c h ,  i n  t h e  d i s c r e t i o n  o f  t he  c o m m i t t e e , w i l l  

t e n d  to m a k e  b o n d s  or  p o t e s  m o r e  m a r k e t a b l e  a n d  s h a l l , fo r e a c h  i s s u e , 

c r e a t e  a p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t  for  r e p a y m e n t  o f  th e p r i n c i p a l  

a n d  i n t e r e s t  o f  t h a t  i s s u e .
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Sec. 4 5 . 9 6 . 0 4 0 .  V A L I D I T Y  O F  P L E D G E . T h e  p l e d g e  o f  a s s e t s  or 

r e v e n u e s  of  th e fun d  to the p a y m e n t  o f  the  p r i n c i p a l  o r  i n t e r e s t  of 

o b l i g a t i o n s  of the f u n d  is v a l i d  a n d  b i n d i n g  f r o m  the. t i m e  the  p l e d g e  is 

made, a n d  a s s e t s  or r e v e n u e s  p l e d g e d  are i m m e d i a t e l y  s u b j e c t  to th e l i e n  j

i
of  the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t io n. T h e  l i e n  o f  j

a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  a ll p a r t i e s  h a v i n g  c l a i m s  o f  an y
i

k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the fund, r e g a r d l e s s  of 

w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of  the l i e n  o f  t he p l e d g e . N o t h i n g

p r o h i b i t s  the f u n d  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to a p l e d g e ,  e x c e p t  tha t 

.a sa l e  m a y  b e  r e s t r i c t e d  b y  the r e s o l u t i o n  p r o v i d i n g  fo r th e i s s u a n c e  o f  j 

the o b l i g a t i o n s .

S e c . 45 .9 6 . 0 5 0 .  R E M ED IE S.  A  h o l d e r  o f  o b l i g a t i o n s  i s s u e d  u n d e r  

the p r o v i s i o n s  of this  c h a p t e r  or c o u p o n s  a t t a c h e d  to t h e m  if n o t  re- j

s t r i c t e d  b y  t h e  r e s o l u t i o n ,  e i t h e r  at: l a w  or in e q ui ty , m a y  e n f o r c e  all 

r i g h t s  g r a n t e d  u n d e r  the c o u p o n s  or  u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  by  

th e f u n d  u n d e r  this c ha pte r,  a n d  m a y  e n f o r c e  a n d  c o m p e l  th e p e r f o r m a n c e  

of a ll  d ut i e s  r e q u i r e d  b y  thi s c h a p t e r  to b e  p e r f o r m e d  b y  t h e  f u n d  or b y  

an o f f i c e r  o f  i t .

Sec. 4 5 . 9 6 . 0 6 0 .  N E G O T I A B L E  I N S T R U M E N T S . All o b l i g a t i o n s  and 

i n t e r e s t  c o u p o n s  a t t a c h e d  to th e o b l i g a t i o n s  ar e n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the  laws of  this  state, s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n  j
p r o v i s i o n s . j

Sec. 4 5 . 9 6 . 0 7 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T . O b l i g a t i o n s  j

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  are s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of the s t a t e  a n d  its p o l i t i c a l  s u b­

di v i s i o n s  , al l i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s , b a n k i n g  a s s o c i­

at i o n s  , i n v e s t m e n t  c o m p a n i e s , e x e c u t o r s , a d m i n i s t r a t o r s , t r u s t e e s  a n d  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s , i n c l u d i n g  J

c a p i t a l  in t h e i r  c o n t r o l  or  b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 
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d e p o s i t e d  w i t h  th e s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  o r  p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  for a n y  p u r p o s e  for w h i c h  the d e p o s i t  o f  bonds, 

n o t e s  or  o b l i g a t i o n s  o f  t h e  s t a t e  is a u t h o r i z e d  b y  law.

Sec. 4 5 . 9 6 . 0 8 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  f u n d  m a y  p r o v i d e  

f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  fo r the p u r p o s e  o f  r e f u n d i n g  

o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  t h e  p r o v i s i o n s  

o f  t h i s  c h a p t e r ,  or  b o n d s  w h i c h  h a v e  b e e n  i s s u e d  b y  the state, p o l i t i c a l  

s u b d i v i s i o n s  o f  th e state, o r  a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the 

state, i n c l u d i n g  th e p a y m e n t  o f  r e d e m p t i o n  p r e m i u m  o n  t h e m  a n d  i n t e r e s t  

a c c r u e d  o r  to a c c r u e  to the  d a t e  o f  r e d e m p t i o n  of  th e o b l i g a t i o n s .  T h e  

i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  them, 

the  r i g h t s  of  the  h o l d e r s  o f  them, a n d  th e r i gh ts , d u t i e s  a n d  o b l i g a­

tio n s  o f  th e f u n d  i n  r e s p e c t  o f  t h e m  a r e  g o v e r n e d  b y  the p r o v i s i o n s  of 

th i s  c h a p t e r  w h i c h  r e l a t e  to the  i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  or  e x c h a n g e d  for  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  t hi s  cha p t e r .  If sold, the  p r o c e e d s  m a y  be  

a p p l i e d ,  in  a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to t h e  p u r c h a s e ,  

r e d e m p t i o n  o r  p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the  

a p p l i c a t i o n  of  th e p r o c e e d s  o f  a n y  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  o t h e r  

a v a i l a b l e  f u n d s , to t h e  p a y m e n t  of t h e  p r i n c i p a l  ( a c c r u e d  i n t e r e s t  a n d  

a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d  if so 

p r o v i d e d  o r  p e r m i t t e d  in th e a u t h o r i z a t i o n  fo r i s s u a n c e  o f  the  r e f u n d i n g  

o b l i g a t i o n s ,  to t h e  p a y m e n t  o f  a n y  i n t e r e s t  on th e r e f u n d i n g  o b l i g a t i o n s  

a n d  a n y  e x p e n s e s  in c o n n e c t i o n  w i t h  th e r e f u n d i n g ) , the p r o c e e d s  m a y  be 

i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of, o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  a n d  

the i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the  U n i t e d  

S t a t e s  o f  A m e r i c a  w h i c h  m a t u r e  o r  w h i c h  w i l l  b e  subj ect to r e d e m p t i o n ,  

at t h e  o p t i o n  o f  t h e  h o l d e r s  of  them, n o t  l a t e r  t h a n  the r e s p e c t i v e  

d a t e s  w h e n  th e p r o c e e d s , t o g e t h e r  w i t h  t h e  i n t e r e s t  a c c r u i n g  o n  them,
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Sec. 4 5 . 9 6 . 0 9 0 .  C R E D I T  O F  S T A T E  N O T  P L E D G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  the p r o v i s i o n s  of this c h a p t e r  ar e a debt, l i a b i l i t y  or o b l i g a t i o n  

o f  the s ta te  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  or  a s s e t s  o f  the 

fund. E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t his c h a p t e r  s h a l l  c o n t a i n  on  its 

face  a s t a t e m e n t  t ha t  the f u n d  is n o t  o b l i g a t e d  to p a y  it n o r  t h e  in-
!

t e r e s t  on it e x c e p t  f r o m  the  r e v e n u e s  o r  a s s e t s  p l e d g e d  for  it a n d  th a t  

n e i t h e r  the f a i t h  a n d  c r e d i t  n o r  the  t a x i n g  p o w e r  o f  t h e  s t a t e  o r  of  a 

p o l i t i c a l  s u b d i v i s i o n  o f  the  s t a t e  is p l e d g e d  to the  p a y m e n t  o f  the 

p r i n c i p a l  of  or i n t e r e s t  o n  t he  o b l i g a t i o n .

S e c . 4 5 . 9 6 . 1 0 0 .  T A X  E X E M P T I O N ,  A l l  p r o p e r t y  of the  f u n d  is p u b l i c  

p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  a n d  

p u r p o s e  a n d  is e x e m p t  f r o m  all t axe s of th e s t a t e  or  a p o l i t i c a l  s u b­

d i v i s i o n  of th e state. A l l  b o n d s  i s s u e d  u n d e r  this c h a p t e r  ar e i s s u e d  

b y  a b o d y  c o r p o r a t e  a n d  p u b l i c  of  thi s s t a t e  a n d  fo r a n  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e , a n d  the b o n d  a n d  the i n t e r e s t  a n d  i n c o m e  on 

a n d  f r o m  the b o n d s  a n d  all i n c o m e  o f  the f u n d  are e x e m p t  f r o m  t a x a t i o n  

e x c e p t  for t r a n s f e r , i n h e r i t a n c e  a n d  e s t a t e  t a x e s .

Sec. 4 5 . 9 6 . 1 1 0 .  SALE O F  BONDS, B e f o r e  s e l l i n g  an  i s s u e  or  s er i e s  

of  b o n d s , the  s t a t e  b o n d  c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g  s e a l e d  

bi d s  in s u c h  m a n n e r  as it m a y  p r e s c r i b e .  If s a t i s f a c t o r y  b i d s  are 

r e c e i v e d , t h e  b o n d s  o f f e r e d  for  sale  s h al l b e  a w a r d e d  to t he  h i g h e s t  j

r e s p o n s i b l e  b i d de r.  If the sta te  b o n d  c o m m i t t e e  d e t e r m i n e s  th a t  the 

b i d s  r e c e i v e d  are  n o t  s a t i s f a c t o r y  as to p r i c e  or r e s p o n s i b i l i t y  of  th e 

b i d d e r s , it m a y  rej ec t all b i d s  r e c ei ve d.

Sec. 4 5 . 9 6 . 1 2 0 .  U N A L L O C A T E D  R E S E R V E  A C C O U N T . (a) F o r  th e p u r p o s e

of  s e c u r i n g  o b l i g a t i o n s  of  the fund, a s p e c i a l  a c c o u n t  c a l l e d  t h e  un - j
a l l o c a t e d  r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  ,Th e i n c o m e  f r o m  the  p e r m a n e n t  

f u n d  s hall b e  p a i d  to the c o m m i s s i o n e r  o f  r e v e n u e  for t h e  p u r p o s e s  o f  J

will be required for the purposes intended.
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t h e  u n a l l o c a t e d  r e s e r v e  a cc ou nt.  O t h e r  m o n e y  m a y  b e  a p p r o p r i a t e d  to the 

acc o u n t .  T h e  a m o u n t s  n e c e s s a r y  to f u n d  th e c a p i t a l  r e s e r v e  a c c o u n t  

e s t a b l i s h e d  u n d e r  sec. 14 0 o f  this c ha pte r,  t h e  f i r e  i n s u r a n c e  a n d  

l i a b i l i t y  r e s e r v e  a c c o u n t  u n d e r  sec. 16 0 of  t h i s  ch apt er , a n d  t h e  loss 

r e s e r v e  a c c o u n t  u n d e r  sec. 150 o f  t his c h a p t e r  a r e  a l l o c a t e d  to t h o s e  

a c c o u n t s  a n d  t h e  a m o u n t  c e r t i f i e d  as n e c e s s a r y  fo r t h e s e  a l l o c a t i o n s  b y  

the  c o m m i s s i o n e r  of r e v e n u e  is h e r e b y  a p p r o p r i a t e d  to t h e s e  acc o u n t s .

A l l  o t h e r  e x p e n d i t u r e s  f r o m  t his a c c o u n t  s h a l l  b e  in a c c o r d a n c e  w i t h  

a n n u a l  a p p r o p r i a t i o n s .

(b) T h e r e  is e s t a b l i s h e d  w i t h i n  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  a 

s p e c i a l  s u b - a c c o u n t  c a l l e d  t h e  g e n e r a l  f u n d  c o n t r i b u t i o n  ac cou nt . Th i s  

s u b - a c c o u n t  c o n s i s t s  o f  th e l e s s e r  of (1 ) all r e v e n u e  to the g e n e r a l  

f u n d  f r o m  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  sale  p r o c e e d s ,  

f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  the 

s t a t e  o r  (2 ) a n y  a m o u n t s  r e m a i n i n g  in th e g e n e r a l  f u n d  at the e n d  o f  a 

f i s c a l  y e a r  w h i c h  h a v e  n o t  b e e n  o b l i g a t e d  o r  fo r w h i c h  t h e  a p p r o p r i a t i o n  

h as  n o t  l a p s e d  at t h e  e n d  o f  the f i s c a l  year. T h e  s u b - a c c o u n t  m a y  be 

u s e d  for  any  p u r p o s e  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  m a y  be  u s e d  for 

s u b j e c t  to a p p r o p r i a t i o n  b y  t h e  l e g i s l a t u r e ;  h o w e v e r ,  a s e p a r a t e  a c­

c o u n t i n g  fo r t h e  s u b - a c c o u n t  s h a l l  b e  m a i n t a i n e d .

Sec. 4 5 . 9 6 . 1 3 0 .  D E B T  S E R V I C E  R E S E R V E  A C C O U N T .  For  t he p u r p o s e  of 

s e c u r i n g  e a c h  i s s u e  o f  its o b l i g a t i o n s ,  the f u n d  s h a l l  e s t a b l i s h  a 

s p e c i a l  a c c o u n t  c a l l e d  t h e  de b t  s e r v i c e  r e s e r v e  a c c o u n t  a n d  s h a l l  p a y  

i nt o  t h e  a c c o u n t  f r o m  t h e  p r o c e e d s  o f  the  s al e  o f  that  i s s u e  o f  its 

o b l i g a t i o n s  th e m a x i m u m  a m o u n t  p e r m i s s i b l e  u n d e r  f e d e r a l  l a w  a n d  r e g u­

la t i o n s  for t a x  e x e m p t  o b l i g a t i o n s .  A l l  m o n e y  h e l d  in a debt  s e r v i c e  

r e s e r v e  a c c o u n t  m a y  b e  u s e d  as r e q u i r e d ,  w h e n  m o n e y  is n o t  a v a i l a b l e  

f r o m  the  p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t  or the  c a p i t a l  r e s e r v e  a c c o u n t , 

.solely fo r (1 ) t h e  p a y m e n t  o f  th e p r i n c i p a l  o f  o b l i g a t i o n s , (2 ) th e
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p u r c h a s e  o r  r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) the p a y m e n t  o f  i n t e r e s t  on 

o b l i g a t i o n s ,  or  (4) the p a y m e n t  of a ny  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e

p a i d  w h e n  t h o s e  o b l i g a t i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  a m o u n t

r e m a i n i n g  in a deb t s e r v i c e  r e s e r v e  a c c o u n t  w h e n  the  i s s u e  t he  a c c o u n t  

se c u r e s  is f u l l y  r e t i r e d  s ha ll  be p a i d  to the u n a l l o c a t e d  r e s e r v e  

a c c o u n t .
!

Sec. 4 5 . 9 6 . 1 4 0 .  C A P I T A L  R E S E R V E  A C C O U N T .  F o r  the p u r p o s e  o f  se- \ 

c u r i n g  e a c h  i s s u e  of  its o b l i g a t i o n s ,  t he  f u n d  s hall e s t a b l i s h  a s p e c i a l  

a c c o u n t  c a l l e d  the c a p i t a l  r e s e r v e  a cc ou nt.  T h e  c o m m i s s i o n e r  of r e v e n u e  

sh a l l  p a y  in t o  that  a c c o u n t  f r o m  the u n a l l o c a t e d  r e s e r v e  a c c o u n t  u p o n  

e s t a b l i s h m e n t  a n  a m o u n t  e qu al to five p e r  ce n t  of the o b l i g a t i o n s  i s s u e d  

a n d  so l d  a n d  u p o n  s u b s e q u e n t  s a l e s , if a n y , of o b l i g a t i o n s  o f  the i ss ue  

s e c u r e d  a n  a d d i t i o n a l  a m o u n t  eq ua l to five  p e r  c e n t  o f  t h e  o b l i g a t i o n s  

sold. At t he  e n d  of e a c h  f i s c a l  y e a r  t h e  c o m m i s s i o n e r  s h a l l  w i t h d r a w  

f r o m  e a c h  c a p i t a l  r e s e r v e  a c c o u n t  a n d  p a y  to the u n a l l o c a t e d  r e s e r v e  

account, a n y  a m o u n t  in the a c c o u n t  in e x c e s s  o f  f ive p e r  c e n t  o f  the 

o b l i g a t i o n s  s e c u r e d  or, if th e a m o u n t  in t h e  a c c o u n t  is less  t h a n  fi v e  

p e r  cent of the  o b l i g a t i o n s  secured, p a y  in t o  the  a c c o u n t  f r o m  the

u n a l l o c a t e d  r e s e r v e  a c c o u n t  t he a m o u n t  n e c e s s a r y  to b r i n g  t h e  r e s e r v e  to

five  p e r  cent. A l l  m o n e y  h e l d  in a c a p i t a l  r e s e r v e  a c c o u n t  m a y  be  u s e d  

as re q u i r e d ,  w h e n  m o n e y  is n o t  a v a i l a b l e  f r o m  t h e  p r i n c i p a l  a n d  i n t e r e s t  

acc ount, s o l e l y  for (1) the p a y m e n t  o f  t h e  p r i n c i p a l  o f  o b l i g a t i o n s ,  (2) 

the  p u r c h a s e  o r  r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) th e p a y m e n t  o f  i n t e r e s t  

o n  o b l i g a t i o n s  o r  (4) the  p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to 

b e  p a i d  w h e n  t h o s e  o b l i g a t i o n s  are  r e d e e m e d  b e f o r e  m a t u r i t y . A n y  i n c o m e  

or  i n t e r e s t  e a r n e d  b y  a c a p i t a l  r e s e r v e  a c c o u n t  s ha ll  b e  p a i d  to the 

u n a l l o c a t e d  r e s e r v e  a c c o u n t  e s t a b l i s h e d  b y  sec. 120 of  this ch ap te r.

I
A n y  a m o u n t  r e m a i n i n g  in a c a p i t a l  r e s e r v e  a c c o u n t  w h e n  th e i s s u e  t h e  |

a c c o u n t  s e c u r e s  is f u l l y  r e t i r e d  s hal l b e  p a i d  to the u n a l l o c a t e d
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r e s e r v e  a cc ount.

Sec. 4 5 . 9 6 . 1 5 0 .  L O S S  R E S E R V E  A C C O U N T .  (a) F o r  the p u r p o s e  of  

p r o t e c t i n g 1 th e f i n a n c i a l  i n t e g r i t y  of  th e fund, a s p e c i a l  a c c o u n t  c a l l e d  

the  loss r e s e r v e  a c c o u n t  is e s t a b l i s h e d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l  p a y  in t o  th a t  a c c o u n t  f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  e s t a b­

l i s h e d  b y  sec. 1 2 0  of  t h i s  c h a p t e r  a n  a m o u n t  e q u a l  to fi v e  p e r  ce n t  of 

th e e s t i m a t e d  t o t a l  a m o u n t  o f  all  l oan s to b e  m a d e  b y  the  f u n d  d u r i n g  

th e f irs t f i s c a l  y e a r  o f  o p e r a t i o n .  A t  t h e  f i r s t  o f  the  s u c c e e d i n g  

f i s c a l  y e a r  a n d  e a c h  f i s c a l  y e a r  t h e r e a f t e r ,  the  c o m m i s s i o n e r  s h a l l  p a y  

in t o  th e f u n d  f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  the  a m o u n t  n e c e s s a r y  

to b r i n g  th e b a l a n c e  of  th i s  a c c o u n t  to f i v e  p e r  c en t  o f  t h e  t o t a l  

a m o u n t  of  l o a n s  p r o j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  t ha t  f i s c a l  year.

(b) If d u r i n g  th e f i s c a l  y e a r  t h e  t o t a l  a m o u n t  of l oa ns  o u t s t a n d­

ing e x c e e d s  t h e  a m o u n t  p r o j e c t e d  to b e  o u t s t a n d i n g ,  the c o m m i s s i o n e r  of 

r e v e n u e  s h a l l  p a y  i nt o  t h i s  a c c o u n t  f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  

the  s u m  n e e d e d  to b r i n g  t h e  b a l a n c e  o f  th i s  a c c o u n t  to fi v e  p e r  ce n t  of 

t h e  a m o u n t  o f  l o a n s  o u t s t a n d i n g .

(c) T h e  o n e  p e r  c e n t  d i f f e r e n c e  b e t w e e n  t he r a t e  o f  i n t e r e s t  p a i d  

b y  a b o r r o w e r  a n d  t h e  r a t e  of  i n t e r e s t  p a i d  b y  the f u n d  r e q u i r e d  by  

sec. 420  o f  this c h a p t e r  s h a l l  b e  a l l o c a t e d  to the loss r e s e r v e  account.

(d) M o n e y  i n  t h e  loss  r e s e r v e  a c c o u n t  m a y  o n l y  be u s e d  for losses 

r e a l i z e d  f r o m  l o a n s  m a d e  u n d e r  this c h a p t e r ,  e x c e p t  when, at the b e g i n­

n i n g  of  a f i s c a l  year, t h e  b a l a n c e  o f  this a c c o u n t  e x c e e d s  five p e r  cent 

o f  the t o t a l  a m o u n t  of  l o a n s  p r o j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  the 

f i s c a l  year, t h e  a m o u n t  in e x c e s s  o f  five  p e r  cent s ha ll  b e  p a i d  to the 

u n a l l o c a t e d  r e s e r v e  a c c o u n t  u n t i l  a ll a m o u n t s  p a i d  to the  loss r e s e r v e  

a c c o u n t  a n d  the  c a p i t a l  r e s e r v e  a c c o u n t  h a v e  b e e n  p a i d  a n d  t h e n  to the 

e a r n e d  i n c o m e  a c c o u n t  o f  the l o a n  p r o g r a m s  fund.

Sec. 4 5 . 9 6 . 1 6 0 .  F I R E  I N S U R A N C E  A N D  L I A B I L I T Y  R E S E R V E  A C C O U N T . T h e
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f u n d  m a y  i ssu e loans w i t h o u t  r e q u i r i n g  p r o o f  o f  i n s u r a n c e  a g a i n s t  fi r e  

a n d  l i a b i l i t y  if an a d d i t i o n a l  c h a r g e  of  s i x - t e n t h s  of  o n e  p e r  c e n t  p e r  

y e a r  is made. T h e  r e c e i p t s  f r o m  this s h al l b e  d e p o s i t e d  in th e fir e 

i n s u r a n c e  a n d  l i a b i l i t y  r e s e r v e  a c c o u n t  a n d  m a y  o n l y  b e  u s e d  to r e i m­

b u r s e  the fu n d  for lo s s e s  w h i c h  o c c u r  on p r o p e r t y  for w h i c h  the c h a r g e  

p r o v i d e d  b y  this s e c t i o n  w a s  in e f f e c t  at the t i m e  of  l o s s .

Sec. 4 3. 96 . 1 7 0 .  I N V E S T M E N T  OF  R E S E R V E  A C C O U N T S .  (a) T h e  d i r e c t o r  

o f  t h e  d i v i s i o n  of t r e a s u r y  in the D e p a r t m e n t  o f  R e v e n u e  s ha ll  i n v e s t  

m o n e y  in the r e s e r v e  a c c o u n t s  e s t a b l i s h e d  b y  thi s ch apt er , o t h e r  tha n  

funds in the deb t s e r v i c e  r e s e r v e  a c c o u n t , o n l y  in j
(1) o b l i g a t i o n s  of, or  o b l i g a t i o n s  i n s u r e d  or  g u a r a n t e e d  b y  j

|
the U n i t e d  Sta te s or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  t he  U n i t e d  State s;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in b y  th e U n i t e d

S ta t e s  or  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  of  th e U n i t e d  S t a t e s  o r  o b l i g a -  j 

t i o n s  of  c o r p o r a t i o n s  in w h i c h  the U n i t e d  St a t e s  is a s h a r e h o l d e r  or 

m e m b e r ; or

(3) c o r p o r a t e  b o n d s  r a t e d  "A" or b e t t e r  b y  a n a t i o n a l l y

r e c o g n i z e d  r a t i n g  s e r v i c e .

(b) F u n d s  in th e de b t  s e r v i c e  r e s e r v e  a c c o u n t  m a y  o n l y  b e  i n v e s t e d  

in o b l i g a t i o n s  d e s c r i b e d  in (a)(1) or (2) o f  this  section.

(c) In a d d i t i o n  to the i n v e s t m e n t s  a u t h o r i z e d  in (a) o f  this 

section, the d i r e c t o r  of th e d i v i s i o n  of  t r e a s u r y  m a y  i n v e s t  m o n e y  f r o m  

the  g e n e r a l  f u n d  c o n t r i b u t i o n  a c c o u n t , e s t a b l i s h e d  in sec. 1 2 0 (b) of

t his chapter, in o b l i g a t i o n s , i n s t r u m e n t a l i t i e s , o r  b o n d s  o f  t h e  l o a n  | 

p r o g r a m s  f u n d .

Sec. 4 5.9 6 . 1 8 0 .  I N V E S T M E N T S .  (a) A l l  i n v e s t m e n t s  o f  t h e  f u n d  

c a s h  b a l a n c e s  and of  r e s e r v e s  for s p e c i f i c  b o n d  i s s u e s  or  s t a t u t o r i l y  

r e q u i r e d  r e s e r v e s  are  m a n a g e d  fo r the f u n d  b y  the d i r e c t o r  of  th e d i v i­

si o n  of t r e a s u r y  in th e D e p a r t m e n t  o f  R e v e n u e . T h e  d i r e c t o r  s h a l l  
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d e t e r m i n e  i n v e s t m e n t  p o l i c y  a n d  m a n a g e  th e i n v e s t m e n t s  o f  t h e  f u n d  u n d e r  

t h e  sa m e  c r i t e r i a  a p p l i c a b l e  to o t h e r  s t a t e  i n v e s t m e n t s  h e  m a n a g e s .

(b) T h e  d i r e c t o r  of  t he d i v i s i o n  o f  t r e a s u r y  s h a l l  p r o v i d e  m o n t h l y  

r e p o r t s  to th e L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  to the 

i n v e s t m e n t  o f  f u n d s  d e s c r i b e d  in (a) o f  this sec ti on , i n c l u d i n g

(1 ) a s u m m a r y  o f  l o n g - r a n g e  a n d  s h o r t - t e r m  i n v e s t m e n t  policy;

(2 ) a l i s t  o f  i n v e s t m e n t s  m a d e  d u r i n g  the  p r e v i o u s  mo nt h;

(3) an e v a l u a t i o n  o f  t h e  p e r f o r m a n c e  o f  i n v e s t m e n t s  made;

(4) o t h e r  i n f o r m a t i o n  r e q u e s t e d  b y  the  b u d g e t  a n d  a u d i t

c o m m i t t e e .

Sec. 4 5 . 9 6 . 1 9 0 .  BUDGET. T h e  o p e r a t i n g  b u d g e t  is f r o m  the g e n e r a l  

f u n d  u n l e s s  t h e  l e g i s l a t u r e  s p e c i f i c a l l y  a p p r o p r i a t e s  f r o m  t h e  u n a l l o­

c a t e d  r e s e r v e  a n d  is s u b j e c t  to t h e  E x e c u t i v e  B u d g e t  A c t  (AS 37.07).

Sec. 4 5 . 9 6 . 2 0 0 .  A C C O U N T I N G .  A c c o u n t i n g  for t h e  f u n d  s h a l l  be 

p r o v i d e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .  R e p o r t s  s h a l l  b e  m a d e  by 

t h a t  d e p a r t m e n t  to t h e  D e p a r t m e n t  o f  R e v e n u e ,  th e D e p a r t m e n t  of  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

o n  at l e a s t  a m o n t h l y  bas is.  T h e s e  r e p o r t s  s ha ll i n c l u d e  a n  i t e m i z a t i o n  

o f  e a c h  l o a n  w h i c h  h a s  b e e n  in d e f a u l t  fo r a p e r i o d  in e x c e s s  o f  30 days 

a n d  th e m e a s u r e s  t a k e n  f or  e a c h  to i n s u r e  c o m p l i a n c e  w i t h  t e r m s  a n d  

c o n d i t i o n s  o f  t h e  loan. T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

s h a l l  p r o v i d e  q u a r t e r l y  r e p o r t s  to t h e  l e g i s l a t u r e  s u m m a r i z i n g  t he  

i n f o r m a t i o n  it r e c e i v e s  u n d e r  thi s s e c t i o n  a n d  u n d e r  secs. 180(b) a n d  

240(b) o f  thi s  c h a p t e r  a n d  i n c l u d i n g  c o m m e n t s  a n d  s u g g e s t i o n s  th e c o m­

m i t t e e  d e t e r m i n e s  to b e  o f  i n t e r e s t  to t h e  l e g i s l a t u r e  r e l a t i n g  to the 

a d m i n i s t r a t i o n  o f  t h e  l o a n  p r o g r a m .  O t h e r  r e p o r t s  s h a l l  b e  m a d e  as 

p r e s c r i b e d  b y  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

Sec. 4 5 . 9 6 . 2 1 0 .  L O A N  P R O C E D U R E S . (a) T h e  d i r e c t o r  o f  the  d i v i­

si o n  of  A l a s k a  l o a n  p r o g r a m s  s h a l l  e s t a b l i s h  d i s t r i c t  l o a n  o f f i c e s  in

-11 -
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J un ea u,  F a i r b a n k s , a n d  A n c h o r a g e  an d m a y  e s t a b l i s h  o t h e r  l o a n  o f f i c e s  as

n e c e s s a r y  w h i c h  s ha ll  b e  h e a d e d  b y  d i s t r i c t  d i r e c t o r s .  T h e  o f f i c e  s h a l l  

p r o v i d e  i n f o r m a t i o n  c o n c e r n i n g  the l o a n  p r o g r a m s  u n d e r  thi s ch ap t e r ,  

o t h e r  s t a t e  l o a n  p r o g r a m s  or  g r a n t  p r o g r a m s , f e d e r a l  l o a n  o r  g r a n t

s
p r o g r a m s , and, to the  e x t e n t  f e a s i b l e , p r i v a t e  l o a n  i n f o r m a t i o n .  j

(b) F o r  l oans n o t  e x c e e d i n g  $ 3 5 0 , 0 0 0  e x c l u s i v e  o f  i n t e r e s t  a n d
j

c h a r g e s  a d i s t r i c t  l o a n  c o m m i t t e e  c o n s i s t i n g  of  the d i s t r i c t  d i r e c t o r  o f  

the  d i s t r i c t  lo a n  o f f i c e  a n d  tw o l oa n  o f f i c e r s  o t h e r  t h a n  th e l o a n  

o f f i c e r  p r o c e s s i n g  the lo a n  m a y  a p p r o v e  loan. I

(c) F o r  l oans e x c e e d i n g  $ 3 5 0 , 0 0 0  the l o a n  m u s t  b e  a p p r o v e d  b y  an 

e x e c u t i v e  l o a n  c o m m i t t e e  c o n s i s t i n g  of  th e d i r e c t o r  of th e d i v i s i o n  o f  

A l a s k a  l o a n  p r o g r a m s , t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e­

v e l o p m e n t  or h i s  d e s i gn ee , and, if th e l o a n  is o t h e r  t h a n  a r e n e w a b l e  

r e s o u r c e  loan, the  d i r e c t o r  o f  the d i v i s i o n  o f  e c o n o m i c  e n t e r p r i s e  of 

t h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  o r  h i s  d e s i g n e e , o r , 

if the  l o a n  is a r e n e w a b l e  r e s o u r c e  loan, the d i r e c t o r  o f  the d i v i s i o n  

o f  r e n e w a b l e  r e s o u r c e s  w i t h i n  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  or hi s d e s i g n e e .

Sec. 4 5 . 9 6 . 2 2 0 .  A L A S K A  L O A N  P R O G R A M S  E V A L U A T I O N  C O M M I T T E E . (a)

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e ­

v e l o p m e n t  the A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  c o n s i s t i n g  o f  j
)

th e d i r e c t o r s , o r  t h e i r  d e s i g n e e s , o f  th e f o l l o w i n g  d i v i s i o n s : (1 ) t h e

d i v i s i o n  o f  e c o n o m i c  e n t e r p r i s e s  in t he  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t , (2) t he d i v i s i o n  o f  c o l l e c t i o n s  in t he  D e p a r t m e n t  

o f  R e v e n u e , a n d  (3) t he  d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  in th e D e ­

p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

(b) W i t h  t he  e x c e p t i o n  o f  b o r r o w e r s  d e s i g n a t e d  in s e c . 230 o f  t his 

ch ap te r,  the  c o m m i t t e e  sh al l n o t i f y  r e c i p i e n t s  o f  l o a n s  u n d e r  the p r o ­

v i s i o n s  o f  this c h a p t e r  w h o  h a v e  b e e n  d e l i n q u e n t  in t h e i r  l o a n  r e p a y m e n t s i
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f or  a p e r i o d  in e x c e s s  o f  30 days. U p o n  n o t i f i c a t i o n  of d e l i n q u e n c y ,  

t h e  b o r r o w e r  m a y  r e q u e s t  r e e v a l u a t i o n  a n d  t e c h n i c a l  a s s i s t a n c e  f r o m  the 

c o m m i t t e e .  If t h e  b o r r o w e r  r e q u e s t s  r e e v a l u a t i o n ,  t he  c o m m i t t e e  shall 

c o n s i d e r  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n  as w e l l  as a l l  o t h e r  

p e r t i n e n t  i n f o r m a t i o n  to d e t e r m i n e  w h e t h e r  t h e r e  a r e  f e a s i b l e  a l t e r n a t i v e  

t e r m s  a n d  c o n d i t i o n s  w h i c h  w i l l  p r o t e c t  t h e  i n t e r e s t  of t h e  s t a t e  a n d  

p r e v e n t  th e d e f a u l t  o f  t h e  loan.

(c) In p e r f o r m i n g  the  d u t i e s  d e s c r i b e d  in (b) o f  th i s  secti on , the 

c o m m i t t e e  s h a l l  h a v e  a c c e s s  to al l n o n c o n f i d e n t i a l  r e c o r d s ,  data, i n­

for m a t i o n ,  a n d  s t a t i s t i c s  of  a l l  d e p a r t m e n t s ,  b o a r d s ,  c o m m i s s i o n s ,  

ag e n c i e s ,  a n d  i n s t i t u t i o n s  of  t h e  state. T h e  c o m m i t t e e  s h a l l  a l s o  h a v e  

a c c e s s  to a n y  r e c o r d s  o r  o t h e r  i n f o r m a t i o n  of  the  b o r r o w e r  w h i c h  are 

p e r t i n e n t  to it s i n v e s t i g a t i o n .  F a i l u r e  o n  t h e  p a r t  o f  th e b o r r o w e r  to 

p r o v i d e  t he r e c o r d s  or  i n f o r m a t i o n  s h a l l  b e  g r o u n d s  fo r r e f u s a l  to 

r e e v a l u a t e .

(d) If t h e  c o m m i t t e e  d e t e r m i n e s  t h a t  a l t e r n a t i v e  t e r m s  a n d  c o n­

di t i o n s  a re  a v a i l a b l e  w h i c h  w i l l  p r o t e c t  th e i n t e r e s t  of t h e  s t a t e  an d 

p r e v e n t  d e f a u l t  of  th e loan, it m a y  r e n e g o t i a t e  th e l o a n  in a c c o r d a n c e  

w i t h  t h o s e  t e r m s .

Sec. 4 5 . 9 6 . 2 3 0 .  R E N E W A B L E  R E S O U R C E S  L O A N S  E V A L U A T I O N  C O M M I T T E E .

(a) T h e r e  is e s t a b l i s h e d  in t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  t h e  R e n e w a b l e  R e s o u r c e s  L o a n s  E v a l u a t i o n  C o m m i t t e e  c o n­

s i s t i n g  o f  t h e  d i r e c t o r s ,  o r  t h e i r  d e s i g n e e s ,  o f  t h e  f o l l o w i n g  d i v i­

sions: (1) t h e  d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  in th e D e p a r t m e n t  of

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  (2) th e d i v i s i o n  of  c o l l e c t i o n s  in 

t h e  D e p a r t m e n t  o f  R e v e n u e ,  a n d  (3) t he  d i v i s i o n  o f  r e n e w a b l e  r e s o u r c e s  

d e v e l o p m e n t  in t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

(b) T h e  c o m m i t t e e  s h a l l  n o t i f y  r e c i p i e n t s  o f  r e n e w a b l e  r e s o u r c e s  

l o a n s  u n d e r  t h e  p r o v i s i o n s  o f  th i s  c h a p t e r  w h o  h a v e  b e e n  d e l i n q u e n t  in
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t h e i r  l o a n  r e p a y m e n t s  for a p e r i o d  in e x c e s s  o f  30 d a y s . U p o n  n o t i f i­

ca t i o n  o f  d e l i n q u e n c y ,  the b o r r o w e r  m a y  r e q u e s t  r e e v a l u a t i o n  a n d  t e c h­

ni c a l  a s s i s t a n c e  r r o m  the c o mm itt ee .

(c) T h e  c o m m i t t e e  h a s  th e same  p o w e r s  a n d  d u t i e s  in r e g a r d  to 

d e l i n q u e n t  r e n e w a b l e  r e s o u r c e  l o a n  r e c i p i e n t s  as the l o a n  p r o g r a m s  

e v a l u a t i o n  committee, h a s  in r e g a r d  to o t h e r  b o r r o w e r s  u n d e r  th e p r o ­

vi s i o n s  o f  this chapter.

Sec. 4 5 . 9 6 . 2 4 0 .  C O L L E C T I O N S ; D I V I S I O N  O F  C O L L E C T I O N S . (a) T h e r e

is e s t a b l i s h e d  w i t h i n  the  D e p a r t m e n t  o f  R e v e n u e  t he  d i v i s i o n  o f  c o l­

lections. T h e  d i r e c t o r  of  the d i v i s i o n  is in the  c l a s s i f i e d  s e r v i c e  j

u n d e r  AS  3 9.25 a n d  shall r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  th e j

s a l a r y  s c h e d u l e  e s t a b l i s h e d  in A S  3 9 . 2 7 . Oil or  w i t h i n  o n e  r a n g e  b e l o w  

the  h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in the d e p a r t m e n t  if th a t  is h i g h e r  

t h a n  r a n g e  2.7. In o r d e r  to q u a l i f y  fo r th e p o s i t i o n  o f  d i r e c t o r ,  a 

p e r s o n  m u s t  b e  an  a t t o r n e y  l i c e n s e d  to p r a c t i c e  in this s t a t e  w i t h  at 

le as t f ou r  y e a r s  of  p r a c t i c e  in b u s i n e s s  l a w  a n d  b u s i n e s s  p r a c t i c e s .

(b) If a b o r r o w e r  w h o  h a s  r e c e i v e d  n o t i f i c a t i o n  o f  d e l i n q u e n c y  in I

a c c o r d a n c e  w i t h  s e c . 220 or 230 o f  this c h a p t e r  does n o t  r e q u e s t  re-

e v a l u a t i o n .  or if the a p p r o p r i a t e  E v a l u a t i o n  c o m m i t t e e  d e t e r m i n e s  t h a t  j 

r e n e g o t i a t i o n  o f  the  e x i s t i n g  t e r m s  a n d  c o n d i t i o n s  is n o t  f e a s i b l e  or  

j u s t i f i e d ,  a n d  the  l o a n  is n o t  b r o u g h t  c u r r e n t  w i t h i n  30 days a f t e r  the 

n o t i f i c a t i o n  of  d e l i n q u e n c y  is s e n t , the  loan s h a l l  b e  t r a n s f e r r e d  to 

the loss r e s e r v e  a c c o u n t  a n d  t r a n s m i t t e d  for c o l l e c t i o n  to the d i v i s i o n  ! 

o f  c o l l e c t i o n s . A  m o n t h l y  r e p o r t  o f  th e s ta t u s  o f  the c o l l e c t i o n  e f f o r t  

s h a l l  b e  m a d e  to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e . T h e  t o t a l  

p r i n c i p a l  a n d  i n t e r e s t  due s ha ll  b e  t r a n s f e r r e d  f r o m  t he loss r e s e r v e  

a c c o u n t , e s t a b l i s h e d  in sec, 150 of  thi s ch ap ter , to th e f u n d  u p o n  

a s s i g n m e n t  o f  e a c h  loan.

S e c . 4 5 . 9 6 . 2 5 0 ,  L O A N  P U R P O S E S . T h e  f u n d  m a y  m a k e  l o a n s  for
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r e s i d e n t i a l  h o u s i n g ,  c o m m e r c i a l  p u r p o s e s , p u b l i c  p u r p o s e s ,  a n d  e du ca t i o n .

Sec. 4 5 . 9 6 . 2 6 0 .  R E S I D E N T I A L  H O U S I N G .  In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  i n  t h i s  c ha pt e r ,  t h e  f u n d  may,  f or  th e p u r p o s e  o f  p r o v i d i n g  

h o u s i n g  f o r  p e r s o n s  w h o  m e e t  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  sec. 370 of 

thi s c ha pt er,

(1 ) m a k e  or  p a r t i c i p a t e  in t h e  m a k i n g  of  c o n s t r u c t i o n  l oa ns  

to s p o ns or s,  d e v e l o p e r s ,  a n d  b u i l d e r s  o f  l a n d  d e v e l o p m e n t  or  r e s i d e n t i a l  

ho us in g;

(2 ) m a k e  or  p a r t i c i p a t e  in th e m a k i n g  o f  m o r t g a g e  lo an s to 

spon so rs,  d e v e l o p e r s ,  b u i l d e r s ,  a n d  p u r c h a s e r s  o f  r e s i d e n t i a l  h o u s i n g ;

(3) p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  m o r t g a g e  loans 

m a d e  to s p o n s o r s ,  d e v e l o p e r s , b u i l d e r s , o w ner s,  a n d  p u r c h a s e r s  o f  r e s i­

de n t i a l  h o u s i n g ;

(4) a c q u i r e  r e a l  p r o p e r t y ,  o r  a n y  i n t e r e s t  in r e a l  p r o p e r t y ,  

in  its o w n  nam e,  b y  p u r c h a s e ,  t r a n s f e r  or  f o r e c l o s u r e ,  w h e n  t h e  a c q u i­

si t i o n  is n e c e s s a r y  or  a p p r o p r i a t e  to p r o t e c t  a n y  l o a n  in w h i c h  t h e  fu n d  

h a s  a n  i n t e r e s t ;  sell, t r a n s f e r  a n d  c o n v e y  a n y  s u c h  p r o p e r t y  to a buyer; 

and, if t h e  sale, t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  b e  e f f e c t e d  w i t h  r e a­

so n a b l e  p r o m p t n e s s  o r  at a r e a s o n a b l e  pri ce , r e n t  o r  l e a s e  the p r o p e r t y  

to a t e n a n t  p e n d i n g  t h e  sale, t r a n s f e r  o r  c o n v e y a n c e ;

(5) sell, at  p u b l i c  o r  p r i v a t e  sale, to a n y  p u r c h a s e r ,  i n­

c l u d i n g  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  or a n y  p a r t  o f  a 

m o r t g a g e  o r  o t h e r  i n s t r u m e n t  o r  d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  l a n d  

d e v e l o p m e n t ,  m o r t g a g e  o r  t e m p o r a r y  l o a n  o f  a n y  t y p e  p e r m i t t e d  b y  this  

se ction;

(6 ) p u r c h a s e ,  in o r d e r  t o  m e e t  the  r e q u i r e m e n t s  o f  the sale  

o f  its m o r t g a g e s  to t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

the  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(7) s el l  a l l  o r  a n y  p a r t  o f  a m o r t g a g e  o r  o t h e r  i n s t r u m e n t  or
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d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  l a n d  d e v e l o p m e n t ,  m o r t g a g e  or, t e m p o­

r a r y  l o a n  of  a n y  type  p e r m i t t e d  b y  this s e c t i o n  to t he  te a c h e r s '  r e ­

ti r e m e n t  s y s t e m  (AS 14.25) if the  b o r r o w e r  is a t e a c h e r  s u b j e c t  to the 

p r o v i s i o n s  o f  A S  14.25 or to t h e  p u b l i c  e m p l o y e e s ' r e t i r e m e n t  s y s t e m  

(AS 39.35) if th e b o r r o w e r  is a p u b l i c  e m p l o y e e  i n c l u d e d  in the  system; 

h o w e v e r , th e s e c u r i t y  i n s t r u m e n t  s hal l be  f u l l y  g u a r a n t e e d  as to p a y m e n t  

of  p r i n c i p a l  a n d  i n t e r e s t  b y  the  fund.

Sec. 4 5 . 9 6 . 2 7 0 .  C O M M E R C I A L  LOANS. In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in this c h a p t e r , th e f u n d  m a y  m a k e  l o a n s  to

(1 ) i n d i v i d u a l  f a r m e r s , h o m e s t e a d e r s , a n d  p a r t n e r s h i p s  or 

c o r p o r a t i o n s  c o m p o s e d  o f  f a r m e r s  a n d  h o m e s t e a d e r s ,  fo r d e v e l o p m e n t  o f  

f a r m s , s t o r a g e  a n d  p r o c e s s i n g  o f  f a r m  p r o d u c e , l i v e s t o c k ,  m a c h i n e r y  a n d  

e q u i p m e n t , f a r m  i r r i g a t i o n  a n d  w o r k i n g  c a p i t a l  fo r f a r m  o p e r a t i o n s ;

(2) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  w h o  h a v e  h a d  a c o m m e r c i a l  

f i s h i n g  l i c e n s e  for t h r e e  y e a r s  for the  r e pa ir , r e s t o r a t i o n  or  u p g r a d i n g  

of  e x i s t i n g  v e s s e l s  a n d  g e a r  a n d  fo r the p u r c h a s e  o f  e n t r y  p e r m i t s  a n d  

g ea r  a n d  the c o n s t r u c t i o n  a n d  p u r c h a s e  o f  v e s s e l s ;

(3) h o l d e r s  o f  h a t c h e r y  p e r m i t s  u n d e r  A S  1 6 . 1 0 . 4 0 0  - 16.10. - 

470, i n c l u d i n g  t h o s e  h o l d e r s  i s s u e d  p e r m i t s  b e f o r e  J u n e  24, 1977, for 

the  p l a n n i n g , c o n s t r u c t i o n ,  a n d  o p e r a t i o n  o f  h a t c h e r y  f a c i l i t i e s ;

(4) r e g i o n a l  a s s o c i a t i o n s  q u a l i f i e d  in a c c o r d a n c e  w i t h

A S  1 6 . 1 0 . 3 8 0  w h i c h  h a v e  f o r m e d  a n o n p r o f i t  c o r p o r a t i o n  or a l o c a l  n o n ­

pr o f i t  c o r p o r a t i o n  a p p r o v e d  b y  a q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n ,  for 

p r e c o n s t r u c t i o n  a c t i v i t i e s  n e c e s s a r y  to o b t a i n  a p e r m i t  u n d e r  AS 1 6 . 1 0 . -  

40 0 - 16. 10 . 4 7 0 ;

(5) local d e v e l o p m e n t  c o m p a n i e s  to a s s i s t  the n e w  f i n a n c i n g  

of i n d u s t r i a l  a n d  m a n u f a c t u r i n g  p l a n t  c o n s t r u c t i o n ,  c o n v e r s i o n  or e x­

p a n s i o n  , i n c l u d i n g  t he  a c q u i s i t i o n  o f  land, to th e e x t e n t  n e c e s s a r y

to s e c u r e  a l o a n  for a p o r t i o n  o f  t he  c os t  b y  the. S m a l l  B u s i n e s s
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A d m i n i s t r a t i o n  u n d e r  15 U .S . C .  sec. 696 ( S e c t i o n  502 of  th e A c t  of 

C o n g r e s s  e n t i t l e d  " S m a l l  B u s i n e s s  I n v e s t m e n t  C o m p a n y  A c t  o f  1 9 58 " as 

a m e n d e d ) ;

(6 ) de ve l o p ,  r e h a b i l i t a t e ,  a n d  e x p a n d  b u s i n e s s  a c t i v i t i e s  in

t h e  state;

(7) c h i l d  c a r e  f a c i l i t i e s  in t h e  s t a t e  to c o m p l y  w i t h  the 

a p p r o p r i a t e  l i c e n s i n g  s t a n d a r d s  f o r  c h i l d  c a r e  f a c i l i t i e s  o r  to c o m p l y  

w i t h  th e r e q u i r e m e n t s  for  c e r t i f i c a t i o n  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  

s u b j e c t  to t h e  f o l l o w i n g  c o n d i t i o n s :

(A) t he  a p p l i c a n t  s h a l l  s u b m i t  to t h e  f u n d  a p l a n  for 

t h e  u s e  o f  th e l o a n  f u n d s  w h i c h  is a p p r o v e d  b y  th e c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

(B) t h e  a p p l i c a n t  s h a l l  d e m o n s t r a t e  t h a t  t h e  p r o p o s e d  

l o a n  w i l l  e n a b l e  t h e  c h i l d  c a r e  f a c i l i t y  to o b t a i n  a l i c e n s e  f r o m  

th e D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  o r  a c e r t i f i c a t e  f r o m  

th e D e p a r t m e n t  o f  E d u c a t i o n ;

(C) the  a p p l i c a n t  s h a l l  a p p l y  to t h e  D e p a r t m e n t  o f  

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  fo r a n d  r e c e i v e  a c e r t i f i c a t e  o f  

need;

(8 ) p u b l i c  u t i l i t i e s  o t h e r  t h a n  p u b l i c l y  o w n e d  or  n o n p r o f i t ,  

as d e f i n e d  in  A S  4 2 . 0 5 . 7 0 1 ( 2 ) (A) a n d  ( C ) , f or  t h e  f o l l o w i n g  p u r p o s e s  and  

u n d e r  the  f o l l o w i n g  c o n d i t i o n s :

(A) loa ns  m a y  b e  u s e d  for c a p i t a l  c o n s t r u c t i o n  p r o j e c t s ,  

for  h y d r o e l e c t r i c  g e n e r a t i o n  a n d  p o t a b l e  w a t e r  s u p p l y  i n c l u d i n g  

s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  s o u r c e s  a n d  t r a n s m i s s i o n  o f  w a t e r  

f r o m  s u r f a c e  s t o r a g e  to t h e  e x i s t i n g  d i s t r i b u t i o n  system, a n d  

d e v e l o p m e n t  o f  h y d r o e l e c t r i c  g e n e r a t i n g  f a c i l i t i e s  i n c l u d i n g  t r a n s­

m i s s i o n  o f  p o w e r  to t h e  l o a d  cent er ;

(B) l oa ns  m a y  b e  m a d e  to a p p l i c a n t s  f or n e w  or e x i s t i n g
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p r o j e c t s  i n c l u d i n g  e x p e n s e s  i n c u r r e d  in s e c u r i n g  n e c e s s a r y  p e r m i t s  

a n d  lic en se s,  d e s i g n  o f  t he p r o j e c t  a n d  c o n s t r u c t i o n  o f  c a p i t a l  

i m p r o v e m e n t s ; j

(C) e x i s t i n g  h y d r o e l e c t r i c  a n d  w a t e r  s u p p l y  p r o j e c t s  m a y  j 

b e  e x p a n d e d  o r  r e h a b i l i t a t e d  w i t h  l o a n  funds u n d e r  t h i s  p a r a g r a p h

if the  r e h a b i l i t a t i o n  a n d  e x p a n s i o n  is a c a p i t a l  i m p r o v e m e n t  p r o ­

ject;

(D) l oan s s h a l l  be  r e p a i d  to th e f u n d  b y  th e b o r r o w e r

f r o m  r e v e n u e  d e r i v e d  f r o m  th e sale  of  e l e c t r i c  p o w e r  or  w a t e r ;  |

]
(E) the u t i l i t y  s hal l d e m o n s t r a t e  in its l oa n  a p p l i c a -  i

$
3

t i o n  that  the  p r o j e c t  is e c o n o m i c a l l y  a n d  t e c h n i c a l l y  f e a s i b l e  and, j
j

t a k i n g  into a c c o u n t  t h e  l o w  i n t e r e s t  o n  l o an s u n d e r  this  c h a p t e r , 

is the m o s t  e c o n o m i c a l  m e a n s  o f  f u r n i s h i n g  the p r o p o s e d  s er vice; ,

(9) s m al l b u s i n e s s e s  to ac qu i r e ,  f i n a n c e  or r e f i n a n c e  or j

e q u i p  b u s i n e s s e s ; i

(10) l o g g e r s  a n d  f o r e s t  p r o d u c t s  m a n u f a c t u r e r s  a n d  p r o c e s s o r s  j 

for l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ,  f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  or 

p r o c e s s i n g  plan ts,  a n d  for w o r k i n g  c a p i t a l  for l o g g i n g  o p e r a t i o n s  a n d

S
f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  o r  p r o c e s s i n g ;

(11) o t h e r  b u s i n e s s e s  for e q u i p m e n t  a n d  o p e r a t i o n s  r e l a t e d  to 

h a r v e s t i n g ,  m a n u f a c t u r i n g  a n d  p r o c e s s i n g  o t h e r  r e n e w a b l e  or n o n r e n e w a b l e  

r e s o u r c e s  in the state.

Sec. 4 5 . 9 6 . 2 8 0 .  C E R T I F I C A T E  OF  N E E D  F O R  C H I L D  C A R E  F A C I L I T I E S .  j

(a) T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  d e t e r m i n e  j
I

w h e t h e r  to a w a r d  a c e r t i f i c a t e  o f  n e e d  to c h i l d  c a r e  f a c i l i t i e s  a p p l y i n g  j

for a l o a n  u n d e r  sec. 270(7) of  t hi s  c h a p t e r  on  t h e  b a s i s  o f  th e f o l­

l o w i n g  c r i t e r i a :

(1) the n u m b e r  o f  e x i s t i n g  s l o t s  in l i c e n s e d  c h i l d  ca r e  

f a c i l i t i e s  in the  g e o g r a p h i c  a r e a  o f  the a p p l i c a n t ;
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(2 ) the n u m b e r  of  c h i l d r e n  in th e g e o g r a p h i c  a r e a  w h o  n e e d  

c h i l d  care;

(3) the p r o p o s e d  c a p a c i t y  o f  the a p p l i c a n t  fa c i l i t y ;

(4) o t h e r  f a c t o r s  w h i c h  a r e  d e t e r m i n e d  to b e  r e l e v a n t  b y  th e 

d e p a r t m e n t  a n d  a r e  set o u t  in r e g u l a t i o n s  a d o p t e d  b y  th e D e p a r t m e n t  of 

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

(b) T h e  D e p a r t m e n t  of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  s ub m i t  

its d e c i s i o n  a n d  t h e  r e a s o n s  f o r  it to t h e  a p p l i c a n t  w i t h i n  60 day s of  

r e c e i p t  o f  th e a p p l i c a t i o n .

Sec. 4 5 . 9 6 . 2 9 0 .  V O L U N T A R Y  A S S E S S M E N T  O N  S A L E  O F  SALMON. (a) In 

p l a c e  o f  o r  in a d d i t i o n  to an  a s s e s s m e n t  l e v i e d  u n d e r  A S  1 6 . 1 0 . 5 3 0 ,  an 

a s s o c i a t i o n  o f  p e r s o n s  l i c e n s e d  u n d e r  A S  1 6 . 0 5 . 5 4 0  - 1 6 . 0 5 . 6 0 0 ,  w h i c h  

c o n s i s t s  o f  at  l e a s t  51 p e r  c e n t  o f  t h e  p e r s o n s  so l i c e n s e d  a n d  a c t i v e l y  

p a r t i c i p a t i n g  i n  a f i s h e r y  to b e  b e n e f i t e d  b y  a h a t c h e r y  p r o g r a m ,  m a y  

l e v y  a n d  c o l l e c t  a n  a s s e s s m e n t  f r o m  a m o n g  its m e m b e r s  f o r  th e p u r p o s e  of 

s e c u r i n g  a n d  r e p a y i n g  a l o a n  m a d e  u n d e r  sec. 270(3) or  (4) o f  this 

ch ap t e r .

(b) U p o n  s a t i s f a c t o r y  d e m o n s t r a t i o n  to t h e  d i r e c t o r  o f  the d i v i­

si o n  o f  A l a s k a  l o a n  p r o g r a m s  t h a t  a n  a s s e s s m e n t  l e v i e d  u n d e r  t his s e c t i o n  

m a y  r e a s o n a b l y  b e  r e l i e d  u p o n  to s e c u r e  a n d  r e p a y  a l o a n  to b e  m a d e  

u n d e r  sec. 27 0(3 ) o r  (4) o f  t h i s  ch ap te r,  the d i r e c t o r  m a y  m a k e  th e loan  

w i t h o u t  r e q u i r i n g  a n  a s s e s s m e n t  u n d e r  A S  1 6 . 1 0 . 5 3 0 .

(c) If a n  a s s e s s m e n t  m a d e  u n d e r  t hi s  s e c t i o n  f ails to s a t i s f y  the 

p a y m e n t s  r e q u i r e d  o n  t h e  p r i n c i p a l  a n d  i n t e r e s t  due on th e loan, the 

d i r e c t o r  m a y  n e g o t i a t e  w i t h  t h e  r e g i o n a l  a s s o c i a t i o n  to l e v y  a n  a s s e s s­

m e n t  u n d e r  A S  1 6 . 1 0 . 5 3 0 .

Sec. 4 5 . 9 6 . 3 0 0 .  P U B L I C  P U R P O S E S .  (a) T h e  d i r e c t o r  o f  the  d i v i­

si o n  o f  A l a s k a  l o a n  p r o g r a m s  s h a l l  l e n d  m o n e y  to m u n i c i p a l i t i e s  w i t h  

p o p u l a t i o n s  o f  less  t h a n  5 , 0 0 0  a c c o r d i n g  to t h e  m o s t  r e c e n t  s u r v e y
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e l i g i b l e  u n d e r  (d) of  th i s  section. L o a n s  to m u n i c i p a l i t i e s  s h a l l  b e  I
I
j

m a d e  t h r o u g h  t he  p u r c h a s e  b y  th e f u n d  o f  m u n i c i p a l  b o n d s . L o a n s  to ;

i
n o n p r o f i t  c o r p o r a t i o n s  s hal l b e  m a d e  t h r o u g h  r e v e n u e  b o n d s  i s s u e d  on  j

b e h a l f  o f  th e c o r p o r a t i o n  b y  the  m u n i c i p a l i t y  in w h i c h  the p r o j e c t  is j

i
c o n s t r u c t e d .  If t h e  c o n s t r u c t i o n  t ak es p l a c e  o u t s i d e  a m u n i c i p a l i t y ,

1
the r e v e n u e  b o n d s  s h al l b e  i s s u e d  b y  th e s t a t e  b o n d  c o m m i t t e e  on b e h a l f  j

jj
of  the n o n p r o f i t  c o r p o r a t i o n .  T h e  cos t  of  a l o a n  m a d e  u n d e r  this  sec- j

t i o n  s hall b e  the same as the co s t  of  b o r r o w i n g  to the fund. L o a n s  m a d e  

u n d e r  this s e c t i o n  are s u b j e c t  to th e f o l l o w i n g  c o n d i t i o n s ;

(1) W h e n  t he a m o u n t  o f  the i s s u a n c e  is $ 5 , 0 0 0 , 0 0 0  o r  less, \2
the  l o a n  s ha ll  b e  m a d e  t h r o u g h  the  p u r c h a s e  o f  g e n e r a l  o b l i g a t i o n  o r  \

|
(2) T h e  b o r o u g h  or c i t y  a t t o r n e y  s h a l l  c e r t i f y  t hat a ll  l e ga l 1 

r e q u i r e m e n t s  r e l a t i n g  to r e q u i r e d  e l e c t i o n s , if n e c e s s a r y ,  a n d  i s s u a n c e  

h a v e  b e e n  m e t , o r  if t he  b o n d s  are i s s u e d  o u t s i d e  a m u n i c i p a l i t y , cer- 

t i f i c a t i o n  s h a l l  b e  m a d e  b y  the D e p a r t m e n t  of  Law.

(3) T h e  b o n d s  shall b e  in i n d e f i n i t i v e  f o r m  p r e p a r e d  b y  the 

m u n i c i p a l i t y ' s  a t t o r n e y  a n d  a p p r o v e d  b y  the  a t t o r n e y  g e n e r a l .

(4) T h e  b o n d s  shall b e  for a t e r m  c o m m e n s u r a t e  w i t h  p u r p o s e , 

b u t  in n o  e v e n t  fo r m o r e  t h a n  30 y e a r s  on  an e v e n  a n n u a l  de b t  s e r v i c e  

b a s i s .

(b) T h e  d i r e c t o r  o f  th e d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  s ha ll  

s u b m i t  a b i d  for  all  g e n e r a l  o b l i g a t i o n  b o n d s  o f f e r e d  on  a c o m p e t i t i v e

b a s i s  b y  a h o m e  r u l e  b o r o u g h  or  c i t y  o r  g e n e r a l  l a w  b o r o u g h  or c i t y  o f  j

a n y  c lass i n c o r p o r a t e d  u n d e r  t h e  laws o f  t h e  s t a t e  if the b o r o u g h  or 

c i t y  p r o v i d e s  its b i d  f o r m  to the  d i r e c t o r  at l e a s t  1 0  day s b e f o r e  the

o p e n i n g  of the  bid. T h e  r e q u e s t  f or  b i d s  a n d  th e b i d  p r o p o s a l  s h a l l  jj
1

p r o v i d e  for  i s s u i n g  a ll  o r  a p o r t i o n  o f  th e b o n d s  b a s e d  u p o n  th e b e s t  1

c o n d u c t e d  by the United States Ce n s u s  B u r e a u  and to those corporations j
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c o m b i n a t i o n  o f  b ids. T h e  bid s h a l l  b e  d e t e r m i n e d  o n  the b a s i s  o f  th e 

D a i l y  B o n d  B u y e r  20 b o n d  a y e r a g e  as f o l l o w s :

(1) F o r  g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  o f  "A" o r  

h i g h e r ,  t h e  b i d  s h a l l  be

(A) 10 0 p o i n t s  u n d e r  th e a v e r a g e  f o r  th e f i r s t  five

y e a r s  m a t u r i t y ;

(B) 75 P o i n t s  u n d e r  t h e  a v e r a g e  f o r  the  n e x t  fi v e  y e a r s

m a t u r i t y ;

(C) 50 p o i n t s  u n d e r  t h e  a v e r a g e  f o r  the  n e x t  fi v e  y e a r s

m a t u r i t y ;

(D) 25 p o i n t s  u n d e r  t h e  a v e r a g e  for  th e n e x t  fi v e  y e a r s

m a t u r i t y ;

(E) 0 p o i n t s  u n d e r  t h e  a v e r a g e  for the n e x t  f i v e  y e a r s

m a t u r i t y ;

(F) 25 p o i n t s  a b o v e  t h e  a v e r a g e  for the n e x t  five y e a r s

m a t u r i t y .

(2) F o r  g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a r a t i n g  o f  " B a a "  or 

l o w e t  o r  w h i c h  a r e  u n r a t e d ,  th e b i d  s h a l l  be

(A) 50 p o i n t s  u n d e r  the  a v e r a g e  for  the f i r s t  f ive y e a r s

m a t u r i t y ;

(B) 25 p o i n t s  u n d e r  t h e  a v e r a g e  for  the  n e x t  f iv e  y e a r s

m a t u r i t y ;

(C) 0  p o i n t s  u n d e r  t he  a v e r a g e  for t he  n e x t  f iv e  y e a r s

m a t u r i t y ;

(D) 25 p o i n t s  a b o v e  the  a v e r a g e  fo r the n e x t  f i v e  y e a r s

m a t u r i t y ;

(E) 50 p o i n t s  a b o v e  the  a v e r a g e  fo r the n e x t  fi v e  y e a r s

m a t u r i t y ;

(F ) 75 p o i n t s  a b o v e  t he  a v e r a g e  for  the n e x t  f iv e  y e a r s
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(3) If t h e r e  ar e n o  b i d s , the  d i r e c t o r  sh al l p u r c h a s e  th e 

b o n d s  at a s i x  per  c e n t  i n t e r e s t  r a t e  for all m a t u r i t i e s .

(c) T h e  d i r e c t o r  of  t h e  d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  s h a l l  

s u b m i t  a b i d  for all r e v e n u e  b o n d s  o f f e r e d  o n  a c o m p e t i t i v e  b a s i s  b y  a 

h o m e  r u l e  b o r o u g h  or c i t y  o r  g e n e r a l  l a w  b o r o u g h  or c i t y  o f  a n y  c l a s s  

i n c o r p o r a t e d  u n d e r  the  laws o f  t he  st at e o r  on  b e h a l f  o f  a n o n p r o f i t  

c o r p o r a t i o n  p e r f o r m i n g  a n y  o f  t h e  f u n c t i o n s  d e s c r i b e d  in A S  2 9 . 4 8  for 

w h i c h  r e v e n u e  s h a r i n g  is r e c e i v e d  d i r e c t l y  or  i n d i r e c t l y  b y  t he c o r­

p o r a t i o n  or on  b e h a l f  o f  t h o s e  n o n p r o f i t  c o r p o r a t i o n s  d e s c r i b e d  in  (d) 

o f  th i s  s e c t i o n  if t h e  b o r o u g h ,  city, o r  n o n p r o f i t  c o r p o r a t i o n  p r o v i d e s  

its b i d  f o r m  to t he  d i r e c t o r  at l e a s t  1 0  days b e f o r e  the o p e n i n g  of  the 

bid. T h e  r e q u e s t  for  b i d s  a n d  the b i d  p r o p o s a l  s h a l l  p r o v i d e  for i s s u­

ing all  or a p o r t i o n  o f  th e b o n d s  b a s e d  u p o n  the b e s t  c o m b i n a t i o n  o f  

bids. T he  b i d  s hall b e  d e t e r m i n e d  on t he  b a s i s  o f  the  D a i l y  B o n d  B u y e r  

20 b o n d  a v e r a g e  as f o l l o w s :

m a t u r i t y ;

m a t u r i t y ;

m a t u r i t y ;

m a t u r i t y ;

m a t u r i t y ;

m a t u r i t y ;

(d)

SB 429

ma t u r i t y .

(1) 50 p o i n t s  u n d e r  the a v e r a g e  fo r t h e  f ir st five  y e a r s

(2) 25 p o i n t s  u n d e r  the a v e r a g e  fo r the  n e x t  fi v e  y e a r s

(3) 0 p o i n t s  u n d e r  the  a v e r a g e  fo r th e n e x t  fi v e  y e a r s

(4) 25 p o i n t s  a b o v e  the a v e r a g e  f or  th e n e x t  fi v e  y e a r s

(5) 50 p o i n t s  a b o v e  the a v e r a g e  fo r the n e x t  fi v e  y e a r s

(6 ) 75 p o i n t s  a b o v e  the a v e r a g e  fo r t h e  n e x t  fi v e  y e a r s

A  n o n p r o f i t  c o r p o r a t i o n  is e l i g i b l e  fo r a l o a n  u n d e r  t his
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(1) it is d e s i g n a t e d  as t a x  e x e m p t  u n d e r  sec. 5 0 1 ( c ) (3) an d

(4) o f  t he  I n t e r n a l  R e v e n u e  C o d e  of  1954;

(2 ) it is a p u b l i c  c o r p o r a t i o n  or o t h e r  m u n i c i p a l  i n s t r u­

m e n t a l i t y  u n d e r  A S  2 9 . 5 9 . 0 1 0 ;  or

(3 ) it is s t a t u t o r i l y  c r e a t e d  a n d  p e r f o r m s  a s t a t e  fu nction.

(e) T h e  m a j o r  p a r t  o f  t h e  p r o c e e d s  o f  a n y  b o n d  i s s u e  s h a l l  b e  u s e d

for p u r p o s e s  w h i c h  a r e  t a x  e x e m p t  u n d e r  f e d e r a l  l a w  a n d  r e g u l a t i o n  in 

e f f e c t  at the  t i m e  t h e  b o n d s  ar e issued.

Sec. 4 5 . 9 6 . 3 1 0 .  D E F A U L T  ON  M U N I C I P A L  B O N D S . (a) N o t w i t h s t a n d i n g

a n y  p r o v i s i o n  o f  law, to t h e  e x t e n t  t h a t  a n y  d e p a r t m e n t  o r  a g e n c y  o f  the 

s ta te  is the c u s t o d i a n  o f  m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at a n y  tim e 

a f t e r  w r i t t e n  n o t i c e  to t he d e p a r t m e n t  o r  a g e n c y  h e a d  f r o m  th e c o m m i s­

s i o n e r  o f  r e v e n u e  t h a t  t h e  m u n i c i p a l i t y  is in d e f a u l t  o n  the  p a y m e n t  of 

p r i n c i p a l  or i n t e r e s t  o n  m u n i c i p a l  b o n d s  o f  the m u n i c i p a l i t y  t h e n  h e l d  

o r  o w n e d  b y  th e fund, t h e  d e p a r t m e n t  o r  a g e n c y  s h a l l  w i t h h o l d  the  p a y­

m e n t  o f  that m o n e y  f r o m  t h a t  m u n i c i p a l i t y  a n d  p a y  o v e r  th e m o n e y  to the 

f un d  for the p u r p o s e  o f  p a y i n g  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  b o n d s  o f  the 

f u n d .

(b) If m o n e y  is n o t  a v a i l a b l e  to m a k e  a n y  p a y m e n t  o f  p r i n c i p a l  and  

i n t e r e s t  w h e n  d u e  o n  a b o n d  issue, t he  c h i e f  e x e c u t i v e  o f f i c e r  of  the 

m u n i c i p a l i t y  w h i c h  i s s u e d  the  b o n d s  s h a l l  n o t i f y  the  c o m m i s s i o n e r  o f  

r e v e n u e  at l e a s t  2 0  d a y s  in  a d v a n c e  o f  t h e  p e n d i n g  d e f a u l t  t ha t  a d e­

fault is p e n d i n g . F a i l u r e  to g i v e  t he  n o t i c e  o f  p e n d i n g  d e f a u l t  is 

g r o u n d s  fo r r e m o v a l  o f  t h e  c h i e f  e x e c u t i v e  o f f i c e r  f r o m  o f f i c e  and, if 

d e f a u l t  o c c u r s , t h e  o f f i c e  is f o r f e i t e d  a n d  is f i l l e d  as p r o v i d e d  b y  l a w  

for f i l l i n g  v a c a n c i e s .

Sec. 4 5 . 9 6 . 3 2 0 .  M U N I C I P A L  B O N D  C A P I T A L  R E S E R V E  A C C O U N T . F o r  the 

p u r p o s e  o f  s e c u r i n g  e a c h  t a x  e x e m p t  b o n d  i s s u e  o f  m u n i c i p a l i t i e s  o f  the
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i s s u e d  u n d e r  this c h a p t e r  t h e r e  is e s t a b l i s h e d  a s p e c i a l  a c c o u n t  c a l l e d

t he  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  acc ount. T h e  c o m m i s s i o n e r  of  r e v e n u e  |

i
s ha ll  p a y  into th a t  a c c o u n t  f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  u p o n  I

e s t a b l i s h m e n t  an  a m o u n t  e q u a l  to f ive p e r  ce n t  of  t h e  o b l i g a t i o n s  i s s u e d  j

I
a n d  s o l d  a f t e r  J u l y  1, 1978 a n d  u p o n  s u b s e q u e n t  sales, if any, o f  o b l i­

ga t i o n s  o f  the i s s u e  s e c u r e d  a n  a d d i t i o n a l  a m o u n t  e q u a l  to f ive p e r  cent

o f  the  o b l i g a t i o n s  sold. A t  the  e n d  o f  e a c h  f i s c a l  y e a r  th e c o m m i s­

si o n e r  shall w i t h d r a w  f r o m  t h e  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t
I

a n d  p a y  to the u n a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  a m o u n t  i n  the a c c o u n t  in I

ex c e s s  o f  f ive p e r  cent o f  t h e  o b l i g a t i o n s  s e c u r e d  or, if th e a m o u n t  in i
8
1

the  a c c o u n t  is less t h a n  five p e r  c en t  o f  the  o b l i g a t i o n s  s ec ured, p a y  j 

int o th e a c c o u n t  f r o m  t he u n a l l o c a t e d  r e s e r v e  a c c o u n t  th e a m o u n t  n e c e s ­

sar y  to b r i n g  the r e s e r v e  to five  p e r  cent. A l l  m o n e y  h e l d  in a m u n i ­

cip a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  m a y  b e  u s e d  as r e q u i r e d ,  w h e n  m o n e y

is n o t  a v a i l a b l e  f r o m  t h e  p r i n c i p a l  a n d  i n t e r e s t  ac cou n t ,  s o l e l y  f o r  (1)

■
the p a y m e n t  o f  the p r i n c i p a l  o f  o b l i g a t i o n s , (2 ) t he  p u r c h a s e  o r  r e -  j

d e m p t i o n  of  o b l i g a t i o n s ,  (3) th e p a y m e n t  o f  i n t e r e s t  o n  o b l i g a t i o n s ,  or j

(4) th e p a y m e n t  of a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  t h o s e  

o b l i g a t i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  A n y  i n c o m e  or  i n t e r e s t  e a r n e d  

b y  th e a c c o u n t  shall b e  p a i d  to the  u n a l l o c a t e d  r e s e r v e  a c c o u n t . A n y  

a m o u n t  r e m a i n i n g  in a m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  w h e n  t he  

is s u e  t h e  a c c o u n t  s e c u r e s  is f u l l y  r e t i r e d  s h a l l  b e  p a i d  to th e u n a l ­

l o c a t e d  r e s e r v e  a c c o u n t .

Sec. 4 5 . 9 6 . 3 3 0 .  I N D U S T R I A L  D E V E L O P M E N T  LOAN S.  (a) T h e  d i r e c t o r  j 
of  the d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  m a y  l e n d  m o n e y  to b u s i n e s s e s  

c o n d u c t i n g  e x e m p t  a c t i v i t i e s  u n d e r  see. 1 0 3 ( b ) ( 4 )  a n d  (5) o f  the I n t e r­

nal  R e v e n u e  C od e  o f  1 9 5 4  for t h o s e  a c t i v i t i e s  e i t h e r  d i r e c t l y  o r  t h r o u g h  

p u r c h a s e  b y  the f u n d  of i n d u s t r i a l  d e v e l o p m e n t  b o n d s  i s s u e d  o n  b e h a l f  o f  
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2.9

t h e  b u s i n e s s  b y  the s t a t e  b o n d  c o m m i t t e e .

<b) A  l o a n  m a y  be  m a d e  u n d e r  t his s e c t i o n  o n l y  if u p o n  p a y m e n t  of  

the  l o a n  t h e  p r o j e c t  shall, b e  th e p r o p e r t y  of

(1 ) the. m u n i c i p a l i t y  i n  w h i c h  the a c t i v i t y  is c o n d u c t e d ,  

u n l e s s  t h e  m u n i c i p a l i t y  has  p r o v i d e d  o t h e r w i s e  b y  a  r e s o l u t i o n  a d o p t e d  

b e f o r e  a p p r o v a l  o f  the loan; or

(2 ) t he s t a t e  if th e a c t i v i t y  is n o t  c o n d u c t e d  w i t h i n  a 

m u n i c i p a l i t y .

(c) A n y  c o r p o r a t i o n ,  p a r t n e r s h i p ,  or f i r m  d o i n g  b u s i n e s s  in  the 

s t a t e  is e l i g i b l e  for  a l o a n  u n d e r  this s e c t i o n  if

(1 ) the g o v e r n i n g  b o d y  o f  the m u n i c i p a l i t y  in w h i c h  the 

a c t i v i t y  is p e r f o r m e d  has  b e e n  g i v e n  n o t i c e  of  th e p r o j e c t  a n d  the 

a p p l i c a t i o n  fo r l o a n  or  p u r c h a s e  a n d  ha s a p p r o v e d  t he  p r o j e c t  a n d  a p­

pl i c a t i o n ,  o r  h a s  n o t  w i t h i n  60 d ay s  o f  r e c e i p t  of  n o t i c e  n o t i f i e d  the 

d i r e c t o r  i n  w r i t i n g  th a t  it d i s a p p r o v e s  the loan; or

(2 ) w h e n  the a c t i v i t y  is n o t  p e r f o r m e d  w i t h i n  a m u n i c i p a l i t y ,  

th e c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  a p p r o v e s  the pro je c t .

(d) A  c o r p o r a t i o n ,  p a r t n e r s h i p ,  o r  f i r m  w h i c h  r e q u e s t s  a l o a n  of 

g r e a t e r  t h a n  $ 5 , 0 0 0 , 0 0 0  fo r a p r o j e c t  u n d e r  this s e c t i o n  m a y  r e q u e s t  a 

s p e c i a l  s e r i e s  o f  b o n d s  for its p r o j e c t .  T h e  d i r e c t o r  o f  t h e  d i v i s i o n  

o f  A l a s k a  l o a n  p r o g r a m s  m a y  request: the s t a t e  b o n d  c o m m i t t e e  to i s s u e  

the  s p e c i a l  s e r i e s  of  b o n d s  o n  b e h a l f  of  th e c o r p o r a t i o n ,  p a r t n e r s h i p ,  

o r  f i r m  in p l a c e  o f  m a k i n g  a d i r e c t  loan. A  c o r p o r a t i o n ,  p a r t n e r s h i p ,  

o r  f i r m  is e l i g i b l e  for a s p e c i a l  b o n d  s e r i e s  fo r its p r o j e c t  if it has 

a c r e d i t  r a t i n g  o f  "A" or b e t t e r .

Sec. 4 5 . 9 6 . 3 4 0 ,  P R O J E C T  C O S T S  E L I G I B L E  F O R  B OND I N G .  In a d d i t i o n  

to c o s t s  d i r e c t l y  r e l a t e d  to a p r o j e c t ,  t he  s u m  t o t a l  o f  a l l  c o s t s  of  

f i n a n c i n g  a n d  c a r r y i n g  out. a p r o j e c t  a r e  e l i g i b l e  f or  b o n d i n g  u n d e r  

secs. 30 0 - 330 o f  this ch ap t e r ,  T h e s e  i nc lu de,  b u t  a r e  n o t  l i m i t e d  to,
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a r c h i t e c t u r a l ,  e n g i n e e r i n g  or o t h e r  s p e c i a l  s e r v i c e s ,  a c q u i s i t i o n  of

re a l  p r o p e r t y ,  sit e p r e p a r a t i o n  a n d  d e v e l o p m e n t , p u r c h a s e ,  c o n s t r u c t i o n ,

r e c o n s t r u c t i o n  a n d  i m p r o v e m e n t  of r e a l  p r o p e r t y  a n d  the a c q u i s i t i o n  of

m a c h i n e r y  a n d  e q u i p m e n t  as m a y  b e  n e c e s s a r y  in c o n n e c t i o n  w i t h  a p r o -  j
|

ject; an  a l l o c a b l e  portion, of  the a d m i n i s t r a t i v e  a n d  o p e r a t i n g  e x p e n s e s
i

o f  the issuer; the co s t  of. f i n a n c i n g  the p r o j e c t ,  i n c l u d i n g  i n t e r e s t  o n  j
!

b o n d s  i s s u e d  to f i n a n c e  the p r o j e c t ;  and  the co s t  of  o t h e r  items, in- j

e l u d i n g  a n y  i n d e m n i t y  a n d  s u r e t y  b o n d s  and  p r e m i u m s  o n  i n s u r a n c e ,  l e g a l  j

fees, fees a n d  e x p e n s e s  o f  trus te es,  d e p o s i t a r i e s , f i n a n c i a l  a dv i s o r s ,  j

a n d  p a y i n g  a ge n t s  for the b o n d s  i s s u e d  as the i s s u e r  c o n s i d e r s  n e c e s -  j

sary.

Sec. 4 5 .9 6. 350 . E D U C A T I O N .  (a) In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in this c ha pter, the fund, m a y  b e  u s e d  to m a k e  s c h o l a r s h i p  l oa ns  

to s t u d e n t s  s e l e c t e d  u n d e r  (b) - (g) o f  this section,

(b) P r o c e e d s  f r o m  s c h o l a r s h i p  loans m a y  o n l y  be u s e d  for  t r a n s -  j
!

p o r t a t i o n , boo ks , t u i t i o n  a n d  r e q u i r e d  fees, a n d  for r o o m  a n d  board.

T h e  loans m a y  o n l y  be u s e d  to a t t e n d  a c a r e e r  e d u c a t i o n  p r o g r a m  a p p r o v e d  j

by  the A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n  or a c o l l e g e  or 

u n i v e r s i t y  a c c r e d i t e d  b y  the a c c r e d i t a t i o n  a s s o c i a t i o n  for the r e g i o n  in 

w h i c h  the c o l l e g e  or u n i v e r s i t y  is located.

(c) To m a i n t a i n  a loa n the s t u d e n t  m u s t  c o n t i n u e  to b e  e n r o l l e d  as J 

a full - t im e s t u d e n t  in g o o d  s t a n d i n g  in a w o r k  s t u d y  p r o g r a m  a p p r o v e d  b y  j 

the D e p a r t m e n t  of E d u c a t i o n ,  in a c a r e e r  e d u c a t i o n  p r o g r a m ,  or in a 

c o l l e g e  or u n i v e r s i t y  d e s i g n a t e d  u n d e r  (b) o f  this s ec tion.

(d) L o a n s  ar e n o n i n t e r e s t  b e a r i n g  w h i l e  a s t u d e n t  is e n r o l l e d  

u n d e r  (c) of this s e c t i o n  or is r e c e i v i n g  a d e f e r m e n t  of  p a y m e n t s  u n d e r  j 

(g) of this section.

(e) T h e  r e p a y m e n t  p e r i o d  fo r s t u d e n t  loans is 10 years. U n l e s s  a 
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d e f e r m e n t  of  p a y m e n t s  has  b e e n  g r a n t e d  u n d e r  (g) of this se ction, r e ­

p a y m e n t  s h a l l  c o m m e n c e  w h e n  t h e  s t u d e n t  t e r m i n a t e s  h i s  studie s.  In ca s e  

of  h a r d s h i p ,  the A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  m a y  e x t e n d  

r e p a y m e n t  o f  a l o a n  fo r an  a d d i t i o n a l  p e r i o d  o f  up to f i v e  years.

(f) If, u p o n  c o m p l e t i o n  of  the c o u r s e  o f  s t u d y  fo r w h i c h  the  l o a n  

w a s  g r a n t e d ,  t h e  b o r r o w e r  r e p a y s  60 p e r  c en t  of the p r i n c i p a l  a m o u n t  of 

th e l o a n  w i t h  i n t e r e s t  w i t h  n o  d e l i n q u e n c y ,  th e r e m a i n i n g  40 p e r  ce n t  

o w i n g  s h a l l  b e  fo r g i v e n .

(g) T h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  s h a l l  d e f e r  

r e p a y m e n t  o f  a l o a n  d u r i n g  a n y  o f  the  f o l l o w i n g :

(1 ) the f i r s t  y e a r  a f t e r  a s t u d e n t  t e r m i n a t e s  his  st ud ies ;

(2 ) r e t u r n  b y  the s t u d e n t  to s t u d e n t  s t a t u s  as p r o v i d e d  in

(c) o f  this  se ct io n;

(3) p e r f o r m a n c e  b y  th e s t u d e n t  o f  m i l i t a r y  o r  r e q u i r e d  a l t e r­

n a t i v e  s e r v i c e ;  or

(4) 50 p e r  ce n t  or g r e a t e r  d i s a b i l i t y  of  th e s tu de nt , as 

c e r t i f i e d  by c o m p e t e n t  m e d i c a l  a u t h o r i t y .

Sec. 4 5 . 9 6 . 3 6 0 .  T O U R I S M ,  H I S T O R I C A L  A N D  O P E N  S P A C E  LOANS. (a) In 

a d d i t i o n  to o t h e r  p o w e r s  g r a n t e d  in t his c ha p t e r ,  the f u n d  m a y  m a k e  

l oa ns  to a b u s i n e s s  d i r e c t l y  i n v o l v e d  in the  t o u r i s t  in dustry.

(b) U p o n  e n d o r s e m e n t  a n d  p l a n  a p p r o v a l  b y  a l o c a l  h i s t o r i c a l  

d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  A S  2.9.48.108 a n d  th e r e c o m m e n d­

at i o n  o f  a m a j o r i t y  of th e m e m b e r s  o f  the H i s t o r i c  S i t e s  A d v i s o r y  C o m­

mi t t e e ,  the f u n d  m a y  m a k e  l oa ns  to a p e r s o n ,  firm, b u s i n e s s  or m u n i c i­

p a l i t y  s u b j e c t  to a p p l i c a b l e  law s f o r  t h e  r e s t o r a t i o n ,  i m p r o v e m e n t ,  

r e h a b i l i t a t i o n ,  or m a i n t e n a n c e  of  a s t r u c t u r e  w h i c h  is

(1 ) w i t h i n  th e b o u n d a r i e s  o f  a n  h i s t o r i c a l  d i s t r i c t  e s t a b­

li s h e d  u n d e r  A S  2 9 . 4 8 . 1 1 0 ;

(2 ) i d e n t i f i e d  as i m p o r t a n t  in s t a t e  or n a t i o n a l  h i s t o r y  as
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(3) a n o t h e r  b u i l d i n g  or s t r u c t u r e  w i t h i n  a n  h i s t o r i c a l  d i s­

trict, a n d  s u i t a b l e  for s u p e r f i c i a l  m o d i f i c a t i o n  so t h a t  it c a n  c o n f o r m  

to the p e r i o d  or m o t i f  of the s u r r o u n d i n g  b u i l d i n g s  or  s t r u c t u r e s  t h a t  

are  the r e a s o n  for the a r e a ' s  d e s i g n a t i o n  as a n  h i s t o r i c a l  d i s t ri ct .

S e c . 45 .9 6 . 3 7 0 .  E L I G I B I L I T Y . In o r d e r  to b e  e l i g i b l e  for a l o a n  j

u n d e r  this c h a p t e r  a p e r s o n  m u s t  h a v e  b e e n  a r e s i d e n t  o f  the s t a t e  fo r i

at le ast  five  y e a r s  o n  the d a t e  of a p p l i c a t i o n  for th e lo a n  a n d  m u s t  b e  

18 y e a r s  o f  age  or o l d e r . A  c o r p o r a t i o n  is e l i g i b l e  for  a l o a n  if m o r e

i
th a n  60 p e r  ce n t  of its s h a r e h o l d e r s  h a v e  b e e n  r e s i d e n t s  o f  th e s t a t e  j

for at l e as t fi v e  y e a r s  on  the date o f  the a p p l i c a t i o n  for the loan, the j 

c h i e f  e x e c u t i v e  o f f i c e r  a n d  all m e m b e r s  o f  the g o v e r n i n g  b o a r d  of the 

c o r p o r a t i o n  h a v e  b e e n  r e s i d e n t s  of the s t a t e  for at l e a s t  f iv e  y e a r s  o n  

the  da t e  o f  a p p l i c a t i o n  for the loan, a n d  th e c h i e f  e x e c u t i v e  o f f i c e r  i

a n d  m e m b e r s  of the g o v e r n i n g  b o a r d  a s s u m e  f u l l  i n d i v i d u a l  l i a b i l i t y  for 

r e p a y m e n t  of the loan. A  l o a n  to a c o r p o r a t i o n  is i m m e d i a t e l y  du e a n d  

p a y a b l e  if it ce a s e s  to m e e t  t h ese  e l i g i b i l i t y  c r i ter ia . A n  i n d i v i d u a l  j

is i n e l i g i b l e  if

(1) he is 60 d ays or m o r e  d e l i n q u e n t  on  a loa n  f r o m  the s t a t e

I
or a n  a g e n c y  o f  the s t at e o u t s t a n d i n g  on  the e f f e c t i v e  d a t e  o f  this A c t  

or on a lo a n  m a d e  u n d e r  this cha pter, b u t  if the d e l i n q u e n c y  is c u r e d  

e l i g i b i l i t y  is r e s t o r e d  a f t e r  e x p i r a t i o n  of  1.0 y e a r s  f r o m  c u r i n g  the 

d e l i n q u e n c y ;  or

(2) a l o a n  f r o m  the s t a t e  or an  a g e n c y  o f  the s t a t e  has 

b e e n  d i s c h a r g e d  in b a n k r u p t c y  u n l e s s  the l o a n  is r e p a i d  in full  a n d

10 y e a r s  f r o m  the d a t e  of ful l p a y m e n t  ha s ex pir ed . j

Sec. 4 5 . 9 6 . 3 8 0 .  M A X I M U M  L O A N  A M O U N T S .  (a) L o a n s  m a d e  u n d e r  t he  I

a u t h o r i t y  of  sec. 260 of  this c h a p t e r  f o r  the p u r c h a s e  o r  c o n s t r u c t i o n  

o f  r e s i d e n t i a l  h o u s i n g  niH'Y’ xiO t e x c e e d  the f o l l o w i n g  l i m i t a t i o n s (1) |
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$ 9 0 , 0 0 0  f o r  a s i n g l e  f a m i l y  d w e l l i n g ;  (2) $ 1 3 0 , 0 0 0  f or  a duple x;  (3) 

$ 1 7 0 , 0 0 0  for a t r i p l e x ;  (4) $1210,000 for a f ou r p l e x .  A n y  l oa n  m a d e  for 

th e p u r c h a s e  o r  c o n s t r u c t i o n  of  r e s i d e n t i a l  f a c i l i t i e s  in e x c e s s  o f  four 

u n i t s  s h a l l  be t r e a t e d  as a c o m m e r c i a l  b u i l d i n g s  l o a n  s u b j e c t  to the 

l i m i t a t i o n s  p l a c e d  o n  s u c h  l o a n s  in ( b) ( 1 ) of  thi s section.

(b) C o m m e r c i a l  l oa ns  m a d e  u n d e r  the a u t h o r i t y  of sec. 270 o f  this 

c h a p t e r  m a y  n o t  e x c e e d  the f o l l o w i n g  l i m i t a t i o n s :

(1) $ 5 0 0 , 0 0 0  p e r  i n d i v i d u a l  for b u s i n e s s  a c t i v i t i e s ;  f a r m

d e v e l o p m e n t ;  a g r i c u l t u r a l  i r r i g a t i o n  s ys te ms ; p u r c h a s e ,  c o n s t r u c t i o n ,  

r e n o v a t i o n ,  or r e p a i r  o f  c o m m e r c i a l  b u i l d i n g s ;  f i s h  m a n u f a c t u r i n g  a n d  

p r o c e s s i n g ;  f i s h i n g  v e s s e l s  a n d  gear; l o g g i n g  o p e r a t i o n s  a n d  e qu ip men t;  

t i m b e r  m a n u f a c t u r i n g  a n d  p r o c e s s i n g ;  n o n r e n e w a b l e  r e s o u r c e  e x t r a c t i o n ;  

or a n y  o t h e r  a c t i v i t y  n o t  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  for in this 

s ec tion;

(2) $ 3 5 0 , 0 0 0  p e r  i n d i v i d u a l  for f a r m  c h a t t e l  o t h e r  t h a n  for

i r r i g a t i o n  s y s t e m s ;

(3) 10 p e r  c e n t  o f  the f a r m ' s  g r o s s  r e c e i p t s  for th e p r e v i o u s  

f i s c a l  y e a r  up  to a m a x i m u m  o f  $ 2 5 0 , 0 0 0  for f a r m  w o r k i n g  capital;

(4) 10 p e r  c e n t  o f  the f i s h e r m a n ' s  g r o s s  r e c e i p t s  for the 

p r e v i o u s  f i s c a l  y e a r  u p  to a m a x i m u m  o f  $ 2 5 0 , 0 0 0  fo r w o r k i n g  c a p i t a l  for 

f i s h i n g .

(c) L o a n s  for a s i n g l e  p r o j e c t  u n d e r  (b)(1) a n d  (2) of this s e c­

ti o n  m a y  b e  m a d e  in e x c e s s  o f  t h e  m a x i m u m  l i m i t s  b u t  n o t  to e x c e e d  

$ 5 , 0 0 0 , 0 0 0  fo r l o an s u n d e r  (b)(1) o r  $ 1 , 1 0 0 , 0 0 0  f or l oans u n d e r  (b)(2) 

if

(1 ) the l o a n  is m a d e  to m o r e  t h a n  o n e  b u t  n o t  m o r e  t h a n  1 0  

i n d i v i d u a l s  p a r t i c i p a t i n g  i n  the p r o j e c t  a n d  t he  l o a n  to e a c h  i n d i v i d u a l  

do e s  n o t  e x c e e d  the a p p l i c a b l e  m a x i m u m  limit; o r

(2 ) t h e  l o a n  is m a d e  to a c o r p o r a t i o n  a n d  n o  m o r e  t h a n  1 0
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i n d i v i d u a l s  o w n i n g  s t o c k  in tha t c o r p o r a t i o n  a s s u m e  p e r s o n a l  l i a b i l i t y  

for the l o a n  in an  a m o u n t  w h i c h  as to e a c h  i n d i v i d u a l  doe s n o t  e x c e e d  

the a p p l i c a b l e  m a x i m u m  l i m i t .

(d) E d u c a t i o n a l  l oans m a d e  u n d e r  the a u t h o r i t y  o f  sec. 350 o f  this 

c h a p t e r  m a y  n o t  e x c e e d  the f o l l o w i n g  l i m i t a t i o n s :

(1) $ 4, 0 0 0  pe r i n d i v i d u a l  per  y e a r  f or u n d e r g r a d u a t e  studies;

( 2) $ 8, 0 0 0  pe'ir i n d i v i d u a l  p a v  y g a r  foxr g r a d u a t e  studigg;

(3) $4 ,0 0 0  p e r  i n d i v i d u a l  p e r  y e a r  for  v o c a t i o n a l  s t u d i e s ;

(4) $ 4 , 0 0 0  p e r  i n d i v i d u a l  p e r  y e a r  for  w o r k  s t u d i e s ;

(5) $ 1 6 , 0 0 0  m a x i m u m  o u t s t a n d i n g  l o a n  b a l a n c e  p e r  i nd i v i d u a l .

(e) N o  m o r e  t h a n  t h re e loans m a y  b e  m a d e  to a ny  p e r s o n  fo r o t h e r  

t h a n  e d u c a t i o n a l  p u r p o s e s  u n d e r  this chapte r.  A  l o a n  to an a s s o c i a t e  of 

the b o r r o w e r  is c o n s i d e r e d  to b e  a l oa n  to th e b o r r o w e r . F o r  the p u r­

pos e s  of this section, " a s s o c i a t e  of the b o r r o w e r "  m e a n s

(1 ) a. c o r p o r a t i o n  or o t h e r  o r g a n i z a t i o n  of w h i c h  the b o r r o w e r  

is an o f f i c e r , d i r e c t o r  or p ar tner, or  is, d i r e c t l y  o r  i n d i r e c t l y , the 

b e n e f i c i a l  o w n e r  of 10 p e r  c e n t  or m o r e  o f  a n y  cl as s o f  e q u i t y  s e c u r i­

ties ;

(2 ) a p e r s o n  w h o  is, d i r e c t l y  or i n d i r e c t l y , the b e n e f i c i a l  

o w n e r  of 1 0  p e r  c ent or m o r e  of  any  c l a s s  o f  e q u i t y  s e c u r i t i e s  o f  the 

b o r r o w e r ;

(3) a t r u s t  or o t h e r  estate, in w h i c h  th e b o r r o w e r  h as  a

s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  as to w h i c h  the b o r r o w e r  s e r v e s  as 

t r u s t e e  or in a s i m i l a r  f i d u c i a r y  c a p a c i t y ;

(4) a r e l a t i v e  or s p o u s e  of the b o r r o w e r  or a r e l a t i v e  o f  the 

s p o u s e , w h o  h as  the same h o m e  as the b o r r o w e r ;

(5) a p e r s o n  d i r e c t l y  or i n d i r e c t l y  c o n t r o l l i n g ,  c o n t r o l l e d  

by, o r  u n d e r  c o m m o n  c o n t r o l  with, the bo r r o w e r .

(f) T h e  m a x i m u m  l o a n  a m o u n t s  e s t a b l i s h e d  in (a) - (cl) o f  this
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s e c t i o n  s h a l l  i n c r e a s e  i n  p r o p o r t i o n  to i n c r e a s e s  in t he  c o n s u m e r  p r i c e  

i n d e x  fo r A n c h o r a g e .  T h e  c o n s u m e r  p r i c e  i n d e x  f o r  A n c h o r a g e  fo r J u l y  1, 

19 7 8  s h a l l  b e  t he  b a s i s  f o r  d e t e r m i n i n g  p e r c e n t a g e  i n c r e a s e s  in the 

m a x i m u m  l o a n  a m o u n t s .

Sec. 4 5 . 9 6 . 3 9 0 .  A R E A  C O S T  D I F F E R E N T I A L .  (a) T h e  m a x i m u m  l o a n  

a m o u n t s  e s t a b l i s h e d  in sec. 380(a) a n d  (b) o f  t hi s  c h a p t e r  s h a l l  b e  

i n c r e a s e d  b y  the  a r e a  c o s t  d i f f e r e n t i a l  as d e t e r m i n e d  b y  the f o r m u l a  

L C C / B C C  x  L C O L /  B C O L  w h e r e

(1) L C C  is th e c o s t  of  c o n s t r u c t i o n  in th e a r e a  in w h i c h  the 

f a c i l i t y  is loc at ed ;

(2) B CC  is t h e  c o s t  of  c o n s t r u c t i o n  in  th e c i t y  or  b o r o u g h  

h a v i n g  the l o w e s t  c o s t  o f  c o n s t r u c t i o n  in the state;

(3) L C O L  is the  c o s t  o f  l i v i n g  in t h e  a r e a  in w h i c h  the 

f a c i l i t y  is l oc a t e d ;

(4) B C O L  is t h e  c o s t  of  l i v i n g  in t he c i t y  or b o r o u g h  h a v i n g  

the l o w e s t  c o s t  of  l i v i n g  i n  the state.

(b) F o r  p u r p o s e s  o f  thi s s e c t i o n  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s  s h a l l  a n n u a l l y  d e t e r m i n e  th e c o s t  o f  c o n s t r u c t i o n  

a n d  the co s t  o f  l i v i n g  in  e a c h  a r e a  of  the s t a t e  u n d e r  r e g u l a t i o n s  

p r o m u l g a t e d  b y  the d e p a r t m e n t  e s t a b l i s h i n g  s t a n d a r d s  fo r the d e t e r m i­

nat i o n .

Sec. 4 5 . 9 6 . 4 0 0 .  A D D I T I O N A L  L O A N  L I M I T A T I O N S .  T h e  m a x i m u m  l o a n  

a m o u n t s  e s t a b l i s h e d  in  secs. 380(b) a n d  39 0 o f  t hi s  c h a p t e r  s h a l l  be  

f u r t h e r  li mi te d,  b a s e d  u p o n  the a c t u a l  t e c h n i c a l  a n d  m a n a g e r i a l  e x p e r i­

e n c e  of  the b o r r o w e r  r e l a t i n g  to the p r o j e c t  or a c t i v i t y  for w h i c h  the 

l o a n  is m a d e ,  as fo ll o w s :

(1 ) if the b o r r o w e r ’s e x p e r i e n c e  is less t h a n  two years, he

m a y  r e c i e v e  u p  to 50 p e r  c e n t  of  th e m a x i m u m  a m o un t;

(2 ) if t h e  b o r r o w e r ' s  e x p e r i e n c e  is two  to t h r e e  years, h e
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m a y  r e c e i v e  up to 70 p e r  cen t of the m a x i m u m  a m o u n t ;

(3) if the b o r r o w e r 's e x p e r i e n c e  is t h r e e  to f o u r  y e a r s , h e

m a y  r e c e i v e  up to 80 p e r  cent of the m a x i m u m  amou nt ;

(4) if the b o r r o w e r 's e x p e r i e n c e  is f o u r  to f i v e  y e a r s , h e

m a y  r e c e i v e  u p  to 90 p e r  cent of the m a x i m u m  a m o u n t ;

(5) if the b o r r o w e r 's e x p e r i e n c e  is fi v e  y e a r s  or m o r e , he 

m a y  r e c e i v e  1 0 0  p e r  cent of the  m a x i m u m  a m o u n t .

Sec. 4 5 .96 .4 10 . V A L U E  L I M I T A T I O N . T h e  p r o v i s i o n s  of  secs. 380 - 

400  o f  this c h a p t e r  n o t w i t h s t a n d i n g , n o  l o a n  m a d e  u n d e r  this c h a p t e r  

m a y  e x c e e d

(1) 90 per ce n t  of the a p p r a i s e d  v a l u e  of r e a l  p r o p e r t y

p l e d g e d  as s e c u r i t y  for the l o a n ;

(2 ) 95 pe r c e n t  of the a p p r a i s e d  v a l u e  of r e a l  p r o p e r t y

p l e d g e d  as s e c u r i t y  for the l o a n  if th e l o a n  is for r e s i d e n t i a l  h o u s i n g  

a n d  is m a d e  in an a re a  w h e r e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e  

i n s u r a n c e  is n o t  a v a i l a b l e ; or

(3) 80 p e r  cen t of e q u i p m e n t  p l e d g e d  as s e c u r i t y  for the

loan. i

Sec. 4 5. 96 . 4 2 0 .  M A X I M U M  T E R M S  O F  L O A N S . Th e t e r m  o f  a loan  m a d e  

u n d e r  this c h a p t e r  m a y  n o t  e x c e e d  the u s e f u l  li f e  of the p r o p e r t y  

p l e d g e d  as s e c u r i t y  fo r the l o a n  n o r

(1) 30 y e a r s  o n  a l oa n  s e c u r e d  b y  r e a l  p r o p e r t y ;

(2) 15 y e a r s  or the li f e  of  the e q u i p m e n t  on a l o a n  s e c u r e d  

b y  e q u i p m e n t  u s e d  for p r o d u c t i o n  of i n c o m e ;

. (3) s e v e n  y e a r s  or the li f e  of  the c h a t t e l  o n  a l o a n  s e c u r e d
I

b y  o t h e r  c h a t t e l s  ; jj

(4) one  y ea r  o n  a l o a n  for w o r k i n g  c a p i t a l .

Sec. 45. 96 . 4 3 0 .  R A T E  O F  I N T E R E S T . (a) T h e  r a t e  of i n t e r e s t

c h a r g e d  to b o r r o w e r s  u n d e r  this c h a p t e r  s h a l l  b e  the a m o u n t  d e t e r m i n e d
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b y  the c o m m i s s i o n e r  of  r e v e n u e  to b e  s u f f i c i e n t  to c o v e r  a n t i c i p a t e d  

c o s t  of  m o n e y  to the f u n d  a n d  is, fo r b o r r o w e r s  o t h e r  t h a n  m u n i c i p a l i­

ties, o n e  p e r  c e n t  o v e r  the a n t i c i p a t e d  c os t  pl u s  the a m o u n t  r e q u i r e d  

fo r a n y  n e c e s s a r y  i n s u r a n c e .  T h e  d e t e r m i n a t i o n  of  th e a n t i c i p a t e d  cost 

b y  the c o m m i s s i o n e r  is c o n c l u s i v e .  R a t e s  of  i n t e r e s t  less t h a n  that, 

e x c e p t  as p r o v i d e d  in (b) of  t his s ec tion, m a y  b e  c h a r g e d  if th e r e n e w­

ab l e  r e s o u r c e  d e v e l o p m e n t  f u n d  or a n o t h e r  s t a t e  f u n d  a g r e e s  to p a y  the 

d i f f e r e n c e  b e t w e e n  c o s t  a n d  th e i n t e r e s t  r a t e  to b e  c h a r g e d  or if 

a p p r o p r i a t i o n  for  the  p u r p o s e  of  p a y i n g  the d i f f e r e n c e  has  b e e n  made.

(b) T h e  r a t e  o f  i n t e r e s t  d e t e r m i n e d  in a c c o r d a n c e  w i t h  (a) of  this 

s e c t i o n  s h a l l  b e  r e d u c e d  b y  o n e  p e r  c e n t  if t he  l o a n  is m a d e  to a 

v e t e r a n  or is m a d e  f o r  a g r i c u l t u r a l  p u r p o s e s . If th e l o a n  is m a d e  to a 

v e t e r a n ,  the W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  fund, c r e a t e d  in A S  26.- 

15.09 0, s h a l l  p a y  the  d i f f e r e n c e  b e t w e e n  th e r a t e  d e t e r m i n e d  in (a) of 

this s e c t i o n  a n d  the r a t e  c h a r g e d  to the b o r r o w e r .  If the l o a n  is m a d e  

f o r  a g r i c u l t u r a l  p u r p o s e s ,  th e a g r i c u l t u r a l  r e v o l v i n g  l o a n  fund, c r e a t e d  

in A S  0 3 . 1 0 . 0 4 0 ,  s h a l l  p a y  th e the d i f f e r e n c e  b e t w e e n  the r a t e  d e t e r­

m i n e d  in (a) of t his s e c t i o n  a n d  the r a t e  c h a r g e d  to the b o r r o w e r .  If 

th e l o a n  is m a d e  to a v e t e r a n  a n d  for  a g r i c u l t u r a l  p u r p o s e s , the r a t e  of 

i n t e r e s t  s h a l l  b e  r e d u c e d  b y  two p e r  ce n t  a n d  e a c h  f u n d  s h a l l  p a y  one- 

h a l f  th e d i f f e r e n c e .

(c) W h e n  the  W o r l d  W a r  II v e t e r a n s '  r e v o l v i n g  fu nd ' s  a s s e t s  b e c o m e

d e p l e t e d  so t h a t  it c a n  n o  l o n g e r  p a y  t he d i f f e r e n c e ,  the p r o v i s i o n s  of
..

(b) o f  this s e c t i o n  r e l a t i n g  to l o an s m a d e  to v e t e r a n s  a p p l y  o n l y  if 

a p p r o p r i a t i o n  is m a d e  f o r  the p u r p o s e  of  p a y i n g  the d i f f e r e n c e .  W h e n  

the a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d ' s  a s s e t s  b e c o m e  d e p l e t e d  so tha t it 

c a n  n o  l o n g e r  p a y  t h e  d i f f e r e n c e ,  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  

f u n d  s h a l l  p a y  a p o r t i o n  o f  the i n t e r e s t  d e t e r m i n e d  b y  the d i v i s i o n  o f  

r e n e w a b l e  r e s o u r c e s  to b e  a p p r o p r i a t e .
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Sec. 45 .9 6 . 4 4 0 .  E L I G I B I L I T Y  F O R  V E T E R A N S ' I N C E N T I V E . (a) T h e

f o l l o w i n g  p e r s o n s  a re  e l i g i b l e  for special, i n t e r e s t  r a t e s  for v e t e r a n s  

e s t a b l i s h e d  in sec. 430(b) of  this chapter:

(1) a n y  p e r s o n  w h o  s e r v e d  in the a r m e d  fo rc e s  o f  the  U n i t e d

St a t e s  for 90 days or m o r e , or w h o s e  s e r v i c e  w a s  for less t ha n  90 days

b e c a u s e  of i n j u r y  or d i s a b i l i t y  i n c u r r e d  in. the lin e o f  duty, b e t w e e n  

A p r i l  6 , 1917 a n d  N o v e m b e r  11, 1918, a n d  b e g i n n i n g  S e p t e m b e r  16, 1940  to 

s i x  m o n t h s  a f t e r  t e r m i n a t i o n  of h o s t i l i t i e s  i n v o l v i n g  U n i t e d  S ta t e s  

fo rc es  in I nd o - C h i n a ,  or in a c o m b a t  zon e  d u r i n g  a n y  p e r i o d  of a r m e d

c o n f l i c t , w h o  w a s  s e p a r a t e d  f r o m  the a r m e d  f or c e s  w i t h  a d i s c h a r g e  o t h e r

th a n  d i s h o n o r a b l e , and

(A) w h o  at th e tim e of  i n d u c t i o n  into th e s e r v i c e  w a s  a 

r e s i d e n t  o f  the t er ri t o r y ,  w h o  h a d  b e e n  a r e s i d e n t  fo r n o t  less 

th a n  one y e a r  i m m e d i a t e l y  b e f o r e  h i s  i n d u c t i o n ,  a n d  w h o  r e t u r n e d  to 

the t e r r i t o r y  o r  s t a t e  a f t e r  d i s c h a r g e  as a r e s i d e n t  w i t h  the 

i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  or state; or

(B) who, n o t  b e i n g  a b o n a  fide r e s i d e n t  o f  the  t e r r i t o r y  

b e f o r e  h i s  e n t r y  in t o  the service, h a s  b e e n  a r e s i d e n t  o f  the 

t e r r i t o r y  or s ta te  for five or m o r e  years;

(2 ) a n y  p e r s o n  w h o  w a s  d e p e n d e n t  o n  a m e m b e r  o f  th e a r m e d  

f or c e s  or a v e t e r a n  o f  W o r l d  W a r  II at. th e t im e  o f  the m e m b e r ' s or 

v e t e r a n ' s  d e a t h  if

(A) the m e m b e r  or v e t e r a n  w a s  a r e s i d e n t  of th e t e r r i­

tor y  for o n e  y e a r  b e f o r e  i n d u c t i o n  i n t o  th e s e r v i c e ;

(B) h e  s e r v e d  in the a r m e d  f o r c e s  for at l e a s t  90 days 

b e t w e e n  S e p t e m b e r  16, 1940, a n d  J u l y  25, 1947, b u t  n o  b e n e f i t s  for 

loans a c c r u e  to d e p e n d e n t s  of a n  e n l i s t e e  o r  r e e n l i s t e e  f o r  tim e 

s e r v e d  a f t e r  N o v e m b e r  1, 1945, r e g a r d l e s s  o f  w h e t h e r  the e n l i s t m e n t
1

or r e e n l i s t m e n t  w a s  b e f o r e  or a f t e r  N o v e m b e r  1, 1945; |
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(G) h e  d i e d  b e f o r e  t h e  o f f i c i a l  d a t e  o f  th e t e r m i n a t i o n  

o f  th a t  w a r ; a n d

(D) h i s  d i s c h a r g e  w a s  n o t  d i s h o n o r a b l e ;

(3) a n y  p e r s o n  w h o  h a s  s e r v e d  in  th e A l a s k a  A r m y  N a t i o n a l  

Guard, t h e  A l a s k a  A i r  N a t i o n a l  Guard, or  t h e  A l a s k a  N a v a l  M i l i t i a  for 

n o t  less t h a n  s i x  y e a r s  a n d  w h o  h a s  n o t  r e c e i v e d  a d i s c h a r g e  o t h e r  th a n  

h o n o r a b l e .

(b) T h e  p r o v i s i o n s  o f  sec. 43 0( b) o f  this c h a p t e r  a r e  e x t e n d e d  to 

p e r s o n s  w h o  s e r v e d  o t h e r  t h a n  d i s h o n o r a b l y  o n  a c t i v e  d u t y  b e t w e e n  

J u n e  25, 1950, a n d  J a n u a r y  31, 1955, w h o  s e r v e d  o t h e r  t h a n  d i s h o n o r a b l y  

o n  a c t i v e  d u t y  b e t w e e n  A u g u s t  4, 1964, a n d  s i x  m o n t h s  a f t e r  t e r m i n a t i o n  

o f  h o s t i l i t i e s  i n v o l v i n g  f o r c e s  of t h e  U n i t e d  S t a t e s , a n d  to d e p e n d e n t s  

o f  t h o s e  p e r s o n s ,  s u b j e c t  to th e f o l l o w i n g  p r o v i s i o n s  a n d  e l i g i b i l i t y  

q u a l i f i c a t i o n s :

(1 ) a d i s c h a r g e  o t h e r  t h a n  d i s h o n o r a b l e  f r o m  the  a r m e d  forc es  

o f  th e U n i t e d  S t a t e s  o r  r e l e a s e  to a r e s e r v e  c o m p o n e n t ;

(2 ) at t h e  t i m e  o f  e n t r y  i n t o  the  s e r v i c e  r e s i d e n c y  in the 

t e r r i t o r y  o r  s t a t e  fo r n o t  les s t h a n  o n e  y e a r  b e f o r e  e n t r y  int o the 

ser v i c e ,  a n d  r e t u r n  to the  t e r r i t o r y  o r  s t a t e  w i t h i n  a r e a s o n a b l e  l e n g t h  

of  t i m e  a f t e r  d i s c h a r g e  or  s e p a r a t i o n  w i t h  t h e  i n t e n t i o n  of  r e m a i n i n g  in 

th e t e r r i t o r y  o r  state; o r  l a c k i n g  r e s i d e n c y  b e f o r e  e n t r y  i n t o  the 

se rvice, r e s i d e n c y  in the  t e r r i t o r y  o r  s t a t e  for a t  l e a s t  five  y e a r s  

f o l l o w i n g  r e l e a s e  f r o m  a c t i v e  m i l i t a r y  s erv ic e;  a n d

(3) s e r v i c e  i n  the  a r m e d  f o r c e s  o f  the  U n i t e d  S t a t e s  for 

90 days  or  m o r e ,  o r  s e r v i c e  f o r  a l e s s e r  p e r i o d  b e c a u s e  o f  i n j u r y  or

d i s a b i l i t y  i n c u r r e d  in  l i n e  o f  duty, b e t w e e n  J u n e  25, 1950, a n d

J a n u a r y  31, 1955, o r  s e r v i c e  i n  the a r m e d  f o r c e s  o f  th e U n i t e d  S ta t e s  

f o r  90 day s  o r  m o r e  or  s e r v i c e  fo r a l e s s e r  p e r i o d  b e c a u s e  o f  i n j u r y  or

d i s a b i l i t y  i n c u r r e d  i n  l i n e  o f  duty, b e t w e e n  A u g u s t  4, 1964, a n d
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J u l y  1, 1977.

(c) A  p e r s o n  w h o  is e l i g i b l e  u n d e r  m o r e  t h a n  o n e  o f  the q u a l i f i­

ca t i o n  p r o v i s i o n s  o f  (a) a n d  (b) o f  thi s s e c t i o n  s h a l l  h a v e  th e r a t e  of 

i n t e r e s t  o n  hi s l o a n  r e d u c e d  b y  o n e  a n d  o n e - h a l f  p e r  c e n t .

Sec. 4 4.9 6 . 4 5 0 .  E M P L O Y M E N T  P R A C T I C E S . (a) In the  p e r f o r m a n c e  of

c o n t r a c t s  let b y  a r e c i p i e n t  of a l o a n  u n d e r  this c h a p t e r  for c o n s t r u c­

tion, r e p a i r , p r e l i m i n a r y  s u r v e y s , e n g i n e e r i n g  s t u d i e s , c o n s u l t i n g ,  

m a i n t e n a n c e  w o r k  or a n y  o t h e r  r e t e n t i o n  o f  s e r v i c e s  n e c e s s a r y  to c o m­

pl e t e  a n y  p r o j e c t  for w h i c h  the l o a n  w a s  m a d e , 95 p e r  c en t  r e s i d e n t s  

s ha ll  b e  e m p l o y e d  w h e r e  t h e y  are  a v a i l a b l e  a n d  q u a l i f i e d .  If 10 or 

fe w e r  p e r s o n s  a re  e m p l o y e d  u n d e r  the c o n t r a c t , t h e n  90 p e r  c e n t  r e s i­

den t s  s h a l l  b e  e m p l o y e d  w h e r e  t h e y  are a v a i l a b l e  a n d  q ua li f i e d .

(b) The  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h al l 

i n c o r p o r a t e  in t o  all l e n d i n g  i n s t r u m e n t s  i s s u e d  u n d e r  thi s  c h a p t e r  the 

p r o v i s i o n s  o f  (a) of this s e c t i o n  a nd a p r o v i s i o n  c a l l i n g  for i m m e d i a t e  

f o r e c l o s u r e  of the l o a n  for v i o l a t i o n  o f  t h e  p r o v i s i o n s  of  (a) o f  this 

section.

(c) In a d d i t i o n  to i m m e d i a t e  f o r e c l o s u r e  of h i s  loan, as p r o v i d e d  

in (b) o f  this  section, a b o r r o w e r  w h o  v i o l a t e s  the p r o v i s i o n s  o f  (a) o f  

this  s e c t i o n  is i n e l i g i b l e  for a n y  loa n  u n d e r  this  c h a p t e r  fo r 1 0  y e a r s  

f o l l o w i n g  the v i o l a t i o n .

(d) M u n i c i p a l i t i e s  a n d  s t a t e  a g e n c i e s  a n d  d e p a r t m e n t s  w h e n  c o n­

t r a c t i n g  for  s e r v i c e s  c o n c e r n i n g  an y a s p e c t s  of  a d m i n i s t r a t i o n  a n d  

f i n a n c i n g  of the fun d  s h a l l  c o m p l y  w i t h  AS  36.10.

Sec. 4 4 ,9 6. 460 . C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S . A l l  d e p a r t m e n t s , 

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  of the s t a t e  s h a l l  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s  a n d  f a c i l i t i e s  to the f u n d  o n  its r e q u e s t .  T h e  f u n d  s ha ll  ' 

r e i m b u r s e  th e d e p a r t m e n t , a g e n c y  o r  c o r p o r a t i o n  fo r e x p e n s e s  r e a s o n a b l y  

i n c u r r e d  o n  the  f u n d 's behalf.
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Sec. 4 4 . 9 6 . 4 7 0 .  B A N K  P A R T I C I P A T I O N .  (a) L o a n s  m a d e  u n d e r  the 

a u t h o r i t y  o f  this c h a p t e r  m a y  b e  m a d e  in p a r t i c i p a t i o n  w i t h  f i n a n c i a l  

i n s t i t u t i o n s .  T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  m a y  a c t  as a g e n t  

for the d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  in the i n i t i a l  p r o c e s s i n g  of 

a p p l i c a t i o n s  f o r  loans. Fe e s  for s u c h  s e r v i c e s  s h a l l  b e  m u t u a l l y  a g r e e d  

upon.

(b) If a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  in a loan, th e fu n d  

a n d  the p a r t i c i p a t i n g  i n s t i t u t i o n  s h a l l  s h a r e  the s am e  r a t a b l e  i n t e r e s t  

in the c o l l a t e r a l  s e c u r i n g  the loan. L o a n  p a y m e n t s  m a d e  b y  the b o r r o w e r  

s h a l l  b e  d i s t r i b u t e d  b e t w e e n  the f i n a n c i a l  i n s t i t u t i o n  a n d  t he  f u n d  on  a 

p r o  r a t a  b a s i s .

(c) T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  f i x  th e r a t e  of 

i n t e r e s t  c h a r g e d  b y  it b u t  m a y  n o t  e x c e e d  the  l e g a l  c o n t r a c t  r a t e  of 

i n t e r e s t  p r e s c r i b e d  b y  law.

(d) T h e  m a x i m u m  s e r v i c e  fee  f o r  a d m i n i s t e r i n g  a l o a n  w h i c h  m a y  be 

c h a r g e d  b y  a p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  is o n e - e i g h t h  of

o n e  p e r  cent.

Sec. 4 4 . 9 6 . 4 8 0 .  A S S U R A N C E  R E Q U I R E D .  In  e a c h  l o a n  m a d e  f r o m  the 

f u n d  the l o a n  a g r e e m e n t  s h a l l  c o n t a i n  a c o n t r a c t u a l  a s s u r a n c e  b y  the 

b o r r o w e r  t h a t  n o  p e r s o n  w h o  p r o v i d e s  s e r v i c e s  to th e b o r r o w e r  in p r e­

l i m i n a r y  p h a s e s  o f  a p r o j e c t ,  i n c l u d i n g  al l s t u d i e s  m a d e  in c o n n e c t i o n  

w i t h  the p r o j e c t ,  m a y  p a r t i c i p a t e  in th e i m p l e m e n t a t i o n  s t a g e s  of that 

p r o j e c t  or  m a y  r e p r e s e n t  m o r e  t h a n  o n e  i n t e r e s t  in c o n n e c t i o n  w i t h  the 

p r o j e c t .  A  l i s t  o f  a l l  p e r s o n s  p e r f o r m i n g  p r e l i m i n a r y  s e r v i c e s  sh al l be 

f u r n i s h e d  to t he d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s  as p a r t  of  the l oa n  

a p p l i c a t i o n ,  a n d  a l i s t  o f  al l p e r s o n s  w i t h  w h o m  the b o r r o w e r  has 

c o n t r a c t u a l  r e l a t i o n s  in r e s p e c t  to the  p r o j e c t  a f t e r  the  a p p l i c a t i o n  

for  l o a n  s h a l l  b e  s u b m i t t e d  to th e d i v i s i o n  at i n t e r v a l s  th e d i v i s i o n  

r e q u i r e s .
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S e c . 4 4.9 6 . 4 9 0 .  D E F I N I T I O N S .  F o r  p u r p o s e s  of this c h a p t e r , " t h e

fu nd " a n d  " t h e  loa n p r o g r a m s  f u n d "  m e a n  the A l a s k a  l oa ns p r o g r a m  f u n d

i
c r e a t e d  in sec. 20 of  this c h a p t e r .

* Sec. 2. A S  37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  13. A L A S K A  P E R M A N E N T  FUND.

Sec. 3 7 .1 3. 010 . A L A S K A  P E R M A N E N T  FUND. U n d e r  art. IX, sec. 15 o f

the s t a t e  c o n s t i t u t i o n  t h e r e  is e s t a b l i s h e d  w i t h i n  th e D e p a r t m e n t  of

R e v e n u e  as a s e p a r a t e  f u n d  the A l a s k a  P e r m a n e n t  Fund. T h e  p e r m a n e n t  

f u n d  c o n s i s t s  of 25 p e r  cen t of  all m i n e r a l  l e a s e  r e n t a l s , r o y a l t i e s , 

r o y a l t y  sa l e  p r o c e e d s , f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  and  

b o n u s e s  r e c e i v e d  b y  the s t a t e . T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  d e­

po s i t  in the p e r m a n e n t  f u n d  25 p e r  c ent of th e r e c e i p t s  f r o m  t h e s e  

s o u r c e s  at l e a s t  o n c e  each; m o n t h .

Sec. 3 7. 13 . 0 2 0 .  I N V E S T M E N T  O F  T H E  P E R M A N E N T  FUND. (a) T h e  A l a s k a

P e r m a n e n t  F u n d  m a y  b e  i n v e s t e d  o n l y  in a ny  of the f o l l o w i n g :

(1 ) o b l i g a t i o n s  o f , or o b l i g a t i o n s  i n s u r e d  or  g u a r a n t e e d  by, 

the U n i t e d  St at e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of  the U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s : s e c u r e d  b y  r e s e r v e s  p a i d  in b y  the U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the  U n i t e d  S t a t e s  or o b l i g a­

tions of  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(3) n o t e s  i s s u e d  b y  the F a r m e r s  H o m e  A d m i n i s t r a t i o n ;

(4) b a n k  c e r t i f i c a t e s  of d e p o s i t  w h i c h  are s e c u r e d  as to the 

p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  in  a c c o r d a n c e  w i t h  A l a s k a  law;

(5) c o r p o r a t e  o b l i g a t i o n s  r a t e d  "A" or b e t t e r  b y  a n a t i o n a l l y  

r e c o g n i z e d  r a t i n g  s e r v i c e  o r  o f  e q u i v a l e n t  qu ality;

(6 ) o t h e r  s e c u r i t i e s , i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ;

(7) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s ;

(8) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;

SB 429 ~3 8“



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29 .

(9) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  i f  the  o f f e r i n g  f i­

n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 p e r  c e n t  o f  t h e  m o r t g a g e ;

(10) o t h e r  s e c u r e d  loans, if th e o f f e r i n g  f i n a n c i a l  i n s t i­

t u t i o n  r e t a i n s  a t  l e a s t  33! 1/3 p e r  c e n t  o f  t h e  m o r t g a g e ;

(11) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  b a n k s  w i t h  a

c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at l e a s t  $ 2 0 0 , 0 0 0 , 0 0 0 .

(b) To  q u a l i f y  as a m o r t g a g e  or  s e c u r e d  l o a n  w h i c h  m a y  b e  p u r­

c h a s e d  b y  t h e  s t a t e  u n d e r  (a)(9) o r  (10) o f  this s e c t i o n ,  the  m o r t g a g e  

o r  s e c u r e d  l o a n  s h a l l

(1) b e  s e c u r e d  b y  r e a l  e s t a t e  in the s t a t e  o r  o t h e r  c o l­

la t e r a l  a l l o w e d  u n d e r  (a>(10) o f  this section;

(2) h a v e  as a m o r t g a g o r  a n  A l a s k a n  r e s i d e n t  or  a c o r p o r a t i o n

in w h i c h  at l e a s t  60 p e r  c e n t  o f  the  s t o c k  is o w n e d  b y  A l a s k a  r e s i d e n t s ;

(3) b e  c e r t i f i e d  b y  the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  

th a t  the  l o a n  b e i n g  s o l d  h a s  b e e n  m a d e  in c o m p l i a n c e  w i t h  l a w  a n d  that 

l i e n s  s u p p o r t i n g  the  l o a n  h a v e  b e e n  p e r f e c t e d ;

(4) h a v e  n o  i n i t i a l  c l o s i n g  fees o r  s e r v i c e  fees w h i c h  e x c e e d

o n e - h a l f  o f  o n e  p e r  cent, e x c l u d i n g  c l o s i n g  costs.
j

(c) W h e n  m o r e  t h a n  o n e - h a l f  o f  o n e  p e r  ce n t  o f  t h e  a g g r e g a t e  o f

all l oa ns p u r c h a s e d  f r o m  a f i n a n c i a l  i n s t i t u t i o n  b e c o m e s  d e l i n q u e n t  for

a  p e r i o d  o f  60 d a y s  o r  m o r e ,  th e s t a t e  s h a l l  d i s c o n t i n u e  p u r c h a s i n g  

loa ns  f r o m  t h a t  f i n a n c i a l  i n s t i t u t i o n  u n t i l  t h e  d e l i n q u e n c y  is r e d u c e d  

to less t h a n  o n e - h a l f  p e r  cent.

(d) T h e  p e r m a n e n t  f u n d  m a y  p u r c h a s e  l o a n s  p r o v i d e d  fo r in ( a ) (9) 

or (10) of  th i s  s e c t i o n  o n l y  f r o m  f i n a n c i a l  i n s t i t u t i o n s  w h i c h  are  

o p e r a t i n g  u n d e r  th e n a t i o n a l  b a n k i n g  laws, f e d e r a l  s a v i n g s  a n d  l o a n  

laws, o r  u n d e r  t h e  p r o v i s i o n s  o f  A S  06.05, 06.15, 0 6 . 2 5  a n d  06.30.

(e) T h e  p e r m a n e n t  f u n d  m a y  p u r c h a s e  l oa ns  p r o v i d e d  fo r in  ( a ) (7),

(8), (9), o r  (10), if t h e  s e c u r i t y  f o r  the l o a n  is l o c a t e d  i n  the  state,
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o n l y  w i t h  the a p p r o v a l  of e a c h  p u r c h a s e  b y  the d i v i s i o n  o f  A l a s k a  l o a n  

p r o g r a m s  o f  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

(f) I n v e s t m e n t  p o l i c y  sh al l b e  f o r m u l a t e d  b y  the d i r e c t o r  of  th e 

d i v i s i o n  o f  t r e a s u r y  o f  the D e p a r t m e n t  o f  R e v e n u e  s u b j e c t  to the  a p­

p r o v a l  of the  c o m m i s s i o n e r  of  r e v e n u e . In f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  

the d i r e c t o r  s ha ll  c o n s i d e r  m a x i m u m  i n c o m e  a n d  s a f e t y  as g o v e r n e d  b y  the 

p r u d e n t - m a n  r u l e . T h e  i n v e s t m e n t  p o l i c y  s h a l l  b e  p r o p o s e d  to th e l e g i s­

la t u r e  d u r i n g  the fi rs t 1 0  day s of an y r e g u l a r  s e s s i o n  a n d  o n l y  b e c o m e s  

e f f e c t i v e  60 days a f t e r  p r e s e n t a t i o n  or at the e n d  o f  the s ess io n,  

w h i c h e v e r  is e a r l i e r , u n l e s s  d i s a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  in b y  

a m a j o r i t y  of  th e m e m b e r s  o f  e a c h  h o u s e .

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  in t o  c o n t r a c t s  for

s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  a d v i c e , c u s t o d y  of  s e c u r i t i e s ,  a n d  e x e c u -
,

t i o n  of t r a n s a c t i o n s , in or o u t s i d e  the s t a t e .

(h) In this s e c t i o n

(1) " c l o s i n g  c o s t s "  m e a n s  a p p r a i s a l  c o s t s , l e g a l  c o s t s , t i t l e  

in su r a n c e ,  a n d  any  o t h e r  o u t - o f - p o c k e t  e x p e n s e s  a p p r o v e d  b y  the  c o m­

m i s s i o n e r  o f  r e v e n u e ;

(2 ) " m o r t g a g e "  m e a n s  a p l e d g e  or s e c u r i t y  of p a r t i c u l a r  

p r o p e r t y  for  the p a y m e n t  of a de b t  or the p e r f o r m a n c e  of  s o m e  o t h e r  

o b l i g a t i o n ,  w h a t e v e r  f o r m  the t r a n s a c t i o n  m a y  t a k e ;

(3) " r e s i d e n t "  m e a n s  a p e r s o n  d o m i c i l e d  in t he  state; j

(4) " s e c u r i t i e s "  m e a n s  b o n d s , n o t e s , d e b e n t u r e s  a n d  al l o t h e r  J 

fo rm s of i n d e b t e d n e s s  b u t  does n o t  i n c l u d e  c o m m o n  s t o c k , p r e f e r r e d  

stock, a n d  all  o t h e r  forms of  e q u i t y  c a p i t a l .

*  S e c . 3. A S  3 7 . 1 1  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

Sec. 3 7.1 1 . 0 8 5 .  M A N A G E M E N T  A N D  I N V E S T M E N T  POLI CY . T h e  m a n a g e m e n t  

a n d  i n v e s t m e n t  p o l i c y  o f  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  a n d  

r e n e w a b l e  r e s o u r c e s  p e r m a n e n t  f u n d  s h a l l  b e  f o r m u l a t e d  b y  th e d i r e c t o r
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o f  the d i v i s i o n  o f  t r e a s u r y  of  the D e p a r t m e n t  o f  R e v e n u e  s u b j e c t  to the 

a p p r o v a l  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e .  In f o r m u l a t i n g  i n v e s t m e n t  

p o l i c y  the  d i r e c t o r  of the d i v i s i o n  of  t r e a s u r y  s h a l l  c o n s i d e r  m a x i m u m  

i n c o m e  a n d  s a f e t y  as g o v e r n e d  b y  th e p r u d e n t - m a n  rule. T h e  i n v e s t m e n t  

p o l i c y  s h a l l  b e  p r o p o s e d  to the l e g i s l a t u r e  d u r i n g  the  f i r s t  1 0  days of 

a n y  r e g u l a r  s e s s i o n  a n d  o n l y  b e c o m e s  e f f e c t i v e  60 day s a f t e r  p r e s e n t a­

ti o n  or at th e e n d  o f  the  ses s i o n ,  w h i c h e v e r  is e a r l i e r ,  u n l e s s  d i s­

a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  in b y  a m a j o r i t y  of  the m e m b e r s  of 

e a c h  house.

A R T I C L E  4. A L A S K A  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  

F I N A N C I A L  A S S I S T A N C E  P RO GR AM .

Sec. 3 7 . 1 1 . 1 1 0 .  D E C L A R A T I O N  O F  POLI CY . (a) It is the p o l i c y  of 

t h e  s t a t e  in th e d e v e l o p m e n t  of its r e n e w a b l e  r e s o u r c e s  to s e e k  to 

a c c o m p l i s h  the d e v e l o p m e n t  o f  its h u m a n  r e s o u r c e s  b y  p r o v i d i n g  m a x i m u m  

o p p o r t u n i t i e s  f or  e m p l o y m e n t  a n d  a h i g h e r  s t a n d a r d  of  l i v i n g  for  its 

r e s i d e n t s  in c o n j u n c t i o n  w i t h  r e n e w a b l e  r e s o u r c e  m a n a g e m e n t .

(b) It is the  p o l i c y  of  th e s t a t e  to u t i l i z e  the r e s o u r c e s  of the 

r e n e w a b l e  r e s o u r c e s  f u nds  to f u r t h e r  the d e v e l o p m e n t  of s e l f - s u s t a i n i n g  

r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  to c o n t r i b u t e  to a s t a b l e  s t a t e  e c o n o m y , 

e m p l o y m e n t  o p p o r t u n i t i e s , a n d  l i f e - s t y l e  c h o i c e s  o f  its c i t i z e n r y ;  a n d  

to f u r t h e r  t h e  m o s t  a p p r o p r i a t e  u s e s  of  the s t a t e 's r e n e w a b l e  r e s o u r c e s  

f o r  c o m m e r c i a l , s u b s i s t e n c e , a n d  c o m m o n  u s e .

S e c . 3 7 . 1 1 . 1 2 0 .  F I N D I N G S . (a) T h e  l e g i s l a t u r e  f i n d s  th a t  the

s t a t e  h as  v a s t  q u a n t i t i e s  of  u n u t i l i z e d ,  u n d e r u t i l i z e d , o r  i n e f f i c i e n t l y  

u t i l i z e d  r e n e w a b l e  r e s o u r c e s  a n d  tha t  g r e a t  o p p o r t u n i t i e s  for e x p a n d i n g  

the w e a l t h  o f  t he  s t a t e  a n d  its r e s i d e n t s  r e s t s  in the e x p a n d e d  u s e  of 

t h e s e  r e s o u r c e s . M a n y  p r o b l e m s  w h i c h  c o n f r o n t  t he  s t a t e  today, i n c l u d­

ing the l a c k  o f  full  e m p l o y m e n t  o p p o r t u n i t i e s  a n d  the l a c k  of self- 

s u s t a i n i n g  r e n e w a b l e  r e s o u r c e  i n d u s t r y  s e c t o r s , c o u l d  b e  m i t i g a t e d  b y
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d e v e l o p m e n t  of p r i v a t e  r e n e w a b l e  r e s o u r c e  i n d u s t r i e s .  j

(b) It is f u r t h e r  f o u n d  that s e v e r a l  k e y  f a c t o r s  h a v e  i n f l u e n c e d  j 

the s l o w  d e v e l o p m e n t  of r e n e w a b l e  r e s o u r c e s .  C o n t r i b u t i n g  f a c t o r s  j

i n c l u d e  the r e c e n t  sh arp  r e d u c t i o n  n a t i o n a l l y  a n d  i n t e r n a t i o n a l l y  in j
I

r e s e a r c h  a n d  d e v e l o p m e n t  f i n a n c i n g ,  a n d  l a c k  of  n e w  v e n t u r e  ca pital, the j 

la c k  of o p p o r t u n i t y  fo r A l a s k a n  e n t r e p r e n e u r s  to d e v e l o p  c o n c e p t s  o r  j 

ideas or to a c h i e v e  a d e q u a t e  f i n a n c i n g ,  the  g e n e r a l  l a c k  o f  k n o w l e d g e  |

w i t h i n  the f i n a n c i a l  c o m m u n i t y  a b o u t  c o n d i t i o n s  a n d  f a c t o r s  e x t a n t  to j
II

r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t ,  the o f t e n  s e v e r e  l a c k  of i n f o r m a t i o n  

a b o u t  the s t a t e’s r e n e w a b l e  r e s o u r c e s  n e c e s s a r y  to e v a l u a t e  d e v e l o p m e n t  

o p p o r t u n i t i e s , a n d  r e s o u r c e  m a n a g e m e n t  p r o b l e m s  w h i c h  h a v e  d i s c o u r a g e d

i n v e s t m e n t  a n d  the d e v e l o p m e n t  of a p p r o p r i a t e  t e c h n o l o g i e s  to e c o n o m i­

ca l l y  u t i l i z e  A l a s k a ' s  r e n e w a b l e  r e s o u r c e s  in a u n i q u e  a n d  o f t e n  h a r s h

j
e n v i r o n m e n t . j

I
(c) It is f u r t h e r  f o u n d  that the s t a t e  p o l i c y  of a s s i s t i n g  the j

d e v e l o p m e n t  of  v i a b l e  i n d u s t r i e s  is b e s t  a c c o m p l i s h e d  b y  p r o v i d i n g

a s s i s t a n c e  to p r i v a t e  i n d u s t r y  a n d  to a i d  p r i v a t e  i n d u s t r y ,  in w h a t e v e r

w a y s  n e c e s s a r y  a n d  fea si ble , to m o s t  e f f i c i e n t l y  i d e n t i f y  a n d  d e v e l o p

n e w  i n d u s t r i e s  w h i c h  w i l l  m a k e  the m o s t  a p p r o p r i a t e  commercial, u s e  of  j

the s t a t e’s r e n e w a b l e  r e s o u r c e s .  |
I

(d) It is f u r t h e r  f o u n d  to b e  a v a l i d  p u b l i c  p u r p o s e  for p u b l i c  

e x p e n d i t u r e s  a n d  i n v e s t m e n t s  to p r o m o t e  t he  p r o s p e r i t y  a n d  g e n e r a l  

w e l f a r e  of c i t i z e n s  of the s t a t e  a n d  to e x p a n d  e c o n o m i c  a n d  e m p l o y m e n t  

o p p o r t u n i t i e s  a n d  t a x  r e v e n u e  in t he  s t a t e  b y  p r o v i d i n g  f i n a n c i a l  an d 

t e c h n i c a l  a s s i s t a n c e  to r e n e w a b l e  r e s o u r c e  p r o d u c t ,  m a r k e t  a n d  t ech- I

n o l o g i c a l  r e s e a r c h  a n d  d e v e l o p m e n t . i

(e) It is f u r t h e r  f o u n d  that some  o f  th e s t a t e ' s  r e s o u r c e s  w i l l  be  

m o s t  a p p r o p r i a t e l y  u t i l i z e d  b y  r e s e r v i n g  t h e i r  u s e  to n o n c o m m e r c i a l  

a c t i v i t i e s  for p u r p o s e s  of s u s t a i n i n g  l i f e s t y l e s  s u c h  as s u b s i s t e n c e
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l i f e s t y l e s  a n d  for e n v i r o n m e n t a l  p r o t e c t i o n ,  b o t h  of w h i c h  ar e h i s t o r i­

c a l l y  a n d  c u l t u r a l l y  i m p o r t a n t  to the p e o p l e  of th e state, a n d  for 

r e c r e a t i o n a l  or o t h e r  n o n c o m m e r c i a l  p u r p o s e s .

Sec. 3 7 . 1 1 . 1 3 0 .  D I V I S I O N  O F  R E N E W A B L E  R E S O U R C E S  C R E A T E D .  T h e r e  is 

c r e a t e d  t he  d i v i s i o n  o f  r e n e w a b l e  r e s o u r c e s  w i t h i n  the D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  to c a r r y  o u t  the p u r p o s e s  of this 

c ha pter.

Sec. 3 7 . 1 1 . 1 4 0 .  P U R P O S E S .  T h e  p u r p o s e s  of  the  d i v i s i o n  a r e  to 

f a c i l i t a t e  t h e  l o n g - r a n g e  r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n t  

o f  A l a s k a ' s  r e n e w a b l e  r e s o u r c e s  so as to f u r t h e r  the c r e a t i o n  o f  a self- 

s u s t a i n i n g  A l a s k a n  e c o n o m y  b a s e d  on r e n e w a b l e  r e s o u r c e s .

(1) W i t h i n  th e p u r v i e w  o f  r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  the 

r e s o u r c e s  o f  the  d i v i s i o n  s h a l l  be  u s e d  to d e m o n s t r a t e  t e c h n o l o g i e s  a n d  

i n n o v a t i o n s  f o r  r e h a b i l i t a t i o n  a n d  e n h a n c e m e n t  or m a i n t e n a n c e  o f  r e ­

so u r c e  s y s t e m s  in o r d e r  to a c h i e v e  a n d  s u s t a i n  t h e i r  m o s t  a p p r o p r i a t e  

u s e s  for th e b e n e f i t  o f  p r e s e n t  a n d  f u t u r e  g e n e r a t i o n s  of  A l a s k a n s .

(2) W i t h i n  th e p u r v i e w  of  d e v e l o p m e n t  the d i v i s i o n  shall, 

t h r o u g h  f i n a n c i a l  a s s i s t a n c e  a n d  p a r t i c i p a t i o n ,  (A) i d e n t i f y  p r o d uc ts,  

m a r k e t s ,  a n d  t e c h n o l o g i e s  f o r  r e n e w a b l e  r e s o u r c e  i n d u s t r i e s  in A l a s k a ;

(B) s t i m u l a t e  the r e s e a r c h  a n d  d e v e l o p m e n t  o f  the  p r o d u c t s , m a r k e t s , a n d  

t e c h n o l o g i e s ;  a n d  (C) a s s i s t  in the d e m o n s t r a t i o n  in the a p p l i c a t i o n  a n d  

e c o n o m i c  v i a b i l i t y  o f  the  p r o d u c t s , m a r k e t s , a n d  t e c h n o l o g i e s .

(3) T h e  d i v i s i o n  s hal l d i s s e m i n a t e  i n f o r m a t i o n  o n  th e a c t i­

v i t i e s  , p r o d u c t s ,  a n d  v e n t u r e s  o f  the d i v i s i o n  so as to a s s i s t  all 

i n t e r e s t e d  A l a s k a n s  in r e n e w a b l e  r e s o u r c e  use , r e s e a r c h ,  a n d  d e v e l o p­

ment.

Sec. 3 7 . 1 1 . 1 5 0 .  A P P R O P R I A T I O N .  T h e  r e c e i p t s  of the r e n e w a b l e  J

r e s o u r c e s  d e v e l o p m e n t  f u n d  (AS 3 7 . 1 1 . 0 2 0 )  s h a l l  be a p p r o p r i a t e d  to the 

d i v i s i o n  for th e p u r p o s e s  o f  this chapter,
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Sec. 3 7 .1 1. 160 . D I R E C T O R ,  D I V I S I O N  OF  R E N E W A B L E  R E S O U R C E S .  In 

o r d e r  to q u a l i f y  for th e p o s i t i o n  of d i r e c t o r  o f  the d i v i s i o n  a p e r s o n  

m u s t

(1) be g r a d u a t e d  f r o m  an a c c r e d i t e d  c o l l e g e  w i t h  a m a j o r  in 

b u s i n e s s  a d m i n i s t r a t i o n ,  e co nom ic s,  or a r e l a t e d  field; a n d

(2 ) h a v e  e i g h t  y e a r s  o f  a d m i n i s t r a t i v e  o r  m a n a g e m e n t  e x p e r i -  I 

en c e  in r e s o u r c e  p l a n n i n g  or d e v e l o p m e n t ,  i n d u s t r i a l  e n g i n e e r i n g ,  

m a n a g e m e n t  c o n s u l t a t i o n ,  e c o n o m i c  p l a n n i n g , c o m m e r c i a l  s a l e s , p r o m o t i o n  

a c t i v i t y  i n v o l v i n g  c o n t a c t  w i t h  m a j o r  m a n a g e m e n t  an d g o v e r n m e n t a l  

of f i c i a l s ,  or r e l a t e d  fields.

Sec. 37 .11 . 1 7 0 .  C O M P E N S A T I O N  O F  D I R E C T O R .  T h e  d i r e c t o r  is in the

c l a s s i f i e d  s e r v i c e  u n d e r  AS 39 .2 5 a n d  s h al l r e c e i v e  an a n n u a l  s a l a r y  jj

I
w i t h i n  r a n g e  27 in the s a l a r y  s c h e d u l e  for s t a t e  e m p l o y e e s  e s t a b l i s h e d  j 

in A S  3 9 . 2 7 . 0 1 1  o r  w i t h i n  on e r a n g e  b e l o w  th a t  r e c e i v e d  by the h i g h e s t  

p a i d  d e p u t y  c o m m i s s i o n e r  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  if that is h i g h e r  t h a n  r a n g e  27.

Sec. 3 7.1 1 . 1 8 0 .  C O N F L I C T S  O F  INTE RE ST.  N o  e m p l o y e e  of  the d i v i­

sio n  m a y  a c q u i r e  an in t e r e s t ,  d i r e c t  or i n d i r e c t ,  in a c o r p o r a t i o n ,  

a s s o c i a t i o n ,  p r o j e c t ,  or o t h e r  b u s i n e s s  e n t e r p r i s e  to w h i c h  the d i v i s i o n  

is p r o v i d i n g  f i n a n c i a l  a s s i s t a n c e  in any  form. If a n  e m p l o y e e  ow n s  or 

c o n t r o l s  an i n t e r e s t , h e  s h a l l  i m m e d i a t e l y  d i s c l o s e  the i n t e r e s t  in 

w r i t i n g  to the d i r e c t o r  a n d  r e f r a i n  f r o m  p a r t i c i p a t i n g  i n  a n y  m a n n e r  in j 

a n y  d i v i s i o n  a c t i v i t y  r e l a t i n g  to th a t  i n t e r e s t .

Sec. 3 7 . 1 1 . 1 9 0 .  P O W E R S  A N D  D U T I E S  O F  D I R E C T O R .  (a) The  d i r e c t o r

(1) m a y  h i r e  the s t a f f  n e c e s s a r y  to c a r r y  out the p u r p o s e s  of  

this chapter;

(2) s h a l l  s e e k  to o p t i m i z e

(A) the n u m b e r  of r e s i d e n t s  of  the s tat e w h o  b e n e f i t  

f r o m  a r e n e w a b l e  r e s o u r c e  t h r o u g h  c o m p a t i b l e  or c o m p l e m e n t a r y  use;
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(B) th e n u m b e r  o f  d i f f e r e n t  i n t e r e s t s  w h i c h  b e n e f i t  f r o m  

a r e n e w a b l e  r e s o u r c e  t h r o u g h  c o m p a t i b l e  or  c o m p l e m e n t a r y  use;

(C) the  p r o p o r t i o n  o f  t h e  t o t a l  i n c o m e  d e r i v a b l e  f r o m  a

r e n e w a b l e  r e s o u r c e  w h i c h  a c c r u e s  to the s t a t e  a n d  its c i t i z e n s ;

(D) th e p r e s e r v a t i o n  o f  f u t u r e  o p t i o n s  fo r r e n e w a b l e

r e s o u r c e  use;

(3) s h a l l  c o n s i d e r  i n v e s t m e n t  p r o p o s a l s  o n l y  a f t e r  a n  a p p l i­

ca n t  for a n  i n v e s t m e n t  h a s  s u b m i t t e d  a d e t a i l e d  p r o p o s a l  to t he  d i v i­

sio n ' s  s t a f f  a n d  the s t a f f  h a s  p r e p a r e d  a w r i t t e n  r e p o r t  r e c o m m e n d i n g  

the i n v e s t m e n t  a n d  a f t e r  a n  a n a l y s i s  of  the s h o r t - t e r m  a n d  l o n g - t e r m

e f f e c t s  of  t h e  p r o p o s a l  a n d  the e x t e n t  o f  the A l a s k a  l o a n  p r o g r a m s  f un d

f in an c i n g ;

(4) m a y  a p p r o v e  a p p l i c a t i o n s  for f i n a n c i a l  a s s i s t a n c e  o n l y  if 

t h e y  m e e t  e s t a b l i s h e d  c r i t e r i a  f or  f i n a n c i a l  a s s i s t a n c e ;

(5) s h a l l  e s t a b l i s h  a n d  p e r i o d i c a l l y  r e v i e w  a n d  r e v i s e  c r i­

te r i a  r e l a t i n g  to th e s u i t a b i l i t y  of  p r o j e c t s  for f i n a n c i a l  a s s i s t a n c e  

u n d e r  this c h a p t e r ;

(6 ) s h a l l  c o n s i d e r  r e g i o n a l  a n d  l o c a l  p r e f e r e n c e s  o r  p r i­

o r i t i e s  in f u n d  a l l o c a t i o n  d e c i s i o n s ;

(7) s h a l l  m o n i t o r  a n d  p r o v i d e  for  o p e r a t i o n a l  a n d  p e r f o r m a n c e  

e v a l u a t i o n s  of  p r o j e c t s  for w h i c h  the  d i v i s i o n  p r o v i d e s  f i n a n c i a l  a s s i s­

tan c e  ;

(8 ) s h a l l  i d e n t i f y  p o t e n t i a l  o p p o r t u n i t i e s  for r e h a b i l i t a­

tion, e n h a n c e m e n t ,  a n d  d e v e l o p m e n t  o f  r e n e w a b l e  r e s o u r c e s ;

(9) s h a l l  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  this c h a p t e r  in 

a c c o r d a n c e  w i t h  t he  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62);

(10) s h a l l  a d v i s e  the d i r e c t o r  of the d i v i s i o n  of A l a s k a  l oan 

p r o g r a m s  o f  t h e  D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  r e g a r d­

ing the m o s t  a p p r o p r i a t e  f i n a n c i a l  m e c h a n i s m s  for p r o j e c t s  i n v o l v i n g
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r e n e w a b l e  r e s o u r c e s .

(b) T h e  d i v i s i o n  m a y  n o t  a s s u m e  r e s p o n s i b i l i t y  for m a n a g i n g  a n y  

e n t e r p r i s e  or proj ect in w h i c h  it h as  i n v e s t e d , b u t  it m a y  e x e r c i s e

v o t i n g  r i g h t s  for a n y  p u r p o s e  a f f e c t i n g  the  r e p a y m e n t  of  f i n a n c i a l  

a s s i s t a n c e  p r o v i d e d  u n d e r  the  A l a s k a  l o a n  p r o g r a m s  f un d  or thi s chapter,

(c) N o t h i n g  i n  this s e c t i o n  p r e v e n t s  the d i v i s i o n  f r o m  t a k i n g  s u c h  

a c t i o n  a n d  e x e r c i s i n g  s u c h  r i g h t s  as it m a y  c o n s i d e r  n e c e s s a r y  for  the 

p r o t e c t i o n  o f  its i n t e r e s t s  in the e v e n t  of  a c t u a l  or t h r e a t e n e d  d e f a u l t  

on  a n y  of  its i n v e s t m e n t s ,  a c t u a l  or t h r e a t e n e d  i n s o l v e n c y  of the en te r-  

p r i s e  o r  p r o j e c t  in w h i c h  th e i n v e s t m e n t  h as b e e n  m ade, or o t h e r  s i t u a­

tions whi ch , in the o p i n i o n  of th e dir e c t o r ,  t h r e a t e n  to j e o p a r d i z e  the 

i n v e s t m e n t .

Sec. 3 7, 11. 20 0.  E L I G I B I L I T Y .  (a) N o  f i n a n c i a l  a s s i s t a n c e  ms 1-> r
<x y l j  tc■J

m a d e  u n l e s s  the d i v i s i o n  fi nds  that

(1) the pro j e c t ,  if s u c c e s s f u l ,  w i l l  f u r t h e r  the p u r p o s e s  of 

this c h a p t e r ;

(2) the proj e c t , if s u c c e s s f u l , is l i k e l y  to be t e c h n o l o g i­

ca l l y  a n d  e c o n o m i c a l l y  f e a s i b l e ;

(3) the a p p l i c a n t  for f i n a n c i a l  a s s i s t a n c e  h a s  e n t e r e d  into 

a n  a g r e e m e n t  that  a n y  n e w  r e n e w a b l e  r e s o u r c e  a c t i v i t y  s h a l l  be p r i m a r i l y  

e s t a b l i s h e d  a n d  r e m a i n  in the s t a t e  for a m i n i m u m  p e r i o d  of tim e e s t a b­

l i s h e d  b y  the d i v is io n;

(4) the a p p l i c a n t  for f i n a n c i a l  a s s i s t a n c e  m e e t s  the e l i g i­

b i l i t y  r e q u i r e m e n t s  for the A l a s k a  lo a n  p r o g r a m s  f u n d ;

(5) the c o r p o r a t e  o f f i c e r s , d i r e c t o r s , a n d  e q u i t y  h o l d e r s  

h a v e  a g r e e d  to a r e a s o n a b l e  s a l a r y  a n d  b e n e f i t  s c a l e  w h i c h  r e f l e c t s  

c u r r e n t  b u s i n e s s  s ta nd ar ds.

(b) T h e  d i v i s i o n  m a y  n o t  i n v e s t  in a c o m b i n a t i o n  o f  e q u i t y  p u r­

ch a s e s  a n d  i n t e r e s t  i n c e n t i v e s  of  m o r e  t h a n  f i v e  p e r  ce n t  of th e a n n u a l
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r e c e i p t s  of  t h e  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  or  $ 1 , 5 0 0 , 0 0 0 ,  

w h i c h e v e r  is less, in a s i n g l e  p r o j e c t  u n l e s s  the l e g i s l a t u r e  h a s  a p­

p r o v e d  the  i n v e s t m e n t  b y  c o n c u r r e n t  r e s o l u t i o n .

(c) T h e  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  m a y  n o t  be  u s e d  for 

d i r e c t  g r a n t s  m a d e  to the  p r i v a t e  s e c t o r  o r  fo r l o a n s  w h i c h  c o n t a i n  a 

f o r g i v e n e s s  o f  i n d e b t e d n e s s  p r o v i s i o n .

(d) N o  l o a n  m a y  b e  g u a r a n t e e d  o r  p a r t i c i p a t e d  in w i t h  th e A l a s k a  

lo a n  p r o g r a m s  f u n d  for  a p e r i o d  in e x c e s s  o f  30 y e a r s  u n l e s s  the l e g i s­

la t u r e  h a s  a p p r o v e d  t h e  l o a n  b y  c o n c u r r e n t  r e s o l u t i o n .

Sec. 3 7 . 1 1 . 2 1 0 .  F I N A N C I A L  A S S I S T A N C E .  (a) In c a r r y i n g  o u t  the 

p u r p o s e s  o f  thi s  c h a p t e r  the d i r e c t o r  m a y  a p p r o v e  f i n a n c i a l  a s s i s t a n c e  

o n l y  to p r o j e c t s  for the r e h a b i l i t a t i o n ,  e n h a n c e m e n t ,  a n d  d e v e l o p m e n t  of 

the s t a t e ' s  r e n e w a b l e  r e s o u r c e s  a n d  w h i c h  h a v e  b e e n  a p p r o v e d  b y  the 

d i v i s i o n  o f  A l a s k a  l o a n  p r o g r a m s .

(b) T h e  d i v i s i o n ' s  f i n a n c i a l  a s s i s t a n c e  to p r o j e c t s  is l i m i t e d  to

(1) i n v e s t m e n t  in n o t  m o r e  t h a n  50 p e r  c e n t  of  the c a p i t a l  

s t o c k  o r  o t h e r  o w n e r s h i p  i n t e r e s t  in  a p r o j e c t ;  n o  i n v e s t m e n t  u n d e r  this 

p a r a g r a p h  is p e r m i t t e d  u n t i l  the a p p l i c a n t  h a s  b o r r o w e d  t he m a x i m u m  

a m o u n t  a l l o w a b l e  f r o m  th e A l a s k a  l o a n  p r o g r a m s  f u n d  (AS 45.96 );

(2 ) i n t e r e s t  i n c e n t i v e s  u n d e r  w h i c h  t h e  d i v i s i o n  p a y s  p a r t  or 

all  o f  t h e  i n t e r e s t  o n  t h e  l oa ns  m a d e  f r o m  th e A l a s k a  l o a n  p r o g r a m s  fund

to the p r o j e c t  w h e n  the p r o j e c t  i n v o l v e s  a h i g h  f i n a n c i a l  risk, has 

s i g n i f i c a n t  e m p l o y m e n t  o p p o r t u n i t y  p o t e n t i a l ,  or  h a s  p o t e n t i a l l y  b r o a d  

a p p l i c a t i o n  to th e p u b l i c ;  i n t e r e s t  i n c e n t i v e s  a r e  o n l y  in a d d i t i o n  to

i n v e s t m e n t s  m a d e  u n d e r  (1 ) o f  this  s u b s e c t i o n ;  p a y m e n t s  o f  i n t e r e s t

a s s u m e d  b y  t h e  d i v i s i o n  u n d e r  this p a r a g r a p h  s h a l l  b e  m a d e  to the d i v i­

si o n  of  A l a s k a  l o a n  p r o g r a m s  w h e n  t h e  l oa ns  to t he p r o j e c t  a r e  c l o s e d  

a n d  s h a l l  c o n s i s t  of  the  t o t a l  a m o u n t  o f  i n t e r e s t  du e o n  th e a f f e c t e d  

l o a n s ;
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o n l y  w h e n  the a m o u n t  o f  the g r a n t  has b e e n  i n c l u d e d  in th e g e n e r a l

b u d g e t  o f  the SUHfcB for the n e x t  fis ca l

(c) A l l  f i n a n c i a l  a s s i s t a n c e  p r o v i d e d  b y  the d i v i s i o n  s h a l l  b e

p a i d  f r o m  the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d . A l l  r e p a y m e n t s  of

f i n a n c i a l  a s s i s t a n c e  p r o v i d e d  b y  the d i v i s i o n  s h a l l  b e  d e p o s i t e d  in t o  j
i

the  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  fund. j

|
(d) B e f o r e  a p r o j e c t  is a p p r o v e d  for f i n a n c i a l  a s s i s t a n c e , the

d i v i s i o n  s h all  p e r f o r m  a s t u d y  to d e t e r m i n e  its e c o n o m i c  a n d  t e c h n i c a l

f e a s i b i l i t y .  If the proj e c t  is s u b s e q u e n t l y  a p p r o v e d  for f i n a n c i a l  I
|

a s s i s t a n c e ,  the d i v i s i o n  s h a l l  p r o v i d e  s uc h  t e c h n i c a l  a s s i s t a n c e  as is |

c o n s i d e r e d  n e c e s s a r y  a n d  d e s i r a b l e  b y  the d i r e c t o r . T h e  co s t  o f  the  j

s t u d y  a n d  a s s i s t a n c e  p r o v i d e d  u n d e r  this s u b s e c t i o n  s h a l l  b e  b o r n e  b y  

the d i v i s i o n . j

(e) P r o c e s s i n g  a n d  c l o s i n g  of all f i n a n c i a l  a s s i s t a n c e  p r o v i d e d

u n d e r  this s e c t i o n  s hall b e  c o n d u c t e d  b y  the d i v i s i o n  of A l a s k a  l o a n  j

I
p r o g r a m s  at the same ti m e  as t ha t  d i v i s i o n  p r o c e s s e s  a n d  clo s e s  the 

f i n a n c i a l  a s s i s t a n c e  that  it is p r o v i d i n g  to the a p p l i c a n t .

Sec. 3 7. 11 .2 20.  L O A N  G U A R A N T E E S .  (a) T h e  d i v i s i o n  s h al l g u a r a n­

tee all loans m a d e  to a r e n e w a b l e  r e s o u r c e s  proj ec t f r o m  the A l a s k a  l o a n  

p r o g r a m s  fund.

(b) If p a y m e n t  of a lo a n  g u a r a n t e e  b e c o m e s  n e c e s s a r y , t h a t  p a y m e n t  

s h a l l  be  m a d e  f r o m  the loss r e s e r v e  a c c o u n t  e s t a b l i s h e d  in sec. 240 of 

this c h a p t e r .

Sec. 37.11. 23 0.  R E P A Y M E N T  O F  I N T E R E S T  I N C E N T I V E S .  (a) A n  a p p l i­

cant for w h o s e  p r o j e c t  th e d i r e c t o r  h as a p p r o v e d  an  i n t e r e s t  i n c e n t i v e  

s h a l l  r e p a y  the a m o u n t  o f  the i n c e n t i v e  w i t h o u t  i n t e r e s t .

(b) R e p a y m e n t  s h al l b e g i n  at the e n d  o f  the y e a r  f o l l o w i n g  the

fi rs t y e a r  t hat the project, s h o w s  a n e t  p r o f i t  a n d  s h a l l  be  b y  a n n u a l  i 
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r e m i t t a n c e  to the d i v i s i o n  of a p e r c e n t a g e  of  the p r o j e c t ' s  a n n u a l  n e t  

p r o f i t  a f t e r  t a x e s  f or  the  p r e c e d i n g  year. T h e  p e r c e n t a g e  o f  the  p r o ­

je c t ' s  n e t  p r o f i t  to b e  the b a s i s  of r e p a y m e n t  s h a l l  be  n e g o t i a t e d  

b e t w e e n  the d i r e c t o r  a n d  t he  r e c i p i e n t  of the i n t e r e s t  i n c e n t i v e  b e f o r e  

a p p r o v i n g  the  i n t e r e s t  i nc en t i v e .  F o r  p u r p o s e s  of this s u b s e c t i o n  "net 

p r o f i t "  m e a n s  a d j u s t e d  g r o s s  i n c o m e  as d e f i n e d  in sec. 62 of  the I n t e r­

n a l  R e v e n u e  C o d e  o f  1954, as a m e n d e d .  T h e  d i r e c t o r  m a y  r e d u c e  the n e t  

p r o f i t  o f  a  p r o j e c t  in o r d e r  to a l l o w  for  e x t r a o r d i n a r y  i t e m s  i nc lu di ng,  

b u t  n o t  l i m i t e d  to, c h a n g e s  in i n v e n t o r y  v a l u a t i o n ,  c h a n g e s  in a c c o u n t­

ing m e t h o d s ,  or  g a i n s  or l o s s e s  o n  the  sale o f  d e p r e c i a t e d  p r o p e r t y .

(c) T h e  d i r e c t o r  m a y  i n v e s t i g a t e  the m a n a g e m e n t  o f  a p r o j e c t  r e­

c e i v i n g  a n  i n t e r e s t  i n c e n t i v e  or th e b u s i n e s s  e n t e r p r i s e  r e s p o n s i b l e  for 

the p r o j e c t ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, s t a f f i n g  p a t t e r n s ,  w a g e  a n d  

s a l a r y  s c a l e s  a n d  a g r e e m e n t s ,  i n v e s t m e n t  p o l i c i e s  a n d  p r a c t i c e s ,  p u r­

cha s i n g ,  a n d  p a y m e n t  a r r a n g e m e n t s  w i t h  a f f i l i a t e d  i n t e r e s t s  for the 

p u r p o s e  of  d e t e r m i n i n g  u n r e a s o n a b l e  p r a c t i c e s  w h i c h  a d v e r s e l y  a f f e c t  the 

p r o j e c t ' s  n e t  p r of it . If the d i r e c t o r  fin ds  u n r e a s o n a b l e  m a n a g e m e n t  

p r a c t i c e s  w h i c h  a d v e r s e l y  a f f e c t  t h e  p r o j e c t ' s  n e t  p r o f i t ,  h e  sh al l 

o r d e r  the c e s s a t i o n  of  t h o s e  p r a c t i c e s .  If t he  u n r e a s o n a b l e  p r a c t i c e s  

a r e  n o t  h a l t e d  w i t h i n  a r e a s o n a b l e  p e r i o d  o f  time, the d i r e c t o r  m a y  

d e c l a r e  t h e  p r o j e c t  in d e f a u l t  u n d e r  sec. 19 0( c)  o f  t his chapter.

(d) As  a c o n d i t i o n  to r e c e i v i n g  an i n t e r e s t  i n c e n t i v e  u n d e r  this 

ch ap te r,  a n  a p p l i c a n t  s h a l l  a g r e e  to s u b m i t  to the d i r e c t o r  c o p i e s  of 

h i s  a n n u a l  s t a t e  a n d  f e d e r a l  i n c o m e  t a x  r e t u r n s  t h a t  c o v e r  the proj e c t .

Sec. 3 7 . 1 1 . 2 4 0 .  L O S S  R E S E R V E  A C C O U N T . (a) F o r  the p u r p o s e  of

p r o t e c t i n g  the f i n a n c i a l  i n t e g r i t y  o f  the A l a s k a  l o a n  p r o g r a m s  f u n d  w h e n  

u s e d  to m a k e  l o a n s  to r e n e w a b l e  r e s o u r c e s  p r o j e c t s , a s p e c i a l  a c c o u n t  

c a l l e d  the loss r e s e r v e  a c c o u n t  o f  t he  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  

f u n d  is e s t a b l i s h e d .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  p a y  in t o  the
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a c c o u n t  f r o m  the d e v e l o p m e n t  fu n d  an a m o u n t  e q u a l  to 1 0  p e r  ce n t  of the 

e s t i m a t e d  t o t a l  a m o u n t  of al l loans g u a r a n t e e d  b y  the d e v e l o p m e n t  f u n d  

d u r i n g  the f i r s t  f i s c a l  y e a r  of  op era t i o n .  A t  the  f i r s t  of  the sue- 

c e e d i n g  f i s c a l  y e a r  an d e a c h  f i s c a l  y e a r  t h e r e a f t e r , t he  c o m m i s s i o n e r  

s h a l l  p a y  into  the a c c o u n t  f r o m  the d e v e l o p m e n t  f u n d  the a m o u n t  n e c e s­

sa r y  to b r i n g  the b a l a n c e  of this a c c o u n t  to 1 0  p e r  ce n t  of the t o t a l  

a m o u n t  of l oa ns  p r o j e c t e d  to b e  o u t s t a n d i n g  d u r i n g  t h a t  f i s c a l  y e a r .

(b) If d u r i n g  the f i s c a l  y e a r  the t o t a l  a m o u n t  o f  loans o u t s t a n d­

ing e x c e e d s  the a m o u n t  p r o j e c t e d  to b e  o u t s t a n d i n g ,  th e c o m m i s s i o n e r  of 

r e v e n u e  s h a l l  p a y  into  the a c c o u n t  f r o m  the d e v e l o p m e n t  f u n d  the s u m  

n e e d e d  to b r i n g  the b a l a n c e  of this a c c o u n t  to 1 0  p e r  c en t  of the a m o u n t  

of loans o u t s t a n d i n g .

(c) M o n e y  in the loss r e s e r v e  a c c o u n t  m a y  o n l y  be u s e d  for l o s s e s  j

I
r e a l i z e d  f r o m  l o a n  g u a r a n t e e s  m a d e  u n d e r  s e c . 220 of thi s c h a p t e r , ex- j 

c e p t  when, at the b e g i n n i n g  of a f i s c a l  year, the b a l a n c e  of this ac- j 
c ou nt  e x c e e d s  1 0  p e r  ce n t  o f  the t o t a l  a m o u n t  of lo ans  p r o j e c t e d  to b e  

o u t s t a n d i n g  d u r i n g  the f i s c a l  year, the a m o u n t  in e x c e s s  o f  10 p e r  c e n t  J 

s ha ll  b e  p a i d  to the d e v e l o p m e n t  fund.

Sec. 37 .11 . 2 5 0 .  I N V E S T M E N T S .  (a) I n v e s t m e n t  o f  th e loss r e s e r v e

a c c o u n t  a n d  the  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  e s t a b l i s h e d  u n d e r

sec. 20 o f  t his c h a p t e r  is m a n a g e d  b y  the d i r e c t o r  of th e d i v i s i o n  of

t r e a s u r y  in the D e p a r t m e n t  of R e v e n u e . T h e  d i r e c t o r  o f  the  d i v i s i o n  o f  J
I

t r e a s u r y  s h a l l  d e t e r m i n e  i n v e s t m e n t  p o l i c y  a n d  m a n a g e  the  i n v e s t m e n t s  o f J  

the f u n d  u n d e r  the same  c r i t e r i a  a p p l i c a b l e  to o t h e r  s t a t e  i n v e s t m e n t s  

h e  m a n a g e s .

(b) T h e  d i r e c t o r  o f  the d i v i s i o n  of  t r e a s u r y  s h a l l  p r o v i d e  m o n t h l y  

r e p o r t s  to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  to the  

i n v e s t m e n t  o f  fu nd s d e s c r i b e d  in (a) of  thi s s ec ti on,  i n c l u d i n g

(1 ) a s u m m a r y  of  l o n g - r a n g e  a n d  s h o r t - t e r m  i n v e s t m e n t  p o l i c y ; 1 
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(2 ) a lis t o f  i n v e s t m e n t s  m a d e  d u r i n g  the p r e v i o u s  mo n t h ;

(3) an e v a l u a t i o n  o f  the p e r f o r m a n c e  of i n v e s t m e n t s  made;

(4) o t h e r  i n f o r m a t i o n  r e q u e s t e d  b y  the b u d g e t  a n d  a u d i t  c o m­

m i t t e e  .

Sec. 3 7 . 1 1 . 2 6 0 .  A C C O U N T I N G .  A c c o u n t i n g  fo r the r e n e w a b l e  r e ­

so u r c e s  d e v e l o p m e n t  f u n d  s h a l l  b e  p r o v i d e d  b y  the D e p a r t m e n t  o f  A d m i n­

ist r a t i o n .  R e p o r t s  s h a l l  b e  m a d e  b y  th a t  d e p a r t m e n t  to the D e p a r t m e n t  

of R e v e n u e ,  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d  the 

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  at l e a s t  a m o n t h l y  basis.

T h e s e  r e p o r t s  s h a l l  i n c l u d e  a n  i t e m i z a t i o n  o f  e a c h  l o a n  w h i c h  ha s b e e n  

in d e f a u l t  fo r a p e r i o d  in e x c e s s  of  30 d a y s  a n d  the  m e a s u r e s  t a k e n  for

e a c h  to i n s u r e  c o m p l i a n c e  w i t h  te rms  a n d  c o n d i t i o n s  o f  the loan. T h e

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  p r o v i d e  q u a r t e r l y  r e p o r t s  

to the  l e g i s l a t u r e  s u m m a r i z i n g  the i n f o r m a t i o n  it r e c e i v e s  u n d e r  this 

se ct io n,  u n d e r  sec. 250 of th i s  c h a p t e r  a n d  u n d e r  A S  4 5 . 9 6 . 2 4 0 ( b )  and 

i n c l u d i n g  c o m m e n t s  a n d  s u g g e s t i o n s  the c o m m i t t e e  d e t e r m i n e s  to be  o f  

i n t e r e s t  to th e l e g i s l a t u r e  r e l a t i n g  to t he a d m i n i s t r a t i o n  of  the d e­

v e l o p m e n t  fund. O t h e r  r e p o r t s  s h a l l  b e  m a d e  as p r e s c r i b e d  b y  t he  D e ­

p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .

S e c . 3 7 . 1 1 . 2 7 0 .  B U D G E T . T h e  d i v i s i o n  is s u b j e c t  to the p r o v i s i o n s  

of the E x e c u t i v e  B u d g e t  A c t  (AS 37.07) fo r al l funds, w h e t h e r  r e c e i v e d  

t h r o u g h  a l l o c a t i o n s  b y  this c h a p t e r  o r  o t h e r w i s e .  T h e  o p e r a t i o n a l  

b u d g e t  s h a l l  b e  a s e p a r a t e  b u d g e t  c a t e g o r y  f r o m  the r e m a i n d e r  of the 

b u d g e t .

Sec. 3 7 . 1 1 . 2 8 0 .  D E F I N I T I O N S . In this c h a p t e r

(1 ) " d i r e c t o r "  m e a n s  the d i r e c t o r  of the d i v i s i o n  o f  r e ­

n e w a b l e  r e s o u r c e s ;

(2 ) " d i v i s i o n "  m e a n s  t he  d i v i s i o n  o f  r e n e w a b l e  r e s o u r c e s  in 

the D e p a r t m e n t  of  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;
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(3) " r e h a b i l i t a t i o n , e n h a n c e m e n t , a n d  d e v e l o p m e n t "  m e a n s  a n y  

a c t i v i t y  or p r o g r a m  w h i c h  i m p r o v e s  the h e a l t h  a n d  w e l l - b e i n g  o f  a r e ­

n e w a b l e  r e s o u r c e  or r e n e w a b l e  r e s o u r c e  p o p u l a t i o n  l e a d i n g  to an i n c r e a s e  

in the q u a l i t y  or p r o d u c t i v i t y  of  this r e s o u r c e  and to an i n c r e a s e  in 

the b e n e f i t s  d e r i v a b l e  f r o m  this r e s o u r c e  a c c r u i n g  to the s t a t e  a n d  its 

c i t i z e n s ;

(4) " r e n e w a b l e  r e s o u r c e "  m e a n s  n o n - h u m a n  l i v i n g  o r g a n i s m s ; 

n a t u r a l  c o m p o n e n t s  of the e n v i r o n m e n t , i n c l u d i n g  the air, l a n d , a nd  

w a t e r ; a n d  e n e r g y  s y st em s w h i c h  a re  n a t u r a l l y  r e c u r r i n g  o r  r e p l e n i s h e d .  ]

*  S e c . 4 . AS 3 7 . 1 1 . 0 6 0  is a m e n d e d  to r e a d : |a
S e c . 3 7 . 1 1 . 0 6 0 .  F U N D  P R I N C I P A L .  U n a p p r o p r i a t e d  o r  o t h e r w i s e  un~ 1 

e n c u m b e r e d  b a l a n c e s  r e m a i n i n g  in the A l a s k a  r e n e w a b l e  r e s o u r c e s  de- j

v e l o p m e n t  f u n d  at the c l o s e  of  e a c h  f i s c a l  y e a r  s h a l l  b e  d e p o s i t e d  in 

the A l a s k a  r e n e w a b l e  r e s o u r c e s  fund. T h e s e  d e p o s i t s  s ha ll  b e  c o n s i d e r e d  

fu n d  p r i n c i p a l  a n d  s ha ll  be  i n v e s t e d  in  p e r p e t u i t y  in  a c c o r d a n c e  w i t h  A S  J 

3 7 . 1 3 . 0 2 0  ( i n v e s t m e n t  of A l a s k a  p e r m a n e n t  fund) [AS 3 7 . 1 0 . 0 7 0  ( I N V E S T­

M E N T  OF  S U R P L U S  S T A T E  F U N D S ) ].

*  Sec. 5. A S  0 3 . 1 0 . 0 5 0  is r e p e a l e d  and  r e - e n a c t e d  to read: J

Sec. 03 .1 0 . 0 5 0 .  A D M I N I S T R A T I O N  O F  FUND. T h e  c o m m i s s i o n e r  s h a l l  J 

a d m i n i s t e r  the l o a n  f u n d .

* S e c . 6 . A S  1 4 . 4 0 . 7 5 1 (a) is a m e n d e d  to r e a d :

(a) T h e r e  is c r e a t e d  a s c h o l a r s h i p  r e v o l v i n g  l o a n  fund. [THE F U N D  |
|

SHALL BE USED TO MAKE SCHOLARSHIP LOANS TO STUDENTS SELECTED UNDER SECS. 
751 - 806 OF THIS CHAPTER. ALL REPAYMENTS OF PRINCIPAL AND INTEREST ON 
SCHOLARSHIP LOANS SHALL BE PAID INTO THE SCHOLARSHIP REVOLVING LOAN FUND j 
AND SHALL BE USED TO MAKE NEW SCHOLARSHIP LOANS. IF  ESTIMATED FUNDS | 
AVAILABLE FROM SCHOLARSHIP LOAN REPAYMENTS ARE INADEQUATE TO FULLY FUND 
ESTIMATED SCHOLARSHIP LOANS FOR ANY FISCAL YEAR, ADDITIONAL FUNDING FROM j 
THE GENERAL FUND MAY BE REQUESTED AND APPROPRIATED FOR THAT YEAR.]
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*  Sec. 7. A S  1 4 , 4 0 . 7 5 5 (b) is a m e n d e d  to r e a d :

(b) A  p e r s o n  w h o s e  [LOAN OR] g r a n t  a p p l i c a t i o n  is n o t  r e c o m m e n d e d  

o r  p r e s e n t e d  to t he  c o m m i t t e e  b y  the e x e c u t i v e  s e c r e t a r y  m a y  a p p e a l  to 

th e c o m m i t t e e  t h r o u g h  the  c h a i r m a n  o f  the  c o m m i t t e e  a n d  the c o m m i t t e e  

s h a l l  c o n s i d e r  the a p p l i c a t i o n .

*  Sec. 8 . AS  1 8 . 5 6 . 0 9 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 8 . 5 6 . 0 9 0 .  G E N E R A L  P O W ER S.  T h e  c o r p o r a t i o n  m a y

(1 ) c o l l e c t  a n d  p a y  r e a s o n a b l e  fees a n d  c h a r g e s  in c o n n e c t i o n  

w i t h  m a k i n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  its loans, n o t e s ,  b o n d s ,  c o m m i t­

m e n t s  a n d  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s ;

(2 ) sell, at p u b l i c  o r  p r i v a t e  sale, to a n y  p u r c h a s e r ,  i n­

c l u d i n g  th e F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all  or a n y  p a r t  o f  a 

m o r t g a g e  o r  o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  l an d  

d e v e l o p m e n t ,  m o r t g a g e  o r  t e m p o r a r y  l o a n  of a n y  t y p e  in the p o s s e s s i o n  of 

th e c o r p o r a t i o n .

*  Sec. 9. A S  1 8 . 1 0 0 . 0 5 0  is a m e n d e d  to read:

Sec. 1 8 . 1 0 0 . 0 5 0 .  E L I G I B I L I T Y  F O R  G R A N T S  [ L O A N S ] . O n l y  p u b l i c  or 

n o n p r o f i t  p r i v a t e  c o r p o r a t i o n s  a re  e l i g i b l e  f o r  g r a n t s  [LOANS] u n d e r  

this c h a p t e r . T h e  n o n p r o f i t  c o r p o r a t i o n s  m u s t  b e  d e s i g n a t e d  as ta x 

e x e m p t  u n d e r  s e c . 5 0 1 ( c ) ( 3 )  a n d  (4) [501(e)(3) A N D  (4)] o f  the I n t e r n a l  

R e v e n u e  C o d e  of  1954.

*  S e c . 10. A S  1 8 . 1 0 0 . 0 7 0 (a) is a m e n d e d  to r e a d :

(a) T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e ­

gi o n a l  A f f a i r s  a s e n i o r  c i t i z e n s  h o u s i n g  d e v e l o p m e n t  fund. Subj ect  to 

d i r e c t  a p p r o p r i a t i o n  [OR T H R O U G H  P R O C E E D S  O F  A  B O N D I N G  ISSUE] th e d e ­

p a r t m e n t  s h a l l  m a k e  g r a n t s  [OR L O A N S ] to m u n i c i p a l i t i e s  or to c o r p o r a­

tio n s  d e s i g n a t e d  as t a x  e x e m p t  u n d e r  s e c . 5 0 1 (c) (3) a n d  (4) of  the 

I n t e r n a l  R e v e n u e  C o d e  of  1 9 5 4  [ E L I G I B L E  F O R  L O A N S  U N D E R  SEC. 50 O F  T H I S  

C H A P T E R ]  f o r  the p u r p o s e  o f  d e v e l o p i n g  s e n i o r  c i t i z e n  h o u s i n g . [A G R A N T
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F R O M  T H E  P R O C E E D S  OF  A  B O N D  I S S U E  M A Y  BE M A D E  O N L Y  T O  M U N I C I P A L I T I E S .]

*  S e c . 11. AS 1 8 . 1 0 0 . 070(b) is a m e n d e d  to r e a d :

(b) A p p l i c a t i o n  for a g r a n t  [OR LOAN] u n d e r  (a) o f  this s e c t i o n

s h a l l  b e  in the f o r m  p r e s c r i b e d  b y  the d e p a r t m e n t . T h e  a p p l i c a t i o n

s h a l l  d e m o n s t r a t e  the n e e d  for s en i o r  c i t i z e n  h o u s i n g  in  th e a r e a  to be  j

|
served, the f e a s i b i l i t y  of the p r o p o s e d  pr oje c t ,  a n d  an  a d e q u a t e  m a n a g e -  j

m e n t  p l a n  w h i c h  s h a l l  d e m o n s t r a t e  the a b i l i t y  o f  th e e l i g i b l e  r e c i p i e n t  j
i

to s u s t a i n  t he  p r o p o s e d  p r o j e c t . J

* S e c . 12. AS  2 9 . 1 3 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read: j

(38) A S  29. 58. 2.90 ( i n d u s t r i a l  d e v e l o p m e n t  b ond s )  j

*  Sec. 13. AS  2 9 . 5 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read: J

Sec. 2 9. 58 . 2 9 0 .  I N D U S T R I A L  D E V E L O P M E N T  B O N D S . N o  m u n i c i p a l i t y ,  

w h e t h e r  h o m e  r u l e  or o t h e r w i s e , m a y  i s s u e  a n y  r e v e n u e  b o n d  w h i c h  is an 

i n d u s t r i a l  d e v e l o p m e n t  b o n d  u n d e r  the p r o v i s i o n s  o f  the  I n t e r n a l  Revenue. 

C o d e  o f  1 95 4  (26 U.S.C. 103).

* Sec. 14. A S  3 7 . 1 0 . 0 5 0  is a m e n d e d  to read:

Sec. 3 7 .1 0. 050 . A C C O U N T I N G  F O R  S T A T E  M O N E Y  A N D  P A Y M E N T  T O  D I V I S I O N  

OF  T R E A S U R Y  [ D E P A R T M E N T  O F  RE VE NUE ] F O R  D E P O S I T  IN P R O P E R  FUND. (a)

E a c h  o f f i c e , b o a r d , c o m m i s s i o n ,  or b u r e a u  a u t h o r i z e d  to c o l l e c t  or 

r e c e i v e  f e e s , l i c e n s e s , t ax es  o r  o t h e r  m o n e y  b e l o n g i n g  to the s t a t e  

s h a l l  a c c o u n t  fo r a n d  p a y  the fees, l i c e n s e s , ta xes  or o t h e r  m o n e y , less 

fees to w h i c h  h e  is e n t i t l e d  b y  law to the d i v i s i o n  of t r e a s u r y  o f  the j 

D e p a r t m e n t  of R e v e n u e  at l eas t o n c e  e a c h  m o n t h .

(b) M o n e y  c o l l e c t e d  for  the s t a t e  s h a l l  b e  d e p o s i t e d  b y  th e c o l­

le c t o r  in the n e a r e s t  b a n k  to the a c c o u n t  of  the  d i v i s i o n  [D E P A R T M E N T  O F  

R E V E N U E ] w h e n  the d i v i s i o n  [D E P A R T M E N T  O F  R E V E N U E ] d i r e c t s  this to be 

done.

(c) T h e  d i v i s i o n  [ D E P A R T M E N T  OF  R E V E N U E ]  in J u n e  a n d  D e c e m b e r  of 

e a c h  y e a r  s h a l l  p u b l i s h  in at l ea st one  n e w s p a p e r  of  g e n e r a l  c i r c u l a t i o n
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in e a c h  of  t h e  f ou r  j u d i c i a l  d i s t r i c t s  a d e t a i l e d  r e p o r t  in d i s p l a y  

a d v e r t i s i n g  f o r m  of  th e a m o u n t  o f  s t a t e  m o n e y  d e p o s i t e d  in e a c h  n a m e d  

b a n k  or o t h e r  f i n a n c i a l  i n s t i t u t i o n .  A  c o p y  o f  the s e m i a n n u a l  r e p o r t  on 

b a n k  d e p o s i t s  s h a l l  a l s o  b e  se n t  to the L e g i s l a t i v e  A f f a i r s  A g e n c y  for 

d i s t r i b u t i o n  o f  c o p i e s  to t he  m e m b e r s  o f  the l e g i s l a t u r e .  T h e  t erm s of 

t h e  d e p o s i t  m a y  be  o b t a i n e d  u p o n  a w r i t t e n  re qu es t.

*  Sec. 15. A S  3 7 . 1 0 . 0 7 0 ( a )  is a m e n d e d  to read:

(a) W h e n  the c o m m i s s i o n e r  o f  r e v e n u e  d e t e r m i n e s  t h a t  t h e r e  is in 

t h e  s t a t e  t r e a s u r y  a s u r p l u s  a b o v e  an  a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  

c a s h  e x p e n d i t u r e  n e e d s , h e  s h a l l  d i r e c t  the d i r e c t o r  of  the d i v i s i o n  of 

t r e a s u r y  to i n v e s t  the s ur p l u s .  T h e  d i r e c t o r  m a y  i n v e s t  the  s u r p l u s  [THE 

S U R P L U S  S H A L L  BE I N V E S T E D ]  in a n y  of the  f o llo wi ng :

(1 ) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  by,

the U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the U n i t e d  States;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  t h e  U n i t e d  

S t a t e s  or a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  of  th e U n i t e d  S t a t e s  or o b l i­

g a t i o n s  o f  c o r p o r a t i o n s  in  w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(3) n o t e s  i s s u e d  b y  F a r m e r ' s  H o m e  A d m i n i s t r a t i o n ;

(4) b a n k  c e r t i f i c a t e s  of  d e p o s i t  w h i c h  are s e c u r e d  as to the 

p a y m e n t  of  p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(5) c o r p o r a t e  o b l i g a t i o n s  o f  p r i m e  o r  e q u i v a l e n t  qu ali ty , as

r a t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6 ) o t h e r  s e c u r i t i e s ,  i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ;

(7) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s ;

(8 ) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;

(9) l oa ns  m a d e  u n d e r  the p r o v i s i o n s  o f  the A l a s k a  l o a n  p r o­

gr a m s  f u n d  (AS 45. 96 ) [AS 0 3 . 1 0  A N D  A S  26.15];

(IQ) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if t he  o f f e r i n g  fin-
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(11) o t h e r  s e c u r e d  loans, if the o f f e r i n g  f i n a n c i a l  i n s t i -  j

t u t i o n  r e t a i n s  at l e a s t  33 1/3 p e r  c ent o f  the m o r t g a g e ;

(12) m o r t g a g e s  of  the A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n  

w h i c h  s e c u r e  a g r i c u l t u r a l  loans, a g r i c u l t u r a l  b u s i n e s s  l oan s a n d  a g r i -

I
c u l t u r a l  p r o c e s s i n g  loans: I

j
(13) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  b a n k s  w i t h  a j

s

c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at le as t $ 2 0 0 , 0 0 0 , 0 0 0 ;  I

(14) r e p u r c h a s e  a g r e e m e n t s ,  r e v e r s e  r e p u r c h a s e  a g r e e m e n t s ,  or 

a n y  t r a d i n g  p r a c t i c e  or i n s t r u m e n t a l i t i e s  tha t m a y  e v o l v e  in  i n v e s t m e n t  

m a n a g e m e n t .

* Sec. 16. AS 3 7 . 1 0 . 0 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(f) I n v e s t m e n t  p o l i c y  s h a l l  b e  f o r m u l a t e d  by  the d i r e c t o r  of the 

d i v i s i o n  of t r e a s u r y  of  the D e p a r t m e n t  of R e v e n u e  s u b j e c t  to the a p­

pr o v a l  o f  the c o m m i s s i o n e r  o f  r ev en u e .  In f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  j
s

the d i r e c t o r  s h a l l  c o n s i d e r  m a x i m u m  i n c o m e  a n d  s a f e t y  as g o v e r n e d  b y  the |

I
p r u d e n t - m a n  rule. T h e  i n v e s t m e n t  p o l i c y  s h a l l  be p r o p o s e d  to the l e g i s­

la t u r e  d u r i n g  the f ir st ten days of a n y  r e g u l a r  s e s s i o n  a n d  o n l y  b e c o m e s

e f f e c t i v e  60 days a f t e r  p r e s e n t a t i o n  or at the en d o f  the session,

w h i c h e v e r  is ea rl i e r ,  u n l e s s  d i s a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  in  b y  j 
a m a j o r i t y  o f  the m e m b e r s  o f  e a c h  house.

* Sec. 17. AS 3 7 . 1 0 . 070(g) is a m e n d e d  to r e a d :

(g) T h e  d i r e c t o r  o f  t he  d i v i s i o n  of t r e a s u r y  [ C O M M I S S I O N E R  OF

REV E N U E ,  W I T H  T H E  C O N S E N T  O F  T H E  C O M M I T T E E , ]  m a y  e n t e r  int o c o n t r a c t s

fo r s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  advice, c u s t o d y  o f  s e c u r i t i e s ,  a n d  

e x e c u t i o n  o f  t r a n s a c t i o n s ,  in or out of  A l a s k a .

* Sec, 18. AS  3 7 . 1 0 . 0 7 0 ( 1 )  is a m e n d e d  to read:

(i) T h e  d i r e c t o r  [ C O M MI SS ION ER ] s h a l l  p u r c h a s e  n o t e s  a n d  m o r t g a g e s  j
I

u n d e r  (a) of  this s e c t i o n  at a r a t e  c o n d u c i v e  to d e v e l o p  a n d  b e n e f i t  I

ancial i n s t i t u t i o n  r e t a i n s  at least 25 p e r  cent of the m o r t g a g e ;

j
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A l a s k a  a n d  A l a s k a  r e s i d e n t s  a n d  t hi s  r a t e  m a y  b e  less t h a n  the m a r k e t  

rate.

* Sec. 19. A S  3 7 . 1 0 . 0 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(k) I n  m a k i n g  i n v e s t m e n t s  u n d e r  (a) of  thi s s ec tion, the d i r e c t o r  

m a y  p o o l  th e s u r p l u s  a s s e t s  of  th e s t a t e  f u n d s  b u t  s h a l l  m a i n t a i n  

s e p a r a t e  a c c o u n t s  for  e a c h  fund.

*  Sec. 20. A S  3 7 . 1 0 . 0 7 5 ( a )  is a m e n d e d  to read:

(a) W h e n  the  c o m m i s s i o n e r  o f  r e v e n u e  d e t e r m i n e s  t h a t  t h e r e  are 

f un ds  in the s t a t e  t r e a s u r y  w h i c h  are  n o t  b e i n g  u s e d  for the p u r p o s e s  

p r o v i d e d  fo r in sec. 70 o f  this c ha pt er,  h e  m a y  d i r e c t  the  d i r e c t o r  of 

the d i v i s i o n  o f  t r e a s u r y  to d e p o s i t  the f u n d s  [THEY M A Y  BE D E P O S I T E D ]  in 

f i n a n c i a l  i n s t i t u t i o n s  in the  s t a t e  w h i c h  o f f e r  the h i g h e s t  b i d  for  the 

s t a t e  f u n d s . C o l l a t e r a l  m a y  b e  r e q u i r e d  b y  t he c o m m i s s i o n e r  to s e c u r e  

s t a t e  d e p o s i t s  p r o v i d e d  f o r  u n d e r  this s ec tion.

* Sec. 21. A S  3 9 . 2 5 . 1 2 0 ( 2 )  is a m e n d e d  to read:

(2 ) the d i r e c t o r s ,  d i v i s i o n  o f  p e r s o n n e l ,  d i v i s i o n  of  p u b l i c  

h e a l t h ,  d i v i s i o n  o f  m e d i c a l  a s s i s t a n c e ,  a n d  t h o s e  o t h e r  d i r e c t o r s  o f  the 

m a j o r  d i v i s i o n s  of  the p r i n c i p a l  d e p a r t m e n t s  o f  the e x e c u t i v e  b r a n c h  as 

a r e  s p e c i f i c a l l y  d e s i g n a t e d  b y  the  g o v e r n o r ,  e x c e p t  the d i r e c t o r s  of  the 

d i v i s i o n s  of  A l a s k a  l o a n  p r o g r a m s ,  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t ,  

t r e a s u r y  a n d  c o l l e c t i o n s  a r e  in  the  c l a s s i f i e d  s e r v i c e  a n d  m a y  n o t  b e  

d e s i g n a t e d  as p a r t i a l l y  e x e m p t ;

* Sec. 22. AS 4 1 . 2 2 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) In a d d i t i o n  to u s e s  o f  f u n d  m o n e y  a u t h o r i z e d  in sec. 10 of 

this  c hap te r,  m o n e y  of th e f u n d  s h a l l  b e  u t i l i z e d  to m a k e  g r a n t s  to 

m u n i c i p a l i t i e s ,  of  up  to o n e - h a l f  the n o n f e d e r a l  s h a r e  o f  c o s t s  of p r o­

je c t s  d e s c r i b e d  in sec, 1 0  o f  thi s c h a p t e r  w h i c h  a re  i n i t i a t e d  b y  a 

m u n i c i p a l i t y  [, AND L O A N S  O F  A M O U N T S  N E C E S S A R Y  T O  E N A B L E  M U N I C I P A L I T I E S  

T O  M A K E  O P T I O N  P A Y M E N T S  O N  P A R K S  A N D  O P E N  S P A C E  L A N D  F O R  T H E  A C Q U I S I T I O N
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OF  W H I C H  F E D E R A L  F U N D S  A R E  A N T I C I P A T E D ] .

*  See. 23. AS  4 1 . 3 5 . 1 8 0 ( 5 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(5) c o n s u l t  w i t h  l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  r e ­

g a r d i n g  the e s t a b l i s h m e n t  o f  h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 4 8 . 1 0 8

2 9 . 4 8 . 1 1 0  a n d  r e c o m m e n d ,  if a p p r o p r i a t e ,  the f o r m u l a t i o n  of a d d i t i o n a l  

c r i t e r i a  for the d e s i g n a t i o n  of h i s t o r i c a l  d i s t r i c t s  u n d e r  A S  2 9 . 4 8 . -  

1 1 0 ( b ) .

* Sec. 24. AS  4 4 , 2 1 . 0 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(13) p r o v i d e  a c c o u n t i n g  s e r v i c e s  for the p e r m a n e n t  f u n d  (AS 37.-

13.010), the A l a s k a  l o a n  p r o g r a m s  fu n d  (AS 45.96 ), the r e n e w a b l e  r e ­

sou r c e s  d e v e l o p m e n t  fu n d  (AS 37.11), an d al l o t h e r  s t ate  f u n d s ;

(14) p r o v i d e  d e t a i l e d  a c c o u n t i n g  o f  s t a t e  l oans o u t s t a n d i n g  a n d

s e c u r i t i e s  h e l d  b y  the state.

* Sec, 25. A S  44 ,2 5 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 44 .2 5 . 0 2 5 .  D I V I S I O N  OF  T R E A S U R Y .  (a) T h e r e  is e s t a b l i s h e d  

w i t h i n  the D e p a r t m e n t  of R e v e n u e  the d i v i s i o n  o f  trea su ry . T h e  d i r e c t o r  

of the d i v i s i o n  is in the c l a s s i f i e d  s e r v i c e  u n d e r  A S  3 9 . 2 5  a n d  s h al l 

r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  th e s a l a r y  s c h e d u l e  e s t a b­

li s h e d  in A S  39.2,7.011 or w i t h i n  one r a n g e  b e l o w  t hat r e c e i v e d  b y  the I

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in the D e p a r t m e n t  of R e v e n u e  if th a t  is

h i g h e r  t h a n  r a n g e  27.

(b) In o r d e r  to q u a l i f y  for the p o s i t i o n  o f  d i r e c t o r , a p e r s o n  J

m u s t

(1 ) be g r a d u a t e d  f r o m  an a c c r e d i t e d  c o l l e g e  w i t h  m a j o r  c o u r s e  

w o r k  in b u s i n e s s  a d m i n i s t r a t i o n , a c c o u n t i n g , f i n a n c e , ba nki ng , e c o n­

omics, or a n o t h e r  c l o s e l y  r e l a t e d  field;

(2) h a v e  1 0  y e a r s  o f  e x p e r i e n c e  in b a n k i n g  or i n v e s t m e n t  j

m a n a g e m e n t  i n v o l v i n g  r e v i e w , a n a l y s i s , p u r c h a s e  a n d  sell r e c o m m e n d a -  I

tions, a n d  r e s p o n s i b i l i t y  for p e r f o r m a n c e  w i t h  at l e a s t  f o u r  o f  t h e s e  j
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y e a r s  in  a m a n a g e r i a l  c a p a cit y.

(c) T h e  d i r e c t o r  of  the d i v i s i o n  of  t r e a s u r y  s h a l l  c o l l e c t , a c­

co u n t  f o r , h a v e  c u s t o d y  of, i n v e s t , a n d  m a n a g e  al l s t a t e  f u n d s  a n d  all 

r e v e n u e s  of  t h e  s t a t e  e x c e p t  r e v e n u e s  i n c i d e n t a l  to a p r o g r a m  of  l i c e n­

si n g  a n d  r e g u l a t i o n  c a r r i e d  o n  b y  a n o t h e r  s t a t e  d e p a r t m e n t , e x c e p t  t ha t  

the  d i v i s i o n  s h a l l  i s s u e  f i s h  a n d  g a m e  l i c en se s,  c o l l e c t  f i s h  a n d  g a m e  

l i c e n s e  r e v e n u e s ,  a n d  do al l o t h e r  a ct s  i n c i d e n t a l  to the p e r f o r m a n c e  of 

t h e s e  f u n c t i o n s .

* Sec. 26. A S  4 4 . 3 3 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(22) a d m i n i s t e r  the A l a s k a  l o a n  p r o g r a m s  f u n d  (AS 45.96) and

the r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  (AS 37.11).

* S e c . 27. T h e  f o l l o w i n g  laws a r e  r e p e a l e d : A S  0 3 . 1 0 . 0 1 0 ;  0 3 . 1 0 . 0 2 0 ( 1 ) ,

(4), a n d  (5); 0 3 . 1 0 . 0 3 0 ;  0 3 . 1 0 . 0 5 4 ;  A S  1 4 . 4 0 . 7 5 1 ( c ) , 1 4 . 4 0 . 7 5 9  - 14 .4 0 . 7 7 1 ;

A S  16. 10 . 3 0 0 ;  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ,  (4), (5); 1 6 . 1 0 . 3 2 0 ;  1 6.1 0. 50 0;  1 6 . 1 0 . 5 1 0 ( 1 ) ,

(2), (5), (6 ), (9); 1 6 . 1 0 . 5 2 0 ;  16 .1 0 . 5 4 0 ;  A S  18 .5 6 . 0 1 0 ,  1 8 . 5 6 . 0 8 5 ,  1 8 .5 6. - 

092 - 1 8 . 5 6 . 0 9 5 ,  1 8 . 5 6 . 1 0 0 ( b )  - ( k ) , 1 8 . 5 6 . 1 1 5  - 1 8 . 5 6 . 2 1 0 ;  A S  1 8 . 1 0 0 . 0 3 0 ( 1 ) ,  

1 8 . 1 0 0 . 0 4 0  - 1 8 . 1 0 0 . 0 6 0 ;  A S  2 6 . 1 5 . 0 1 0 ( b )  - ( d ) , 2 6 . 1 5 . 0 4 0  - 2 6 . 1 5 . 0 6 0 ,

2 6 . 1 5 . 1 1 0  - 2 6 . 1 5 . 1 6 0 ;  A S  3 7 . 1 0 . 0 6 5 ,  3 7 . 1 0 . 0 7 5 ( b )  - ( d ) , 3 7 . 1 0 . 0 7 9 ;  A S  37.- 

11.030; A S  4 1 . 2 2 . 0 2 0 ( b )  - ( c ) ; A S  4 1 . 3 0 . 0 1 0  - 4 1 . 3 0 . 0 8 0 ;  A S  4 4 . 2 5 . 0 2 0 ( 2 ) ;

A S  4 4 . 3 3 . 0 2 0 ( 5 ) ,  4 4 . 3 3 . 2 4 5 ( a ) (1), 4 4 . 3 3 . 2 4 5 ( b ) , 4 4 . 3 3 . 2 5 0  - 4 4 . 3 3 . 2 6 5 ;

A S  4 4 . 5 8 . 0 0 5  - 4 4 . 5 8 . 0 1 0 ,  4 4 . 5 8 . 0 8 0 ( 6 )  - (20), 4 4 . 5 8 . 0 9 0 ,  4 4 . 5 8 . 1 3 0  - 4 4 . 5 8 . -  

220, 4 4 . 5 8 . 2 4 0  - 4 4 . 5 8 . 2 6 0 ,  4 4 . 5 8 . 2 7 0 ( c ) , ( f ) , 4 4 . 5 8 . 3 0 0 ,  4 4 . 5 8 . 3 9 0 ;  A S  44.- 

5 9 . 1 4 0 ( 7 )  - (14), 4 4 . 5 9 . 1 7 0 ,  4 4 . 5 9 . 1 9 0  - 4 4 . 5 9 . 4 1 0 ,  4 4 . 5 9 . 4 3 0 ;  A S  4 4 . 6 0 . 0 1 0 ,  

4 4 . 6 0 . 1 3 0 ( 7 )  - (13) , 4 4 . 6 0 . 1 6 0  - 4 4 . 6 0 . 2 6 0 ,  4 4 . 6 0 . 3 1 0  - 4 4 . 6 0 . 3 2 0 ;  A S  4 4 . 6 1 . -  

010 - 4 4 . 6 1 . 2 2 0 ;  A S  4 5 . 8 6 . 0 1 0  - 4 5 . 8 6 . 0 3 0 ,  4 5 . 8 6 . 0 4 0 (b) - ( c ) , 4 5 . 8 6 . 0 5 0  - 

4 5 . 8 6 . 0 6 0 ;  A S  4 5 . 9 0 . 0 2 0 ( a ) (1), (4), 4 5 . 9 0 . 0 3 0 ;  AS  4 5 . 9 5 . 0 2 0  - 4 5 . 9 5 . 0 3 0 ,  

4 5 . 9 5 . 0 7 0 ;  A S  4 5 . 9 8 . 0 2 0  - 4 5 . 9 8 . 0 4 0 ,  4 5 . 9 8 . 0 6 0 .

*  S e c . 28. S e c . 4 5 . 9 6 . 1 2 0 (b) in s e c . 1 o f  this A c t  is r e t r o a c t i v e  to 

J u n e  30, 1977.
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*  Sec. 29. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01. -

1 0 . 0 7 0 ( c ) .
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