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In tro d u ced : 1/10/78
R e fe r r e d : S ta te  A f f a i r s  and

F in an ce

BY  RAY, M E L A N D .  P O L A N D  

IN T H E  S E N A T E  a n d  Z I E G L E R  /

S E N A T E  B I L L  NO. 371 /

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  /

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For an  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  th e A l a s k a  M a r i n e  H i g h w a y  A u t h o r i t y . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A : /

* S e c t i o n  1. A S  19 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  70. A L A S K A  M A R I N E  H I G H W A Y  A U T H O R I T Y .

A R T I C L E  1. C R E A T I O N  A N D  O R G A N I Z A T I O N .

Sec. 1 9 . 7 0 . 0 1 0 .  A L A S K A  M A R I N E  H I G H W A Y  A U T H O R I T Y . T h e r e  is c r e a t e d

/
the A l a s k a  M a r i n e  H i g h w a y  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a­

t i o n  of  the s t a t e . T h e  c o r p o r a t i o n  is a n  i n s t r u m e n t a l i t y  o f  t he  state 

w i t h i n  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  b u t  h as  a

l e g a l  e x i s t e n c e  i n d e p e n d e n t  of a h d  s e p a r a t e  f r o m  the s t a t e  a n d  has
' ' /

c o n t i n u i n g  s u c c e s s i o n  u n t i l  its e x i s t e n c e  is t e r m i n a t e d  b y  law. Th e 

a u t h o r i t y’s e x i s t e n c e  m a y  p o t  b e  t e r m i n a t e d  as l o n g  as it h a s  b o n d s ,

n o t e s  or  o t h e r  o b l i g a t i o n ^  o u t s t a n d i n g .
/

Sec. 1 9 . 7 0 . 0 2 0 .  M E M B E R S H I P  A N D  V A C A N C I E S . T h e  a u t h o r i t y  c o n s i s t s  

of  fi v e  d i r e c t o r s : ifie c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c

f a c i l i t i e s , w h o  s h a l l  b e  a d i r e c t o r  e x  o f f i c i o  w i t h  v o t i n g  p r i v i l e g e s ; 

t h r e e  d i r e c t o r s  A p p o i n t e d  b y  the g o v e r n o r  f r o m  c o m m u n i t i e s  in the s t a t e  

s e r v e d  b y  t h e ^ m a r i n e  h i g h w a y  system; a n d  o n e  d i r e c t o r  a p p o i n t e d  b y  the 

g o v e r n o r  f r o m  a c o m m u n i t y  in the  s t a t e  n o t  s e r v e d  b y  the m a r i n e  h i g h w a y  

system, prfie a p p o i n t m e n t  o f  e a c h  d i r e c t o r  o t h e r  t h a n  the c o m m i s s i o n e r  

o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  is s u b j e c t  to c o n f i r m a t i o n  by  

t h e  l e g i s l a t u r e .  T h e  d i r e c t o r s  a p p o i n t e d  b y  t h e  g o v e r n o r  s e r v e  at h is  

p l e a s u r e  fo r f o u r - y e a r  t e r m s . T h e y  m u s t  b e  r e s i d e n t s  o f  the  s t a t e  a n d  

q u a l i f i e d  v o t e r s  at  the t i m e  o f  a p p o i n t m e n t  a n d  s h a l l  c o m p l y  w i t h  the
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r e q u i r e m e n t s  of A S  3 9 . 5 0  ( c o n f l i c t  of i n t e r e s t ) . T h e  d i r e c t o r s  f i r s t  

a p p o i n t e d  s h a l l  h a v e  t er ms  of o n e , two, t hr ee  a n d  fo u r  y e a r s  r e s p e c­

ti v e l y  . E a c h  d i r e c t o r  s ha ll  h o l d  o f f i c e  for  the t e r m  o f  his a p p o i n t m e n t  

a n d  u n t i l  h i s  s u c c e s s o r  ha s b e e n  a p p o i n t e d  a n d  qua li f i e d .  A  d i r e c t o r  is 

q u a l i f i e d  for r e a p p o i n t m e n t . A  v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g
i

o t h e r  t h a n  b y  e x p i r a t i o n  o f  t e r m  s h a l l  be. f i l l e d  in the s a m e  m a n n e r  as 

the o r i g i n a l  a p p o i n t m e n t  b u t  o n l y  fo r the u n e x p i r e d  term. E a c h  d i r e c t o r  

b e f o r e  e n t e r i n g  u p o n  h i s  d u t i e s  s ha ll  take a n d  s u b s c r i b e  to an o a t h  to 

p e r f o r m  the d u t i e s  of hi s o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y  a n d  j u s t l y  to 

the b e s t  of  his  a b i l i t y . A  r e c o r d  o f  the o a t h  s h a l l  be  f i l e d  w i t h  th e 

O f f i c e  of the G o v e r n o r . T h e  d i r e c t o r s  of  the a u t h o r i t y  s er ve w i t h o u t  

c o m p e n s a t i o n ,  b u t  are e n t i t l e d  to t r a v e l  a n d  p e r  d i e m  e x p e n s e s  as p r o ­

v i d e d  in A S  3 9 . 20 .18 0.

S e c . 1 9. 70. 03 0.  O F F I C E R S  A N D  QUORUM. T h e  d i r e c t o r s  s ha ll e l e c t  

o n e  of  t h e i r  n u m b e r  as c h a ir ma n.  T h e  d i r e c t o r s  s h a l l  e l e c t  a s e c r e t a r y  

a n d  a t r e a s u r e r  w h o  n e e d  n o t  b e  d i r e c t o r s , a n d  the sa m e  p e r s o n  m a y  be 

e l e c t e d  to s e r v e  b o t h  as s e c r e t a r y  a n d  tr eas u r e r .  T h e  p o w e r s  o f  the 

a u t h o r i t y  are  v e s t e d  i n  the d i r e c t o r s , a n d  t h r e e  d i r e c t o r s  o f  the 

a u t h o r i t y  c o n s t i t u t e  a quorum. A c t i o n  m a y  be  t a k e n  a n d  m o t i o n s  a nd  

r e s o l u t i o n s  a d o p t e d  by  the a u t h o r i t y  at a n y  m e e t i n g  b y  the a f f i r m a t i v e  

v o t e  of at l e a s t  t hr ee d i r e c t o r s . A  v a c a n c y  in the d i r e c t o r s h i p  o f  th e 

a u t h o r i t y  does n o t  i m p a i r  the r i g h t  of  a q u o r u m  to e x e r c i s e  all  the 

p o w e r s  a n d  p e r f o r m  al l the d u t i e s  o f  the au th o r i t y .

Sec. 1 9. 70 . 0 4 0 .  S T A F F . T h e  a u t h o r i t y  sh al l e m p l o y  an e x e c u t i v e  

s e c r e t a r y  w h o  serv es  at the  p l e a s u r e  of the a u t h o r i t y  as its c h i e f  

a d m i n i s t r a t i v e  o f f i c e r . T h e  e x e c u t i v e  s e c r e t a r y  m a y  w i t h  the a p p r o v a l

of the a u t h o r i t y  se le c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  Em - J 

p l o y e e s  of the a u t h o r i t y  o t h e r  t h a n  l e g a l  c o u n s e l  a n d  the e x e c u t i v e  j

s e c r e t a r y  are in the c l a s s i f i e d  s e r v i c e  u n d e r  A S  39.25. In a d d i t i o n  to j 
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.23.

its s t a f f  o f  r e g u l a r  e m p l o y e e s ,  th e a u t h o r i t y  m a y  c o n t r a c t  for a n d  e n­

g a g e  the  s e r v i c e s  o f  t h e  b o n d  c o u n s e l ,  c o n s u l t a n t s  a n d  p r o f e s s i o n a l ,  

t e c h n i c a l  a n d  f i n a n c i a l  a d v i s o r s  t h e  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  for 

th e p u r p o s e  o f  d e v e l o p i n g  i n f o r m a t i o n ,  c o n d u c t i n g  h e a r i n g s ,  studies, 

i n v e s t i g a t i o n s  o r  o t h e r  p r o c e e d i n g s ,  o r  o t h e r w i s e  e x e r c i s i n g  its powers.

A R T I C L E  2. P O W E R S  A N D  D U TI ES .

Sec. 1 9 . 7 0 . 0 5 0 .  P O W E R S  O F  A U T H O R I T Y .  In  a d d i t i o n  to o t h e r  p o w e r s

g r a n t e d  in th i s  c h a p t e r , t h e  a u t h o r i t y  m a y

(1) sxie a n d  b e  s u e d ;

(2) a d o p t  a n d  a l t e r  an  o f f i c i a l  seal;

(3) m a k e  a n d  e n f o r c e  b y l a w s  a n d  r e g u l a t i o n s  for the c o n d u c t

of  its b u s i n e s s  a n d  f o r  t h e  u s e  o f  its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  o f f i c e s  at any p l a c e  in the s t a t e  a n d  at p l a c e s  

o u t  o f  the  s t a t e  w h i c h  a r e  s e r v e d  b y  th e m a r i n e  h i g h w a y  system;

(5) a c q u i r e , hold, u s e  a n d  d i s p o s e  o f  its i n c o m e , r e v e n u e s , 

f u n d s  a n d  m o n e y ;

(6) ac qu i r e ,  ho ld , use, l e a s e , rent, c o n s t r u c t  a n d  d i s p o s e  of 

r e a l  a n d  p e r s o n a l  p r o p e r t y  for  its p u r p o s e s ;

(7) e x e r c i s e  t h e  p o w e r  of  e m i n e n t  d o m a i n  a c c o r d i n g  to the 

p r o v i s i o n s  o f  this c h a p t e r  a n d  t h e  p r o c e d u r e s  se t ou t i n  A S  0 9 . 5 5 . 2 4 0  - 

0 9 . 5 5 . 4 6 0 ;

(8) b o r r o w  m o n e y  as p r o v i d e d  in this c h a p t e r  a n d  i s s u e  its 

o b l i g a t i o n s  as e v i d e n c e  o f  s u c h  b o r r o w i n g ;

(9) o p e r a t e , m a i n t a i n ,  i m p r o v e  a n d  e x t e n d  a s y s t e m  o f  f e r ri es 

c o n n e c t i n g  w i t h  the  p u b l i c  s t r e e t s  a n d  h i g h w a y s  o f  th e s t a t e  a n d  i n­

c l u d i n g  s u c h  b o a t s , v e s s e l s , w h a r v e s , d o c k s , a p p r o a c h e s , l a n d i n g s  a n d  

a p p u r t e n a n c e s  as the a u t h o r i t y  d e t e r m i n e s  to be  n e c e s s a r y  o r  d e s i r a b l e  

fo r saf e  a n d  e f f i c i e n t  o p e r a t i o n  o f  t he f e r r y  s y s t e m  so as to b e s t  s er ve  

the publi c;
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(10) do al l acts a n d  th in gs  n e c e s s a r y , c o n v e n i e n t  or d e s i r a b l e  J 

to c a r r y  ou t the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in this 

c h a p t e r .

Sec. 19.70 .0 50.  " A L A S K A  M A R I N E  H I G H W A Y  S Y S T E M " : N A M E  A U T H O R I Z E D .

T h e  a u t h o r i t y  is a u t h o r i z e d  to o p e r a t e  its f e r r y  s y s t e m  u n d e r  th e n a m e  

" A l a s k a  m a r i n e  h i g h w a y  s y s t e m”.

Sec. 19.7 0.0 60 . C O M P R E H E N S I V E  L O N G - R A N G E  PLAN. T h e  a ut ho r i t y ,  

w i t h  the c o o p e r a t i o n  of the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  

F a c i l i t i e s , s h al l p r e p a r e  a c o m p r e h e n s i v e  l o n g - r a n g e  p l a n  for the 

d e v e l o p m e n t  a n d  i m p r o v e m e n t  o f  the m a r i n e  h i g h w a y  system. T h e  p l a n  

sh al l b e  r e v i s e d  a n d  u p d a t e d  at l ea st e v e r y  five y e a r s .

A R T I C L E  3. F I N A N C I A L  P R O V I S I O N S .

Sec. 19 .70.070. R E V E N U E  B O N D S  A U T H O R I Z E D . (a) F o r  t he  p u r p o s e  of

p a y i n g  the cost  of p a r t  or all of an y c a p i t a l  i m p r o v e m e n t  to the m a r i n e  

h i g h w a y  system, t h e ' a u t h o r i t y  m a y  b o r r o w  m o n e y  a n d  m a y  i s s u e  b o n d s , 

i n c l u d i n g  b u t  n o t  l i m i t e d  to b o n d s  on w h i c h  the p r i n c i p a l  a n d  i n t e r e s t  

are p a y a b l e  (1) e x c l u s i v e l y  f r o m  th e i n c o m e  a n d  r e c e i p t s  or o t h e r  m o n e y  

d e r i v e d  f r o m  the c a p i t a l  i m p r o v e m e n t  f i n a n c e d  w i t h  the p r o c e e d s  f r o m  the 

b o n d s ; (2) e x c l u s i v e l y  f r o m  the i n c o m e  a n d  r e c e i p t s  or o t h e r  m o n e y  

d e r i v e d  f r o m  d e s i g n a t e d  c a p i t a l  i m p r o v e m e n t s  w h e t h e r  or n o t  th e y  are 

f i n a n c e d  in w h o l e  or in p a r t  w i t h  the p r o c e e d s  of  t he  b o n d s ; (3) f r o m  

its i n c o m e  a n d  r e c e i p t s  or o t h e r  a s s e t s  g e n e r a l l y ,  or a d e s i g n a t e d  p ar t 

or  p a r t s  of  them; or (4) f r o m  on e or m o r e  r e v e n u e - p r o d u c i n g  c o n t r a c t s  

i n c l u d i n g  a c o n t r a c t  p r o v i d i n g  fo r the s e c u r i t y  o f  th e b o n d s  m a d e  b y  the 

a u t h o r i t y  w i t h  a n y  p e r s o n . T h e  a u t h o r i t y  m a y  i s s u e  b o n d s  to p a y , f un d  

or r e f u n d  the p r i n c i p a l  o f , or i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, b o n d s

i s s u e d  b y  i t , w h e t h e r  or n o t  the b o n d s  or i n t e r e s t  to b e  f u n d e d  o r

r e f u n d e d  h a v e  b e c o m e  due.

(b) B o n d s  sha ll  b e  a u t h o r i z e d  b y  r e s o l u t i o n  of  the a u t h o r i t y ,  a n d  
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s h a l l  b e  d a t e d  a n d  s h a l l  m a t u r e  as th e r e s o l u t i o n  m a y  p r o v i d e ,  e x c e p t  

t h a t  n o  b o n d  m a y  m a t u r e  m o r e  t h a n  50 y e a r s  f r o m  t h e  d a t e  o f  its issue. 

B o n d s  s h a l l  b e a r  i n t e r e s t  at th e r a t e s ,  be  in th e d e n o m i n a t i o n s ,  be in 

the  form, e i t h e r  c o u p o n  or  r e g i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  p r i v i­

leges , b e  e x e c u t e d  in th e m a n n e r ,  b e  p a y a b l e  in t he  m e d i u m  o f  p a y m e n t , 

at the  p l a c e s ,  a n d  b e  s u b j e c t  to the  te rm s o f  r e d e m p t i o n  w h i c h  the 

r e s o l u t i o n  or a s u b s e q u e n t  r e s o l u t i o n  m a y  pr ov ide .

(c) A l l  b o n d s ,  r e g a r d l e s s  o f  f o r m  or c h a r a c t e r ,  s h a l l  b e  n e g o -  

t i a b l e  i n s t r u m e n t s  f or  all the. p u r p o s e s  of th e U n i f o r m ' C o m m e r c i a l  Code.

(d) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  or p r i v a t e  sal e  in the m an ne r,  

for the p r i c e  or p r i c e s ,  a n d  at the  t i m e  or t imes w h i c h  t he a u t h o r i t y  

m a y  d e t e r m i n e .

Sec. 1 9 . 7 0 . 0 8 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S . (a) In

the d i s c r e t i o n  of  the  a u t h o r i t y ,  a n  i s s u e  o f  b o n d s  m a y  be s e c u r e d  b y  a 

t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  b e t w e e n  the a u t h o r i t y  a n d  a c o r p o r a t e  

t r u s t e e  ( w h i c h  m a y  b e  a t r u s t  c o m p a n y , b a n k , or n a t i o n a l  b a n k i n g  a s s o­

ci a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s , l o c a t e d  i n s i d e  or  o u t s i d e  the 

st at e)  o r  b y  a  s e c u r e d  l o a n  a g r e e m e n t  or  o t h e r  i n s t r u m e n t  or u n d e r  a 

r e s o l u t i o n  g i v i n g  p o w e r s  to a  c o r p o r a t e  t r u s t e e  b y  m e a n s  o f  w h i c h  the 

a u t h o r i t y  m a y

(1) m a k e  a n d  e n t e r  int o  a n y  a n d  all the c o v e n a n t s  a n d  a g r e e­

m e n t s  w i t h  t he  t r u s t e e  or t he h o l d e r s  o f  the b o n d s  w h i c h  the a u t h o r i t y  

m a y  d e t e r m i n e  to b e  n e c e s s a r y  or  d e s i r a b l e , i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, c o v e n a n t s , p r o v i s i o n s , l i m i t a t i o n s  a n d  a g r e e m e n t s  as to the

(A) a p p l i c a t i o n ,  i n v e s t m e n t , d e p o s i t , u s e  a n d  d i s p o s i­

t i o n  of  t h e  p r o c e e d s  o f  b o n d s  o f  the a u t h o r i t y  or of m o n e y  o r  o t h e r  

p r o p e r t y  o f  t he a u t h o r i t y  in  w h i c h  it has  an  i n t e r e s t ;

(B) f i x i n g  a n d  c o l l e c t i o n  o f  r e n t a l s ,  c h a r g e s , fees or 

o t h e r  c o n s i d e r a t i o n  f o r , a n d  th e o t h e r  terms to b e  i n c o r p o r a t e d  in,
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(C) a s s i g n m e n t  b y  the a u t h o r i t y  of its r i g h t s  in con- j
a
!

tra ct s w i t h  r e s p e c t  to a capital, i m p r o v e m e n t  or in a m o r t g a g e  or 

o t h e r  s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a c a p i t a l  i m p r o v e -  

m e n t  to a t r u s t e e  for the b e n e f i t  o f  the b o n d h o l d e r s ;

CD) CSXHiS cl 11 cl c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  b o n d s  o f  J 

the a u t h o r i t y  m a y  b e  issued;

(E) v e s t i n g  in a t r u s t e e  of right s,  p o w e r s ,  duties, 

funds o r  p r o p e r t y  in t r u s t  for. the b e n e f i t  o f  b o n d h o l d e r s ,  i n­

cluding, w i t h o u t  li m i t a t i o n ,  t he  r i g h t  to e n f o r c e  p a y m e n t , p e r­

formance, a n d  all o t h e r  r i g h t s  of the a u t h o r i t y  or o f  the b o n d­

hold e r s ,  u n d e r  a l e a s e , p o w e r  of cont ra ct , c o n t r a c t  o f  sale, 

m o r t g a g e ,  s e c u r i t y  a g r e e m e n t ,  or t r u s t  a g r e e m e n t  w i t h  r e s p e c t  to a 

c a p i t a l  i m p r o v e m e n t  b y  m a n d a m u s  or o t h e r  p r o c e e d i n g  or by  t a k i n g  

p o s s e s s i o n  of b y  a g e n t  or o t h e r w i s e  a n d  o p e r a t i n g  a c a p i t a l  im- I 

p r o v e m e n t  a n d  c o l l e c t i n g  r e n t s  or o t h e r  c o n s i d e r a t i o n  a n d  a p p l y i n g  

t he se  in a c c o r d a n c e  with, the t r u s t  a gr ee m e n t ;

(2) p l edg e,  m o r t g a g e  or a s s i g n  mon ey , lease s,  a g r e e m e n t s ,

I
p r o p e r t y  or  o t h e r  r i g h t s  or a s s e t s  of the a u t h o r i t y  e i t h e r  p r e s e n t l y  i n  I 

h a n d  or to be  r e c e i v e d  in the future, or both; a n d

(3) p r o v i d e  for any  o t h e r  m a t t e r s  of lik e or d i f f e r e n t  

c h a r a c t e r  w h i c h  in a n y  w a y  a f f e c t  the s e c u r i t y  o r  p r o t e c t i o n  o f  the 

b o n d s .

(b) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n s  o f  this c ha p t e r ,  the 

t r u s t  a g r e e m e n t  shall c o n t a i n  a c o v e n a n t  by  the a u t h o r i t y  t hat it w i l l  

at all times m a i n t a i n  rates, fees, t a r i f f s  o r  c h a r g e s  s u f f i c i e n t  to pay, 

and that a c o n t r a c t  e n t e r e d  into b y  the a u t h o r i t y  for the  c a r r i a g e  o f  

p a s s e n g e r s  or s e l f - p r o p e l l e d  v e h i c l e s ,  or both, s h a l l  c o n t a i n  rates, I
i

fees, t a r i f f s  o r  c h a r g e s  s u f f i c i e n t  to pay, the c o s t s  of  o p e r a t i o n  a n d  I 
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m a i n t e n a n c e  o f  the c a p i t a l  i m p r o v e m e n t ,  the p r i n c i p a l  of a n d  i n t e r e s t  on 

b o n d s  i s s u e d  u n d e r  the  t r u s t  a g r e e m e n t  as t h e y  s e v e r a l l y  b e c o m e  due  an d 

p a y a b l e ,  to p r o v i d e  f or d e b t  s e r v i c e  c o v e r a g e  as c o n s i d e r e d  n e c e s s a r y  by  

th e a u t h o r i t y  for th e m a r k e t i n g  o f  its b o n d s  a n d  to p r o v i d e  for renewals; 

r e p l a c e m e n t s  a n d  i m p r o v e m e n t s  to the c a p i t a l  i m p r o v e m e n t ,  a n d  to m a i n -  | 

t a i n  r e s e r v e s  r e q u i r e d  b y  t he  t e rm s o f  th e t r u s t  a g r ee me nt .

(c) F o r  th e p u r p o s e  o f  s e c u r i n g  a n y  on e or m o r e  i ss u e s  of its 

bo n d s ,  th e a u t h o r i t y  m a y  establish, on e o r  m o r e  s p e c i a l  funds, c a l l e d  

" c a p i t a l  r e s e r v e  f u n d s " , a n d  s h a l l  p a y  in t o  t h o s e  c a p i t a l  r e s e r v e  funds j 

t h e  p r o c e e d s  of  the sa l e  o f  its b o n d s  a n d  any o t h e r  m o n e y  w h i c h  m a y  b e  

m a d e  a v a i l a b l e  to the a u t h o r i t y  fo r the p u r p o s e  of  t h o s e  funds f r o m  any  

o t h e r  source. T h e  f un ds  s h a l l  be  e s t a b l i s h e d  o n l y  if the a u t h o r i t y  

d e t e r m i n e s  t h a t  the e s t a b l i s h m e n t  w o u l d  e n h a n c e  the  m a r k e t a b i l i t y  of the 

bon ds . A l l  m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in 

th i s  se ct i o n ,  s h a l l  be  u s e d  as r e q u i r e d ,  s o l e l y  f or  (1) the p a y m e n t  of 

th e p r i n c i p a l  of  a n d  i n t e r e s t  o n  b o n d s  o r  o f  the s i n k i n g  fu n d  p a y m e n t s  

w i t h  r e s p e c t  to t h o s e  b o n d s ,  (2) the p u r c h a s e  or r e d e m p t i o n  o f  bon ds , or

(3) th e p a y m e n t  o f  a r e d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  th os e 

b o n d s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y ;  h o w e v e r ,  m o n e y  in a f u n d  m a y  n o t  be 

w i t h d r a w n  f r o m  it at a n y  t i m e  in a n  a m o u n t  w h i c h  w o u l d  r e d u c e  th e a m o u n t  

of  the f u n d  to less t h a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  set o u t  in (d) 

o f  this s e c t i o n ,  e x c e p t  f o r  th e p u r p o s e  of  m a k i n g ,  w i t h  r e s p e c t . t o  t ho se  

b on d s ,  p a y m e n t ,  w h e n  due, o f  p r i n c i p a l ,  i n t er es t,  r e d e m p t i o n  p r e m i u m s  

a n d  the  s i n k i n g  f u n d  p a y m e n t s  for  the p a y m e n t  of  w h i c h  o t h e r  m o n e y  of  

the  a u t h o r i t y  is n o t  a v a i l a b l e .  I n c o m e  o r  interest, e a r n e d  by, o r  

i n c r e m e n t  to, a c a p i t a l  r e s e r v e  fund, due  to the i n v e s t m e n t  of  the fu n d

o r  a n y  o t h e r  a m o u n t s  in it, m a y  b e  t r a n s f e r r e d  b y  the. a u t h o r i t y  to o t h e r  

f u n d s  o r  a c c o u n t s  o f  th e a u t h o r i t y  to the e x t e n t  t h a t  the t r a n s f e r  does 

n o t  r e d u c e  t h e  a m o u n t  o f  t h e  c a p i t a l  r e s e r v e  f u n d  b e l o w  th e c a p i t a l  j
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r e s e r v e  f u n d  r e q u i r e m e n t .

(d) If the a u t h o r i t y  d e ci de s to i s su e b o n d s  s e c u r e d  b y  a c a p i t a l  

r e s e r v e  fund, the b o n d s  m a y  n o t  be i s s u e d  if t he  a m o u n t  i n  the c a p i t a l  

r e s e r v e  f u n d  is less than, s uc h  a p e r  cent, n o t  e x c e e d i n g  10 p e r  c e n t , of 

the p r i n c i p a l  a m o u n t  of  a l l  o f  t h o s e  b o n d s  s e c u r e d  b y  t h a t  c a p i t a l  

r e s e r v e  f u n d  t h e n  to be i s s u e d  arid the n  o u t s t a n d i n g  in a c c o r d a n c e  w i t h  

t h e i r  terms, as m a y  b e  e s t a b l i s h e d  by  r e s o l u t i o n  of the a u t h o r i t y  

(cal led  the' " c a p i t a l  r e s e r v e  fun d r e q u i r e m e n t " ) , u n l e s s  the a u t h o r i t y ,  

at  the. tim e  o f  i s s u a n c e  o f  the o b l i g a t i o n s ,  d e p o s i t s  in th e c a p i t a l  

r e s e r v e  f u n d  f r o m  the p r o c e e d s  of the o b l i g a t i o n s  to b e  i s s u e d  or  f r o m  j

o t h e r  sources, an a m o u n t  w h i c h ,  t o g e t h e r  with, the a m o u n t  t h e n  in the j
fund, w i l l  not: be les s t h a n  the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(e) In c o m p u t i n g  the am ou nt  of  a c a p i t a l  r e s e r v e  f u n d  for th e j 

p u r p o s e  of this  section, s e c u r i t i e s  in w h i c h  all  or a p o r t i o n  o f  the 

funds are i n v e s t e d  s h a l l  b e  v a l u e d  b y  s o m e  r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  

b y  the a u t h o r i t y  b y  r es o l u t i o n .  V a l u a t i o n  on  a p a r t i c u l a r  d at e  shall 

i n c l u d e  the a m o u n t  o f  any i n t e r e s t  e a r n e d  or a c c r u e d  to th a t  date.

(f) T h e  c h a i r m a n  of the a u t h o r i t y  s h a l l  an n u a l l y ,  n o  l a t e r  tha n 

J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  the l e g i s l a t u r e  his 

c e r t i f i c a t e  s t a t i n g  the sum, if any, r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  

r e s e r v e  f u n d  to t he  c a p i t a l  r e s e r v e  fu n d  r e q u i r e m e n t . T h e  l e g i s l a t u r e  

m a y  appropriate: s u c h  a. sum, a n d  all sums a p p r o p r i a t e d  d u r i n g  the the n 

c u r r e n t  f i s c a l  y0frr H y  "til6 Xsg"l,8 l a t u r e  f o r  the r e s t o r a t i o n  s h a l l  be  

d e p o s i t e d  b y  the a u t h o r i t y  in the p r o p e r  c a p i t a l  r e s e r v e  fund. N o t h i n g  

in this s e c t i o n  c r e a t e s  a deb t or l i a b i l i t y  o f  the state.

(g) W h e n  the a u t h o r i t y  h as c r e a t e d  a n d  e s t a b l i s h e d  a c a p i t a l

r e s e r v e  fund, the c o m m i s s i o n e r  of r e v e n u e  m a y  l e n d  s u r p l u s  m o n e y  in the 

g e n e r a l  f u n d  to the a u t h o r i t y  for d e p o s i t  in a c a p i t a l  r e s e r v e  f u n d  in 

a n  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l o an s 
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s h a l l  b e  m a d e  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as m a y  be  a g r e e d  u p o n  b y  the 

c o m m i s s i o n e r  o f  r e v e n u e  a n d  th e a u t h o r i t y , i n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  the l oan s n e e d  n o t  be  r e p a i d  

u n t i l  th e o b l i g a t i o n s  o f  the a u t h o r i t y  s e c u r e d  a n d  to b e  s e c u r e d  b y  the 

c a p i t a l  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

Sec. 1 9 . 7 0 . 0 9 0 .  V A L I D I T Y  O F  P L E D G E . It is th e i n t e n t i o n  o f  the 

l e g i s l a t u r e  t h a t  a p l e d g e  m a d e  i n  r e s p e c t  o f  b o n d s  s h a l l  b e  v a l i d  a n d

b i n d i n g  f r o m  t h e  t i m e  t h e  p l e d g e  is m a de ; t h a t  th e m o n e y  o r  p r o p e r t y  so

p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  b y  th e a u t h o r i t y  s h a l l  i m m e d i a t e l y  be 

s u b j e c t  to t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or  f u r t h e r  

act; a n d  t ha t  th e l i e n  o f  the  p l e d g e  s h a l l  b e  v a l i d  a n d  b i n d i n g  as 

a g a i n s t  al l p a r t i e s  h a v i n g  c l a i m s  o f  a n y  k i n d  in tort, c o n t r a c t  or  

o t h e r w i s e  a g a i n s t  the  a u t h o r i t y  i r r e s p e c t i v e  o f  w h e t h e r  the  p a r t i e s  h a v e  

n o t i c e .  N e i t h e r  th e r e s o l u t i o n ,  t r u s t  a g r e e m e n t  n o r  a n y  o t h e r  i n s t r u­

m e n t  b y  w h i c h  a p l e d g e  is c r e a t e d  n e e d  b e  r e c o r d e d  o r  f i l e d  u n d e r  the

p r o v i s i o n s  o f  t he  U n i f o r m  C o m m e r c i a l  C o d e  to b e  va li d ,  b i n d i n g  or

e f f e c t i v e  a g a i n s t  t h e  p a r t i e s .

Sec. 1 9 . 7 0 . 1 0 0 .  N O N L I A B I L I T Y  O N  BONDS. (a) N e i t h e r  a n y  o f  the 

m e m b e r s  o f  t h e  a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  the b o n d s  o n  b e h a l f  of 

the a u t h o r i t y  is l i a b l e  p e r s o n a l l y  o n  the  b o n d s  o r  is s u b j e c t  to p e r­

so n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  b y  r e a s o n  of  the i s s u a n c e  o f  the 

b o n d s .

(b) T h e  b o n d s  i s s u e d  b y  the a u t h o r i t y  do n o t  c o n s t i t u t e  a n  i n­

debtedness. o r  o t h e r  l i a b i l i t y  o f  the s t a t e  o r  o f  a p o l i t i c a l  s u b d i v i s i o n  

o f  th e state, e x c e p t  t h e  a u t h o r i t y ,  b u t  s h a l l  b e  p a y a b l e  s o l e l y  f r o m  the 

i n c o m e , r e c e i p t s  or  o t h e r  f u n d s  o r  p r o p e r t y  o f  the  a u t h o r i t y . T h e

a u t h o r i t y  m a y  n o t  p l e d g e  t h e  f a i t h  o r  c r e d i t  o f  the s t a t e  o r  o f  a p o l i­

ti c a l  s u b d i v i s i o n  o f  t h e  state, e x c e p t  t he a u t h o r i t y , to th e p a y m e n t  of 

a b o n d , a n d  t h e  i s s u a n c e  of  a  b o n d  b y  th e a u t h o r i t y  doe s n o t  dir ec tly ,
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i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  the s ta te or a p o l i t i c a l  s u b d i v i s i o n  

o f  the s t at e to a p p l y  m o n e y  from, or l e v y  o r  p l e d g e  any f o r m  of t a x a t i o n

w h a t e v e r  to the p a y m e n t  of the bond.

Sec. 1 9. 70. 11 0.  P L E D G E  OF  T H E  STATE. T h e  s t a t e  p l e d g e s  to an d 

a g r e e s  w i t h  the h o l d e r s  o f  the b o n d s  i s s u e d  u n d e r  this c h a p t e r  a n d  w i t h

a n y  f e d e r a l  a g e n c y  w h i c h  loans or c o n t r i b u t e s  f und s in r e s p e c t  to a

c a p i t a l  i m p r o v e m e n t , tha t the s t at e w i l l  n o t  l i m i t  or  a l t e r  the r i g h t s  

a n d  p o w e r s  v e s t e d  in the a u t h o r i t y  b y  this  c h a p t e r  to f u l f i l l  the t e rm s 

of a c o n t r a c t  m a d e  b y  the a u t h o r i t y  w i t h  the h o l d e r s  or f e d e r a l  agency,

o r  in any  w a y  i m p a i r  the r ig h t s  a n d  r e m e d i e s  of the h o l d e r s  u n t i l  the

b o n d s , t o g e t h e r  w i t h  the i n t e r e s t  o n  t h e m  w i t h  i n t e r e s t  o n  u n p a i d  

i n s t a l l m e n t s  o f  i n t e r e s t , a n d  all c os ts a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  

a n  a c t i o n  or p r o c e e d i n g  b y  or on b e h a l f  of  the h o l d e r s , are f u l l y  m e t  

a n d  d i s c ha rg ed . T he  a u t h o r i t y  is a u t h o r i z e d  to i n c l u d e  this p l e d g e  a n d 

a g r e e m e n t  of t h e  state, i n s o f a r  as it r e f e r s  to h o l d e r s  of  b o n d s  o f  the 

a uth or it y,  in a c o n t r a c t  w i t h  the h o l d e r s , a n d  i n s o f a r  as it r e l a t e s  to 

a f e d e r a l  a g e n c y , in a c o n t r a c t  w i t h  the f e d e r a l  agency.

S e c . 1 9 .70 .1 20 . T A X  E X E M P T I O N .  A l l  p r o p e r t y  o f  the a u t h o r i t y  is 

p u b l i c  p r o p e r t y  d e v o t e d  to an e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  is e x e m p t  f r o m  al l ta xes  of  the s t a t e  or  a p o l i t i c a l

s u b d i v i s i o n  of  the state. A l l  b o n d s  i s s u e d  u n d e r  this c h a p t e r  ar e

i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p u b l i c  o f  this s t a t e  a n d  f or  an e s s e n t i a l  

p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  a n d  the b o n d s  a n d  the i n t e r e s t  a n d  i n­

com e  on  a n d  f r o m  the b o n d s  a n d  a l l  i n c o m e  of  the a u t h o r i t y  a r e  e x e m p t  

f r o m  t a x a t i o n  e x c e p t  for tr ansfer, i n h e r i t a n c e  a n d  e s t a t e  taxes.

Sec. 1 9 .7 0. 120 . B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e 

b o n d s  of the a u t h o r i t y  ar e s e c u r i t i e s  in w h i c h  all p u b l i c  o f f i c e r s  a n d  

b o d i e s  of the s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s , 

all i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  
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a n y  i n s u r a n c e  b u s i n e s s , a l l  b a n k s , b a n k e r s , t r u s t  c o m p a n i e s , s a v i n g s  

ba nk s,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  

b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  

c a r r y i n g  o n  a b a n k i n g  b u s i n e s s ,  a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s , e x e c u t o r s , 

t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s , a n d  all o t h e r  p e r s o n s  w h a t s o e v e r  w h o  a re  

n o w  or  m a y  h e r e a f t e r  b e  a u t h o r i z e d  to i n v e s t  in b o n d s  o r  o t h e r  o b l i g a­

tio n s  o f  th e s t a t e , m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s  i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  o r  b e l o n g i n g  to them. N o t w i t h s t a n d i n g  a ny  

o t h e r  p r o v i s i o n s  o f  law, t h e  b o n d s  o f  the a u t h o r i t y  ar e a l s o  s e c u r i t i e s  

w h i c h  m a y  b e  d e p o s i t e d  w i t h  a n d  m a y  b e  r e c e i v e d  b y  all  p u b l i c  o f f i c e r s  

a n d  b o d i e s  o f  thi s  s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i­

sions f o r  a n y  p u r p o s e  f o r  w h i c h  t h e  d e p o s i t  o f  b o n d s  or  o t h e r  o b l i g a­

tio n s  o f  the s t a t e  is n o w  o r  m a y  h e r e a f t e r  b e  a u t h o r i z e d .

A R T I C L E  4. A C Q U I S I T I O N  O F  P R O P E R T Y .

Sec. 1 9 . 7 0 . 1 3 0 .  A C Q U I S I T I O N  O F  LAND, R I G H T S - O F - W A Y ,  A N D  M A T E R I A L S  

B Y  P U R C H A S E  O R  E M I N E N T  D O M A I N .  T h e  a u t h o r i t y ,  as p a r t  o f  th e c o s t  of 

c o n s t r u c t i n g ,  m a i n t a i n i n g  o r  i m p r o v i n g  a f e r r y  system, m a y  p u r c h a s e , 

a c q u i r e , t a k e  o v e r  or  c o n d e m n  u n d e r  the r i g h t  a n d  p o w e r  o f  e m i n e n t  

d o m a i n  l a n d  i n  f e e  s i m p l e  o r  e a s e m e n t s  w h i c h  it c o n s i d e r s  n e c e s s a r y  for 

p r e s e n t  p u b l i c  u s e , e i t h e r  t e m p o r a r y  or  p e r m a n e n t , or w h i c h  it c o n s i d e r s  

n e c e s s a r y  a n d  r e a s o n a b l e  f o r  th e p u b l i c  u s e . B y  the s a m e  m e a n s , the 

a u t h o r i t y  m a y  o b t a i n  m a t e r i a l , i n c l u d i n g  clay, g r a v e l , sand, or  rock, or 

the l a n d  n e c e s s a r y  to o b t a i n  the m a t e r i a l , i n c l u d i n g  a c c e s s  to it. T h e  

a u t h o r i t y  m a y  so a c q u i r e  t h e  la n d  or m a t e r i a l s  n o t w i t h s t a n d i n g  t he  fact 

t h a t  t i t l e  to it is v e s t e d  in  the s t a t e  o r  a d e p a r t m e n t , a g e n c y , c o m­

m i s s i o n  o r  i n s t i t u t i o n  o f  t h e  state.

Sec. 1 9 . 7 0 . 1 4 0 .  D E C L A R A T I O N  O F  T A K I N G .  A  d e c l a r a t i o n  o f  t a k i n g , 

in the f o r m  o f  a n  o r d e r  s i g n e d  b y  a m a j o r i t y  o f  t he d i r e c t o r s h i p  of  the 

a u t h o r i t y ,  d e c l a r i n g  t h a t  t h e  r e a l  p r o p e r t y ,  or a n  i n t e r e s t  in it, or
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a n y  e a s e m e n t  is n e c e s s a r y  f o r  the p u b l i c  u s e  of the a u t h o r i t y ,  is s u f­

fi c i e n t  to v e s t  t i t l e  in th e a u t h o r i t y .  H o w e v e r , a d e c l a r a t i o n  o f  j

t a k i n g  is n o t  e f f e c t i v e  u n t i l  e m i n e n t  d o m a i n  p r o c e e d i n g s  h a v e  b e e n  in- I

s t i t u t e d  in th e p r o p e r  c o u r t , a n d  a co p y  o f  the d e c l a r a t i o n  of t a k i n g  is 

f i l e d  in the o f f i c e  of the r e c o r d e r  l o c a t e d  in the r e c o r d i n g  d i s t r i c t

I
w h e r e  the l a n d  is located. T h e  a u t h o r i t y  m a y  p a y  or h a v e  paid, f r o m  t h e  | 

a p p r o p r i a t e  fund, into  c o u r t  the a m o u n t  it c o n s i d e r s  r e p r e s e n t s  a r e a­

s o n a b l e  v a l u a t i o n  f o r  the land, e a s e m e n t  or m a t e r i a l s  taken.

Sec. 1 9.70.150. A U T H O R I T Y  TO  C O N D E M N  O R  A C Q U I R E  P U B L I C L Y  O W N E D

P R O P E R T Y  F O R  TH E P U R P O S E  OF  E X C H A N G E . W h e n  p r o p e r t y ,  w h i c h  is d e v o t e d  

to or  h e l d  for a n o t h e r  p u b l i c  u s e  f or  w h i c h  the p o w e r  o f  e m i n e n t  d o m a i n  

m a y  be e xe rc is ed , is t a k e n  for p u r p o s e s  set out in this c h a p t e r , the 

a u t h o r i t y  m a y , w i t h  the c o n s e n t  of t he  p e r s o n  or a g e n c y  in c h a r g e  of the

o t h e r  p u b l i c  use, c o n d e m n  o t h e r  r e a l  p r o p e r t y  to b e  e x c h a n g e d  f o r  the

r e a l  p r o p e r t y  so taken. T h i s  s e c t i o n  d oes n o t  l i m i t  th e a u t h o r i z a t i o n  j

of t he  a u t h o r i t y  to a c q u i r e , o t h e r  th a n  b y  c o n d e m n a t i o n ,  p r o p e r t y  for 

t h o s e  p u r p o s e s  in a n y  o t h e r  m a n n e r .

Sec. 19.70.1 60 . A U T H O R I T Y  T O  P U R C H A S E  P R O P E R T Y  F O R  T H E  P U R P O S E  O F

I
E X C H A N G E . w n e n  a m a j o r i t y  of the d i r e c t o r s h i p  o f  the a u t h o r i t y  d e c l a r e s  

t h a t  it is i n  the b e s t  p u b l i c  i n t e r e s t  of the  s t a t e  to do so, th e 

a u t h o r i t y  m a y  a c q u i r e  b y  p u r c h a s e  or  o t h e r w i s e  p r i v a t e l y  or p u b l i c l y  I

o w n e d  l an d  o r  an i n t e r e s t  in it for the p u r p o s e  o f  e x c h a n g i n g  it for 

p r i v a t e l y  or p u b l i c l y  o w n e d  l a n d  w h i c h  the a u t h o r i t y  is a u t h o r i z e d  b y  

l a w  to a c q u i r e .

Sec. 19.7 0. 17 0. V A C A T I N G  O F  L A N D  O R  R I G H T S  IN LAND. Th e a u t h o r i t y  

m a y  v a c a t e  land, or p a r t  o f  i t , or r i g h t s  in l a n d  a c q u i r e d  for u s e  in 

the m a r i n e  h i g h w a y  s y s t e m  b y  e x e c u t i n g  a n d  f i l i n g  a d e e d  in the a p p r o p­

ri a t e  r e c o r d i n g  d i s t r i c t . U p o n  va c a t i n g ,  t i t l e  r e v e r t s  to the p e r s o n s , 

h e i r s , su c c e s s o r s ,  o r  a s s i g n s  in w h o m  it w a s  v e s t e d  at the t i m e  o f  the
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taking. T h e  a u t h o r i t y  m a y  t r a n s f e r  l a n d  c o n s i d e r e d  n o  l o n g e r  n e c e s s a r y  

for  u s e  in t h e  m a r i n e  h i g h w a y  s y s t e m  to the D e p a r t m e n t  of N a t u r a l  

R e s o u r c e s  f o r  di s p o s a l .  T h e  p r o c e e d s  o f  d i s p o s a l  b y  the D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s  s h a l l  b e  c r e d i t e d  to the f u nd s f r o m  w h i c h  th e p u r c h a s e  

w a s  o r i g i n a l l y  made.

A R T I C L E  5. G E N E R A L  P R O V I S I O N S .

Sec. 1 9 . 7 0 . 1 8 0 .  P U R P O S E .  T h e  p u r p o s e  o f  this c h a p t e r  is to e s t a b­

li s h  an  a u t h o r i t y  f or  the  o p e r a t i o n ,  m a n a g e m e n t ,  a n d  p l a n n i n g  a n d  

c o n s t r u c t i o n  o f  f a c i l i t i e s  f o r  th e m a r i n e  h i g h w a y  s y s t e m  t ha t  is i n d e­

p e n d e n t  o f  t h e  s t a t e  g o v e r n m e n t .  T h e  a u t h o r i t y  s h a l l  be  th e e x c l u s i v e  

s t a t e  a g e n c y  d i r e c t l y  a s s o c i a t e d  w i t h  the  o p e r a t i o n ,  m a n a g e m e n t ,  p l a n­

n i n g  a n d  c o n s t r u c t i o n  of  f a c i l i t i e s  f o r  the m a r i n e  h i g h w a y  system.

Sec. 1 9 . 7 0 . 1 9 0 .  A N N U A L  R E P O R T . B e f o r e  M a r c h  1 o f  e a c h  y e a r , the 

a u t h o r i t y  s h a l l  s u b m i t  to t h e  g o v e r n o r  a n d  the l e g i s l a t u r e  a c o m p r e­

h e n s i v e  r e p o r t  d e s c r i b i n g  t h e  o p e r a t i o n s , i n c o m e  a n d  e x p e n d i t u r e s  for 

the p r e c e d i n g  c a l e n d a r  y e a r .

Sec. 1 9 . 7 0 . 2 0 0 .  A N N U A L  A U D I T . T h e  a u t h o r i t y  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  a c e r t i f i e d  p u b l i c  ac c o u n t a n t .

T h e  l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  o f  th e j

f i n a n c i a l  r e c o r d s  o f  the  a u t h o r i t y  a n d  s h a l l  h a v e  a c c e s s  to t h e s e  r e c­

or d s  at a n y  time.

Sec. 1 9 . 7 0 . 2 1 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S . T h e  a u t h o r i t y  shall 

s u b m i t  its a n n u a l  b u d g e t  to the  l e g i s l a t u r e  t h r o u g h  the g o v e r n o r  as 

p r o v i d e d  fo r s t a t e  a g e n c i e s  b y  th e E x e c u t i v e  B u d g e t  A c t  (AS 37.07). It 

m a y  e x p e n d  m o n e y  d i r e c t l y  a p p r o p r i a t e d  b y  the l e g i s l a t u r e  o n l y  as 

a u t h o r i z e d  b y  the l e g i s l a t u r e .

Sec. 1 9 . 7 0 . 2 2 0 .  P U B L I C  R E C O R D S ; O P E N  M E E T I N G S . T h e  p r o v i s i o n s  of 

A S  0 9 . 2 5 . 1 1 0  - 0 9 . 2 5 . 1 2 0  a n d  A S  4 4 . 6 2 . 3 1 0  - 4 4 . 6 2 . 3 1 2  a p p l y  to the 

a u t h o r i t y .  T h e  a u t h o r i t y  s h a l l  p u b l i s h  a p r o p o s e d  a g e n d a  o f  its
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m e e t i n g s  a n d  a f f o r d  the p u b l i c  an o p p o r t u n i t y  to be h e a r d  in a c c o r d a n c e  

w i t h  AS  44.62. 31 2.

Sec. 19.70. 23 0.  D U T Y  S T A T I O N  O R  P O R T  C H A N G E  F O R  E M P L O Y E E S  OF  T H E  

M A R I N E  H I G H W A Y  SYSTEM. N o  e m p l o y e e  of the m a r i n e  h i g h w a y  s y s t e m  m a y  be  j

r e l i e v e d  at a d ut y  s t a t i o n  or p o r t  w h i c h  is o u t s i d e  the  state. A p p r o -  j
i

p r i a t e  st at e d ut y  s t a t i o n s  or p o r t s  for r e l i e f  c h a n g e s  s h al l be d e s i g -  J

n a t e d  b y  the aut ho r i t y .  J

Sec. 1 9.70.240. D E F I N I T I O N S . In this chapter, u n l e s s  the c o n t e x t  

r e q u i r e s  o th er wi se ,

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  M a r i n e  H i g h w a y  A u t h o r i t y  j

e s t a b l i s h e d  b y  this c h a p t e r ; J

(2) " b o n d s "  m e a n s  b o n d s , n o t e s , or o t h e r  o b l i g a t i o n s  of  t he  I 

a u t h o r i t y  i s s u e d  u n d e r  this c h a p t e r ;

(3) " c a p i t a l  i m p r o v e m e n t "  m e a n s  a proj ect for the c o n s t r u c­

tion, r e h a b i l i t a t i o n ,  r e b u i l d i n g ,  e n l a r g i n g  or  i m p r o v i n g  of all or a n y
!

p a r t  of  the m a r i n e  h i g h w a y  system, i n c l u d i n g , w i t h o u t  l i m i t a t i o n ,  b o a t s , 

v e s s e l s , w h a r v e s , docks, a p p r o a c h e s ,  l a n d i n g s , o ff i c e s ,  a n d  a p p u r t e­

n a n c e s  as d e t e r m i n e d  b y  the  a u t h o r i t y  to be  n e c e s s a r y  o r  d e s i r a b l e  for 

e f f i c i e n t  o p e r a t i o n  of  the m a r i n e  h i g h w a y  s y s t e m  a n d  to b e s t  s e r v e  the 

public;

(4) " f e r r y "  m e a n s  a v e s s e l  u s e d  in the c o m m o n  c a r r i a g e  of 

p a s s e n g e r s  a n d  s e l f - p r o p e l l e d  v e h i c l e s  in i n t r a s t a t e  c o m m e r c e .

-Sec. 19 . 70. 250. S H O R T  T I T L E  . T h i s  c h a p t e r  m a y  b e  c i t e d  as the 

A l a s k a  M a r i n e  H i g h w a y  A u t h o r i t y  A c t .

* S e c . 2. A S  1 9 . 6 0 . 0 1 0  is a m e n d e d  to r e a d :

Sec. 19 .60.010. A C Q U I S I T I O N  A N D  M A I N T E N A N C E  O F  F E R R Y  T E R M I N A L  

F A C I L I T I E S . T h e  a u t h o r i t y  [DEPARTMENT] s h a l l  c o n s t r u c t , p u r c h a s e  o r  j
j

l e a s e  f e r r y  t e r m i n a l  f a c i l i t i e s  at l o c a t i o n s  it s e l e c t s  for the l o a d i n g  |
I

a n d  u n l o a d i n g  of p a s s e n g e r s  an d v e h i c l e s  u n d e r  t h e i r  o w n  p o w e r , o n  a n d  J 
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o f f  f e r r i e s . T h e  a u t h o r i t y  [ D E P A R T M E N T ]  s h a l l  r e p a i r  a n d  m a i n t a i n  t he se  

f a c i l i t i e s .

Sec. 3. A S  1 9 . 6 0 . 0 2 0  is a m e n d e d  to read:

Sec. 1 9 . 6 0 . 0 2 0 .  C O N N E C T I O N  O F  F A C I L I T I E S  T O  H I G H W A Y S . T h e  D e p a r t­

m e n t  of  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  s h a l l  [ D E P A R T M E N T  MAY] 

c o n n e c t  f e r r y  t e r m i n a l  f a c i l i t i e s  w i t h  l o c a l  h i g h w a y  s y s t e m s .

Sec. 4. A S  1 9 . 6 0 . 0 3 0  is a m e n d e d  to read:

Sec. 1 9 . 6 0 . 0 3 0 .  R E G U L A T I O N S . T h e  a u t h o r i t y  [ D E P ART ME NT ] m a y  ad op t 

[RULES AND] r e g u l a t i o n s  g o v e r n i n g  the u s e  of  f e r r y  t e r m i n a l  f a c i l i t i e s  

b y  th e p u b l i c  w h i c h  it c o n s i d e r s  n e c e s s a r y  a n d  p r o p e r  in  the p u b l i c  

in terest.

Sec. 5. A S  1 9 . 6 0 . 0 4 0  is a m e n d e d  to read:

Sec. 1 9 . 6 0 . 0 4 0 .  P R I V A T E  E N T E R P R I S E  N O T  A F F E C T E D .  A n y  p e r s o n  m a y  

c o n s t r u c t  a f e r r y  t e r m i n a l  f a c i l i t y  u p o n  o b t a i n i n g  the  a p p r o v a l  o f  the 

a u t h o r i t y  [ D E P A R T M E N T ]  as to its l o c a t i o n .  A ^ f e r r y  t e r m i n a l  f a c i l i t y  

c o n s t r u c t e d  b y  a p e r s o n  o t h e r  t h a n  th e a u t h o r i t y  [D E P A R T M E N T ] is s u b j e c t  

to r e a s o n a b l e  [RULES AND] r e g u l a t i o n s  g o v e r n i n g  its u s e  w h i c h  the 

a u t h o r i t y  [ D E P A R T M E N T ] c o n s i d e r s  n e c e s s a r y  a n d  p r o p e r  in the p u b l i c  

i n t er es t.

Sec. 6. A S  1 9 . 6 0 . 0 5 0  is a m e n d e d  to read:

Sec. 1 9 . 6 0 . 0 5 0 .  A P P R O V A L  O F  A U T H O R I T Y  [ DE PA R T M E N T ]  R E Q U I R E D  F O R  

C O N S T R U C T I O N . A  f e r r y  t e r m i n a l  f a c i l i t y  s h a l l  n o t  b e  c o n s t r u c t e d  w i t h­

out  the a p p r o v a l  o f  th e a u t h o r i t y  [ D E P A R T M E N T ] .

Sec. 7. A S  1 9 . 6 0 . 0 7 0 ( 1 )  is a m e n d e d  to read:

(1) " a u t h o r i t y "  [ " D E P A R T M E N T " ]  m e a n s  th e A l a s k a  M a r i n e  H i g h­

w a y  A u t h o r i t y  [ D E P A R T M E N T  O F  P U B L I C  W O R K S ] ;

Sec. 8. A S  3 5 . 2 7 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) F u l f i l l m e n t  o f  th e d u t i e s  o f  t h e  d e p a r t m e n t  u n d e r  this c h a p t e r

a r e  the s ol e  r e s p o n s i b i l i t y  o f  th e A l a s k a  M a r i n e  H i g h w a y  A u t h o r i t y  w i t h
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r e s p e c t  to the p u b l i c  b u i l d i n g s  a n d  f a c i l i t i e s  o f  the a u t h o r i t y .  T h e  

r e q u i r e m e n t s  o f  this c h a p t e r  ar e i n t e n d e d  to a p p l y  f u l l y  to the  a u t h o r -  

i t y .

* Sec. 9. A S  3 5 . 2 7 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(3) " a u t h o r i t y "  m e a n s  the  A l a s k a  M a r i n e  H i g h w a y  A u t h o r i t y .

* Sec. 10. A S  4 2 . 2 5 . 1 8 0  is a m e n d e d  to read:

Sec. 4 2 . 2 5 . 1 8 0 .  STATE--OPERATED' F E R R I E S .  N o t h i n g  in this c h a p t e r  

p r e v e n t s  a [THE] s t a t e  a g e n c y  f r o m  o p e r a t i n g  f e r r i e s  or  f e r r y  s y s t e m s  

i n s i d e  or o u t s i d e  t he  stats.

* Sec. 11. A S  4 4 . 4 2 . 0 2 0 ( a ) ( 1 )  is a m e n d e d  to read: J
j

(1) plan, design, c o n s t r u c t  a n d  m a i n t a i n  all s t a t e  m o d e s  of 

t r a n s p o r t a t i o n  a n d  t r a n s p o r t a t i o n  f a c i l i t i e s , c o m m u n i c a t i o n  f a c i l i t i e s , 

a n d  a ll  docks, floats, b r e a k w a t e r s ,  b u i l d i n g s  a n d  s i m i l a r  f a c i l i t i e s ^  

e x c e p t  t h a t  th e d e p a r t m e n t  h a s  n o  p l a n n i n g ,  design , c o n s t r u c t i o n  or 

m a i n t e n a n c e  r e s p o n s i b i l i t i e s  for  t r a n s p o r t a t i o n  m o d e s  o r  f a c i l i t i e s  

u n d e r  the j u r i s d i c t i o n  of  the  A l a s k a  M a r i n e  H i g h w a y  A u t h o r i t y ; J

* S e c . 12. A S  4 4 . 4 2 , 0 2 0 ( a ) (7) is a m e n d e d  to read:

(7) m a na ge , o p e r a t e , a n d  m a i n t a i n  s t a t e  t r a n s p o r t a t i o n  faci-

j
l i t i e s , c o m m u n i c a t i o n  fa c i l i t i e s ,  a n d  all  docks, floats, b r e a k w a t e r s  a n d  I 

b u i l d i n g s ,  i n c l u d i n g  all s t a t e  h i g h w a y s , v e s s e l s ,  r a i l r o a d s ,  p i p e l i n e s ,  

a i r p o r t s , a n d  a v i a t i o n  f a c i l i t i e s , e x c e p t  tha t t h e  d e p a r t m e n t  h a s  n o  

m a n a g e m e n t , o p e r a t i o n a l ,  or m a i n t e n a n c e  r e s p o n s i b i l i t i e s  for t r a n s p o r­

ta t i o n  f a c i l i t i e s , v e s s e l s , or  e q u i p m e n t  u n d e r  the  j u r i s d i c t i o n  o f  t he  j
!

A l a s k a  M a r i n e  H i g h w a y  A u t h o r i t y ;

* Sec. 13. A S  1 9 .6 5 is re p e a l e d .
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