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IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 351 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - ’S E C O N D  S E S S I O N  

A  B I L L

Fo r an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to th e h o u s i n g  p r o g r a m s  o f  p u b l i c

c o r p o r a t i o n s  o f  the  state; a n d  p r o v i d i n g  for an  e f f e c­

tiv e  d a t e . "

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 8 . 5 6 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 8 . 5 6 . 0 3 0 .  C O R P O R A T I O N  G O V E R N I N G  BODY. (a) T h e  c o r p o r a t i o n  

s h a l l  b e  g o v e r n e d  b y  a b o a r d  o f  d i r e c t o r s .  T h e  b o a r d  o f  d i r e c t o r s  of 

the  c o r p o r a t i o n  c o n s i s t s  o f  t he  c o m m i s s i o n e r  o f  the D e p a r t m e n t  o f  C o m­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a n d  s i x  m e m b e r s  a p p o i n t e d  b y  the go vernor.

(b) M e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  s e r v e  for t h r e e - y e a r  terms. 

T h e  t e r m s  o f  two m e m b e r s  a p p o i n t e d  by t h e  g o v e r n o r  e x p i r e  o n  A p r i l  30 

a n n u a l l y .

(c) If a v a c a n c y  o c c u r s  a m o n g  t h e  p u b l i c  m e m b e r s  a p p o i n t e d  b y  the 

g o v e r n o r ,  t h e  g o v e r n o r  s h a l l  m a k e  an a p p o i n t m e n t ,  to b e c o m e  e f f e c t i v e  

i m m e d i a t e l y ,  f or  the u n e x p i r e d  p o r t i o n  o f  th e term.

(d) M e m b e r s  o f  th e b o a r d  o f  d i r e c t o r s  s e r v e  w i t h o u t  c o m p e n s a t i o n  

e x c e p t  t h a t  e a c h  m e m b e r  m a y  b e  r e i m b u r s e d  b y  t h e  c o r p o r a t i o n  fo r a c t u a l  

a n d  n e c e s s a r y  e x p e n s e s  at the  s a m e  r a t e  as set o u t  in A S  3 9 .20 .1 80 .

* Sec. 2. A S  1 8 . 5 6 . 0 5 0  is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 5 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  s h a l l  [MAY] 

m a n a g e  the  a s s e t s  a n d  b u s i n e s s  o f  the  c o r p o r a t i o n  a n d  m a y  p r e s c r i b e ,  

a m e n d  a n d  r e p e a l  b y l a w s  [, RUL ES]  a n d  r e g u l a t i o n s  g o v e r n i n g  the m a n n e r

in w h i c h  t h e  b u s i n e s s  o f  the c o r p o r a t i o n  is c o n d u c t e d  a n d  t he m a n n e r  in 

w h i c h  its p o w e r s  a r e  e x e r c i s e d .  [THE B O A R D  M A Y  D E L E G A T E  T O  O N E  O R  M O R E
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O F  ITS D I R E C T O R S , O F F I C E R S , A G E N T S  O R  E M P L O Y E E S  T H O S E  P O W E R S  A N D  D U T I E S  

IT C O N S I D E R S  P R O P E R . ] T h e  b o a r d  s h a l l  [MAY] d e l e g a t e  s u p e r v i s i o n  of  th e 

a d m i n i s t r a t i o n  of  the c o r p o r a t i o n  to the [AN] e x e c u t i v e  d i r e c t o r , a p­

p o i n t e d  in a c c o r d a n c e  w i t h  sec. 52 o f  thi s  c h a p t e r , a n d  m a y  d e l e g a t e  to 

h i m  o t h e r  d u t i e s  it c o n s i d e r s  p r o p e r  [ O F F I C E R ] .

*  'Sec. 3. A S  1 8.56 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 18 .56 . 0 5 2 .  E X E C U T I V E  D I R E C T O R .  T h e  c o r p o r a t i o n  s h a l l  e m p l o y  

an  e x e c u t i v e  d i r e c t o r , w h o  m a y  n o t  be  a m e m b e r  o f  the boar d.  T h e  e x e c u­

tiv e  d i r e c t o r  s h a l l  b e  a p p o i n t e d  by the  b o a r d  o f  d i r e c t o r s  a n d  s e r v e s  at 

the  p l e a s u r e  o f  the board.

* Sec. 4. A S  1 8 . 5 6 . 0 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 18.5 6. 06 0. E M P L O Y M E N T  O F  P E R S O N N E L . T h e  b o a r d  m a y  a p p o i n t  

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  as i n d e p e n­

den t  c o n t r a c t o r s . T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  o f  t h e  c o r­

p o r a t i o n  and, subj e ct  to the a p p r o v a l  of the b o a r d , e n g a g e  p r o f e s s i o n a l  

a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  th e c o r p o r a t i o n .  T h e  b o a r d  

s h a l l  p r e s c r i b e  the d u t i e s  a n d  c o m p e n s a t i o n  o f  c o r p o r a t i o n  p e r s o n n e l .

* Sec. 5. A S  1 8 . 5 6  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 18 .5 6 . 0 8 8 .  A D M I N I S T R A T I V E  P R O C E D U R E . (a) E x c e p t  f or A S

4 4 . 6 2 . 3 1 0  a n d  4 4 . 6 2 . 3 1 2 ,  r e g a r d i n g  p u b l i c  m e e t i n g s , a n d  A S  4 4 . 6 2 . 320(a) 

r e g a r d i n g  l e g i s l a t i v e  r e v i e w  of r e g u l a t i o n s , th e A d m i n i s t r a t i v e  P r o c e­

du r e  A c t  (AS 4 4 . 62) does n o t  a p p l y  to this c h a p t e r . T h e  c o r p o r a t i o n  

s h a l l  m a k e  a v a i l a b l e  to m e m b e r s  o f  the p u b l i c  c o p i e s  o f  the r e g u l a t i o n s  

a d o p t e d  u n d e r  (b) - (e) of  this se ction. W i t h i n  45 d ay s  a f t e r  a d o p t i o n ,  

the  c h a i r m a n  o f  the b o a r d  s h a l l  s u b m i t  a r e g u l a t i o n  a d o p t e d  u n d e r  (b) -

(e) o f  this s e c t i o n  to the c h a i r m a n  o f  th e A d m i n i s  t r a t i v e  R e g u l a t i o n  

R e v i e w  C o m m i t t e e  u n d e r  A S  2 4 . 2 0 . 4 0 0  - 2 4 . 2 0 . 4 6 0 .  T h e  p r o v i s i o n s  o f  A S  

4 4 . 6 2 . 320(a) a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  (b) - (e) of  this s e c­

tion.
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(b) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  b y  m o t i o n  o r  b y  r e s o l u t i o n  or

i n  a n y  o t h e r  m a n n e r  p e r m i t t e d  b y  its bylaws.

(c) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  o u t  the  p u r p o s e s  of

this c h a p t e r ,  a n d  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  fo r the f o l l o w i n g

p u r p o s e s :

(1) d e t e r m i n a t i o n  o f  b o r r o w e r  e l i g i b i l i t y  i n c l u d i n g ,  b u t  n o t  

l i m i t e d  to, i n c o m e  l i m i t a t i o n s  a n d  t he  d e t e r m i n a t i o n  o f  r e mo te , u n d e r­

d e v e l o p e d  o r  b l i g h t e d  a r e a s  o f  th e state;

(2) l o a n  g u i d e l i n e s  a n d  t e rm s i n c l u d i n g  b u t  n o t  l i m i t e d  to

m a x i m u m  l o a n  a m o u n t s  a n d  r e q u i r e d  l o a n - t o - v a l u e  r a t i o s ,  b u t  e x c l u d i n g  

m o r t g a g e  l o a n  i n t e r e s t  r a t e s ;

(3) c h a r a c t e r i s t i c s  o f  h o u s i n g  e l i g i b l e  f or  loans or p u r c h a s e  

o f  l o a n s ; a n d

(4) the q u a l i f i c a t i o n s  o f  l o a n  o r i g i n a t o r s  a n d  s e r v i c e r s  a n d  

th e m e t h o d  o f  a l l o c a t i n g  a m o u n t s  a v a i l a b l e  fo r the  p u r c h a s e  of  l o a n s .

(d) E x c e p t  as p r o v i d e d  in  (e) of  this s ec t i o n ,  at l e a s t  15 days 

b e f o r e  th e a d o p t i o n ,  a m e n d m e n t ,  o r  f e p e a l  o f  a r e g u l a t i o n  o n  a s u b j e c t  

s p e c i f i e d  in (1) - (4) o f  (c) of this se ct i o n ,  t h e  b o a r d  s h a l l  gi v e  

p u b l i c  n o t i c e  o f  t he  p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  the  n o t i c e  in at 

l e a s t  t h r e e  n e w s p a p e r s  o f  g e n e r a l  c i r c u l a t i o n  in the s t a t e  a n d  b y

m a i l i n g  a c o p y  o f  the n o t i c e  to e v e r y  p e r s o n  w h o  h as  f i l e d  a r e q u e s t  for

n o t i c e  of  p r o p o s e d  r e g u l a t i o n s  w i t h  th e b o a r d  o r  t h e  c o r p o r a t i o n .  The  

p u b l i c  n o t i c e  m u s t  i n c l u d e  a s t a t e m e n t  o f  th e time, place, a n d  n a t u r e  of 

the p r o c e e d i n g s  f o r  the a d o p t i o n ,  a m e n d m e n t ,  or  r e p e a l  of the r e g u l a t i o n  

a n d  m u s t  i n c l u d e  an  i n f o r m a t i v e  s u m m a r y  of the  p r o p o s e d  s u b j e c t  o f  the 

r e g u l a t i o n .  O n  t h e  d at e  a n d  at  t he  t i m e  a n d  p l a c e  d e s i g n a t e d  in the 

n o t i c e ,  t h e  b o a r d  s h a l l  g i v e  e a c h  i n t e r e s t e d  p e r s o n  o r  hi s a u t h o r i z e d  

r e p r e s e n t a t i v e ,  o r  both, th e o p p o r t u n i t y  to p r e s e n t  s t a t e m e n t s ,  a r g u­

men t s ,  o r  c o n t e n t i o n s  in w r i t i n g ,  a n d  s h al l g i v e  m e m b e r s  of the p u b l i c
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an o p p o r t u n i t y  to p r e s e n t  o r a l  s t a t e m e n t s , a r g u m e n t s , or  c o n t e n t i o n s  fo r 

a t o t a l  p e r i o d  o f  at l e a s t  o n e  hour. T h e  b o a r d  s h a l l  c o n s i d e r  all 

r e l e v a n t  m a t t e r  p r e s e n t e d  to it b e f o r e  a d o p t i n g ,  a m e n d i n g , o r  r e p e a l i n g  

a r e g u l a t i o n .  A t  a h e a r i n g  u n d e r  this s u b s e c t i o n , th e b o a r d  m a y  c o n­

tin u e  o r  p o s t p o n e  the h e a r i n g  to a t ime a n d  p l a c e  w h i c h  it d e t e r m i n e s ,

A  r e g u l a t i o n  w h i c h  is ad op ted , or its a m e n d m e n t  o r  r e p e a l , m a y  v a r y  in 

c o n t e n t  f r o m  t he  i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  in this s u b s e c t i o n  if the 

s u b j e c t  m a t t e r  of  the r e g u l a t i o n ,  or its a m e n d m e n t  or r e p e a l , r e m a i n s  

the s a m e  a n d  t he  o r i g i n a l  n o t i c e  w a s  w r i t t e n  so as to a s s u r e  t hat m e m ­

b e r s  o f  the p u b l i c  a r e  r e a s o n a b l y  n o t i f i e d  of  the p r o p o s e d  s u b j e c t  of 

the b o a r d 1s a c t i o n  in o r d e r  fo r t h e m  to d e t e r m i n e  w h e t h e r  t h e i r  i n t e r­

ests c o u l d  b e  a f f e c t e d  b y  the b o a r d 1s a c t i o n  o n  that  subj e c t .

(e) A  r e g u l a t i o n  o r  o r d e r  of r e p e a l  on  a s u b j e c t  s p e c i f i e d  in (c) 

of  this s e c t i o n  m a y  b e  a d o p t e d  as a n  e m e r g e n c y  r e g u l a t i o n  or o r d e r  of 

r e p e a l  if the  b o a r d  m a k e s  a f i n d i n g  in its o r d e r  of  a d o p t i o n  or  r e p e a l , 

i n c l u d i n g  a s t a t e m e n t  o f  the  facts w h i c h  c o n s t i t u t e  the e m e r g e n c y , that 

the a d o p t i o n  o f  the r e g u l a t i o n  or o r d e r  o f  r e p e a l  is n e c e s s a r y  f or  the 

i m m e d i a t e  p r e s e r v a t i o n  o f  the o r d e r l y  o p e r a t i o n  o f  the c o r p o r a t i o n 1s 

l o a n  a n d  b o n d i n g  p r o g r a m s . T h e  r e q u i r e m e n t s  o f  (d) of  t his s e c t i o n  do 

n o t  a p p l y  to th e i n i t i a l  a d o p t i o n  o f  a n  e m e r g e n c y  r e g u l a t i o n  c o v e r i n g  a 

s u b j e c t  s p e c i f i e d  in (1) - (4) of (c) of  thi s s e c t i o n ; h o w e v e r , u p o n  

a d o p t i o n  o f  a n  e m e r g e n c y  r e g u l a t i o n ,  th e b o a r d  s h a l l , w i t h i n  10 days 

a f t e r  a d o p t i o n ,  g i v e  n o t i c e  o f  the a d o p t i o n  in a c c o r d a n c e  w i t h  (d) of 

this section. N o  e m e r g e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  this s u b s e c t i o n  

r e m a i n s  in e f f e c t  m o r e  t h a n  12 0 day s u n l e s s  the b o a r d  c o m p l i e s  w i t h  (d) 

of this s e c t i o n  d u r i n g  the 1 2 0 - d a y  p eri od .

(f) A  r e g u l a t i o n  a d o p t e d  u n d e r  (b) - (e) of t his s e c t i o n  b e c o m e s  

e f f e c t i v e  i m m e d i a t e l y  u p o n  its a d o p t i o n  b y  the board, u n l e s s  o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d  b y  the o r d e r  o f  a do p t i o n .  j

H C S S B  35 1 -4-



(g) T h e  p r o v i s i o n s  o f  (b) - (e) of this s e c t i o n  do n o t  a p p l y  to 

r e g u l a t i o n s  g o v e r n i n g  i n t e r e s t  r a t e s  o n  the c o r p o r a t i o n ' s  m o r t g a g e  loan 

p r o g r a m s .

Sec. 6. A S  1 8 . 5 6 . 0 9 0 ( 1 4 )  is a m e n d e d  to read:

(14) u n d e r  sec. 88 o f  this  ch apter, a d o p t  [MAKE] a n d  p u b l i s h

[R UL ES  AND] r e g u l a t i o n s  r e s p e c t i n g  its l e n d i n g  p r o g r a m s  a n d  s u c h  o t h e r  

[RULES AND] r e g u l a t i o n s  as a r e  n e c e s s a r y  to e f f e c t u a t e  its p u r p o s e s ;

Sec. 7. AS  1 8 . 5 6 . 0 9 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(25) e s t a b l i s h  a r u r a l  h o u s i n g  i n s u r a n c e  a c c o u n t  in the s t at e

m o r t g a g e  i n s u r a n c e  f u n d  e s t a b l i s h e d  b y  this c h a p t e r  a n d  a d m i n i s t e r  a 

r u r a l  h o u s i n g  m o r t g a g e  i n s u r a n c e  p r o g r a m  in r u r a l  a r e a s  o f  the state; in 

t h e  a d m i n i s t r a t i o n  of  the p r o g r a m  e s t a b l i s h e d  u n d e r  t his p a r a g r a p h ,  the 

b o a r d  o f  d i r e c t o r s  s h a l l

(A) f r o m  sums r e c e i v e d  f r o m  l o an s f r o m  t he D e p a r t m e n t  of 

Re ve n u e ,  p u r c h a s e  t h e  m o r t g a g e s  o r  o t h e r  c o l l a t e r a l  for r u r a l  

r e s i d e n t i a l  loans i s s u e d  b y  a r e g i o n a l  h o u s i n g  a u t h o r i t y  or  any 

o t h e r  p e r s o n ;

( B ) . d e t e r m i n e  t h e  m a x i m u m  r a t e  of i n t e r e s t  w h i c h  m a y  be 

c h a r g e d  b y  a r e g i o n a l  h o u s i n g  a u t h o r i t y  f o r  a r u r a l  r e s i d e n t i a l  

loan; a n d

(C) b o r r o w  f r o m  t h e  D e p a r t m e n t  of  R e v e n u e  fo r p u r p o s e s  

of the r u r a l  h o u s i n g  m o r t g a g e  p r o g r a m ;  th e D e p a r t m e n t  of R e v e n u e  

m a y  l e n d  s u r p l u s  s t a t e  g e n e r a l  f u n d s  to the  c o r p o r a t i o n  f o r  the 

p u r p o s e  o f  th e r u r a l  h o u s i n g  m o r t g a g e  l o a n  p r o g r a m .

Sec. 8. A S  1 8 . 5 6 . 2 1 0 ( 1 1 )  is a m e n d e d  to read:

(11) " r e s i d e n t i a l  h o u s i n g "  m e a n s  a s p e c i f i c  w o r k  or i m p r o v e­

m e n t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  w i t h o u t  

l i m i t a t i o n  as to f o r m  o f  l a w f u l  o c c u p a n c y ,  w h e t h e r  re n t a l ,  u n d e r  c o n­

tract, fee o w n e r s h i p ,  c o o p e r a t i v e  h o u s i n g ,  c o n d o m i n i u m , m o b i l e  home, or
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o t h e r  l a w f u l  f o r m  [FORMS] of o w n e r s h i p ,  for p e r s o n s  o f  l o w e r  a n d  

m o d e r a t e  income, o r  in r e m o t e , u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a s , i n­

cl u d i n g  the a c q u i s i t i o n ,  c o n s t r u c t i o n  or r e h a b i l i t a t i o n  o f  land, b u i l d­

ings a n d  i m p r o v e m e n t s  to t h e m  [T H E R E T O ], a n d  s u c h  o t h e r  n o n h o u s i n g  

f a c i l i t i e s  as m a y  be i n c i d e n t a l  or a p p u r t e n a n t  to the l a n d  o r  b u i l d i n g s  

[ T H E R E T O ] ; j

*  Sec. 9. A S  3 9 . 5 0 , 2 0 0 ( 9 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to I
I5

r e a d : J

(NN) A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  (AS 18.56) j

* Sec. 10. S e c t i o n  1 of  this A c t  a f f e c t s  the terms of  the  p u b l i c  m e m b e r s  

of  the b o a r d  o f  d i r e c t o r s  o f  the A l a s k a  Ho u s  ing F i n a n c e  C o r p o r a t i o n  w h o  are 

s e r v i n g  on the e f f e c t i v e  dat e  of this A c t . N o t  l a t e r  t h a n  30 days a f t e r  the 

e f f e c t i v e  da t e  of  this A c t , the g o v e r n o r  s h a l l  d e t e r m i n e  the l e n g t h  o f  the 

t e r m  o f  the m e m b e r s  of t he  b o a r d  of  d i r e c t o r s  of  the  c o r p o r a t i o n  s e r v i n g  on  

the e f f e c t i v e  d a t e  of thi s A c t  a n d , b y  l e t t e r  d i r e c t e d  to th e p r e s i d e n t  of 

the A l a s k a  L e g i s l a t i v e  C o u n c i l , d e s i g n a t e  the m e m b e r s  w h o s e  te rms  s h a l l  e n d

on  the da t e  p r o v i d e d  in s e c . 1 of this A c t  d u r i n g  1979, 1980, a n d  1981. T h e  j 

t e r m s  o f  the m e m b e r s  of  the b o a r d  of  d i r e c t o r s  s e r v i n g  on  the e f f e c t i v e  da t e  

of  this A c t  s h a l l  t e r m i n a t e  on the d a t e  d e s i g n a t e d  b y  the g o v e r n o r  in hi s 

l e t t e r , and, t h e r e a f t e r , m e m b e r s  of  the b o a r d  s h a l l  be  a p p o i n t e d  in a c c o r­

da n c e  w i t h  the p r o v i s i o n s  o f  this A c t .

* Sec. 11. A S  1 8 . 5 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8.5 5 . 9 9 7 .  R E S I D E N T I A L  L O A N S . (a) In a d d i t i o n  to the p o w e r s  J

a u t h o r i z e d  to a r e g i o n a l  h o u s i n g  a u t h o r i t y  u n d e r  s e c . 996 of  t his c h a p -  I 

ter, a r e g i o n a l  hoxising a u t h o r i t y  m a y , in a c c o r d a n c e  w i t h  p r o c e d u r e s  a n d  

p o l i c i e s  a d o p t e d  a n d  a p p r o v e d  b y  the b o a r d  of d i r e c t o r s  o f  the A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  m a k e  l oa ns  for  the p u r c h a s e  o r  d e v e l o p m e n t  

of  r e s i d e n t i a l  h o u s i n g  in r u r a l  a r e a s  of th e s t a t e . A  l o a n  s h a l l  be 

s e c u r e d  b y  c o l l a t e r a l  in an a m o u n t  a c c e p t a b l e  to the b o a r d  of  d i r e c t o r s  
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of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .  T h e  r a t e  of i n t e r e s t  on  a 

l o a n  a u t h o r i z e d  by  this s e c t i o n  m a y  n o t  e x c e e d  an  i n t e r e s t  r a t e  a p p r o v e d  

b y  t h e  b o a r d  of  d i r e c t o r s  o f  the  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

(b) In th i s  s ec ti on,

(1) " d e v e l o p m e n t "  m e a n s  the  c o n s t r u c t i o n  of  a n e w  r e s i d e n c e  

o r  t he  r e p a i r ,  r e m o d e l i n g ,  r e h a b i l i t a t i o n  or e x p a n s i o n  of  a n  e x i s t i n g  

h o m e ;

(2) " r u r a l "  m e a n s  a n y  c o m m u n i t y  o f  the s t a t e  w i t h  a p o p u l a­

t i o n  o f  4 , 5 0 0  o r  less t h a t  is n o t  c o n n e c t e d  b y  r o a d  o r  r a i l  to A n c h o r a g e  

or  F a i r b a n k s .

*  Sec. 12. L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  that

(1) o w n e r s  a n d  o c c u p a n t s  o f  h o u s i n g  c o n s t r u c t e d  f r o m  th e p r o c e e d s  

of the g e n e r a l  f u n d  a p p r o p r i a t i o n  m a d e  u n d e r  ch. 250, S L A  1970, h a v e  i n s t i­

tu t e d  a c l a s s  a c t i o n  a l l e g i n g  d e f e c t s  i n  t h e  d e s i g n  a n d  c o n s t r u c t i o n  o f  the 

h o u s i n g  uni ts ;

(2) o w n e r s  a n d  o c c u p a n t s  o f  h o u s i n g  c o n s t r u c t e d  f r o m  t h e  p r o c e e d s  

of t he s t a t e  g e n e r a l  o b l i g a t i o n  b o n d  a u t h o r i z e d  a n d  i s s u e d  u n d e r  ch. 180, S LA 

1970  h a v e  i n s t i t u t e d  s i m i l a r  p r o c e e d i n g s  a l l e g i n g  d e f e c t s  in t he  d e s i g n  a n d  

c o n s t r u c t i o n  o f  t h e  h o u s i n g  uni t s ;

(3) the d e t e r m i n a t i o n  o f  the  l i a b i l i t y  o f  the s t a t e  a n d  t he A l a s k a

S t a t e  H o u s i n g  A u t h o r i t y ,  if any, t h r o u g h  t h e  j u d i c i a l  p r o c e s s  w i l l  n o t  p r o­

v i d e  e a r l y  o p p o r t u n i t y  f o r  s e t t l e m e n t  o f  the  c l a i m s  a n d  p r o s p e c t i v e  c l a i m s ; 

a n d

(4) it is in  t h e  i n t e r e s t s  o f  t h e  o w n e r s  a n d  o c c u p a n t s  o f  the

h o u s i n g  a n d  the s t a t e  to p r o v i d e  for  the  s e t t l e m e n t  o f  the c la i m s  o n  a class-

s e t t l e m e n t  b a s i s  w i t h o u t  n e e d  f o r  f u r t h e r  l i t i g a t i o n ,  i n  a m a n n e r  w h i c h  J

li m i t s  the l i a b i l i t y  of  th e s t a t e  a n d  p r o v i d e s  o w n e r s  a n d  o c c u p a n t s  o p p o r­

t u n i t y  to o b t a i n  t i t l e  to the h o u s i n g  u n i t s  c l e a r  of  d e b t s , liens a n d  e n c u m­

b r a n c e s  o w e d  to t h e  s t a t e  or  the  a u t h o r i t y .
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* Sec. 13. S E T T L E M E N T  O F  C L A I M S . U p o n  a p p r o v a l  o f  this s e t t l e m e n t  b y  the 

cou rt  as p r o v i d e d  in sec. 15 o f  thi s A c t , the  B o a r d  o f  D i r e c t o r s  o f  the 

A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y , t h r o u g h  its e x e c u t i v e  d i r e c t o r , s ha ll

(1) p a y  to h o m e  b u y e r s  p o s s e s s i n g  h o m e s  c o n s t r u c t e d  u n d e r  on e o f

the p r o g r a m s  d e s c r i b e d  in sec. 12 o f  this A c t  th e a m o u n t  p r o v i d e d  b y  l e g i s l a­

tive a p p r o p r i a t i o n  fo r this p u r p o s e ; the a m o u n t  a p p r o p r i a t e d  s h a l l  be  d i v i d e d  

b y  the n u m b e r  o f  h o m e  b u y e r s , a n d  p a y m e n t s  w i l l  b e  e q u a l  f o r  e a c h  h o m e  b u y e r ;

(2) r e f u n d  to th e h o m e  b u y e r s  the a m o u n t  of  m o n e y  p a i d  b y  e a c h  of

t h e m  to the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y ;  t h i s  r e f u n d  s h a l l  n o t  i n c l u d e  the 

ca s h  v a l u e  of l a b o r  p r o v i d e d  b y  the h o m e  b u y e r s ;

(3) o r d e r  th e c a n c e l l a t i o n  o f  the  e n t i r e  o u t s t a n d i n g  i n d e b t e d n e s s  

of the  h o m e  b u y e r s  w i t h  r e s p e c t  to t h e i r  h o u s e s ; a n d

(4) c o n v e y  a n d  q u i t c l a i m  to e a c h  o f  t h e  h o m e  b u y e r s . w i t h o u t  

a d d i t i o n a l  c o n s i d e r a t i o n ,  t h e  i n t e r e s t s  o f  th e a u t h o r i t y  in  the h o u s e s  a n d  

the  p r o p e r t y  o n  w h i c h  the h o u s e s  a r e  located.

* Sec. 14. W A I V E R  O F  C L A I M S . U p o n  a p p r o v a l  o f  this s e t t l e m e n t  b y  the 

c o u r t  as p r o v i d e d  in s e c . 15 o f  this A c t  a n d  in r e t u r n  fo r the s e t t l e m e n t  

p r o v i d e d  in sec. 13 of this A c t , the  h o m e  b u y e r s  c o v e r e d  b y  this A c t  a n d  b y  

the s e t t l e m e n t  f o r f e i t  a n d  w a i v e  a l l  l eg al  c l a i m s , e x i s t i n g  or p o t e n t i a l , 

w h i c h  the h o m e  b u y e r s  h a v e  a g a i n s t  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y , its j

e m p l o y e e s , or  the s t a t e  w h i c h  a r i s e  o u t  o f  the  h o m e  b u y e r s ' r e l a t i o n s h i p  w i t h  

the a u t h o r i t y  w i t h  r e g a r d  to the h o u s e s  w h i c h  a r e  the subj e c t  o f  this A c t .

* Sec. 15. S E T T L E M E N T  A P P R O V A L . T h e  s e t t l e m e n t  p r o v i d e d  in s e c s . 12 - 14 | 

of this  A c t  m a y  n o t  t ak e  e f f e c t  as to a n y  h o m e  b u y e r s  u n t i l  it is a p p r o v e d  by  

the c o u r t  as r e q u i r e d  b y  R u l e  2 3 (e) of th e A l a s k a  R u l e s  of C i v i l  P r o c e d u r e .

If a p p r o v a l  is w i t h h e l d  for  the h o m e  b u y e r s  i n  o n e  o f  the two  h o u s  ing  p r o ­

grams , the s e t t l e m e n t  w i l l  go i nt o  e f f e c t  3S to til© h o m e  b u y e r s  in the  o t h e r

h o u s i n g  p r o g r a m  if th a t  s e t t l e m e n t  is a p p r o v e d ,  a n d  t h o s e  h o m e  b u y e r s  w h o  a r e j

m e m b e r s  of the c las s for  w h i c h  a s e t t l e m e n t  is a p p r o v e d  w i l l  r e c e i v e  a p r o  j 

H C S S B  351 -8- I



1

2

3

4

5

0

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27

28

29_

rata share of the funds made available for the settlement.

* Sec. 16. EFFECTIVE DATE. This Act takes effect immediately in accor­

dance with AS 01.10.070(c).
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