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In t r o d u c e d :  5/ 6y 7 7  
R e f e r r e d :  F i n a n c e

IN T H E  S E N A T E  ^  BY S A C K E T T

^SENATE B I L L  NO. 35 1 /

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F / A L A S K A

^ S S E I

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N
/

A  B I L L  /

/
F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  fo r s e t t l e m e n t  o f  th e c l a i m s  of

o w n e r s  a n d  o c c u p a n t ^  o f  h o u s i n g  c o n s t r u c t e d  u n d e r  the

/
r e m o t e  h o u s i n g  p r p g r a m  o f  1971 a n d  a u t h o r i z i n g  a

/
s e t t l e m e n t  o f  tjde c l a i m s  o f  o w n e r s  a n d  o c c u p a n t s  of 

h o u s i n g  c o n s t r u c t e d  u n d e r  the s t a t e  r e m o t e  h o u s i n g  b o n d  

p r o g r a m  o f  L970; a n d  p r o v i d i n g  for an e f f e c t i v e  date. " 

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E / O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. L E G I S L A T I V E  F / N D I N G S . T h e  l e g i s l a t u r e  f inds that

/
(1) o w n e r s  a n d  o c c u p a n t s  o f  h o u s i n g  c o n s t r u c t e d  u n d e r  the r e m o t e  

h o u s i n g  p r o g r a m  o f  1 97 1  h a v e  i n s t i t u t e d  a c l a s s  a c t i o n  a l l e g i n g  d e f e c t s  in 

th e d e s i g n  a n d  c o n s t r u c t i o n  o f  the  h o u s i n g  uni ts ;

(2) o w n e r s  a n a  o c c u p a n t s  o f  h o u s i n g  c o n s t r u c t e d  f r o m  the p r o c e e d s  

o f  th e s t a t e  g e n e r a l  o b l i g a t i o n  b o n d  a u t h o r i z e d  a n d  i s s u e d  u n d e r  ch. 180, SL A 

197 0  m a y  be  i n v i t e d  bo j o i n  i n  the  c la ss  a c t i o n  or, in th e a l t e r n a t i v e ,  m a y  

i n s t i t u t e  s i m i l a r  p r o c e e d i n g s  a l l e g i n g  d e f e c t s  in  the d e s i g n  a n d  c o n s t r u c t i o n  

o f  the h o u s i n g  u n b t s ;

(3) tMe  d e t e r m i n a t i o n  o f  th e l i a b i l i t y  o f  the s t a t e  a n d  the  A l a s k a  

S t a t e  H o u s i n g  M t h o r i t y ,  if any, t h r o u g h  the j u d i c i a l  p r o c e s s  w i l l  n o t  p r o­

v i d e  e a r l y  o p p o r t u n i t y  for  s e t t l e m e n t  o f  the c l a i m s  a n d  p r o s p e c t i v e  claims; 

a n d

j/4) it is in t h e  i n t e r e s t s  of  the  o w n e r s  a n d  o c c u p a n t s  o f  the 

h o u s i n g  a d d  the s t a t e  to a u t h o r i z e  th e d i r e c t  s e t t l e m e n t  o f  the c l a i m s  on  a 

class-sofctlement b a s i s  w i t h o u t  n e e d  fo r f u r t h e r  l i t i g a t i o n ,  in a m a n n e r  w h i c h  

l i m i t s / t h e  l i a b i l i t y  o f  th e s t a t e  a n d  p r o v i d e s  o w n e r s  a n d  o c c u p a n t s  o p p o r -
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t u n i t y  to o b t a i n  t i t l e  to the h o u s i n g  u n i t s  c l e a r  of debts, l iens a n d  e n c u m­

br a n c e s  o w e d  to th e  s t a te  o r  th e  auth or i t y .

* Sec. 2. A U T H O R I Z A T I O N  T O  S E T T L E  CLAIMS. (a) T h e  A l a s k a  S t a t e  H o u s i n g  

A u t h o r i t y  m a y  tak e  a n y  a c t i o n  w h i c h  it c o n s i d e r s  r e a s o n a b l e  to s e t t l e  the 

d a  inis o !l  all p a r s o n s  Vvtio ax e  xusiu Id c x s  o x  a  xo s p  g  c  t  iL v g  thottiId g x s  o f  c in o c lass 

e n g a g e d  in l i t i g a t i o n  w i t h  the a u t h o r i t y  an d  the s t a t e  i n v o l v i n g  th e design, 

c o n s t r u c t i o n  or q u a l i t y  of the h o u s i n g  c o n s t r u c t e d  f r o m  the p r o c e e d s  of  the 

g e n e r a l  f und a p p r o p r i a t i o n  m a d e  u n d e r  ch. 250, S L A  1970. T h e  g r a n t  of a u t h o r -  

ity to t ake a c t i o n  u n d e r  this s u b s e c t i o n  is c o n t i n g e n t  u p o n  the r e s o l u t i o n  o f  ! 

all claims, e x i s t i n g  or p e nd i n g ,  w h i c h  the m e m b e r s  or p r o s p e c t i v e  m e m b e r s  o f  | 

the c l a s s h a v e  o r  m a y  h a v e  a g a i n s t  the a u t h o r i t y  or the state. In p r o v i d i n g  | 

for the s e t t l e m e n t  o f  c l a i m s  u n d e r  this s u b s e c t i o n , the B o a r d  o f  D i r e c t o r s  o f  j 

the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y ,  t h r o u g h  its e x e c u t i v e  d i r e c t o r , shall

(1) o r d e r  the c a n c e l l a t i o n  o f  the e n t i r e  o u t s t a n d i n g  i n d e b t e d n e s s  

of the i n d i v i d u a l  m e m b e r s  or p r o s p e c t i v e  m e m b e r s  o f  t h e  c l a s s w i t h  r e s p e c t  to 

the u n i t s  o f  housing;

(2) d i r e c t  the d e t e r m i n a t i o n  and, s u b j e c t  to l e g i s l a t i v e  a p p r o­

p r i a t i o n  for the p u r p o s e ,  the r e f u n d  to i n d i v i d u a l  m e m b e r s  or p r o s p e c t i v e  

m e m b e r s  o f  the c l a s s  of p a y m e n t s  m a d e  b y  e a c h  o f  t h e m  u n d e r  the t e r ms  o f  any  

m o r t g a g e , d e e d  o f  t r u s t  or s i m i l a r  a g r e e m e n t  b e t w e e n  th e  a u t h o r i t y  a n d  the 

i n d i v i d u a l  to s e c u r e  p a y m e n t  o f  an y  l o a n  or f i n a n c i a l  a s s i s t a n c e  i n v o l v i n g  a 

u n i t  o f  h o u s in g ;  and

(3) c o n v e y  a n d  q u i t c l a i m  to the i n d i v i d u a l , w i t h o u t  a d d i t i o n a l  

c o n s i d e r a t i o n ,  the i n t e r e s t s  o f  the a u t h o r i t y  in the u n i t  o f  h o u s i n g .

(b) If p e r s o n s  w h o  o w n  a n d  o c c u p y  h o u s i n g  c o n s t r u c t e d  f r o m  the p r o c e e d s  

o f  t h e  g e n e r a l  o b l i g a t i o n  b o n d  a u t h o r i z e d  a n d  i s s u e d  u n d e r  ch. 180, S L A  1 970 

j o i n  in the c l as s  a c t i o n  d e s c r i b e d  in (a) o f  this section, or if t h o s e  p e r­

sons i n i t i a t e  a s e p a r a t e  c la s s  a c t i o n  a l l e g i n g  d e f e c t s  in t h e  design, c o n­

st r u c t i o n  or q u a l i t y  o f  t h e i r  h o u s i n g , the B o a r d  o f  D i r e c t o r s  o f  th e  A l a s k a
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S t a t e  H o u s i n g  A u t h o r i t y  is a u t h o r i z e d  to p r o v i d e  for s e t t l e m e n t  of  the clai ms  

of  the  m e m b e r s  or  p r o s p e c t i v e  m e m b e r s  o f  the  c l a s s  o n  the terms a n d  c o n d i t i o n s  

p r o v i d e d  in (a) of  th i s  sec tion. T h e  g r a n t  o f  a u t h o r i t y  to t ake a c t i o n  u n d e r  

this  s u b s e c t i o n  is c o n t i n g e n t  u p o n  a r e s o l u t i o n  o f  all th e c l a i m s  w h i c h  the 

m e m b e r s  or p r o s p e c t i v e  m e m b e r s  of  th e c l a s s  m a y  h a v e  a g a i n s t  the a u t h o r i t y  or 

the  state.

* Sec. 3. T E R M I N A T I O N  O F  A U T H O R I T Y  T O  SETTLE. (a) T h e  g r a n t  o f  a u t h o r­

ity to s e t t l e  c l a i m s  d e s c r i b e d  in sec. 2(a). o f  this A c t  t e r m i n a t e s  D e c e m b e r  

31, 1977.

(b) T h e  g r a n t  o f  a u t h o r i t y  to s e t t l e  c l a i m s  d e s c r i b e d  in sec. 2(b) of 

this A c t  e x p i r e s  o n  M a r c h  31, 1978, or, if a s e p a r a t e  c l a s s  a c t i o n  c o m p l a i n t  

is filed, o n  the d a t e  w h i c h  is s i x  m o n t h s  a f t e r  the da t e  o f  f i l i n g  o f  the 

c o m p l a i n t ,  w h i c h e v e r  is ear li er .

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  0 1 . 10 .-  

070(c).
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