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2a.

O r i g i n a l  s po n s o r :  F e r g u s o n O f f e r e d :  6 / 7 / 7 8
R e f e r r e d :  R u l e s

IN THE SENATE BY THE RULES COMMITTEE

HOUSE CS FOR SENATE BILL NO. 338 (Rules)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to nonrenewable resource revenues; to

legislative oversights and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20 is amended by adding new sections to read:

ARTICLE IV. INVESTMENT OVERSIGHT COMMITTEE.

Sec. 24.20.600. INVESTMENT OVERSIGHT COMMITTEE ESTABLISHED. The

Investment Oversight Committee is established as a permanent interim 

committee of the legislature. The establishment of the committee recog­

nizes the need of the legislature for technical review and oversight of 

the performance of all agencies of the state which perform lending or 

investment functions.

Sec. 24.20.610. FINDINGS. The legislature finds that there is a

substantial need for oversight of the performance of all agencies of the 

state which perform lending or investment functions since these func­

tions do not receive the detailed review to which other expenditures of 

public money are subject, and therefore the knowledge necessary for 

sound legislation in this area is not readily available. There is a 

need for legislative oversight which will provide information on the 

policy and performance of these agencies, the extent to which the 

agencies conform to statutory intent, and the impact of their perfor­

mance on the economy and treasury.

Sec. 24.20.620. PURPOSES. The purposes of the committee are to

(1) monitor and report
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(A) the performance of the agencies of the s t a t e  w h i c h  

perform lending or investment functions,

(B) the extent to which the performance of these agen- 

cies has contributed to the fiscal, financial, economic and s o c i a l  

improvement of the state and its c i t i z e n s ,

(C) the extent to which these a g e n c i e s  a n d  the executive 

have prepared and coordinated short and long term economic, f i s c a l , 

investment and financial planning}

(2) hold these agencies accountable to s t a t u t o r y  intent in 

their performance by  recommending, where appropriate, changes in policy 

to the agencies or changes in legislation to the legislature?

(3) annually review the extent of capitalization of the 

investment funds of the state and alternative investment policy for the 

general fund surplus and recommend needed legislation.

Sec. 24.20.630. MEMBERSHIP. The committee is composed of e i g h t  

memberss the president of the senate, the speaker of the house, and 

three m e m b e r s  a p p o i n t e d  from e a c h  h o u s e  b y  th e respective presiding 

o ff i c e r .  The membership from each house shall include at least one 

member f r o m  each of the two major political p a r t i e s .  The committee 

s h a l l  select its own chairman.

Sec. 24.20.640. TERM OF MEMBERSHIP. (a) The c o m m i t t e e  shall be

o r g a n i z e d  within 15 days after the organization of each legislature. 

M e m b e r s  s e r v e  for the duration of the legislature during which t h e y  are 

a p p o i n t e d .  If a member is reelected or his term of office extends into 

th e next succeeding legislature, he continues to serve until reappointed 

or the appointment of his successor.

(b) When a member of the committee f iles a declaration of candi­

dacy for an e l e c t i v e  office o t h e r  than that of member of either house of 

th e legislature, and h e  h a s  n o t  r e s i g n e d  from m e m b e r s h i p  on  the com-HCSSB 3 3 8 ( R u le s ) -2-



S e c .  2 4 . 2 0 . 6 5 0 .  V A C A N C I E S .  W h e n  a  v a c a n c y  o c c u r s  i n  t h e  s t a t u t o r y  
o r  a p p o i n t i v e  m e m b e r s h i p  o f  t h e  c o m m i t t e e , t h e  p r e s i d i n g  o f f i c e r  o f  t h e  
h o u s e  i n c u r r i n g  t h e  v a c a n c y  s h a l l  c h o o s e  a  s u c c e s s o r .  I f  t h e  o f f i c e  o f  
t h e  p r e s i d e n t  o f  t h e  s e n a t e  o r  s p e a k e r  o f  t h e  h o u s e  o f  r e p r e s e n t a t i v e s  
b e c o m e s  v a c a n t  a n d  a  v a c a n c y  f r o m  t h e  a f f e c t e d  h o u s e  o c c u r s  a m o n g  t h e .  
m e m b e r s h i p  o f  t h e  c o m m i t t e e ,  t h e  r e m a i n i n g  c o m m i t t e e  m e m b e r s  f r o m  t h e  
h o u s e  i n c u r r i n g  t h e  v a c a n c y  s h a l l  a p p o i n t  a  n e w  m e m b e r .

S e c .  2 4 . 2 0 . 6 6 0 .  M E E T I N G S .  T h e  c o m m i t t e e  m a y  m e e t  d u r i n g  s e s s i o n s  
o f  t h e  l e g i s l a t u r e  a n d  d u r i n g  t h e  i n t e r i m  b e t w e e n  s e s s i o n s  a t  s u c h  t i m e s  
a n d  p l a c e s  i n  t h e  s t a t e  a s  t h e  c h a i r m a n  m a y  d e t e r m i n e .  M e m b e r s  m a y  
r e c e i v e ,  f o r  t h e  m i n i m u m  t i m e  r e q u i r e d  t o  g e t  t o  a n d  f r o m  m e e t i n g s  a n d  
f o r  t h e  p e r i o d  w h i l e  a t t e n d i n g  m e e t i n g s , t h e  s a m e  t r a v e l  a n d  p e r  d i e m  
a l l o w a n c e s  p r o v i d e d  b y  l a w  f o r  m e m b e r s  o f  t h e  l e g i s l a t u r e  w h e n  a t t e n d i n g  
s e s s i o n s ,  e x c e p t  t h a t  m e m b e r s  o f  t h e  c o m m i t t e e  r e c e i v e  n o  p e r  d i e m  
d u r i n g  l e g i s l a t i v e ,  s e s s i o n s  o t h e r  t h a n  t h e  p e r  d i e m  a l l o w a n c e  p a i d  t o  
o t h e r  m e m b e r s  o f  t h e  l e g i s l a t u r e .

S e c .  2 4 . 2 0 . 6 7 0 .  P O W E R S .  T h e  c o m m i t t e e  h a s  t h e  p o w e r  t o
( 1 )  o r g a n i z e ,  a d o p t  r u l e s  f o r  t h e  c o n d u c t  o f  i t s  b u s i n e s s ,  

a n d  p r e s c r i b e  p r o c e d u r e s  f o r  t h e  c o m p r e h e n s i v e  f i s c a l  a n a l y s i s ,  b u d g e t  
r e v i e w  a n d  p o s t - a u d i t  f u n c t i o n s  o f  t h o s e  a g e n c i e s  o f  t h e  s t a t e  w h i c h  
p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s \

( 2 )  h o l d  p u b l i c  h e a r i n g s ,  a d m i n i s t e r  o a t h s ,  i s s u e  s u b p o e n a s ,  
c o m p e l  t h e  a t t e n d a n c e  o f  w i t n e s s e s  a n d  p r o d u c t i o n  o f  p a p e r s ,  b o o k s ,  
a c c o u n t s ,  d o c u m e n t s  a n d  t e s t i m o n y ,  a n d  h a v e  t h e  d e p o s i t i o n  o f  w i t n e s s e s  
t a k e n  i n  a  m a n n e r  p r e s c r i b e d  b y  c o u r t  r u l e  o r  l a w  f o r  t a k i n g  d e p o s i t i o n s
i n  c i v i l  a c t i o n s  5

( 3 )  r e q u i r e  a l l  s t a t e  o f f i c i a l s  a n d  a g e n c i e s  o f  s t a t e  g o v e r n ­
m e n t  t o  g i v e  f u l l  c o o p e r a t i o n  t o  t h e  c o m m i t t e e  o r  i t s  s t a f f  i n  a s s e m -

m i t t e e ,  h i s  c o m m i t t e e  m e m b e r s h i p  t e r m i n a t e s  o n  the d a t e  of filing.
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b l i n g  a n d  f u r n i s h i n g  r e q u e s t e d  i n f o r m a t i o n s

( 4 )  h o l d  p u b l i c  h e a r i n g s  r e l a t i n g  to t h e  c o n f i r m a t i o n  of t h e  
B o a r d  o f  T r u s t e e s  of t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  the B o a r d  o f  
T r u s t e e s  o f  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ,  a n d  t h e  A l a s k a  
E n t e r p r i s e  I n v e s t m e n t  C o r p o r a t i o n  P o l i c y  B o a r d ;

(5) p r e p a r e  arid d i s t r i b u t e  r ep ort s,  m e m o r a n d a ,  or o th er
i

n e c e s s a r y  m a t e r i a l s ; j
(6) m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  t h e  s t r u c t u r e  a n d  o p e r a t -  j 

i n g  p r a c t i c e s  o f  a l l  ag e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  or J 

i n v e s t m e n t  f u n c t i o n s  ;
( 7 )  r e c e i v e  a n d  r e v i e w  r e p o r t s  a n d  p o s t - a u d i t  a n a l y s e s  c o n ­

d u c t e d  b y  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  t o  a l l  
a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  5

( 8 )  e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y  o r  d e s i r a -  1 
b l e  f o r  t h e  f u n c t i o n s  o f  t h e  c o m m i t t e e .

S e c .  2 4 . 2 0 . 6 8 0 .  S T A F F .  T h e  l e g i s l a t i v e  a u d i t  d i v i s i o n  a n d  the 

l e g i s l a t i v e  f i n a n c e  d i v i s i o n  s h a l l  p r o v i d e  a u d i t s , r e p o r t s  a n d  a n a l y s e s  J 
r e q u e s t e d  b y  t h e  c o m m i t t e e .  T h e  c o m m i t t e e  m a y  h i r e  a n d  d e t e r m i n e  t h e  J 

s a l a r y  o f  t h e  s t a f f  i t  c o n s i d e r s  n e c e s s a r y  w i t h i n  the. l i m i t  o f  the 

b u d g e t  a p p r o v e d  b y  t h e  l e g i s l a t u r e .
S e c .  2 4 . 2 0 .  6 9 0 .  D U T I E S . T h e  c o m m i t t e e  s h a l l

( 1 ) r e p o r t  to t h e  l e g i s l a t u r e  i t s  r e c o m m e n d a t i o n s  r e l a t i n g  t o  
t h e  c o n f i r m a t i o n  o f  s u g g e s t e d  a p p o i n t e e s  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  
C o r p o r a t i o n  B o a r d  o f  T r u s t e e s ,  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  
R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ,  a n d  t h e  A l a s k a  E n t e r p r i s e  I n v e s t m e n t  
C o r p o r a t i o n  P o l i c y  B o a r d ;

( 2 )  a n n u a l l y  r e v i e w  the l o n g - r a n g e  o p e r a t i n g  p l a n s  of all 

a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  5
( 3 )  r e v i e w  p e r i o d i c  r e p o r t s  f r o m  a l l  a g e n c i e s  o f  t h e  s t a t e  
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w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;
( 4 )  p r e s e n t  a  c o m p l e t e  r e p o r t  o f  i n v e s t m e n t  p r o g r a m s ,  p l a n s ,  

p e r f o r m a n c e ,  a n d  p o l i c i e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  x r i i i c h  p e r f o r m  
l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  
t h e  c o n v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n ;

( 5 )  p r e s e n t  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  t h e  c o n ­
v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n  a  r e v i e w  o f  t h e  r e p o r t  o f  t h e  g o v e r n o r
u n d e r  A S  3 7 . 0 9 . 0 2 0 ( b )  w i t h  r e c o m m e n d a t i o n s  f o r  a n y  n e e d e d  l e g i s l a t i o n ;

( 6 )  i n  c o n j u n c t i o n  w i t h  t h e  f i n a n c e  c o m m i t t e e  o f  e a c h  h o u s e  
r e c o m m e n d  a n n u a l l y  t o  t h e  l e g i s l a t u r e  t h e  i n v e s t m e n t  p o l i c y  f o r  t h e  
g e n e r a l  f u n d  s u r p l u s  a n d  t h e  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d ;

( 7 )  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  
a n d  p e r f o r m a n c e  e v a l u a t i o n  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n ­
v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .

S e c .  2 4 . 2 0 . 7 0 0 .  R E C O R D S .  T h e  c o m m i t t e e  s h a l l  k e e p  a  c o m p l e t e  f i l e  
o f  a l l  r e p o r t s  p r e s e n t e d  t o  i t  a n d  a l l  r e p o r t s  p r e s e n t e d  b y  i t  t o  t h e
l e g i s l a t u r e  o r  a n y  l e g i s l a t i v e  c o m m i t t e e .

*  S e c .  2 .  A S  3 7 . 0 7 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :
( b )  T h e  g o v e r n o r  s h a l l  a n n u a l l y ,  b e f o r e  t h e  c o n v e n i n g  o f  t h e  

l e g i s l a t u r e ,  r e p o r t  t o  t h e  l e g i s l a t u r e  t h r o u g h  t h e  I n v e s t m e n t  O v e r s i g h t  
C o m m i t t e e  t h e  l o n g - r a n g e  f i s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  o f

( 1 )  a l t e r n a t e  l e v e l s  o f  c a p i t a l i z a t i o n  o f  t h e  i n v e s t m e n t  
f u n d s  o f  t h e  s t a t e ; a n d

( 2 )  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  g e n e r a l  f u n d  s u r ­
p l u s  .

*  S e c .  3 .  A S  3 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :
C H A P T E R  1 3 .  A L A S K A  P E R M A N E N T  F U N D .

S e c .  3 7 . 1 3 . 0 1 0 .  A L A S K A  P E R M A N E N T  F U N D .  U n d e r  a r t  I X ,  s e c .  1 5  o f  
t h e  s t a t e  c o n s t i t u t i o n ,  t h e r e  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t h e
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A l a s k a  p e r m a n e n t  f u n d .  T h e  p e r m a n e n t  f u n d  c o n s i s t s  o f  1 0 0  p e r  cent o f  
m i n e r a l  l e a s e  b o n u s e s  a f t e r  d e d u c t i o n  o f  a n y  a m o u n t s  a l l o c a t e d  to t h e  
A l a s k a  N a t i v e  F u n d  u n d e r  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  a n d  
i m p l e m e n t i n g  s t a t e  l e g i s l a t i o n  a n d  a n y  a m o u n t s  a l l o c a t e d  b y  l a w  t o  t h e  
A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  a n d  3 0  p e r  c e n t  o f  a l l  
m i n e r a l  l e a s e  r e n t a l s , r o y a l t i e s , r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  
m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  r e c e i v e d  b y  the s t a t e  a n d  an y o t h e r  

m o n e y  a l l o c a t e d  b y  l a w  or a p p r o p r i a t e d  t o  t h e  p r i n c i p a l  o f  t h e  f u n d  
w h i c h  s h a l l  b e  p a i d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a t  l e a s t  
o n c e  e a c h  m o n t h . M a n a g e m e n t  o f  t h e  p e r m a n e n t  f u n d  i s  p e r f o r m e d  b y  ( 1 )  
t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  e s t a b l i s h e d  i n  t h i s  ch a p t e r  to 

w h i c h  f i v e - s i x t h s  o f  t h e  r e c e i p t s  f r o m  t h e s e  so u r c e s  i s  a l l o c a t e d  a n d
( 2 )  t h e  A l a s k a  E n t e r p r i s e  I n v e s t m e n t  C o r p o r a t i o n  e s t a b l i s h e d  i n  A S  44.55 

to w h i c h  o n e - s i x t h  of th e r e c e i p t s  f r o m  t h e s e  so u r c e s  is a l l o c a t e d  u n t i l  
t h e  a m o u n t  s o  a l l o c a t e d  r e a c h e s  t h e  s u m  o f  $ 1 0 0 , 0 0 0 , 0 0 0 .  T h e r e a f t e r  t h e  
to t a l  r e c e i p t s  f r o m  t h e s e  s o u r c e s  i s  a l l o c a t e d  t o  t h e  A l a s k a  P e r m a n e n t  
F u n d  C o r p o r a t i o n .

S e c  . 3 7 . 1 3 .  0 2 0 .  F I N D I N G S  . 'The p e o p l e  o f  t h e  s t a t e  , b y  c o n s t i t u ­
t i o n a l  a m e n d m e n t , h a v e  r e q u i r e d  t h e  p l a c e m e n t  o f  a t  l e a s t  25 p e r  c e n t  o f  
a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s , r o y a l t y  sal e p r o c e e d s , a n d  fe d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  i n t o  
a p e r m a n e n t  fund. 'Che l e g i s l a t u r e  f inds w i t h  r e s p e c t  to the A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  t h a t
( 1 )  t h e  c o r p o r a t i o n  s h o u l d  p r o v i d e  a  m e a n s  o f  c o n s e r v i n g  a

p o r t i o n  o f  t h e  s t a t e ’s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  t o  t h e  u l t i m a t e  
b e n e f i t  o f  f u t u r e  g e n e r a t i o n s  o f  A l a s k a n s ;

( 2 )  t h e  c o r p o r a t i o n’s p r i m a r y  g o a l  s h o u l d  b e  t o  m a x i m i z e

t o t a l  r e t u r n  w h i l e  m a i n t a i n i n g  s a f e t y  of p r i n c i p a l ;
( 3 )  t h e  c o r p o r a t i o n  s h o u l d  be  u s e d  a s  a  s a v i n g s  d e v i c e
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m a n a g e d  t o  a l l o w  t h e  m a x i m u m  u s e  o f  d i s p o s a b l e  i n c o m e  f r o m  t h e  c o r p o r a ­
t i o n  a s  n e e d e d  f o r  p u r p o s e s  d e s i g n a t e d  b y  l a w .

S e c .  3 7 . 1 3 . 0 3 0 .  P U R P O S E .  I t  i s  t h e  p u r p o s e  o f  t h i s  c h a p t e r  t o  
p r o v i d e  a  m e c h a n i s m  f o r  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h o s e  p e r m a n e n t  
f u n d  a s s e t s  a l l o c a t e d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n  a  
m a n n e r  c o n s i s t e n t  w i t h  t h e  f i n d i n g s  e s t a b l i s h e d  i n  s e c .  2 0  o f  t h i s  
c h a p t e r .

S e c .  3 7 . 1 3 . 0 4 0 .  A L A S K A  P E R M A N E N T  F U N D  C O R P O R A T I O N .  T h e r e  i s  
e s t a b l i s h e d  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .  T h e  c o r p o r a t i o n  i s  a  
p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  i n  t h e  D e p a r t m e n t  o f  
R e v e n u e  m a n a g e d  b y  a  b o a r d  o f  t r u s t e e s  b u t  h a s  a  l e g a l  e x i s t e n c e  i n d e ­
p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .  T h e  p u r p o s e  o f  t h e  b o a r d  i s  t o  
m a n a g e  a n d  i n v e s t  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n  i n  a c c o r d a n c e  w i t h  t h i s  
c h a p t e r .

S e c .  3 7 . 1 3 . 0 5 0 .  C O M P O S I T I O N  O F  B O A R D  O F  T R U S T E E S .  ( a )  T h e  b o a r d  
o f  t r u s t e e s  c o n s i s t s  o f  t h r e e  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  
c o n f i r m e d  b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  
s e s s i o n .

( b )  T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a  c h a i r m a n  f r o m  a m o n g  i t s  
m e m b e r s .

S e c .  3 7 . 1 3 . 0 6 0 .  T E R M  O F  O F F I C E .  T h e  m e m b e r s  o f  t h e  b o a r d  s h a l l  b e  
a p p o i n t e d  f o r  t e r m s  o f  f o u r  y e a r s ,  a n d  t h e y  m a y  b e  r e a p p o i n t e d .  T e r m s  
s h a l l  b e  s t a g g e r e d .  I n i t i a l  t e r m s  s h a l l  b e  o n e  m e m b e r  s e r v i n g  f o r  t w o  
y e a r s ,  o n e  m e m b e r  s e r v i n g  f o r  t h r e e  y e a r s ,  a n d  o n e  m e m b e r  s e r v i n g  f o r  
f o u r  y e a r s .

S e c .  3 7 . 1 3 . 0 7 0 .  R E M O V A L  A N D  V A C A N C I E S .  ( a )  T h e  g o v e r n o r  m a y
r e m o v e  a  t r u s t e e  f r o m  o f f i c e  b y  a n d  w i t h  t h e  c o n s e n t  o f  a  m a j o r i t y  o f  
t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  A  r e m o v a l  b y  t h e  
g o v e r n o r  s h a l l  b e  i n  w r i t i n g  a n d  s t a t e  t h e  r e a s o n  f o r  r e m o v a l . I f  t h e
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l e g i s l a t u r e  Is n o t  i n  session, the g o v e r n o r  m a y  s u s p e n d  a m e m b e r  of the 

b o a r d .  U p o n  s u s p e n s i o n ,  a v a c a n c y  i s  n o t  c r e a t e d  b u t  t h e  t r u s t e e  m a y  
n o t  p a r t i c i p a t e  i n  b o a r d  b u s i n e s s  a n d  m a y  n o t  b e  c o u n t e d  f o r  p u r p o s e s  of 

e s t a b l i s h i n g  a  q u o r u m . T h e  j o i n t  s e s s i o n  s h a l l  b e  h e l d  w i t h i n  3 0  d a y s  
f r o m  t h e  d a t e  o f  r e m o v a l  i f  t h e  r e m o v a l  o c c u r s  w h i l e  t h e  l e g i s l a t u r e  is 

i n  s e s s i o n  o r  w i t h i n  3 0  d a y s  o f  c o n v e n i n g  o f  t h e  l e g i s l a t u r e  i f  t h e  
l e g i s l a t u r e  i s  n o t  in s e s s i o n .  I f  t h e  l e g i s l a t u r e  r e f u s e s  to c o n s e n t  t o  
h i s  r e m o v a l , t h e  t r u s t e e  s h a l l  b e  r e i n s t a t e d  t o  h i s  p o s i t i o n .

( b )  A  v a c a n c y  o n  t h e  b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  
b y  t h e  g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  
l e g i s l a t u r e  i n  j o i n t  s e s s i o n ,  a n d  a n  a p p o i n t e e  t o  f i l l  a v a c a n c y  shall 

h o l d  o f f i c e  f o r  t h e  b a l a n c e  o f  t h e  t e r m  f o r  w h i c h  h i s  p r e d e c e s s o r  o n  the 

b o a r d  w a s  a p p o i n t e d .  I f  a v a c a n c y  a r i s e s  o n  t h e  b o a r d  w h i l e  t h e  l e g i s ­
l a t u r e  is n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  a p p o i n t  a n  i n t e r i m  t r u s t e e  

w h o  s h a l l  e x e r c i s e  a l l  p o w e r s  o f  a  p e r m a n e n t  t r u s t e e  u n t i l  s u c h  t i m e  a s  
t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n  f a i l s  t o  c o n f i r m  t h e  i n t e r i m  t r u s t e e ' s  
a p p o i n t m e n t . |

(c) A  v a c a n c y  o n  the b o a r d  d o e s  no t i m p a i r  t h e  a u t h o r i t y  o f  a 

q u o r u m  o f  t h e  b o a r d  t o  e x e r c i s e  all t h e  p o w e r s  a n d  p e r f o r m  a l l  t h e  
d ut i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 0 8 0 .  Q U A L I F I C A T I O N S  O F  T R U S T E E S . (a) N o  t r u s t e e  m a y

b e  a p p o i n t e d  t o  t h e  b o a r d  w h o  has  n o t  b e e n  a r e s i d e n t  o f  t h e  s t a t e  f o r  
a t  least t h r e e  y e a r s .

( b )  N o  m e m b e r  o f  t h e  b o a r d  m a y  h o l d  a n y  o t h e r  sta te  o r  f e d e r a l  
o f f i c e ,  p o s i t i o n  o r  e m p l o y m e n t , e i t h e r  e l e c t i v e  o r  a p p o i n t i v e ,  e x c e p t  a s  
a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  o r  o f  t h i s  state.

(c) A t  l e a s t  on e m e m b e r  of the b o a r d  s h a l l  h a v e  r e c o g n i z e d  c o m p e ­
t e n c e  a n d  w i d e  e x p e r i e n c e  in fin ance, i n v e s t m e n t s . or o t h e r  b u s i n e s s  
m a n a g e m e n t - r e l a t e d  f i e l d .  N o  two m e m b e r s  m a y  b e  a p p o i n t e d  t o  t h e  b o a r dHCSSB 3 3 8 (Rules) - 8 -
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who share substantially similar professional or occupational back­

grounds .

Sec. 37.13.090. QUORUM. Two members of the board constitute a 

quorum for the transaction of business and the exercise of the powers 

and duties of the board.

Sec. 37.13.100. COMPENSATION OF TRUSTEES. Trustees receive an 

honorarium of $250 for each meeting day if they attend the meeting and 

are entitled to per diem and travel allowances as provided by law for 

members of state boards and commissions.

Sec. 37.13.110. EMPLOYMENT OF PERSONNEL. The board may employ and 

determine the salary of an executive director. The executive director 

may, with the approval of the board, select and employ additional staff 

as necessary. No employee of the corporation, including the executive 

director, may be a trustee. The executive director and all other em­

ployees of the board are in the exempt service under AS 39.25.

Sec. 37.13.120. CONFLICTS OF INTEREST. (a) Trustees are subject 

to the provisions of AS 39.50.

(b) If a member or employee acquires, owns or controls an in­

terest, direct or indirect, in an entity or project in which corporation 

assets are invested, he shall Immediately disclose the interest to the 

board. The disclosure is a matter of public record and shall be in­

cluded in the minutes of the board meeting next following the disclo­

sure .

Sec. 37.13.130. POWERS AND DUTIES. (a) The prudent-man rule is 

applicable to the board in the management and investment of permanent 

fund assets. The prudent-man rule as applied to investments of the

corporation means that in making investments the board shall exercise, 

the judgment and care under the circumstances then prevailing which an 

institutional investor of ordinary prudence, discretion, and intel-
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l i g e n c e  e x e r c i s e s  i n  t h e  m a n a g e m e n t  o f  l arg e i n v e s t m e n t s  e n t r u s t e d  t o  i t  
n o t  i n  r e g a r d  t o  s p e c u l a t i o n  b u t  i n  r e g a r d  t o  t h e  p e r m a n e n t  d i s p o s i t i o n  
o f  f u n d s , c o n s i d e r i n g  t h e  p r o b a b l e  i n c o m e  f r o m  t h e m  a s  w e l l  a s  p r o b a b l e  
s a f e t y  o f  c a p i t a l .

( b )  T h e  c o r p o r a t i o n  a s s e t s  m a y  o n l y  b e  u s e d  f o r  i n c o m e - p r o d u c i n g  j
I

i n v e s t m e n t s ,

(c)  T h e  b o a r d  s h a l l  s e e k  t o  m a i n t a i n  a  r e a s o n a b l e  d i v e r s i f i c a t i o n  

a m o n g  c o r p o r a t i o n  i n v e s t m e n t s  u n l e s s  u n d e r  t h e  c i r c u m s t a n c e s  i t  i s  
c l e a r l y  p r u d e n t  n o t  to d o  s o .

( d )  T h e  b o a r d  s h a l l  s u b m i t  l o n g - r a n g e  a n d  q u a r t e r l y  i n v e s t m e n t  
r e p o r t s  t o  the I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e .

( e )  T h e  c o r p o r a t i o n  m a y  n o t  b o r r o w  f u n d s  o r  g u a r a n t e e  f r o m  p r i n c i ­
p a l  o f  t h e  f u n d  t h e  o b l i g a t i o n s  o f  o t h e r s .

( f ) T h e  b o a r d  m a y  e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  
c o n v e n i e n t  o r  d e s i r a b l e  f o r  p u r p o s e s  o f  the c o r p o r a t i o n  e x c e p t  i t  m a y  
n o t  c o n t r a c t  w i t h  a g e n c i e s  or d e p a r t m e n t s  o f  t h e  s t a t e  t o  r e c o m m e n d  o r  
s e l e c t  i n v e s t m e n t s .

( g )  S u b j e c t  t o  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  m a y  in v e s t  

c o r p o r a t i o n  a s s e t s  i n  o b l i g a t i o n s  o f , o r  o b l i g a t i o n s  i n s u r e d  o r  g u a r a n ­
t e e d  b y ,  t h e  U n i t e d  S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  
U n i t e d  S t a t e s ; l o a n s  s e c u r e d  b y  f i r s t  l i e n s  o n  u n e n c u m b e r e d  r e a l t y  o r  j 
l e a s e h o l d s ; c o r p o r a t e  s e c u r i t i e s  w h i c h  u n d e r  t h e  S e c u r i t i e s  A c t  o f  1 9 3 3  
a r e  f r e e l y  m a r k e t a b l e ; a n d  s h o r t - t e r m  i n v e s t m e n t s  w h i c h  m e e t  the r e ­
q u i r e m e n t s  o f  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n  e x c e p t  f o r  t h e  t e r m  o f  t h e  
i n v e s t m e n t s .

( 1 )  N o  p o r t i o n  o f  t h e  a ss e t s  o f  t h e  f u n d  m a y  b e  u s e d  i n  t h e
p u r c h a s e  o f  s t o c k  o f  a n y  c o r p o r a t i o n  w h i c h  i s  n o t  p a y i n g  d i v i d e n d s  o n  
t h a t  s t o c k  i n  c a s h  a t  t h e  t i m e  o f  p u r c h a s e  j n o r  i n  t h e  p u r c h a s e  o f  b o n d s  
o f  any c o r p o r a t i o n ,  u p o n  w h i c h  a n y  r e g u l a r  i n t e r e s t  p a y m e n t  h a s  b e e n  
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d e f a u l t e d  a t  a n y  t i m e  w i t h i n  f i v e  y e a r s  b e f o r e  p u r c h a s e ,  e x c e p t  b o n d s  
n e v e r  i n  d e f a u l t  b u t  w h i c h  h a v e  b e e n  o u t s t a n d i n g  f o r  l e s s  t h a n  f i v e  
y e a r s .

( 2 )  N o  p o r t i o n  o f  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n  m a y  b e  u s e d  
i n  t h e  p u r c h a s e  o f  s t o c k  i f  i m m e d i a t e l y  f o l l o w i n g  t h e  p u r c h a s e  t h e  
p r o p o r t i o n a t e  m a r k e t  v a l u e  o f  a l l  s t o c k s  h e l d  b y  t h e  c o r p o r a t i o n  w o u l d  
e x c e e d  3 0  p e r  c e n t  o f  t h e  c o r p o r a t i o n ' s  a s s e t s .

( h )  T h e  b o a r d  s h a l l  e s t a b l i s h  a n d  f r o m  t i m e  t o  t i m e  a s  n e c e s s a r y  
m o d i f y  g u i d e l i n e s  f o r  t h e  i n v e s t m e n t  o f  t h e  c o r p o r a t i o n ’ s  a s s e t s .
B e f o r e  a d o p t i o n  o f  a n y  g u i d e l i n e s  t h e  g u i d e l i n e s  s h a l l  b e  r e p o r t e d  t o  
t h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  f o r  r e v i e w  a n d  c o m m e n t .

( i )  N o t h i n g  i n  t h i s  s e c t i o n  m a y  b e  i n t e r p r e t e d  t o  p r e c l u d e  i n ­
s t a t e  i n v e s t m e n t s  t h a t  h a v e  a  r i s k  l e v e l  a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  
t o  a l t e r n a t i v e  i n v e s t m e n t  o p p o r t u n i t i e s .

S e c .  3 7 . 1 3 . 1 4 0 .  G A I N S  A N D  L O S S E S .  A t  t h e  e n d  o f  e a c h  f i s c a l  y e a r ,  
t h e  t o t a l  a m o u n t  o f  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  n o t  o f f s e t  b y  
g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  d u r i n g  t h a t  y e a r ,  s h a l l  b e  c o m p u t e d ,  
w i t h  a  p o r t i o n  o f  t h e s e  l o s s e s  t o  b e  d e d u c t e d  e a c h  f i s c a l  y e a r  f r o m  t h e  
i n t e r e s t  a n d  d i v i d e n d  i n c o m e  a n d  t h e  r e s u l t i n g  a m o u n t  o f  i n t e r e s t  a n d  
d i v i d e n d  i n c o m e  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e  f u n d .  L o s s e s  t a k e n  o n  t h e .  
s a l e s  o f  b o n d s  s h a l l  b e  a c c u m u l a t e d  o v e r  a  p e r i o d  e q u a l  t o  t h e  a v e r a g e  
r e m a i n i n g  l i f e  o f  t h e  b o n d s  s o l d ,  a n d  l o s s e s  t a k e n  o n  t h e  s a l e s  o f  
s t o c k s  s h a l l  b e  a c c u m u l a t e d  w i t h i n  a  p e r i o d  o f  f i v e  y e a r s ,  u n l e s s  t h e s e  
l o s s e s  a r e  o f f s e t  b y  g a i n s  o n  f u t u r e  s a l e s  o f  s e c u r i t i e s .  I n  a n y  f i s c a l  
y e a r  i n  w h i c h  t h e  g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  e x c e e d  t h e  l o s s e s  o n  
t h e  s a l e s  o f  s e c u r i t i e s ,  t h e  e x c e s s  s h a l l  b e  a d d e d  t o  t h e  p r i n c i p a l  o f  
t h e  f u n d .

S e c .  3 7 . 1 3 . 1 5 0 .  I N C O M E .  T h e  i n t e r e s t  a n d  d i v i d e n d s  r e c e i v e d  i n  a  
y e a r  a r e  t h e  i n c o m e  o f  t h e  c o r p o r a t i o n  f o r  t h a t  y e a r .  T h e  i n c o m e  a v a i l -
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a b l e  for d i s b u r s e m e n t  shall b e  d e t e r m i n e d  on  a n  a v e r a g i n g  b a s i s , F o r  
t h e  f i r s t  f i v e  y e a r s , i n c o m e  w i l l  b e  t h e  s i m p l e  a v e r a g i n g  o f  t h e  a n n u a l  
c u r r e n t  r e t u r n  a t  c o s t . S u b s e q u e n t l y ,  t h e r e  w i l l  b e  a  m o v i n g  a v e r a g e  
c u r r e n t  r e t u r n ,  i n  w h i c h  t h e  l a t e s t  f i s c a l  y e a r  w i l l  r e p l a c e  t h e  o l d e s t  j
y e a r . T h e  i n c o m e  a v a i l a b l e  f o r  d i s b u r s e m e n t  w i l l  b e  t h e  l e s s e r  o f  t h e  j

8
la t e s t  f i s c a l  y e a r ' s  i n c o m e , or t h e  a v e r a g e  a n n u a l  c u r r e n t  i n c o m e  f o r  I 
t h e  p a s t  f i v e  f i s c a l  y e a r s  o f  t h e  f u n d  a t  c o s t , a n d  a f t e r  a d j u s t m e n t  for j

ic a p i t a l  l o s s e s  c h a r g e d  t o  t h a t  f i s c a l  y e a r .
S e c .  3 7 . 1 3 . 1 5 5 .  M O R T G A G E  L O S S  R E S E R V E  A C C O U N T . T h e  b o a r d  m a y  

e s t a b l i s h  a  m o r t g a g e  l o s s  r e s e r v e  a c c o u n t  f o r  t h e  p u r p o s e  o f  p r o t e c t i n g  
t h e  f i n a n c i a l  i n t e g r i t y  o f  t h e  f u n d .

S e c .  3 7 . 1 3 . 1 6 0 .  B O A R D  B U D G E T . T h e  b o a r d ' s  o p e r a t i n g  b u d g e t  i s  
f r o m  t h e  g e n e r a l  f u n d  a n d  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  ( A S  j 
3 7 . 0 7 ) .

S e c .  3 7 . 1 3 . 1 7 0 .  A U D I T S . T h e  I n v e s t m e n t  O v e r s i g h t  C o m m i t t e e  s h a l l  
p r o v i d e  for a n  a n n u a l  po s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  a n d  p e r f o r m a n c e

Ie v a l u a t i o n s  of t i i f c i  c o r p o r a t i o n ' s  i n v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .  i
S e c .  3 7 . 1 3 . 1 8 0 .  R E P O R T S  A N D  P U B L I C A T I O N S . N o  l a t e r  t h a n  S e p t e m­

b e r  3 0  o f  e a c h  y e a r , t h e  b o a r d  s h a l l  p u b l i s h  a  r e p o r t  t o  t h e  g o v e r n o r , 
l e g i s l a t u r e , a n d  t h e  p u b l i c  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e . E a c h  
r e p o r t  m u s t  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  

a u d i t o r s , a s t a t e m e n t  of t h e  a m o u n t  o f  m o n e y  r e c e i v e d  b y  t h e  p e r m a n e n t  
f u n d  f r o m  e a c h  i n v e s t m e n t  d u r i n g  t h e  p e r i o d  c o v e r e d ,  a  s t a t e m e n t  o f  
c o r p o r a t i o n  i n v e s t m e n t s  i n c l u d i n g  a n  a p p r a i s a l  a t  m a r k e t  v a l u e , a  d e ­
s c r i p t i o n  o f  c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  t h e  p e r i o d  c o v e r e d  
b y  t h e  r e p o r t , a  c o m p a r i s o n  o f  t h e  c o r p o r a t i o n  p e r f o r m a n c e  w i t h  the 

i n t e n d e d  g o a l s  c o n t a i n e d  i n  s e c . 2 0  o f  t h i s  c h a p t e r , a n  e x a m i n a t i o n  o f  
t h e  i m p a c t  o f  t h e  i n v e s t m e n t  c r i t e r i a  o f  t h i s  c h a p t e r  o n  t h e  c o r p o r a t i o n  
p o r t f o l i o  w i t h  r e c o m m e n d a t i o n s  o f  a n y  n e e d e d  c h a n g e s  a n d  a n y  o t h e r  
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I n f o r m a t i o n  t h e  b o a r d  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r n o r , t h e  
l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  
s h e e t  o f  t h e  c o r p o r a t i o n  s h a l l  b e  p u b l i s h e d  i n  a t  l e a s t  o n e  n e w s p a p e r  i n  
e a c h  j u d i c i a l  d i s t r i c t .  T h e  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  f o r  t h e  
t w o  f i s c a l  y e a r s  p r e c e d i n g  t h e  p u b l i c a t i o n  o f  t h e  e l e c t i o n  p a m p h l e t  
u n d e r  A S  1 5 . 5 7  s h a l l  b e  i n c l u d e d  i n  t h a t  p a m p h l e t .  T h e  b o a r d  m a y  a l s o  
p u b l i s h  o t h e r  r e p o r t s  i t  c o n s i d e r s  d e s i r a b l e  t o  c a r r y  o u t  i t s  p u r p o s e .

S e c . 3 7 . 1 3 . 1 9 0 .  T A X  E X E M P T I O N .  T h e  c o r p o r a t i o n  i s  e x e m p t  f r o m  a l l  
t a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e . A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  
t h e  c o r p o r a t i o n ,  t h e i r  t r a n s f e r , a n d  t h e i r  i n c o m e  a r e  e x e m p t  f r o m  a l l  
t a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e .

S e c .  3 7 . 1 3 . 2 0 0 .  P O L I T I C A L  A C T I V I T I E S .  T h e  m e m b e r s  o f  t h e  b o a r d  o f  
t r u s t e e s  a n d  e m p l o y e e s  o f  t h e  c o r p o r a t i o n  m a y  n o t  e n g a g e  i n  p a r t i s a n  
p o l i t i c a l  a c t i v i t i e s . T h e  r e s o u r c e s  o f  t h e  c o r p o r a t i o n  m a y  n o t  b e  u s e d  
t o  f i n a n c e  a n y  p a r t i s a n  p o l i t i c a l  a c t i v i t i e s .

S e c .  3 7 . 1 3 . 2 1 0 .  P U B L I C  A C C E S S  T O  I N F O R M A T I O N .  I n f o r m a t i o n  i n  t h e  
p o s s e s s i o n  o f  t h e  c o r p o r a t i o n  i s  a  p u b l i c  r e c o r d ,  e x c e p t  t h a t  i n f o r ­
m a t i o n  w h i c h  d i s c l o s e s  t h e  p a r t i c u l a r s  o f  t h e  b u s i n e s s  o r  a f f a i r s  o f  a  
p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r  i s  c o n f i d e n t i a l  a n d  i s  n o t  a  p u b l i c  
r e c o r d .  C o n f i d e n t i a l  I n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  f o r  t h e  p u r p o s e s  
o f  a n  o f f i c i a l  l a w  e n f o r c e m e n t  i n v e s t i g a t i o n  o r  w h e n  i t s  p r o d u c t i o n  i s  
r e q u i r e d  i n  a  c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  d o  n o t  p r o h i b i t  t h e  
p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a  m a n n e r  t h a t  p r e v e n t s  t h e  i d e n ­
t i f i c a t i o n  o f  p a r t i c u l a r  r e p o r t s , i t e m s , p e r s o n s ,  o r  e n t e r p r i s e s .

*  S e c . 4 .  A S  4 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d s  
C H A P T E R  5 5 .  T H E  A L A S K A  E N T E R P R I S E  I N V E S T M E N T  C O R P O R A T I O N .

S e c .  4 4 . 5 5 . 0 1 0 .  C R E A T I O N  O F  C O R P O R A T I O N 5 F U N D I N G .  ( a )  T h e r e  i s  
c r e a t e d  t h e  A l a s k a  E n t e r p r i s e  I n v e s t m e n t  C o r p o r a t i o n .  T h e  c o r p o r a t i o n  
i s  a  p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  i n  t h e  D e p a r t m e n t

- 1 3 -  H C S S B  3 3 8 ( R u l e s )



1

2

3

4

5

6

?

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

o f  R e v e n u e  b u t  h a s  l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  

s t a t e . T h e  e x e r c i s e  b y  t h e  c o r p o r a t i o n  o f  t h e  p o w e r s  c o n f e r r e d  b y  t h i s  
c h a p t e r  i s  c o n s i d e r e d  a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  o f  t h e  s t a t e .

I
( b )  O n e - s i x t h  o f  t h e  r e c e i p t s  o f  a l l  m i n e r a l  l e a s e  r e n t a l s , r o y -  j 

a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s , a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y -  j
m e n t s  a n d  b o n u s e s  a l l o c a t e d  t o  t h e  A l a s k a  p e r m a n e n t  f u n d  s h a l l  b e  p a i d  |

i

b y  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  d i r e c t l y  i n t o  t h e  A l a s k a  j

E n t e r p r i s e  I n v e s t m e n t  C o r p o r a t i o n  u n t i l  a  t o t a l  o f  $ 1 0 0 , 0 0 0 , 0 0 0  h a s  b e e n !  

p a i d  i n .  T h e  a m o u n t  p a i d  i n t o  t h e  A l a s k a  E n t e r p r i s e  I n v e s t m e n t  C o r p o r a ­
t i o n  u n d e r  t h i s  s u b s e c t i o n  i s  t h e  p a i d - i n  c a p i t a l  o f  t h e  c o r p o r a t i o n .

S e c .  4 4 . 5 5 . 0 2 0 .  F I N D I N G S . T h e  l e g i s l a t u r e  f i n d s
( 1 )  t h a t  i n v e s t m e n t  i n  f i n a n c i a l l y  s o u n d  s m a l l  a n d  m e d i u m  j 

s c a l e  ( A )  p r o d u c t i v e  p r i v a t e  e n t e r p r i s e s  a n d  ( B )  c o m m u n i t y  d e v e l o p m e n t  
p r o j e c t s  i n  t h e  s t a t e ,  f o r  w h i c h  s u f f i c i e n t  c a p i t a l  i s  n o t  a v a i l a b l e  

f r o m  o t h e r  s o u r c e s  o n  r e a s o n a b l e  t e r m s , i s  o f  b e n e f i t  t o  t h e  c i t i z e n s  o f  
t h e  s t a t e  5

( 2 )  t h e r e  i s  a  s h o r t a g e  o f  i n v e s t m e n t  c a p i t a l  a v a i l a b l e  f r o m  ! 

o t h e r  s o u r c e s  o n  r e a s o n a b l e  t e r m s  f o r  f i n a n c i a l l y  s o u n d  s m a l l  a n d  m e d i u m  

s c a l e  p r o d u c t i v e  p r i v a t e  e n t e r p r i s e  a n d  c o m m u n i t y  d e v e l o p m e n t  p r o j e c t s ?

( 3 )  t h a t  t h e  c o r p o r a t i o n  w o r k i n g  w i t h  p r i v a t e  f i n a n c i a l  J 

i n s t i t u t i o n s  t o  s u p p l e m e n t  b u t  n o t  s u p p l a n t  t h e i r  s e r v i c e s  c a n  h e l p  t o  
a l l e v i a t e  t h i s  s h o r t a g e .

S e c . 4 4 . 5 5 . 0 3 0 .  P U R P O S E . T h e  p u r p o s e  o f  t h e  c o r p o r a t i o n  i s  t o  

p r o v i d e  c a p i t a l  a t  m a r k e t  r a t e s  a n d  t e r m s  w h i c h  a r e  n o t  a v a i l a b l e  f r o m  
o t h e r  s o u r c e s  o n  r e a s o n a b l e  t e r m s  f o r  s m a l l  a n d  m e d i u m  s c a l e  p r o d u c t i v e  
p r i v a t e  e n t e r p r i s e s  a n d  c o m m u n i t y  d e v e l o p m e n t  p r o j e c t s .

S e c .  4 4 . 5 5 . 0 4 0 .  A L A S K A  E N T E R P R I S E  I N V E S T M E N T  C O R P O R A T I O N  P O L I C Y  
B O A R D . ( a )  T h e r e  i s  e s t a b l i s h e d  t h e  A l a s k a  E n t e r p r i s e  I n v e s t m e n t  j

C o r p o r a t i o n  P o l i c y  B o a r d  c o n s i s t i n g  o f  a  p e r s o n  e m p l o y e d  i n  t h e  e x e c u -  j
H C S S B  3 3 8 (Rules) -14- I



1

?

3
4
5
6

7

8

9
10

11

12

13

14
15

16
17

18
19
20

21

22

23

24

25

26
27
28
29

tive branch of state government appointed by the governor and six public 

members appointed by the governor with due regard for geographical 

representation and confirmed by a majority of the members of the legis­

lature in joint session. At least two of the public members shall have 

recognized competency and wide experience in investment and finance. No 

public member may be appointed to the board who has not been a resident 

of the state for at least three years. The board shall elect one of the 

public members as chairman and other officers they determine desirable.

(b) The six public members shall serve for four-year terms, and 

they may be reappointed. Terms shall be staggered. Initial terms shall 

be two members serving for two years, two members serving for three 

years, and two members serving for four years. A member continues to 

serve until his successor is appointed and confirmed.

(c) A majority of the policy board members constitutes a quorum 

for the transaction of business by the board. Decisions of the board 

shall be taken by a majority vote. The board shall hold at least one 

public meeting each year.

(d) Public members of the policy board receive an honorarium of 

$250 for each meeting day if they attend the meeting and are entitled to 

per diem and travel allowances as provided by law for members of s t a t e  

boards and commissions.

Sec. 44.55.050. REMOVAL AND VACANCIES ON BOARD. (a) The governor

may remove a policy board member from office by and with the consent of 

a majority of the members of the legislature in joint session. The 

j oint session shall be held within 10 days from the date of removal if 

the removal occurs while the legislature is in session or within 30 days 

of convening of the legislature if the member was suspended. If the 

legislature is not in session, the governor may suspend a member of the 

policy board for cause. Upon suspension, a vacancy is not created but a
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b o a r d  m e m b e r  m a y  not p a r t i c i p a t e  in p o l i c y  b o a r d  b u s i n e s s  arid m a y  not be  

c o u n t e d  for p u r p o s e s  of e s t a b l i s h i n g  a q u o r u m . If the l e g i s l a t u r e  

re f u s e s  to c o n s e n t  to hi s r e m o v a l , the m e m b e r  s ha ll  b e  r e i n s t a t e d  to h i s  

p o s i t i o n .

( b ) A v a c a n c y  a r i s i n g  o n  the p o l i c y  b o a r d  sh all  b e  p r o m p t l y  f i l l e d  

b y  a p p o i n t m e n t  by  the g o v e r n o r  an d c o n f i r m a t i o n  b y  a m a j o r i t y  of the 

m e m b e r s  of th e l e g i s l a t u r e  in j o i n t  session, a n d  an  a p p o i n t e e  to f i l l  a  

v a c a n c y  s h a l l  h o l d  o f f i c e  f o r  t h e  b a l a n c e  o f  t h e  t e r m  f o r  w h i c h  h i s  

p r e d e c e s s o r  on the  b o a r d  wa s ap po i n t e d .  If a v a c a n c y  ar i s e s  on  the 

b o a r d  w h i l e  the l e g i s l a t u r e  is no t in ses sion, the g o v e r n o r  m a y  a p p o i n t  

a n  i n t e r i m  b o a r d  m e m b e r  w h o  s h al l e x e r c i s e  all p o w e r s  of a p e r m a n e n t  

b o a r d  m e m b e r  u n t i l  s uch time  as the l e g i s l a t u r e  in j o i n t  s e s s i o n  fails 

to c o n f i r m  the i n t e r i m  m e m b e r  1s a p p o i n t m e n t .

(c) A  v a c a n c y  o n  t h e  p o l i c y  b o a r d  does n o t  i m p a i r  the a u t h o r i t y  o f  

a  q u o r u m  of th e b o a r d  to e x e r c i s e  all the p o w e r s  a n d  p e r f o r m  all the 

dut ie s of t h e  b o a r d .

Sec. 44.55. 06 0.  D U T I E S  OF THE  P O L I C Y  BOARD. T h e  p o l i c y  b o a r d

s ha ll

(1) se le c t  a n d  a p p o i n t  the p r e s i d e n t  a n d  o t h e r  m e m b e r s  

of the I n v e s t m e n t  C o m m i t t e e  e s t a b l i s h e d  in s e c . 80 of this c h a p t e r ;

(2) a n n u a l l y  r e v i e w  a n d  a p p r o v e  l o n g - r a n g e  o p e r a t i n g  p l a n s , 

t h e  b u d g e t  f o r  t h e  f o r t h c o m i n g  y e a r ,  and  the f i n a n c i a l  p l a n  for the 

f o l l o w i n g  y e a r s ;

(3) h a v e  r e s p o n s i b i l i t y  on b e h a l f  of the c o r p o r a t i o n  for 

r e l a t i o n s  w i t h  the g e n e r a l  p u b l i c , leg is l a t u r e ,  e x e c u t i v e  b r a n c h , local 

c o m m u n i t i e s , a nd  i n t e r e s t  grou ps  c o n c e r n i n g  all thi n g s  e x c e p t i n g  on l y  

t h o s e  m a t t e r s  that are the r e s p o n s i b i l i t y  of the I n v e s t m e n t  C o m m i t t e e ,

(4) r e v i e w  q u a r t e r l y  r e p o r t s  f r o m  the I n v e s t m e n t  C o m m i t t e e  

c o n c e r n i n g  i n v e s t m e n t  d e c i s i o n s  a n d  i n v e s t m e n t  s u p e r v i s i o n ,  b u t  the
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board may not impose an investment decision upon, or override an invest­

ment decision of, the Investment Committee;

(5) review, consider and approve policies;

(6) establish an audit committee which shall select inde­

pendent outside auditors, and receive all audit reports.

Sec. 44.55.070. PRESIDENT. The president of the corporation is 

appointed by the policy board for a term of four years, may be reap­

pointed, and serves at the pleasure of the policy board. The salary of 

the president is set at the discretion of the policy board; but may not 

be set below that of the highest paid member of the Investment Commit­

tee. The president shall

(1) have sole responsibility for presenting investment pro­

posals to the Investment Committee;

(2) be responsible for the ordinary business of the corpo­

ration and the organization, appointment, dismissal, and remuneration of 

the officers and staff;

(3) be responsible for making investments in investment grade 

securities, subject to review by the Investment Committee;

(4) establish and maintain adequate and appropriate organi­

zational, operating and financial controls.

Sec. 44.55.080. INVESTMENT COMMITTEE. (a) There is established 

the Investment Committee, consisting of the president and four members 

appointed by the policy board. No member of the policy board may be a 

member of the committee. Members of the committee shall be persons of 

recognized competence and wide experience in investments, finance, and 

other business management-related fields. No member may be appointed to 

the committee who has not been a resident of the state for at least 

three years. A member may be reappointed and continue to serve until 

his successor is appointed. The president and members shall serve for
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four-year t e r m s .  T e r m s  shall be staggered. Initial terms shal 1  be one 

member serving for one year, one member serving for two yea r s , one 

member serving for three years, and one member and the president serving 

for four yea r s .

(b) Three members of the committee constitute a  quorum. Decisions

5
of the committee shall be taken by majority v o t e .

(c) Members of the committee other than the president receive an

annual salary in the amount set by the policy board.

S e c . 44.55.090. DUTIES OF THE COMMITTEE. The committee has sole 

responsibility to approve all investment proposals regarding productive 

private enterprises and community development projects in the sta t e , and 

review all investments in investment grade securities.

S e c , 44.55.100. BUDGET. The corporation operating budget is from

the general fund and is subject to the provisions of the Executive

Budget Act (AS 37.07).

Sec. 44.55.110. PERSONNEL OF CORPORATION. Policy board m e m b e r s , 

committee m e mbers, and officers and staff of the corporation are in t h e  
exempt service under AS 39.25.

Sec. 44.55.120. POWERS OF THE CORPORATION. (a) In carrying out 

t h e  corporate purposes of t h e  corporation, the policy board h a s  power to

(1) adopt, alter and use a corporate seal;

(2) prescribe, adopt, amend, and repeal bylaws j

(3) sue a n d  be sued in the name of the corporation}
(4) borrow funds, and in that connection furnish such collat­

eral or other security a s  it determines, except that corporation borrow­

ing may not exceed its paid-in capital;

(5) guarantee obligations of another corporation or legal 

entity in order to facilitate their sa l e }

( 6 )  enter i n t o  a g r e e m e n t s  n e c e s s a r y  or c o n v e n i e n t  in the 
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e x e r c i s e  o f  i t s  p o w e r s  a n d  f u n c t i o n s ;
( 7 )  a c q u i r e ,  h o l d ,  u s e ,  l e a s e ,  s e l l  o r  o t h e r w i s e  d i s p o s e  o f  

p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l  o r  m i x e d ,  o r  a n y  i n t e r e s t  i n  i t s
( 8 )  c o n t r a c t  w i t h  s t a t e ,  f e d e r a l  a n d  o t h e r  a g e n c i e s  t o

d e v e l o p  n e e d e d  i n f o r m a t i o n  a n d  a n a l y s e s ;
( 9 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e

t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  t h i s  c h a p t e r .
( b )  I n  c a r r y i n g  o u t  t h e  c o r p o r a t e  p u r p o s e s  o f  t h e  c o r p o r a t i o n ,  t h e

c o m m i t t e e  h a s  t h e  p o w e r  t o
( 1 )  i n v e s t ,  a s  i t  c o n s i d e r s  a p p r o p r i a t e ,  b y  p u r c h a s i n g  t h e  

c a p i t a l  s t o c k  o f ,  o r  l e n d i n g  m o n e y  t o ,  p r o j e c t s ,  e x c e p t  t h a t  a n y  i n v e s t ­
m e n t  i n  t h e  c a p i t a l  s t o c k  o f  o r  o t h e r  o w n e r s h i p  i n t e r e s t  i n  a  p r o j e c t  
m a y  n o t  e x c e e d  2 5  p e r  c e n t  o f  t h e  c a p i t a l  s t o c k  o f ,  o r  o t h e r  o w n e r s h i p  
i n t e r e s t  i n ,  t h e  p r o j e c t ,  a n d  n o  l o a n  o r  o t h e r  i n v e s t m e n t  i n  t h e  p r o j e c t  
b y  t h e  c o r p o r a t i o n  m a y  e x c e e d  9 0  p e r  c e n t  o f  t h e  c o s t  o f  t h e  p r o j e c t  
u n l e s s ,  i n  t h e  j u d g m e n t  o f  t h e  c o m m i t t e e ,  a d d i t i o n a l  a m o u n t s  m u s t  b e  
l o a n e d  t o  p r o t e c t  t h e  i n t e r e s t s  o f  t h e  i n v e s t m e n t  f u n d j

( 2 )  d e p o s i t  o r  i n v e s t  s u r p l u s  f u n d s  t h r o u g h  t h e  A l a s k a  P e r m a ­
n e n t  F u n d  C o r p o r a t i o n  i n  s u c h  o b l i g a t i o n s  a s  t h e  c o m m i t t e e  m a y  d e t e r ­
m i n e  i

( 3 )  b u y  a n d  s e l l  s e c u r i t i e s  t h e  c o r p o r a t i o n  h a s  i s s u e d  o r  
g u a r a n t e e d  o r  i n  w h i c h  i t  h a s  i n v e s t e d ;

( 4 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e
t o  c a r r y  o u t  t h e  p o w e r s  g r a n t e d  o r  i m p l i e d  i n  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 1 2 5 .  I N V E S T M E N T S .  ( a )  I n  m a k i n g  i n v e s t m e n t s , t h e
c o m m i t t e e  a n d  s t a f f  s h a l l  e x e r c i s e  t h e  j u d g m e n t  a n d  c a r e  u n d e r  t h e  
c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  a  p e r s o n  o f  o r d i n a r y  p r u d e n c e ,  
d i s c r e t i o n ,  a n d  i n t e l l i g e n c e  e x e r c i s e s  i n  t h e  m a n a g e m e n t  o f  h i s  o w n  
a f f a i r s  t a k i n g  i n t o  c o n s i d e r a t i o n  t h e  p r o b a b l e  i n c o m e  f r o m  t h e  i n v e s t -
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( b )  T h e  c o m m i t t e e  m a y  i n v e s t  n o t  m o r e  t h a n  5 0  p e r  cen t  o f  t h e  
r e s o u r c e s  o f  t h e  c o r p o r a t i o n  t o  p r o v i d e  a  r e a s o n a b l e  p r o p o r t i o n  o f  
l o n g e r - t e r m  i n v e s t m e n t  c a p i t a l  f o r  f i n a n c i n g  t h e  e s t a b l i s h m e n t ,  i m p r o v e ­
m e n t  , a n d  e x p a n s i o n  o f  f i n a n c i a l l y  s o u n d  s m a l l  a n d  m e d i u m  s c a l e  p r o d u c ­
t i v e  p r i v a t e  e n t e r p r i s e s  w h i c h  w i l l  b e n e f i t  A l a s k a n s , a n d  f o r  w h i c h  | 
s u f f i c i e n t  c a p i t a l  is not  a v a i l a b l e  f r o m  o t h e r  s o u r c e s  o n  r e a s o n a b l e  
t e r m s .  T h e s e  i n v e s t m e n t s  m a y  t a k e  t h e  f o r m  o f  e q u i t y ,  d e b t , o r  d e b t  
g u a r a n t e e s .

( c )  T h e  c o m m i t t e e  m a y  i n v e s t  n o t  m o r e  t h a n  5 0  p e r  c e n t  o f  t h e  
r e s o u r c e s  o f  t h e  c o r p o r a t i o n  i n  f i n a n c i n g  a  r e a s o n a b l e  p r o p o r t i o n  o f  t h e  
l o n g e r - t e r m  i n v e s t m e n t  c a p i t a l  n e e d s  f o r  f i n a n c i a l l y  s o u n d  s m a l l  a n d  
m e d i u m  s c a l e  c o m m u n i t y  d e v e l o p m e n t  p r o j e c t s  o f  m u n i c i p a l i t i e s  a n d  p u b l i c  
c o r p o r a t e  e n t i t i e s  a n d  p r i v a t e  d w e l l i n g s  i n  t h e  s t a t e  f o r  w h i c h  s u f ­
f i c i e n t  f i n a n c i n g  is n o t  a v a i l a b l e  f r o m  o t h e r  s o u r c e s  o n  r e a s o n a b l e  
t e r m s . T h e s e  i n v e s t m e n t s  m a y  t a k e  t h e  f o r m  o f  e q u i t y ,  d e b t , o r  d e b t  
g u a r a n t e e s .

( d )  T h e  c o m m i t t e e  m a y  n o t  i n v e s t  o r  g u a r a n t e e  o b l i g a t i o n s  t o t a l i n g  
m o r e  t h a n  f i v e  p e r  c e n t  o f  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n  o r  $ 5 , 0 0 0 , 0 0 0 ,  
w h i c h e v e r  i s  less, in a s i n g l e  p r o j e c t  u n l e s s  t h e  l e g i s l a t u r e  h a s  a p ­
p r o v e d  t h e  i n v e s t m e n t  b y  c o n c u r r e n t  r e s o l u t i o n .

( e )  T h e  c o m m i t t e e  m a y  n o t  u n d e r t a k e  a n y  f i n a n c i n g  f o r  w h i c h ,  i n  
i t s  o p i n i o n ,  s u f f i c i e n t  p r i v a t e  c a p i t a l  c o u l d  b e  o b t a i n e d  o n  r e a s o n a b l e  
t e r m s .

( f )  T h e  c o m m i t t e e  m a y  n o t  a s s u m e  r e s p o n s i b i l i t y  f o r  m a n a g i n g  a n y
e n t e r p r i s e  o r  p r o j e c t  i n  w h i c h  i t  h a s  i n v e s t e d  a n d  m a y  n o t  e x e r c i s e
v o t i n g  r i g h t s  f o r  t h a t  p u r p o s e  o r  f o r  a n y  o t h e r  p u r p o s e  w h i c h ,  i n  i t s  
o p i n i o n ,  p r o p e r l y  i s  w i t h i n  t h e  s c o p e  o f  m a n a g e r i a l  c o n t r o l .

( g )  T h e  c o m m i t t e e  s h a l l  o n l y  u n d e r t a k e  i t s  f i n a n c i n g  o n  t e r m s  a n d

m e n t s  as w e l l  as p r o b a b l e  s a f e t y  of p r i n c i p a l .
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conditions which it considers appropriate, taking into account the terms 

and conditions normally obtained by private investors for similar fi­

nancing, the requirements of the enterprise or project, the risks being 

undertaken by the corporation, and the participation of other investors 

unless the legislature has appropriated funds for subsidizing invest­

ments which in the opinion of the corporation are of such high priority 

that special terms and conditions are appropriate.

(h) The committee may seek to revolve the corporation's money by 

selling its investments to other investors whenever it can appropriately 

do so on satisfactory terms.

(i) The committee shall seek to maintain a reasonable diversi­

fication in its investments.

(j) The committee shall only consider investment proposals after 

the applicant for an investment has submitted a detailed proposal to the 

committee's staff and the staff has prepared a written report recommend­

ing the investment after a study of its merits.

(k) The committee shall analyze the economic and other effects of 

an investment decision, including the effects on employment, income 

distribution, environment, health, social and other factors. The com­

mittee shall be sensitive to the views of affected local communities.

(1) The committee may guarantee qualifying loans made by financial 

intermediaries in order to facilitate investment by the intermediaries 

in specific enterprises or projects.

(m) The committee shall provide for operational and performance 

evaluations (post-audits) of its investments and investment programs and 

report the results to the policy board.

(n) Nothing in this section prevents the committee, in the event 

of actual or threatened default on any of its investments, actual or 

threatened insolvency of the enterprise in which the investment has been
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ma d e ,  or ot he r s i t u a t i o n s  whi ch , i n  the o p i n i o n  of the c om mi t t e e ,  

t h r e a t e n  t o  j e o p a r d i z e  t h e  i n v e s t m e n t , f r o m  t a k i n g  s u c h  a c t i o n  a n d  
e x e r c i s i n g  su c h  r i g h t s  a s  i t  m a y  c o n s i d e r  n e c e s s a r y  f o r  t h e  p r o t e c t i o n  | 
o f  i t s  i n t e r e s t s . I

S e c .  4 4 . 5 5 . 1 4 0 .  I N I T I A L  D E T E R M I N A T I O N S . B e f o r e  b e g i n n i n g  its 

f i n a n c i n g  o p e r a t i o n s , t h e  p o l i c y  b o a r d  s h a l l  r e n d e r  a  d e t a i l e d  r e p o r t  t o  
t h e  l e g i s l a t u r e  w h i c h  sh a l l  j

( 1 )  d e f i n e  t h e  s e c t o r s  w h i c h  n e e d  f i n a n c i n g  f o r  e x p a n s i o n  o f  
e x i s t i n g  p r o j e c t s  o r  t h e  d e v e l o p m e n t  o f  n e w  p r o j e c t s ;

( 2 )  d e f i n e  t h e  s i z e  a n d  n a t u r e  o f  p r o j e c t s  w h i c h  a r e  f e a s i b l e  
f o r  c o r p o r a t i o n  f i n a n c i n g  j

( 3 )  d e t e r m i n e  s p e c i f i c  p r o j e c t s  w h i c h  a r e  f e a s i b l e  f o r  c o r p o ­
r a t i o n  a n d  p r i v a t e  f i n a n c i n g ;

( 4 )  d e t e r m i n e  t h e  a v a i l a b i l i t y  o f  p r i v a t e  i n v e s t m e n t  c a p i t a l  
f o r  t h e  p r o j e c t s  i t  d e t e r m i n e s  a r e  f e a s i b l e ;

( 5 )  f o r e c a s t  t h e  c a p i t a l  r e q u i r e m e n t s  o f  t h e  c o r p o r a t i o n  f o r  j 
t h e  f i r s t  t h r e e  y e a r s  o f  i t s  o p e r a t i o n s . I

S e c .  4 4 . 5 5 . 1 5 0 .  R E P O R T S  A N D  P U B L I C A T I O N S . T h e  p o l i c y  b o a r d  s h a l l  
p u b l i s h  a n  a n n u a l  r e p o r t  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e  t o  t h e  g o v e r ­
n o r  , l e g i s l a t u r e  a n d  t h e  p u b l i c . E a c h  r e p o r t  s h a l l  i n c l u d e  f i n a n c i a l  
s t a t e m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  a u d i t o r s , a s t a t e m e n t  o f  the 

a m o u n t  o f  m o n e y  r e c e i v e d  b y  t h e  c o r p o r a t i o n  f r o m  e a c h  s o u r c e  d u r i n g  t h e  
p e r i o d  c o v e r e d ,  a  s t a t e m e n t  o f  c o r p o r a t i o n  i n v e s t m e n t s ,  a  d e s c r i p t i o n  o f  
c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  t h e  p e r i o d  c o v e r e d  b y  t h e  r e p o r t , 
a n  a n a l y s i s  o f  e c o n o m i c  a n d  o t h e r  e f f e c t s  o f  i n v e s t m e n t  d e c i s i o n s  i n ­
c l u d i n g  , b u t  n o t  l i m i t e d  to, t h e  e f f e c t s  o n  e m p l o y m e n t , i n c o m e  d i s t r i ­
b u t i o n ,  e n v i r o n m e n t , h e a l t h ,  s o c i a l  a n d  o t h e r  f a c t o r s ,  a n d  a n y  o t h e r  
i n f o r m a t i o n  t h e  p o l i c y  b o a r d  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r ­
n o r  , t h e  l e g i s l a t u r e  a n d  t h e  p u b l i c . T h e  c o r p o r a t i o n  m a y  a l s o  p u b l i s h

8
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Sec. 44.55.160. C O N F L I C T  O F  I N T E R E S T .  (a) Members of the policy 

board and the committee are subject to the provisions of AS 39.50.

(b) Members of the policy board and the committee shall disclose I 

their financial interest in an investment proposal and disqualify them­

selves from voting on any investment proposal in which they have a 

financial interest.

Sec. 44.55.170. POLITICAL ACTIVITIES. The members of the policy 

board and the committee and officers and staff of the corporation may 

not engage in partisan political activities. The resources of the 

corporation may not be used to finance any partisan political activi­

ties .

Sec. 44.55.180. PUBLIC ACCESS TO INFORMATION. Information in the 

possession of the corporation is a public record, except that infor­

mation which discloses the particulars of the business or affairs of a 

private enterprise or investor is confidential and is not a public 

record. Confidential information may be disclosed only for the purposes 

of an official law enforcement investigation or when its production is 

required in a court proceeding. These restrictions do not prohibit the 

publication of statistics presented in a manner that prevents the iden­

tification of particular reports, items, persons, or enterprises.

Sec. 44.55.190. TAX EXEMPTION. The corporation is exempt from all 

taxes and assessments in the state. All security instruments issued by 

the corporation, their transfer, and their income are exempt from all 

taxes and assessments in the state.

Sec. 44.55.200. DEFINITIONS. In this chapter j
(1) "board" or "policy board" means the Alaska Enterprise In- | 

vestment Corporation Policy Board established by sec. 20 of this chap­

ter ; |
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(2) " b u s i n e s s  enterprise" means a private corporation, firm,
p a r t n e r s h i p  o r  s o l e  p r o p r i e t o r s h i p s

(3) "committee" m e a n s  t h e  I n v e s t m e n t  C o m m i t t e e  e s t a b l i s h e d  b y  
s e c .  6 0  o f  t h i s  chapter;

(4) " c o r p o r a t i o n  93 IBS ans the A l a s k a  E n t e r p r i s e  XtT. V-SS CuISiix | 

Corporation.

* Sec. 5. AS 39.25.110 i s  amended by adding new p a r a g r a p h s  to read:
(21) members of the policy b o a r d  and Investment Committee, and 

the p r e s i d e n t ,  officers, a n d  staff of the Alaska Enterprise I n v e s t m e n t  
Corporation;

(22) members of the board of trustees, t h e  executive d i r ec to r,  

a n d  staff of the Alaska Permanent Fund Corporation.
* Sec. 6. AS 39.50.200(9) is amended by adding new subparagraphs to read:

(NN) Alaska Enterprise Investment Corporation P o l i c y  

Board and Investment Committee;

(00) Alaska Permanent Fund Corporation Board of Trustees. j

* Sec. 7. TRANSITION. (a) The commissioner of revenue shall transfer j
all f u n d s  of the Alaska permanent fund to the Alaska Permanent Fund Corpora- J

tion established by this Act after request for transfer is made by the cor­

poration board of t r u s t e e s .
(b) T h e  A l a s k a  Enterprise I n v e s t m e n t  Corporation may not expend funds 

for any purpose other than normal operating expenses of the corporation u n t i l  

the paid-in capital of the corporation reaches $50,000,000. Other funds of 

the corporation including the funds received under AS 44.55.010 in sec. 4 of 

this Act s h a l l  be i n v e s t e d  as surplus funds under AS 44.55.120(b)(2) in sec.
4 of this Act until the paid-in capital reaches $50,000,000.

* Sec. 8. AS 37.10.065(c) is repealed.

* Sec. 9. AS 37.10.065(a) and (b) are repealed.

* S e c .  10. Section 9 of this Act takes effect upon transfer of the funds
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of the Alaska permanent fund to the Alaska Permanent Fund Corporation as 

provided in sec. 7(a) of this Act. The remainder of this Act takes effect 

immediately in accordance with AS 01.10.070(c).
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