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IN THE SENATE
I n t r o d u c e d :  4/18/77R e f e r r e d :  S t a t e  A f fa iP r s
BY C O L L E TT A ,  K E R T T U L A ,  RODEY, 
A N D  H U B E R  BY R E Q U E S T

> 0 5  S E N A T E  B I L L  NO. 326

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K ^

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to m e d i c a l  jrialpractice i n s u r a n c e

c o v e r a g e ;  a n d  p r o v i d i n g  f o j / a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  Q F  A L A S K A :

* S e c t i o n  1. A S  2 1 . 8 8 . 0 3 0 ( a ) ( 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(1) f o u r  p h y s i c i a n s  l i c e n s e d  in t he  s t a t e  a n d  e n g a g e d  in

/
p r i v a t e  p r a c t i c e  in th e state; n o  m o r e  t h a n  two of  the p h y s i c i a n s  shall 

p r a c t i c e  o r  l i v e  in a m u n i c i p a l i t y 7h a v i n g  a p o p u l a t i o n  o f  m o r e  t h a n  

1 00 ,0 00 ; /

* Sec. 2. A S  2 1 . 8 8 . 0 5 0 ( a ) ( 1 )  is a m e n d e d  to read:

/
(1) in th e f o r m  a p p r o v e d  b y  the di r e c t o r ,  i s s u e  to all

/
p h y s i c i a n s  a n d  h o s p i t a l s  w h o  p a y  the p r e m i u m s  for it a c o n t r a c t  or con-

/
tr a c t s  i n d e m n i f y i n g  p h y s i c i a n s  a n d  h o s p i t a l s  a n d  t h e i r  e m p l o y e e s  w h o  are

h e a l t h  c a r e  p r o v i d e r s  ytgainst lo s s  b y  r e a s o n  o f  l i a b i l i t y  for c o v e r e d  

c l a i m s  fo r a n  a c t  o r  / o m i s s i o n  i n  th e d e l i v e r y  o f  p r o f e s s i o n a l  h e a l t h  

c a r e  i n T t h i s  s t a t e / f p R O F E S S I O N A L  S E R V I C E S  R E N D E R E D  IN T H E  S T A T E  O N A N  

O C C U R R E N C E  BASIS]/, a n d  a g r e e i n g  to t e n d e r  o n  b e h a l f  o f  th e p h y s i c i a n s  

a n d  h o s p i t a l s  a n d  t h e i r  e m p l o y e e s  w h o  a re  h e a l t h  c a r e  p r o v i d e r s  a defense 

to [IN] a c o v e r e d  c l a i m  in a p r o c e e d i n g  b r o u g h t  u n d e r  A S  0 9 . 5 5 . 5 3 0  - 

0 9 . 5 5 . 5 6 0 ;  /the l i m i t  o f  l i a b i l i t y  i s s u e d  to p h y s i c i a n s  shall be $2.00,000

p e r  o c c u r r e n c e  a n d  $ 6 0 0 , 0 0 0  a g g r e g a t e  l i a b i l i t y  p e r  year, a n d  the li mit 

of  liab/Llity p r o v i d e d  in c o n t r a c t s  i s s u e d  to h o s p i t a l s  s hall b e  $ 2 0 0 . 0 0 0

p e r  o c c u r r e n c e  a n d  a n  a n n u a l  a g g r e g a t e  l i a b i l i t y  o f  $ 1 , 0 0 0 , 0 0 0  p l u s  an 

a d d i t i o n a l  $ 2 0 , 0 0 0  p e r  b e d  for e a c h  b e d  o v e r  50 [SH AL L BE N O  L E S S  T H A N  

T H E  M I N I M U M  L I A B I L I T Y  C O V E R A G E  R E Q U I R E M E N T S  T O  BE M A I N T A I N E D  U N D E R
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AS 0 8 . 6 4 . 2 1 5  A N D  A S  1 8 . 2 0 . 0 4 5 ] ;  the c o n t r a c t  shall c o v e r  the d e f e n s e  

a g a i n s t  b u t  n e e d  n o t  i n d e m n i f y  a c o v e r e d  c l a i m  for p u n i t i v e  damag es ;  

at the  o p t i o n  of t h e  p h y s i c i a n  o r  h o s p i t a l  a n d  f o r  a n  a d d i t i o n a l  p r e­

m i u m  the c o n t r a c t  m a y  c o v e r  c l a i m s  a g a i n s t  the p h y s i c i a n  o r  h o s p i t a l  

that a r i s e  o u t  of p r o f e s s i o n a l  s e r v i c e s  p e r f o r m e d  b y  th e  p h y s i c i a n  or 

h o s p i t a l  for a n y  p e r i o d  a f t e r  D e c e m b e r  31, 197 4 e x c e p t  t h a t  c o v e r a g e  

w i l l  n o t  b e  p r o v i d e d  fo r  a c l a i m  a l r e a d y  f i l e d  o r  o f  w h i c h  the p h y s i c i a n  

or h o s p i t a l  h a d  or r e a s o n a b l y  s h o u l d  h a v e  h a d  n o t i c e  at the t i m e  the 

r e t r o a c t i v e  i n s u r a n c e  w a s  p u r c h a s e d ;

* Sec. 3. A S  2 1 . 8 8 . 0 5 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(8) c e a s e  o p e r a t i o n  a n d  t e r m i n a t e  its a f f a i r s  if, for two 

c o n s e c u t i v e  a n n u a l  p e r i o d s ,  t h e  c o r p o r a t i o n  p o s t s  w r i t t e n  p r e m i u m  in 

a m o u n t s  les s  t h a n  50 p e r  c e n t  or if, for o n e  a n n u a l  p e r i o d ,  it p o s t s  

w r i t t e n  p r e m i u m  in a n  a m o u n t  les s  t h a n  35 p e r  c e n t  of th e  t o t a l  w r i t t e n  

p r e m i u m  o f  all m e d i c a l  m a l p r a c t i c e  i n s u r a n c e  for r i s k s  o f  p h y s i c i a n s  a n d  

h o s p i t a l s  in A l a s ka ;  in a n y  event, t h e  c o r p o r a t i o n  s h a l l  c e a s e  o p e r a t i o n  

a n d  t e r m i n a t e  its a f f a i r s  n o t  l a t e r  t h a n  J u n e  30, 1979.

* Sec. 4. A S  2 1 . 8 8 . 0 5 0 ( b ) ( 2 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(2) n e g o t i a t e  fo r  a n d  p r o c u r e  r e i n s u r a n c e  f r o m  p r i v a t e  

c a s u a l t y  i n s u r e r s  or r e i n s u r e r s  for a n y  a n d  all l i a b i l i t y  i n c u r r e d  b y  

c o n t r a c t s  i s s u e d  b y  it;

*  S e c . 5. A S  2 1 . 8 8 . 0 5 0 (b) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(10) in a f o r m  a p p r o v e d  b y  the d i r e c t o r  a n d  for an a d d i t i o n a l  

p r e m i u m  d e t e r m i n e d  u n d e r  sec. 80 o f  this c h ap t e r ,  i s s u e  e n d o r s e m e n t s  

w h i c h  p r o v i d e  i n d e m n i t y  for c l a i m s  n o t  y e t  r e p o r t e d  w h i c h  a r i s e  o u t  of 

p r o f e s s i o n a l  s e r v i c e s  r e n d e r e d  d u r i n g  a p e r i o d  o f  c o n t i n u o u s  c o v e r a g e  

u n d e r  the o r i g i n a l l y  i s s u e d  c o n t r a c t ,  to p h y s i c i a n s  a n d  h o s p i t a l s  w h o  

p a y  th e p r e m i u m  for it a n d  w h o  a r e  t e r m i n a t i n g  t h e i r  o r i g i n a l  c o v e r e d  

c l a i m s  c o n t r a c t  w i t h  the c o r p o r a t i o n  for a p e r i o d  o f  n o t  less t h a n  o n e  i
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* Sec. 6. A S  2 1 . 8 8 . 0 8 0 ( 4 ) ,  (5) a n d  (14) a r e  a m e n d e d  to read:

(4) r a t e s  m a y  n o t  be  e x c e s s i v e ;  r a t e s  a r e  e x c e s s i v e  if, a f t e r  

a p e r i o d  o f  t i m e  a n d  w i t h  r e s p e c t  to a n  a m o u n t  o f  g r o s s  p r e m i u m  w h i c h  

a r e  a c t u a r i a l l y  c r e d i b l e ,  the p r e m i u m s  e x c e e d  l o s s e s  i n c u r r e d  b y  the 

c o r p o r a t i o n ,  i n c l u d i n g  l o s s e s  pa id , r e s e r v e s  for c o v e r e d  c l a i m s  r e p o r t e d  

a n d  u n p a i d ,  r e s e r v e s  f o r  c o v e r e d  c l a i m s  i n c u r r e d  d u r i n g  the  p o l i c y  

p e r i o d  a n d  n o t  r e p o r t e d ,  [ P R O V I D E D  T H A T  R E S E R V E S  F O R  C L A I M S  I N C U R R E D  

D U R I N G  T H E  P O L I C Y  P E R I O D  A N D  R E A S O N A B L Y  E X P E C T E D  T O  BE R E P O R T E D  A F T E R  

T H R E E  Y E A R S  A F T E R  T H E  I N C I D E N T  M A Y  BE I N C L U D E D  O N  A  D I F F E R E N T  B A S I S  DU E 

TO  T H E  A D D I T I O N A L  F I N A N C I A L  F L E X I B I L I T Y  P R O V I D E D  BY  T H E  C O R P O R A T I O N , ]  

a n d  r e a s o n a b l e  e x p e n s e s  fo r th e o p e r a t i o n  of  th e c o r p o r a t i o n ;

(5) r a t e s  s h a l l  n o t  b e  i n a d e q u a t e ;  r a t e s  ar e i n a d e q u a t e  if, 

b a s e d  o n  a v a i l a b l e  a c t u a r i a l  data, the  p r e m i u m s  to b e  p a i d  b y  the h e a l t h  

c a r e  p r o v i d e r s  a r e  o r  m a y  r e a s o n a b l y  be  e x p e c t e d  to be  i n s u f f i c i e n t  to 

p a y  fo r l o s s e s  i n c u r r e d  b y  the c o r p o r a t i o n ,  i n c l u d i n g  c o v e r e d  c l a i m s  

paid, r e s e r v e s  fo r c o v e r e d  c l a i m s  r e p o r t e d  a n d  u n p a i d ,  r e s e r v e s  for 

c o v e r e d  c l a i m s  i n c u r r e d  d u r i n g  th e p o l i c y  p e r i o d  a n d  n o t  r e p o r t e d ,  

[ P R O V I D E D  T H A T  R E S E R V E S  F O R  C L A I M S  I N C U R R E D  D U R I N G  T H E  P O L I C Y  P E R I O D  A N D  

R E A S O N A B L Y  E X P E C T E D  T O  B E  R E P O R T E D  A F T E R  T H R E E  Y E A R S  A F T E R  T H E  I N C I D E N T  

M A Y  BE I N C L U D E D  O N  A  D I F F E R E N T  B A S I S  D U E  T O  T H E  A D D I T I O N A L  F I N A N C I A L  

F L E X I B I L I T Y  P R O V I D E D  B Y  T H E  C O R P O R A T I O N , ]  a n d  r e a s o n a b l e  e x p e n s e s  for 

the  o p e r a t i o n  o f  th e c o r p o r a t i o n ;

(14) [IF T H E  A P P R O A C H  U N D E R  SEC. 5 0 ( a ) ( 3 ) ( B )  OF T H I S  C H A P T E R

IS A D O P T E D  B Y  T H E  C O R P O R A T I O N , ]  p r o v i s i o n s  may; [SHALL] be m a d e  for

u n d e r w r i t i n g  p r o f i t  at a r e a s o n a b l e  l e v e l  for a n y  r e i n s u r e r  [, E X C E P T  

T H A T  IF T H E  C O R P O R A T I O N  IS U N A B L E  T O  P U R C H A S E  A L L  ITS R E I N S U R A N C E  F R O M  

T H E  P R I V A T E  M A R K E T  A N D  M U S T  P U R C H A S E  A  P O R T I O N  F R O M  T H E  A S S O C I A T I O N ,  NO 

P R O V I S I O N  F O R  U N D E R W R I T I N G  P R O F I T  F O R  P R I V A T E  C A R R I E R S  M A Y  BE M A D E ] .

y e a r .

- 3 -  SB 32.6
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* Sec. 7. A S  2 1 . 8 8 . 0 8 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read: j

(15) if the c o l l e c t e d  p r e m i u m s  of th e  c o r p o r a t i o n  for a n y  j

g i v e n  y e a r  a r e  less t h a n  the i n c u r r e d  claims, c l a i m  expens e ,  u n d e r w r i t i n g  

e x p e n s e , r e s e r v e s  for tha t y e a r  a n d  p r o v i s i o n  for r e p a y m e n t  of an y

l o a n s , the c o r p o r a t i o n  s h a l l , s u b j e c t  to the p r i o r  a p p r o v a l  of  the 

d i r ector, l e v y  a n  a s s e s s m e n t  u p o n  the i n s u r e d s  w h o  h e l d  p o l i c i e s  d u r i n g
8

that year; the a ss e s s m e n t ,  w h i c h  m a y  b e  m a d e  in p e r i o d i c  i n s t a l l m e n t s ,  I 

shall be  m a d e  w i t h i n  t h r e e  y e a r s  a n d  m a y  n ot  e x c e e d  1 50  p e r  cen t o f  the 

p h y s i c i a n 's p r e m i u m  for tha t  y e a r ; the t e r m i n a t i o n  of a n y  p o l i c y  does 

n o t  r e l i e v e  the i n s u r e d  o f  c o n t i n g e n t  l i a b i l i t y  for hi s  p r o p o r t i o n a t e  

s h a r e  o f  the o b l i g a t i o n s  to the c o r p o r a t i o n  w h i c h  a c c r u e d  w h i l e  the 

p o l i c y  w a s  in f o r c e ;

(16) if the c o l l e c t e d  p r e m i u m s  of the c o r p o r a t i o n  for a n y  

g i v e n  y e a r  e x c e e d  its i n c u r r e d  c l a i m  e x p e n s e , u n d e r w r i t i n g  e xp ense, 

r e s e r v e s  for that  y e a r  a n d  p r o v i s i o n  for r e p a y m e n t  o f  a n y  l o a n , the 

c o r p o r a t i o n  may, subj ect to the p r i o r  a p p r o v a l  o f  the d i r e c t o r , a p p o r­

tion a n d  p a y  or c r e d i t  its i n s u r e d s  w h o  h e l d  p o l i c i e s  d u r i n g  t h a t  y e a r ; 

a p a y m e n t  or c r e d i t  s h a l l  be p r o p o r t i o n a t e  to the i n s u r e d 's e a r n e d  

p r e m i u m  for that y e a r .

* S e c . 8. A S  2 1 . 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

See. 2 1 . 88 . 0 9 5 .  T R A N S F E R  O F  C O R P O R A T E  A S S E T S  A N D  L I A B I L I T I E S . (a)

T h e  c o r p o r a t i o n  s hall t r a n s f e r  its a s s e t s  a n d  l i a b i l i t i e s  to a c o m p a n y  

w h i c h  m e e t s  all of the f o l l o w i n g  c o n d i t i o n s : j

(1) the c o m p a n y  p o s s e s s e s  a v a l i d  c e r t i f i c a t e  of a u t h o r i t y  to 

t r a n s a c t  b u s i n e s s  in the s t a t e ; in e v a l u a t i n g  the c a p i t a l  a n d  s u r p l u s  o f  

the c o m p a n y  for q u a l i f i c a t i o n  for a c e r t i f i c a t e  o f  a u t h o r i t y , th e  v a l u e  

of  the a s s e t s  a n d  l i a b i l i t i e s  t r a n s f e r r e d  b y  the c o r p o r a t i o n  m a y  n o t  b e  j 

c o n s i d e r e d ;

(2) th e  c o m p a n y  p a y s  to the c o r p o r a t i o n  the. full v a l u e  o f  an y  

SB 326 -4-
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s u r p l u s  in  t h e  c o r p o r a t i o n  n o t  r e p r e s e n t e d  b y  a n y  u n r e p a i d  p r o c e e d s  of 

l o a n s  b y  the  l o a n  f u n d  to th e c o r p o r a t i o n ;

(3) t he c o m p a n y  e x e c u t e s  a c o m p l e t e  r e i n s u r a n c e  a n d  h o l d  

h a r m l e s s  a g r e e m e n t  in a f o r m  a p p r o v e d  b y  t he  d i r e c t o r  c o v e r i n g  all of 

t he  o b l i g a t i o n s  o f  the c o r p o r a t i o n  to its c r e d i t o r s  a n d  p o l i c y h o l d e r s ;  

a n d

(4) the  c o m p a n y  e x e c u t e s  m o d i f i c a t i o n s  of l o a n  a g r e e m e n t s  

w i t h  th e l o a n  f u n d  b y  w h i c h  th e c o m p a n y  a g r e e s

(A) to a s s u m e  the  o b l i g a t i o n s ;

(B) that, if at a n y  t i m e  t he  c o m p a n y  w r i t e s  les s t h a n  

t h e  p r e m i u m  l e v e l s  p r o v i d e d  i n  sec. 5 0(a ) ( 8 )  of thi s c ha pt e r ,  the 

l o a n  p r o v i s i o n s  s ha ll  b e  m o d i f i e d  to p r o v i d e  a s c h e d u l e d  a m o r t i z a­

ti o n  r e p a y m e n t  of  t h e  p r i n c i p a l  o v e r  a p e r i o d  n o t  to e x c e e d  10 

y e a r s ; a n d

(C) t ha t  the p r o v i s i o n  for r e p a y m e n t  p r o v i d e d  in sec. 

21 0 ( b ) ( 1 )  of  th i s  c h a p t e r  sh al l b e  m o d i f i e d  to p r o v i d e  for a n n u a l  

i n s t a l l m e n t s  o f  at l e a s t  25 p e r  c e n t  o f  the  e xc e s s  o f  p r e m i u m  a n d  

i n v e s t m e n t  i n c o m e  c o l l e c t e d  o v e r  the  t ot al  o f  claims, r e s e r v e s  a n d  

e x p e n s e s  o n  the m e d i c a l  m a l p r a c t i c e  b o o k  o f  b u s i n e s s  o r  25 p e r  cent 

o f  the e x c e s s  o f  p r e m i u m s  a n d  i n v e s t m e n t  i n c o m e  c o l l e c t e d  o v e r  the 

t o t a l  o f  c l a ims , r e s e r v e s  a n d  e x p e n s e s  o n  the c o r p o r a t i o n ' s  total 

b o o k  o f  b u s i n e s s ,  w h i c h e v e r  is great er .

(b) If t h e  c o m p a n y  to w h i c h  the a s s e t s  a n d  l i a b i l i t i e s  o f  the 

c o r p o r a t i o n  a r e  t r a n s f e r r e d  i n  the m a n n e r  p r o v i d e d  in (a) o f  this  s e c t i o n  

is a n  A l a s k a  d o m e s t i c  s t o c k  c o m p a n y  a n d  c o n t i n u e s  to w r i t e  p r e m i u m s  in 

e x c e s s  o f  th e l e v e l s  p r o v i d e d  in sec. 5 0 ( a ) ( 8 )  o f  this c ha pte r,  it 

s h a l l  e n j o y  t h e  b e n e f i t  o f  th e f o l l o w i n g  p r o v i s i o n s :

(1) th e c o m p a n y  is e n t i t l e d  to c a r r y  f o r w a r d  a n d  o f f s e t  

a g a i n s t  its p r e m i u m  t a x  o b l i g a t i o n  the  a m o u n t  b y  w h i c h  the a g g r e g a t e
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c l a i m s  p a i d  o n  r e i n s u r a n c e  a s s u m e d  u n d e r  ( a ) (3) of this s e c t i o n  e x c e e d s  

a g g r e g a t e  r e s e r v e s  o n  the s ame b u s i n e s s ; and

(2) the o b l i g a t i o n  to r e p a y  to the l o a n  f u n d  loa ns  a s s u m e d  

b y  the c o m p a n y  at th e t i m e  of  t r a n s f e r  of  the a s s e t s  a n d  l i a b i l i t i e s  

o f  the c o r p o r a t i o n  n e e d  n o t  be  s h o w n  as a l i a b i l i t y  on  the  b o o k s  o f  the 

c o rp or at io n.
8

* Sec. 9. A S  2 1 . 8 8 . 2 1 0 ( b ) (1) is a m e n d e d  to read: j
I

(1) to p r o v i d e  su r p l u s  in r e s p e c t  to p o l i c y h o l d e r s  w h i c h  m a y  

n o t  e x c e e d  a t o ta l o f  $ 3 , 0 0 0 , 0 0 0  o u t s t a n d i n g  at a n y  t i m e ; t h e s e  o b l i g a -  j

tions shs. 1 X t)o s u b o r d i n a t e d  to all o t h e r  o b l i g a t i o n s  o f  the c o r p o r a t i o n ;  

loans m a d e  u n d e r  this p a r a g r a p h  s hall be  r e p a i d  to the f u n d  in a n n u a l  

i n s t a l l m e n t s  of  at l e a s t  25 p e r  c en t  o f  the e xc e s s  of p r e m i u m s  c o l l e c t e d  

o v e r  the to ta l of  c l a i m s , r e s e r v e s , e x p e n s e s ,  a n d  a s s e s s m e n t s  m a d e  b y  J

the a s s o c i a t i o n ,  if a n y ; i n t e r e s t  s hal l be p a i d  o n  the o u t s t a n d i n g  J

b a l a n c e  at a r a t e  e qu al  to o n e  [FOUR] p e r c e n t a g e  p o i n t [POINTS] a b o v e  

the an n u a l  r a t e  c h a r g e d  m e m b e r  b a n k s  for a d v a n c e s  b y  th e 12th. F e d e r a l  

R e s e r v e  D i s t r i c t ;

* S e c . 10. A S  2 1 . 8 8 . 9 0 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to r e a d :

(16) " c o n t i n u o u s  c o v e r a g e "  m e a n s  o n e  or m o r e  s u c c e s s i v e  

p o l i c y  p e r i o d s  w h i c h  is u n i n t e r r u p t e d  b y  c a n c e l l a t i o n  o r  f a i l u r e  to r e ­

n e w  for any  r e a s o n ;

(17) " c o v e r e d  c l a i m "  m e a n s  a c l a i m  by  an  i n j u r e d  p a t i e n t  r e ­

p o r t e d  to the c o r p o r a t i o n  d u r i n g  the p e r i o d  o f  c o n t i n u o u s  c o v e r a g e  by  

th e c o r p o r a t i o n  o f  the i n s u r e d  h e a l t h  c a r e  p r o v i d e r  for an  act or  o m i s­

sio n  in the d e l i v e r y  of  h e a l t h  c a r e  s e r v i c e s  d u r i n g  the sam e p e r i o d  of 

c o n t i n u o u s  c o v e r a g e .

* S e c . 11. A S  0 9 . 1 0 . 0 7 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(b) E x c e p t  as p r o v i d e d  in (c) o f  t h i s  section, n o  p e r s o n  m a y  

b r i n g  a m a l p r a c t i c e  a c t i o n  b a s e d  o n  n e g l i g e n c e  or w i l f u l  m i s c o n d u c t  of
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a h e a l t h  c a r e  p r o v i d e r  u n l e s s  c o m m e n c e d  w i t h i n  two y e a r s  of th e act or 

o m i s s i o n .  H o w e v e r ,  if the p l a i n t i f f  f i r s t  h a d  k n o w l e d g e  o f  the act or 

o m i s s i o n  c o m p l a i n e d  o f  o n  a d a t e  w i t h i n  o n e  y e a r  o f  the e x p i r a t i o n  of 

th e p e r i o d  of  th e l i m i t a t i o n ,  the ti m e  p e r i o d  d u r i n g  w h i c h  a n  a c t i o n  

m a y  b e  b r o u g h t  is e x t e n d e d  o n e  y e a r  f r o m  t ha t  date, b u t  in n o  e v e n t  m a y  

an  a c t i o n  b e  c o m m e n c e d  l a t e r  t h a n  t h r e e  y e a r s  f r o m  th e da t e  o f  the 

ac t or  o m i s s i o n  c o m p l a i n e d  of.

(c) If th e a c t  or  o m i s s i o n  c o m p l a i n e d  o f  o c c u r r e d  b e f o r e  the

p l a i n t i f f  a t t a i n s  t h e  a g e  o f  s i x  ye ar s,  a n  a c t i o n  b r o u g h t  u n d e r  (b) of 

this s e c t i o n  m a y  b e  c o m m e n c e d  at a n y  t i m e  b e f o r e  the p l a i n t i f f  a t t a i n s  

the  a g e  o f  e i g h t  y e a r s ,  b u t  m a y  n o t  b e  c o m m e n c e d  a f t e r  that date.

* Sec. 12. T h e  f o l l o w i n g  a r e  r e p e a l e d :  A S  0 8 . 2 0 . 1 1 5 ;  A S  0 8 . 3 2 . 0 1 5 ;  AS

0 8 . 3 6 . 1 1 5 ;  A S  0 8 . 6 4 . 2 1 5 ;  A S  0 8 . 6 8 . 1 6 5 ;  A S  0 8 . 7 1 . 0 8 5 ;  A S  0 8 . 7 2 . 1 1 5 ;  A S  0 8 . 8 0 . -  

115; A S  0 8 . 8 6 . 1 2 5 ;  A S  1 8 . 2 0 . 0 4 5 ;  A S  2 1 . 1 8 . 0 9 0 ( 5 )  a n d  (6); AS  2 1 . 8 8 . 0 5 0 ( a ) ( 2 ) ,

(3) a n d  (7), 2 1 . 8 8 . 0 8 0 ( 1 ) ,  2 1 . 8 8 . 1 1 0  - 2 1 . 8 8 . 1 8 0 ,  a n d  2 1 . 8 8 . 9 0 0 ( 1 ) .

* Sec. 13. A S  2 1 . 8 8 . 2 1 0 ( b ) ( 2 )  a n d  (d) a r e  r ep e a l e d .

* Sec. 14. S e c t i o n s  1 - 12 o f  this A c t  t a k e  e f f e c t  J u l y  1, 1977. S e c t i o n

13 o f  this A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u p o n  t he  a d o p t i o n  o f  a b i l l  a p p r o­

p r i a t i n g  the s u m  o f  $ 1 , 5 0 0 , 0 0 0  to t he  m e d i c a l  m a l p r a c t i c e  l i a b i l i t y  r e v o l v i n g  

l o a n  f u n d  e s t a b l i s h e d  in  A S  2 1 . 8 8 . 2 1 0 ( a ) .
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