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Introduced: 3/28/77
Referred: Resources, Judiciary

and Finance

IN T H E  S E N A T E  BY H U B E R

S E N A T E  B I L L  NO. 292 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t it led : "An  A c t  r e l a t i n g  to t e r m i n a t i o n  o f  the a g r e e m e n t

d i s p o s i n g  of  r o y a l t y  n a t u r a l  gas to Te nn e c o ,  A l a s k a ,  

Inc.; a n d  p r o v i d i n g  fo r an e f f e c t i v e  dat e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A:

* S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  that

(1) the S t a t e  of  A l a s k a  a n d  T e n n e c o ,  A l a s k a ,  Inc., a s u b s i d i a r y  o f  

the T e n n e s s e e  Gas  T r a n s m i s s i o n  C om p a n y ,  h a v e  e n t e r e d  into an a g r e e m e n t  p r o­

v i d i n g  for t he c o m m i t m e n t  o f  s t a t e  r o y a l t y  n a t u r a l  gas t a k e n  in kind;

(2) the  c o n s i d e r a t i o n  du e the s t a t e  b y  the c o m p a n y  in e x c h a n g e  for 

the  c o m m i t m e n t  o f  s t a t e  r o y a l t y  n a t u r a l  gas u n d e r  the a g r e e m e n t  is, p r i n c i­

pally, the m e a s u r e  o f  s u p p o r t  w h i c h  the c o m p a n y  ha s p l e d g e d  to e x e r c i s e  

b e f o r e  the  r e g u l a t o r y  c o m m i s s i o n s ,  C o n g r e s s  a n d  the g e n e r a l  p u b l i c  in f u r­

th e r a n c e  of  a p p r o v a l  of  an  a l l - A l a s k a  r o u t e  for the d e l i v e r y  o f  s u p p l i e s  of 

n a t u r a l  gas to the c o n t i g u o u s  48 states;

(3) a f t e r  a p p r o v a l  b y  t he  l e g i s l a t u r e  of t he  a g r e e m e n t  p r o v i d i n g  

for the s al e  of  r o y a l t y  n a t u r a l  gas, T en n e c o ,  Inc., has p u b l i c l y  a d m i t t e d  to 

the t r a n s f e r  o f  s i g n i f i c a n t  q u a n t i t i e s  o f  n a t u r a l  gas f r o m  i n t e r s t a t e  c o m­

m e r c e  to m o r e  l u c r a t i v e  i n t r a s t a t e  m a r k e t s ;

(4) the d i s c l o s u r e ,  r e l a t e d  in d o c u m e n t s  f i l e d  b y  th e c o m p a n y  w i t h  

the S e c u r i t i e s  a n d  E x c h a n g e _C o m m i s s i o n  a n d  r e p o r t e d  in the  n a t i o n a l  press, 

i n v o l v e d  t r a n s a c t i o n s  in n a t u r a l  ga s wh i c h ,  in the w o r d s  of c o m p a n y  s p o k e s m e n  

r e p o r t e d  in n e w s  a r t ic le s, " m a y  h a v e  f a i l e d  to m e e t  all the r e g u l a t o r y  r e ­

q u i r e m e n t s  t h e r e f o r  u n d e r  the N a t u r a l  G as Act";

(5) the d i s c l o s u r e  of  i n f o r m a t i o n  to the S e c u r i t i e s  a nd  E x c h a n g e
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C o m m i s s i o n  c a l l s  int o q u e s t i o n  the r e p u t a t i o n  of the  c o m p a n y  as a r e s p o n s i b l e  

p a r t y  s u p p o r t i n g  the t r a n s - A l a s k a  gas p ro j e c t ,  j e o p a r d i z e s  the c r e d i b i l i t y  

o f  th e c o m p a n y  b e f o r e  the r e g u l a t o r y  a g e n c i e s ,  C o n g r e s s  a n d  the g e n e r a l  p u b l i c  

a n d  c as ts  d o u b t  u p o n  the a b i l i t y  of the c o m p a n y  to e f f e c t i v e l y  i n f l u e n c e  

s u p p o r t  fo r a n d  s e l e c t i o n  o f  a n  a l l - A l a s k a  n a t u r a l  gas p i p e l i n e  route;

(6) the c r e d i b i l i t y  o f  T e n n e c o ,  A l a s k a ,  Inc., a n d  its a s s o c i a t e  

c o m p a n i e s  w a s  a m a t e r i a l  f a c t o r  in the d e c i s i o n  of the l e g i s l a t u r e  to a p p r o v e  

the a g r e e m e n t ,  a n d  t he s u b s e q u e n t  d i s c l o s u r e s  d i m i n i s h  the  r e p u t a t i o n  o f  the 

c o m p a n i e s  a n d  m a t e r i a l l y  d e t r a c t  f r o m  t he  a b i l i t y  o f  the c o n t r a c t i n g  p a r t y

to p r o v i d e  e f f e c t i v e  s u p p o r t  fo r an a l l - A l a s k a  n a t u r a l  ga s p i p e l i n e ;

(7) the i n t e r e s t s  of  the p e o p l e  of  th e S t a t e  o f  A l a s k a  w o u l d  be

b e s t  s e r v e d  if the a g r e e m e n t  b e t w e e n  the s t a t e  a n d  T e n n e c o ,  Al a s k a ,  Inc., 

is t e r m i n a t e d  at  the e a r l i e s t  p o s s i b l e  date.

* Sec. 2. T E R M I N A T I O N  O F  A G R E E M E N T .  (a) T h e  c o m m i s s i o n e r  o f  n a t u r a l  

r e s o u r c e s  s h all  e n t e r  int o n e g o t i a t i o n s  w i t h  o f f i c i a l s  of  T e n n e c o ,  A l as ka , 

Inc., to r e a c q u i r e  in the n a m e  o f  th e s t a t e  th e i n t e r e s t s  of  th e s t a t e  in its 

r o y a l t y  n a t u r a l  gas  c o n v e y e d  b y  A l a s k a  r o y a l t y  gas sal e n u m b e r  76-2, a n d  

a p p r o v e d  b y  the l e g i s l a t u r e  b y  a d o p t i o n  of S e n a t e  C o n c u r r e n t  R e s o l u t i o n  No. 3 

of the  T e n t h  A l a s k a  L e g i s l a t u r e .

(b) In the e v e n t  the c o m m i s s i o n e r  is u n a b l e  to s u c c e s s f u l l y

n e g o t i a t e  t e r m i n a t i o n  o f  the c o n t r a c t  s p e c i f i e d  in (a) of  this s ec tion, the

a t t o r n e y  g e n e r a l  shall, a f t e r  a d v i s i n g  the L e g i s l a t i v e  C oun c i l ,  c o m m e n c e  an 

a c t i o n  to n u l l i f y  a n d  set a s i d e  the a g r e e m e n t  b e t w e e n  the pa rt i e s .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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