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I n t r o d u c e d :  3/ 2 8 / 7 7
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E  
(By R e q u e s t  of the A g r i c u l t u r a l

IN T H E  S E N A T E  P o l i c y  T a s k  Fo rc e)

S E N A T E  B I L L  NO. 291

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d e v e l o p m e n t  of s t a t e  a g r i c u l t u r a l

land; a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L AS KA :

* S e c t i o n  1. A S  4 4  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  55. A L A S K A  A G R I C U L T U R A L  A U T H O R I T Y .

Sec. 4 4 . 5 5 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  POLIC Y. (a) T h e  l e g i s l a­

tur e  finds, d e t e r m i n e s  a n d  d e c l a r e s  that

(1) a s o u n d  a n d  s u s t a i n e d  a g r i c u l t u r a l  p r o d u c t i o n ,  p r o c e s s i n g  

a n d  m a r k e t i n g  i n d u s t r y  is n e c e s s a r y  to the  h e a l t h y  e c o n o m i c  li f e  a n d  

f u t u r e  w e l l - b e i n g  of A l a s k a ;

(2) n o  g e o g r a p h i c  e n t i t y  h a s  e v e r  a t t a i n e d  l a s t i n g  g r e a t n e s s  

t h r o u g h  e x t r a c t i v e  r e s o u r c e  p r o d u c t i o n  alone;

(3) the  a g r i c u l t u r a l  p o t e n t i a l  o f  A l a s k a  is p e r h a p s  the 

s i n g l e  m o s t  s i g n i f i c a n t  p r o s p e c t  f o r  a s t a b l e  future;

(4) t h e  l a n d  p o t e n t i a l l y  c a p a b l e  of s u s t a i n i n g  a g r i c u l t u r a l  

p r o d u c t i o n  in  A l a s k a  c o v e r s  m i l l i o n s  of a c r e s  t h r o u g h o u t  the v a r i o u s  

r e g i o n s ;

(5) a g r i c u l t u r e ,  as a r e s o u r c e  m a n a g e m e n t  tool, c o u l d  p r o v i d e  

a l a r g e  p e r c e n t a g e  of  th e s t a t e ' s  b a s i c  c o n s u m e r  n e e d s  in food, fiber, 

i n d u s t r i a l  r a w  m a t e r i a l s ,  a n d  a e s t h e t i c  p r o d u c t s  at a r e a s o n a b l e  price.

(b) It is d e c l a r e d  to b e  th e p o l i c y  o f  the state, in the i n t e r e s t s  

of p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  w e l f a r e  of a l l  the p e o p l e  

of the  state, a n d  a p u b l i c  p u r p o s e ,  to i n c r e a s e  j o b  o p p o r t u n i t i e s  a n d  

o t h e r w i s e  to e n c o u r a g e  the e c o n o m i c  g r o w t h  of the state, to s t i m u l a t e
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a g r i c u l t u r a l  p r o d u c t i o n  as a r e n e w a b l e  r e s o u r c e  so tha t the p e o p l e  of 

A l a s k a  c a n  p r o d u c e  a s u b s t a n t i a l  p o r t i o n  of t h e i r  f o o d  for A l a s k a n  a n d  

e x p o r t  m a r k e t s ,  to c r e a t e  a l e g a l  e n t i t y  to p l a c e  s t a t e  a g r i c u l t u r a l  

l a n d  i n t o  p r o d u c t i o n ,  b y  c r e a t i n g  a p u b l i c  c o r p o r a t i o n  w i t h  the p o w e r s ,  

d u t i e s  a n d  f u n c t i o n s  as p r o v i d e d  in this ch apter.

Sec. 4 4 .5 5. 020 . C R E A T I O N  O F  A U T H O R I T Y . T h e r e  is c r e a t e d  the 

A l a s k a  A g r i c u l t u r a l  A u t h o r i t y . T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  of 

the s t a t e  a n d  a b o d y  c o r p o r a t e  a n d  p o l i t i c  c o n s t i t u t i n g  a p o l i t i c a l  s u b­

d i v i s i o n  w i t h i n  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s , b u t  w i t h  s e p a r a t e  

a n d  i n d e p e n d e n t  l eg al  e x i s t e n c e .

Sec. 4 4 .55 .0 30 . M E M B E R S H I P  O F  T H E  A U T H O R I T Y . T h e  m e m b e r s h i p  of 

the a u t h o r i t y  c o n s i s t s  o f  s e v e n  n a t u r a l  p e r s o n s , s i x  o f  w h o m  s h a l l  b e  

r e s i d e n t s  of t h e  s t a t e  a n d  f o u r  of w h o m  s h a l l  b e  r e p r e s e n t a t i v e  of 

d i f f e r e n t  a s p e c t s  of  A l a s k a n  a g r i c u l t u r e . M e m b e r s  of the a u t h o r i t y  are 

a p p o i n t e d  b y  th e g o v e r n o r  a n d  s er ve  at h i s  p l e a s u r e .  A p p o i n t m e n t s  to 

the a u t h o r i t y  shall b e  m a d e  w i t h o u t  r e g a r d  to p o l i t i c a l  a f f i l i a t i o n  a n d  

s ha ll  r e p r e s e n t  e a c h  j u d i c i a l  d i s t r i c t  in t he  state. In a d d i t i o n , 

i n d i v i d u a l s  f r o m  the f i n a n c i a l  c o m m u n i t y  s h a l l  b e  c o n s i d e r e d  fo r a p­

p o i n t m e n t  b y  t he g o v e r n o r .  j

Sec. 4 4.5 5 . 0 4 0 .  C H A I R M A N  A N D  V I C E - C H A I R M A N .  T h e  m e m b e r s h i p  of t h e  j 

a u t h o r i t y  s h a l l  e l e c t  a c h a i r m a n  of the a u t h o r i t y .  H e  s ha ll  p r e s i d e  

ove r al l m e e t i n g s , h a s  t h e  d u t i e s  w h i c h  the a u t h o r i t y  m a y  direct, a n d  

s ha ll  s e r v e  f or  o n e  or m o r e  t e r m s  of two y e a r s  each. A  v i c e - c h a i r m a n  

m a y  b e  e l e c t e d  by  the  a u t h o r i t y  f r o m  a m o n g  its o t h e r  m e m b e r s  f o r  o n e  or 

m o r e  t e rm s of one y e a r  each. T h e  v i c e - c h a i r m a n  p r e s i d e s  o v e r  a l l  m e e t ­

ings in th e a b s e n c e  of t h e  c h a i r m a n  a n d  ha s o t h e r  d uti e s  w h i c h  the 

a u t h o r i t y  m a y  d i r e c t .

Sec. 4 4. 0 5 5 . 0 5 0 .  M E E T I N G S , C O M P E N S A T I O N ,  O F F I C E R S  A N D  E M P L O Y E E S .

(a) A  maj o r i t y  of the m e m b e r s  of the a u t h o r i t y  c o n s t i t u t e s  a q u o r u m  for
I
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t h e  t r a n s a c t i o n  of b u s i n e s s  or  t h e  e x e r c i s e  of a p o w e r  or f u n c t i o n  at a 

m e e t i n g  of t h e  a u t h o r i t y .  In c a s e  of a tie v o t e  on  a m o t i o n  or r e s o l u­

t i o n  p e n d i n g  b e f o r e  th e a u t h o r i t y ,  the m o t i o n  or r e s o l u t i o n  s h a l l  b e  

p r e s e n t e d  to t he  g o v e r n o r  a n d  if a p p r o v e d  b y  h i m  is c o n s i d e r e d  a d o p t e d  

b y  th e a u t h o r i t y .

(b) T h e  m e m b e r s  of the a u t h o r i t y  s e r v e  w i t h o u t  salary, b u t  e a c h  

m e m b e r  is e n t i t l e d  to r e i m b u r s e m e n t  f r o m  a u t h o r i t y  f un ds  for  a c t u a l  a nd 

n e c e s s a r y  e x p e n s e s  i n c u r r e d  in the  p e r f o r m a n c e  o f  h i s  o f f i c i a l  d u t i e s  as 

a m e m b e r  of t h e  a u t h o r i t y .

(c) T h e  a u t h o r i t y  m a y  a p p o i n t  p e r s o n s  as o f f i c e r s  it c o n s i d e r s  

a d v i s a b l e ,  i n c l u d i n g  an  e x e c u t i v e  d i r e c t o r  or e x e c u t i v e  v i c e - p r e s i d e n t ,  

a n d  m a y  e m p l o y  p r o f e s s i o n a l  a d v i s o r s ,  counsel, t e c h n i c a l  exp er ts , 

agents, a n d  o t h e r  e m p l o y e e s  it c o n s i d e r s  a d v i s a b l e .

A R T I C L E  2. P U R P O S E  A N D  POWER S.

Sec. 4 4 . 5 5 . 0 6 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  of the 

a u t h o r i t y  is to p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  the g e n e r a l  p r o s p e r i t y  a n d  

e c o n o m i c  w e l f a r e  of  the  p e o p l e  of A l a s k a ,  to r e l i e v e  p r o b l e m s  of  u n e m­

p l o y m e n t  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  fo r a m e a n s  to

d e v e l o p  l a r g e  t r a c t s  of  a g r i c u l t u r a l  l a n d  in the s t a t e  f or  a g r i c u l t u r a l  

p r o d u c t i o n .

Sec. 4 4 . 5 5 . 0 7 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  In f u r t h e r a n c e  o f  its 

c o r p o r a t e  p u r p o s e s ,  in a d d i t i o n  to its o t h e r  p o w e r s  th e a u t h o r i t y  has  

the  p o w e r  to

(1) sue  a n d  b e  sued;

(2) h a v e  a s e a l  a n d  a l t e r  it at p l e a s u r e ;

(3) m a k e  a n d  a l t e r  b y l a w s  fo r its o r g a n i z a t i o n  a n d  i n t e r n a l

m a n a g e m e n t ;

(4) m a k e  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  th e e x e r c i s e  of its 

c o r p o r a t e  p o w e r s ;
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(5) c o n s t r u c t  a n d  o p e r a t e  f a c i l i t i e s  for s to rage, p r o c e s s i n g ,  

t r a n s p o r t a t i o n ,  a n d  m a r k e t i n g  of a g r i c u l t u r a l  c o m m o d i t i e s ;

(6) p r o v i d e  e l e c t r i c a l  u t i l i t y  s e r v i c e  w h e n  u n a v a i l a b l e  f r o m  

o t h e r  s o u r c e s ;

(7) m a k e  loans to i n d i v i d u a l s  s e l e c t e d  u n d e r  sec. 180 of  t his

c h a p t e r  f o r  eq ui p m e n t ,  i m p r o v e m e n t s ,  or o p e r a t i n g  e x p e n s e s  to n u t  the  I

|
la n d  int o a g r i c u l t u r a l  p r o d u c t i o n ;

(8) e n c o u r a g e  a g r i c u l t u r a l  r e s e a r c h  a n d  d e v e l o p m e n t  w h e n  

n e c e s s a r y  to i m p l e m e n t  t he p u r p o s e  o f  this c h a p t e r ;

(9) b o r r o w  mo n e y ,  m a k e  a n d  i s s u e  b on d s ,  n o t e s  a n d  o t h e r  

e v i d e n c e s  of i n d e b t e d n e s s  of t he  a u t h o r i t y  f o r  a n y  of its c o r p o r a t e  

p u r p o s e s  a n d  to s e c u r e  p a y m e n t  of its b o n d s  a n d  of o t h e r  o b l i g a t i o n s  b y

p l e d g e  of or l i e n  o n  all or a n y  of  its asset s,  c o n t r a c t s , r e v e n u e  a n d

.

i n c o m e ;

(10) m a k e  a n d  i s s u e  b o n d s  fo r the p u r p o s e  of  fu ndi ng , re-
5

fun ding, p u r c h a s i n g ,  p a y i n g  or d i s c h a r g i n g  a n y  of th e o u t s t a n d i n g  b o n d s  j
. {

or o b l i g a t i o n s  i s s u e d  or a s s u m e d  by  it or  b o n d s  or o b l i g a t i o n s  t he I

p r i n c i p a l  or i n t e r e s t  o f  w h i c h  is p a y a b l e  in w h o l e  or in  p a r t  f r o m  its 

r e v e n u e ;

(11) s e l l , e x c h an ge , d o n a t e , c o n v e y  or e n c u m b e r  in a n y  m a n n e r  j

j
b y  m o r t g a g e  or b y  c r e a t i o n  o f  an y o t h e r  s e c u r i t y  i n t e r e s t , r e a l  or

|
p e r s o n a l  p r o p e r t y  o w n e d  b y  it, wh en , in the j u d g m e n t  of the a u t h o r i t y , \

jj
the  a c t i o n  is in f u r t h e r a n c e  of its c o r p o r a t e  p u r p o s e s ; j

(12) a c c e p t  g i f t s , g r a n t s  or l o an s from, a n d  e n t e r  i n t o  I
!

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  or 

a n  a g e n c y  or i n s t r u m e n t a l i t y  of t he  state, a m u n i c i p a l i t y , p r i v a t e  o r­

g a n i z a t i o n  or o t h e r  s o u r c e ;

(13) a c c e p t  f r o m  the c o m m i s s i o n e r  the j u r i s d i c t i o n  for the 

s a l e , l e a s e  a n d  d e v e l o p m e n t  o f  l a n d  a v a i l a b l e  f o r  d i s p o s a l  by  the s t a t e

!
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l o c a t e d  w i t h i n  a p r o j e c t  d e s i g n a t e d  u n d e r  sec. 160(d) of this c h a p t e r  

a n d  c l a s s i f i e d  for a g r i c u l t u r a l  use;

(14) d e p o s i t  or  i n v e s t  its f u n d s  i n c l u d i n g  r e v e n u e  r e c e i v e d

f r o m  the  s al e  or l e a s e  of l a n d  u n d e r  its j u r i s d i c t i o n ,  s u b j e c t  to
I

a g r e e m e n t s  w i t h  b o n d h o l d e r s ;

(15) e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  to the 

e x e r c i s e  o f  a n y  o f  its p o w e r s ,  a n d  do all  t h i n g s  n e c e s s a r y  or c o n v e n i e n t  

to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  th e p o w e r s  g r a n t e d  in 

this c hapter;

(16) c o n d u c t  su rv e y s ,  f e a s i b i l i t y  s tu dies, a n d  p r e l i m i n a r y  

d e v e l o p m e n t  p l a n s  r e q u i r e d  u n d e r  this chapter;

(17) m a n a g e ,  i n s p e c t  a n d  c o n t r o l  s t a t e  l a n d  a n d  i m p r o v e m e n t s

o n  it b e l o n g i n g  to th e s t a t e  a n d  u n d e r  the j u r i s d i c t i o n  of the  a u t h o r­

ity;

(18) e x e c u t e  laws, r e g u l a t i o n s  a n d  o r d e r s  a d o p t e d  b y  the 

c o m m i s s i o n e r ;

(19) p r e s c r i b e  a p p l i c a t i o n  p r o c e d u r e s  a n d  p r a c t i c e s  f or  the 

sale, l e a s e  o r  o t h e r  d i s p o s i t i o n  o f  l a n d  u n d e r  the j u r i s d i c t i o n  of  the 

a u t h o r i t y ;

(20) p r e s c r i b e  f ees or  s e r v i c e  c har ge s,  w i t h  t he  c o n s e n t  of 

the c o m m i s s i o n e r ,  fo r a n y  s e r v i c e  re n d e r e d ;

(21) u n d e r  the  c o n d i t i o n s  a n d  l i m i t a t i o n s  i m p o s e d  b y  l a w  a n d  

the c o m m i s s i o n e r ,  i s s u e  deeds, l e a s e s  or o t h e r  c o n v e y a n c e s  d i s p o s i n g  of 

l a n d  u n d e r  t h e  j u r i s d i c t i o n  of  t he  a u t h o r i t y ;

(22) h a v e  j u r i s d i c t i o n  o v e r  l a n d  a v a i l a b l e  for d i s p o s a l  b y  the 

s t a t e  a n d  l o c a t e d  w i t h i n  a p r o j e c t  d e s i g n a t e d  u n d e r  sec. 160(d) of  this 

ch ap te r,  to th i s  e n d  th e a u t h o r i t y  p o s s e s s e s  the p o w e r s  and, w i t h  the 

a p p r o v a l  of  t h e  c o m m i s s i o n e r ,  s h a l l  p e r f o r m  the d u t i e s  n e c e s s a r y  to 

p r o t e c t  th e s t a t e ' s  r i g h t s  a n d  i n t e r e s t  in  the land, i n c l u d i n g  the

-5- SB 2.91
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t a k i n g  o f  all n e c e s s a r y  a c t i o n  to p r o t e c t  a n d  e n f o r c e  th e s t a t e ' s  c o n­

tr a c t u a l  or o t h e r  p r o p e r t y  r i g h t s ;

(23) m a i n t a i n  s uc h  r e c o r d s  as the c o m m i s s i o n e r  c o n s i d e r s  

ne c e s s a r y ,  a d m i n i s t e r  o a t h s , a n d  do a l l  th i n g s  i n c i d e n t a l  to the a u t h­

or i t y  im posed; the  f o l l o w i n g  r e c o r d s  a n d  f ile s s h a l l  b e  k e p t  c o n f i d e n­

tial u p o n  r e q u e s t  of the p e r s o n s  s u p p l y i n g  the  i n f o r m a t i o n :

(A) the n a m e  of the p e r s o n  n o m i n a t i n g  or a p p l y i n g  for 

the s a l e , l e a s e , or o t h e r  d i s p o s a l  of l a n d  u n d e r  this c h a p t e r ;

(B) all g e o l o g i c a l , g e o p h y s i c a l  a n d  e n g i n e e r i n g  d a t a  

sup pl ie d, w h e t h e r  or n o t  c o n c e r n e d  w i t h  t he  e x t r a c t i o n  or d e v e l o p­

m e n t  of n a t u r a l  r e s o u r c e s ;

(C) cos t dat a a n d  f i n a n c i a l  i n f o r m a t i o n  s u b m i t t e d  in 

s u p p o r t  of  a p p l i c a t i o n s , lea se s a n d  s i m i l a r  items;

(D) a p p l i c a t i o n s  f or r i g h t s - o f - w a y  or ea se m e n t s ;

(E) r e q u e s t s  for i n f o r m a t i o n  or a p p l i c a t i o n s  b y  p u b l i c  

a g e n c i e s  for  l a n d  w h i c h  is b e i n g  c o n s i d e r e d  fo r u s e  fo r a p u b l i c  

p u r p o s e ;

(24) a c c o u n t  fo r the fees or o t h e r  m o n e y  r e c e i v e d  in th e a d­

m i n i s t r a t i o n  of this chapter, i n c l u d i n g  the s a l e  or l e a s i n g  o f  l a n d , and  

i d e n t i f y  t h e i r  source;

(25) s e l e c t  a n d  e m p l o y  or o b t a i n  at r e a s o n a b l e  c o m p e n s a t i o n  

c a d a s t r a l , a p p r a i s a l ,  or o t h e r  p r o f e s s i o n a l  p e r s o n n e l  the a u t h o r i t y  

c o n s i d e r s  n e c e s s a r y  for its p r o p e r  o p e r a t i o n ;

(26) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  the p r o v i s i o n s  

of this c h a p t e r .

A R T I C L E  3. F I N A N C I A L  P R O V I S I O N S .

S e c . 4 4 , 5 5 . 0 8 0 .  B O N D S  A N D  N O T E S . (a) T h e  a u t h o r i t y , b y  r e s o l u­

tion, m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o v i d e  

funds to c a r r y  o ut  a n d  e f f e c t u a t e  its p u r p o s e s .
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(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  or n o t e s  is p a y a b l e  

f r o m  a u t h o r i t y  funds. B o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  p a y a b l e  f r o m  the 

p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  or f r o m  the p r o c e e d s  o f  s al e  o f  o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  or, if b o n d  o r  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  are  

n o t  a v a i l a b l e ,  s u c h  n o t e s  m a y  b e  p a i d  f r o m  o t h e r  f u n d s  or  a s s e t s  of the 

a u t h o r i t y .  B o n d s  o r  n o t e s  m a y  b e  a d d i t i o n a l l y  s e c u r e d  b y  a p l e d g e  of a 

g r a n t  or  c o n t r i b u t i o n  f r o m  t he  f e d e r a l  or s t a t e  g o v e r n m e n t ,  a c o r p o r a­

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  or pe r s o n ,  or a p l e d g e  of mo n e y ,  income, 

or  r e v e n u e s  of  t h e  a u t h o r i t y  f r o m  a n y  source.

(c) B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  i s s u e d  as p r o v i d e d  b y  

r e s o l u t i o n  of t h e  a u t h o r i t y ,  in o n e  or m o r e  s e r i e s  a n d  s ha ll  (1) b e  

dated; (2) b e a r  i n t e r e s t  at  the p r e s c r i b e d  r a t e  p e r  y e a r  or w i t h i n  the 

m a x i m u m  rate; (3) b e  in  a c e r t a i n  d e n o m i n a t i o n  or  form, e i t h e r  c o u p o n  or 

r e g i s t e r e d ;  (4) c a r r y  the  c o n v e r s i o n  or r e g i s t r a t i o n  p r o v i s i o n s ;  (5) 

h a v e  r a n k  or  p r i o r i t y ;  (6) b e  e x e c u t e d  in a c e r t a i n  m a n n e r  a n d  form;

(7) b e  p a y a b l e  f r o m  t he s o u r c e s  in the m e d i u m  of p a y m e n t  a n d  p l a c e  or 

p l a c e s  i n s i d e  or o u t s i d e  th e state; (8) b e  s u b j e c t  to a u t h e n t i c a t i o n  b y  

a t r u s t e e  or f i s c a l  agent; a n d  (9) b e  s u b j e c t  to t erm s of r e d e m p t i o n ,  

w i t h  or w i t h o u t  p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  

d e t e r m i n e d  b y  t h e  a u t h o r i t y .  B o n d s  m a t u r e  at a time, n o t  e x c e e d i n g  50 

y e a r s  f r o m  t h e  d a t e  o f  t h e i r  is s u a n c e ,  as d e t e r m i n e d  b y  the a u t h o r i t y .  

B e f o r e  th e p r e p a r a t i o n  of d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s , 

the  a u t h o r i t y  m a y  i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s ,  w i t h  or  w i t h o u t  co upo ns , e x c h a n g e a b l e  fo r b o n d s  or 

b o n d  a n t i c i p a t i o n  n o t e s  w h e n  t h e  d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s  h a v e  b e e n  e x e c u t e d  a n d  a r e  a v a i l a b l e  for  d el ivery.

(d) B o n d  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  s o l d  in the m a n n e r ,  on 

the  terms, a n d  a t  the  p r i c e  the  a u t h o r i t y  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  a c t u a l  or f a c s i m i l e  s i g n a t u r e  a p p e a r s  on
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a n y  b o n d s  or n o t e s  or  c o u p o n s  a t t a c h e d  to t h e m  ce a s e s  to b e  a n  o f f i c e r  

b e f o r e  the d e l i v e r y  of the bond, n o t e  or coupon, hi s s i g n a t u r e  is v a l i d  

as if h e  h a d  r e m a i n e d  in o f f i c e  u n t i l  de livery.

(f) In a r e s o l u t i o n  of the a u t h o r i t y  a u t h o r i z i n g  or  r e l a t i n g  to 

the i s s u a n c e  of b on ds  or b o n d  a n t i c i p a t i o n  n o t e s , the a u t h o r i t y  may, 

w i t h  the h o l d e r s  of the b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  al l or a n y  p a r t  of 

r e v e n u e s  to w h i c h  it is or w i l l  be  e n t i t l e d  to a n d  s i m i l a r l y  p l e d g e  the J 

m o n e y  d e r i v e d  f r o m  th e r e v e n u e s , a n d  the p r o c e e d s  of a ny  b o n d s  o r  n o t e s ;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  all or any  p a r t  of its r e v e­

nue s  , or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  o n  t h e  r e v e n u e s  or its

p r o pe rt y;

(3) c o v e n a n t  as to the u s e  a n d  d i s p o s i t i o n  of a n y  a n d  all 

p a y m e n t s  of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  b y  th e a u t h o r i t y  o n  m o r t g a g e  

l o a n s , c o n s t r u c t i o n  l oans or o t h e r  i n v e s t m e n t s  h e l d  b y  the a u t h o r i t y ;

(4) c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  fu nd s

a n d  the m a k i n g  of p r o v i s i o n  for  a n d  the r e g u l a t i o n  a n d  d i s p o s i t i o n  of

the r e s e r v e s  or s i n k i n g  f u n d s ;

(5) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  o n  a

i
r i g h t  to sel l or o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  of a n y  kind;

(6) c o v e n a n t  as to b o n d s  a n d  n o t e s  to be issued, a n d  t h e i r  I

l i m i t a t i o n s , terms a n d  c o n d i t i o n s , a n d  as to the custod y,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  of the p r o c e e d s  of the b o n d s  a n d  n o t e s ; I

(7) c o v e n a n t  as to the i s s u a n c e  of  a d d i t i o n a l  b o n d s  or  n o t e s , 

or as to l i m i t a t i o n s  on the i s s u a n c e  of  a d d i t i o n a l  b o n d s  or n o t e s  a n d  

the i n c u r r i n g  of the o t h e r  d e b t s ; !

(8) c o v e n a n t  as to the p a y m e n t  of  the p r i n c i p a l  of  or i n t e r­

est on the b o n d s  or n o t e s , as to the s o u r c e s  a n d  m e t h o d s  of  the p a y m e n t , 

as to the r a n k  or p r i o r i t y  of the b o n d s  or n o t e s  w i t h  r e s p e c t  to a lien
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or secu rit y,  or as to the  a c c e l e r a t i o n  of th e m a t u r i t y  o f  th e b o n d s  or 

n o t e s ;

(9) p r o v i d e  fo r the r e p l a c e m e n t  of  lost, stolen, d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or notes;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  the time f or  the p a y m e n t  of 

b o n d s  or n o t e s  or i n t e r e s t  o n  the b o n d s  or notes;

(11) c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  a n d

p r i v i l e g e s  of t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  or n o t e s  of th e au th o r i t y ;

(12) c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of s p e c i a l  

f u n d s  of m o n e y  to b e  h e l d  in p l e d g e  or o t h e r w i s e  for  o p e r a t i o n  e xpenses, 

p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or notes, r e s e r v e s  o r  o t h e r  p u r p o s e s ,  and 

as to u s e  a n d  d i s p o s i t i o n  of  th e m o n e y  h e l d  in the funds;

(13) e s t a b l i s h  the p r o c e d u r e ,  if any, b y  w h i c h  t he  terms of 

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  or f o r  the b e n e f i t  of the h o l d e r s  of b o n d s

or n o t e s  m a y  b e  a m e n d e d  or  a b r o g a t e d ,  the a m o u n t  of b o n d s  or  n o t e s  the

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  the m a n n e r  

in w h i c h  the c o n s e n t  m a y  b e  given;

(14) c o v e n a n t  as to the c u s t o d y  of  a n y  of  its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i ns ur a n c e ,  a n d  the u s e  a n d  d i s p o s i­

ti o n  of  i n s u r a n c e  mo ney ;

(15) c o v e n a n t  as to the t im e  or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  a n y  r i g h t s  of t he c o r p o r a t i o n  a r i s i n g  b y  

r e a s o n  of  or w i t h  r e s p e c t  to n o n p a y m e n t  of p r i n c i p a l  or i n t e r e s t  of any 

m o r t g a g e  l o a n s  or c o n s t r u c t i o n  loans;

(16) p r o v i d e  f o r  th e r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  duties 

a r i s i n g  u p o n  t he b r e a c h  o f  a c o v e na nt , c o n d i t i o n  or o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  the e v e n t s  o f  d e f a u l t  a n d  the te rm s a n d  c o n d i t i o n s  u p o n  w h i c h  

a n y  or  a l l  of th e b o n d s , n o t e s  or o t h e r  o b l i g a t i o n s  o f  t he  a u t h o r i t y  

b e c o m e  or m a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  the terms
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a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be 

waiv e d ;

(17) v e s t  in a t r u s t e e  or t r u s t e e s  i n s i d e  or o u t s i d e  the s t at e  

p r o p e r t y ,  rights, p o w e r s  a n d  dut i e s  in t r u s t  as the a u t h o r i t y  m a y  d e t e r­

mine, w h i c h  m a y  i n c l u d e  a n y  or all of the right s ,  p o w e r s  a n d  d u t i e s  o f  a 

t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  of b o n d s  or n o t e s , a n d  to l i m i t  or 

a b r o g a t e  the r i g h t  of the h o l d e r s  of b o n d s  or n o t e s  of the a u t h o r i t y  to 

a p p o i n t  a t r u s t e e  u n d e r  this c h a p t e r  or l i m i t  the r i g h t s , p o w e r s  a n d  

d u t i es  of the trustee;

(18) p a y  the costs or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  of 

the b o n d s  or n o t e s  o r  of the p r o v i s i o n s  of the r e s o l u t i o n  or of a 

c o v e n a n t  or a g r e e m e n t  of the a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or 

n o t e s ;

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  b e  a trust, 

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or  o u t s i d e  

t he s t a t e  as to t h e  p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or f u n d s  to w h i c h  

or in w h i c h  the a u t h o r i t y  has  any r i g h t s  or i n t e r e s t ; a n d  f u r t h e r  p r o ­

vi d e  for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  the t r u s t e e  as m a y  b e  

p r o p e r  for the p r o t e c t i o n  of the h o l d e r s  of a n y  b o n d s  or n o t e s  of the 

a u t h o r i t y  a n d  n o t  o t h e r w i s e  in v i o l a t i o n  of l a w  a n d  m a y  p r o v i d e  fo r  the 

r e s t r i c t i o n  o f  the r i g h t s  of a n  i n d i v i d u a l  h o l d e r  of b o n d s  or n o t e s  of  

t he autho ri t y ;

(20) a p p o i n t  a n d  p r o v i d e  for  the du t i e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  or o t h e r  f i d u c ia r y ,  b y  r e s o l u t i o n ,  i n s i d e  or o u t s i d e  the 

state;

(21) l i m i t  the r i g h t s  of the h o l d e r s  of b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i z e d  in this

section, of l ike or d i f f e r e n t  char a c t er ,  a n d  to m a k e  c o v e n a n t s  as m a y  b e

SB 291 ~ 1 0 '
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necessary or desirable, to better secure bonds or notes or which, in the 

discretion of the authority, will tend to make bonds or notes more 

marketable, notwithstanding the fact that the covenants are not enumer­

ated in this section.

Sec. 44.55.090. VALIDITY OF PLEDGE. The pledge of assets or 

revenues of the authority to the payment of the principal or interest of 

obligations of the authority is valid and binding from the time the 

pledge is made and assets or revenues pledged are immediately subject to 

the lien of the pledge without physical delivery or further action. The 

lien of a pledge is valid and binding against all parties having claims 

of any kind in tort, contract or otherwise against the authority, 

irrespective of whether those parties have notice of the lien of the 

pledge. Nothing prohibits the authority from selling assets subject to 

a pledge, except that a sale may be restricted by the trust agreement or 

resolution providing for the issuance of the obligations.

Sec. 44.55.100. REMEDIES. A holder of obligations or coupons 

attached to them issued under the provisions of this chapter, and a 

trustee under a trust agreement or resolution authorizing the issuance 

of the obligations, if not restricted by the trust agreement or resolu­

tion, either at law or in equity, may enforce all rights granted under 

the coupons or under the trust agreement or resolution, or under any 

other contract executed by the authority under this chapter, and may 

enforce and compel the performance of all duties required by this chap­

ter or by the trust agreement or resolution to be performed by the 

authority or by an officer of it.

Sec. 44.55.110. NEGOTIABLE INSTRUMENTS. All obligations and 

interest coupons attached to the obligations are negotiable instruments 

under the laws of this state, subject only to applicable registration 

provisions.
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Sec. 44.55.12.0. O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  j
S%

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  al l  j

j
p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of the s t a t e  a n d  its p o l i t i c a l  sub -  j 

d i v i s io n s ,  a l l  i n s u r a n c e  compa n i e s ,  t r u s t  c o m pa n i e s ,  b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s , e x ec u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  o r  b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  b e  

d e p o s i t e d  w i t h  the s t a t e  or m u n i c i p a l  o f f i c e r  of an. a g e n c y  or p o l i t i c a l  j 
s u b d i v i s i o n  o f  the s t a t e  for a n y  p u r p o s e  f o r  w h i c h  the d e p o s i t  o f  bo n d s ,  j 

n o t e s  or o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  by  law.

Sec. 44 . 5 5 . 1 3 0 .  R E F U N D I N G  O B L I G A T I O N S . (a) T h e  a u t h o r i t y  m a y

p r o v i d e  for the i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  the p u r p o s e  o f  r e ­

f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  the 

p r o v i s i o n s  of this chapt e r ,  i n c l u d i n g  th e  p a y m e n t  of r e d e m p t i o n  p r e m i u m  

on them, an d  interest, a c c r u e d  or to a c c r u e  to the dat e  of  r e d e m p t i o n  of j 

the o b l i g a t i o n s .  T h e  i s s u a n c e  of the o b l i g a t i o n s ,  the m a t u r i t i e s  a n d  

o t h e r  d e t a i l s  o f  them, the r i g h t s  of th e  h o l d e r s  of them, a n d  th e  righ t s ,  

d u t i e s  a n d  o b l i g a t i o n s  of the a u t h o r i t y  in r e s p e c t  of t h e m  are g o v e r n e d  j 

b y  the p r o v i s i o n s  of this c h a p t e r  w h i c h  r e l a t e  to the i s s u a n c e  of 

a p p r o p r i a t e  o b l i g a t i o n s .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  o r  e x c h a n g e d  fo r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this chapter. If sold, the p r o c e e d s  m a y  be. 

applied, in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s , to the p u r c h a s e , 

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of the. p r o c e e d s  of a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s , w i t h  a ny

o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the p r i n c i p a l  ( a c c r u e d  i n t e r e s t  |
I

a n d  a n y r e d e m p t i o n  p r e m i u m  o n  the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if so |
6

p r o v i d e d  or p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of th e  | 

r e f u n d i n g  o b l i g a t i o n s  or in the t rust a g r e e m e n t  s e c u r i n g  them, to the j
I
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p a y m e n t  o f  a n y  i n t e r e s t  o n  the r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r e f u n d i n g ) , th e p r o c e e d s  m a y  b e  i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  t he  p r i n c i p a l  of a n d  the  i n t e r e s t  o n  

w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  o f  A m e r i c a  

w h i c h  m a t u r e  or  w h i c h  w i l l  b e  s u b j e c t  to r e d e m p t i o n ,  at th e o p t i o n  of 

the  h o l d e r s  o f  them, n o t  l a t e r  t h a n  the r e s p e c t i v e  d ates w h e n  the p r o­

ceeds, t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  o n  them, w i l l  b e  r e q u i r e d  for

the p u r p o s e s  i n t en ded .

Sec, 4 4 . 5 5 . 1 4 0 ,  C R E D I T  O F  S T A T E  N O T  PL ED G E D .  O b l i g a t i o n s  i s s u e d  

u n d e r  t he  p r o v i s i o n s  of  secs, 80 - 130 of  this c h a p t e r  do n o t  c o n s t i t u t e  

a debt, l i a b i l i t y  or o b l i g a t i o n  o f  the s t a t e  or of a n y  o t h e r  p o l i t i c a l  

s u b d i v i s i o n  o f  th e s t a t e  or a p l e d g e  o f  the f a i t h  a n d  c r e d i t  of the 

s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of th e s t a t e  b u t  are  p a y a b l e  s o l e l y  

f r o m  the r e v e n u e s  or a s s e t s  of th e a u t h o r i t y .  E a c h  o b l i g a t i o n  i s s u e d  

u n d e r  this c h a p t e r  s h a l l  c o n t a i n  on  its f a c e  a s t a t e m e n t  t h a t  the a u t h o­

r i t y  is n o t  o b l i g a t e d  to p a y  it n o r  the i n t e r e s t  on it except, f r o m  the

r e v e n u e s  o r  a s s e t s  p l e d g e d  fo r it a n d  th a t  n e i t h e r  the f a i t h  a n d  credit: 

n o r  th e t a x i n g  p o w e r  o f  the s t a t e  o r  of  a p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e  is p l e d g e d  to th e p a y m e n t  o f  the p r i n c i p a l  of  or i n t e r e s t  on the 

o b l i g a t i o n .

A R T I C L E  4. G E N E R A L  P R O V I S I O N S .

Sec. 4 4 . 5 5 . 1 6 0 .  REVIEW, D E S I G N A T I O N  A N D  A P P R O V A L  O F  P R O P O S A L S . (a) 

T h e  a u t h o r i t y  m a y  w i t h  r e s p e c t  to l a n d  a v a i l a b l e  fo r d i s p o s a l  b y  the 

s t a t e  a n d  c l a s s i f i e d  for  a g r i c u l t u r a l  u s e

(1) i d e n t i f y  l a n d  s u i t a b l e  fo r a g r i c u l t u r a l  d e v e l o p m e n t  u n d e r  

this ch apter;

(2) d e t e r m i n e  w h e t h e r  a p r o j e c t ,  if d e v e l o p e d  u n d e r  this 

chapter , w i l l  b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the s t a t e  a n d  the g e n e r a l  

p u b l i c  w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  of  the state;
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(3) d e t e r m i n e  w h e t h e r  p r o v i s i o n  to m e e t  i n c r e a s e d  d e m a n d  u p o n  j

p u b l i c  f a c i l i t i e s ,  i n c l u d i n g  u t i l i t i e s  a n d  p u b l i c  a c c e s s  routes, t h a t  j

w o u l d  r e s u l t  f r o m  the d e s i g n a t i o n  of a p r o j e c t  is r e a s o n a b l y  a s s u r e d ;  j
ij

a n d  '*
j

(4) r e c o m m e n d  a n n u a l l y , b u t  n o t  l a t e r  t h a n  O c t o b e r  1 o f  e a c h  j

v p ^ r  tha t  the cotnn1l.ss1Lon.e2r ties L u n a t e  Icind e vs. L 1 ctb 1 e f o T  cii. s p o s a.1 "by the 

s t a t e  a n d  i d e n t i f i e d  f o r  u s e  u n d e r  (1) of this s u b s e c t i o n  as an a g r i c u l­

tu r a l  d e v e l o p m e n t  p r o j e c t.

(b) T h e  c o m m i s s i o n e r  s h a l l  w i t h  r e s p e c t  to a r e c o m m e n d a t i o n  m a d e  

u n d e r  ( a ) (5) of this s e c t i o n

(1) w i t h i n  60 days a f t e r  r e c e i p t , d i r e c t  the d i v i s i o n  of 

l ands to c o m p l e t e  a l a n d  u s e  p l a n  for l a n d  i d e n t i f i e d  u n d e r  ( a ) (1) of 

this section; a n d

(2) w i t h i n  f i v e  days a f t e r  c o m p l e t i o n  of th e  lan d  u s e  p l a n  

u n d e r  (1) of this s u b s e c t i o n ,  t r a n s m i t  a r e p o r t  c o n t a i n i n g  that p l a n  a n d  

t he r e c o m m e n d a t i o n s  r e q u i r e d  u n d e r  ( a ) (4) o f  thi s  s e c t i o n  to t h o s e  l o ca l  

g o v e r n i n g  b o d i e s  a n d  r e g i o n a l  c o r p o r a t i o n s  e n t i t l e d  to n o t i c e  a n d  r e v i e w  

u n d e r  A S  38.05. 3 0 5 .

(c) W i t h i n  10 day s  of the c o n v e n i n g  of the r e g u l a r  l e g i s l a t i v e  !
|

session, th e  c o m m i s s i o n e r  s h a l l  t r a n s m i t  to the p r e s i d e n t  of the s e n a t e  !
I

a n d  the s p e a k e r  of t h e h o u s e  o f  r e p r e s e n t a t i v e s  a r e p o r t  c o n t a i n i n g  I
j

(1) the i d e n t i f i c a t i o n s ,  d e t e r m i n a t i o n s  an d r e c o m m e n d a t i o n s  j

i
r e q u i r e d  u n d e r  (a) of this section; j

i
(2) the d e p a r t m e n t ' s  f i n d i n g s  c o n c e r n i n g  the r e c o m m e n d a t i o n  j

m a d e  u n d e r  (a)(4) of this s ec tion; a n d  j
3j

(3) a c o p y  of c o m m e n t s  r e c e i v e d ,  if any, f r o m  a l o c a l  g o v e r -  I

5
n i n g  b o d y  or r e g i o n a l  c o r p o r a t i o n  a f t e r  r e v i e w  u n d e r  (b) (2) of this j

section. j

(d) T h e  c o m m i s s i o n e r , shall, u n l e s s  he  f i n d s  t hat the d e t e r m i n a -  jj
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t i o n  o f  the a u t h o r i t y  m a d e  u n d e r  ( a ) (2) of this s e c t i o n  is n o t  in the 

b e s t  i n t e r e s t s  of  the state, d e s i g n a t e  a p r o j e c t  as a n  a g r i c u l t u r a l  

d e v e l o p m e n t  p r o j e c t  u n d e r  t h i s  c h a p t e r  a n d  i s s u e  a n  o r d e r  d e s c r i b i n g  the 

l a n d  w i t h i n  t h e  b o u n d a r i e s  of  the p r o j e c t  a n d  p l a c i n g  t hat la n d  u n d e r  

the j u r i s d i c t i o n  o f  t h e  a u t h o r i t y  u n l e s s  th e l e g i s l a t u r e  b y  c o n c u r r e n t  

r e s o l u t i o n  d i s a p p r o v e s  the r e p o r t  o f  the c o m m i s s i o n e r  u n d e r  (c) of  this 

s e c t i o n  w i t h i n  45 l e g i s l a t i v e  d a y s  o f  the t r a n s m i t t a l  of  th e report, or 

th e e n d  of  t h e  s es si on , w h i c h e v e r  o c c u r s  first. A  d e c i s i o n  b y  the 

l e g i s l a t u r e  to d i s a p p r o v e  a p r o p o s a l  u n d e r  t his c h a p t e r  s h a l l  be. a c c o m­

p a n i e d  b y  a r e c o m m e n d a t i o n  to th e c o m m i s s i o n e r  w i t h  r e s p e c t  to f u t u r e  

a c t i o n s  w h i c h  h e  a n d  th e a u t h o r i t y  s h o u l d  t a k e  c o n c e r n i n g  the p r o po sa l.

Sec. 4 4 . 5 5 . 1 7 0 .  S A L E  O R  L E A S E  O F  A G R I C U L T U R A L  D E V E L O P M E N T  LAND.

(a) T h e  a u t h o r i t y  s h a l l  l e a s e  to i n d i v i d u a l s  s e l e c t e d  u n d e r  sec. 180 of 

this c h a p t e r  a n  i n t e r e s t  i n  t h e  a g r i c u l t u r a l  d e v e l o p m e n t  l a n d  o n l y  for 

a g r i c u l t u r a l  p u r p o s e s ,  a n d  a l l  o t h e r  i n t e r e s t s  in the l a n d  r e m a i n  in the 

state. T h e  l a n d  to b e  l e a s e d  o r  s o l d  u n d e r  this c h a p t e r  s h a l l  b e  s u r­

v e y e d  a n d  d i v i d e d  b y  t h e  a u t h o r i t y  in t o  p a r c e l s  o f  s iz es  a n d  c o n f i g u r a­

tions d e t e r m i n e d  to a s s u r e  the p r o f i t a b i l i t y  of  a g r i c u l t u r a l  o p e r a t i o n s  

on  the  land.

(b) A  l e a s e  g r a n t e d  u n d e r  (a) o f  this s e c t i o n  s h a l l  b e  f o r  five 

y e a r s  w i t h  a n  o p t i o n  to r e n e w  the l e a s e  f or  a n  a d d i t i o n a l  t e r m  of f iv e  

years. T h e  l e a s e h o l d  m a y  n o t  b e  a s s i g n e d  n o r  m a y  d u t i e s  a r i s i n g  ou t of 

the  r e l a t i o n s h i p s  c r e a t e d  b y  it b e  d e l e g a t e d  w i t h o u t  the w r i t t e n  c o n s e n t  

of  t h e  a u t h o r i t y .

(c) T h e  v a l u e  of  the i n t e r e s t  in u n d e v e l o p e d  l a n d  l e a s e d  u n d e r

(a) of  t his s e c t i o n  s h a l l  b e  zero. T h e  a m o u n t  p a y a b l e  to the  a u t h o r i t y  

as r e n t  s h a l l  b e  n o t  g r e a t e r  t h a n  t h e  p r o  r a t a  c o s t  o f  s u rv ey ing , c l e a r­

ing, b r e a k i n g ,  a n d  a d m i n i s t e r i n g  t h e  l e a s e  of  a g r i c u l t u r a l  r i g h t s  to 

l a n d  in th e p r o j e c t .
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(d) U p o n  the e x p i r a t i o n  or t e r m i n a t i o n  o f  a n  o r i g i n a l  l e a s e h o l d  or 

an e x t e n s i o n  of it, the a u t h o r i t y  m a y  s e l l  or l e a s e  a n  i n t e r e s t  i n  

a g r i c u l t u r a l  d e v e l o p m e n t  l a n d  o n l y  for a g r i c u l t u r a l  p u r p o s e s ,  a n d  ail 

o t h e r  i n t e r e s t s  in the la n d  r e m a i n  in t he  state; the  s al e  o r  l e a s e  s h a l l  

be at p u b l i c  auction. T h e  terms of the s al e  or l e as e s h a l l  b e  set b y  

r e g u l a t i o n  a d o p t e d  b y  the a u t h o r i t y  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  

A c t  (AS 44.62). A n  i n d i v i d u a l  s e l e c t e d  u n d e r  sec. 180 of  this c h a p t e r  

or h i s  a s s i g n s  h a v e  a p r e f e r e n c e  r i g h t  to m e e t  the  h i g h  b i d  w i t h i n  30 

days a f t e r  the day o f  the a uc ti on ; if t he  r i g h t  is e x e r c i s e d ,  t h e  v a l u e  

of the i m p r o v e m e n t s  o w n e d  b y  the h o l d e r  o f  the p r e f e r e n c e  r i g h t  s h a l l  b e  

d e d u c t e d  f r o m  the p u r c h a s e  price. If th e p r e f e r e n c e  r i g h t  is n o t  e x­

ercised, the h o l d e r  of the p r e f e r e n c e  right, b y  f a i l i n g  to e x e r c i s e  hi s 

p r e f e r e n c e  right, c o n s e n t s  to sell all i m p r o v e m e n t s  p l a c e d  u p o n  t h e  l a n d  

b y  h i m  at f a i r  m a r k e t  v a l u e  to the s u c c e s s f u l  b i d d e r  a t  a u c t i o n  o r  to 

the s t a t e  if t h e r e  is n o  s u c c e s s f u l  bidder.

(e) T h e  r e m a i n i n g  i n t e r e s t s  m a y  s u b s e q u e n t l y  be  s o l d  or l e a s e d  b y  

the a u t h o r i t y  o n l y  u p o n  the r e q u e s t  of the g r a n t e e  or l e s s e e  or  h is  

a s s i g n s  a n d  the  d e t e r m i n a t i o n  of the  a u t h o r i t y  w i t h  the  w r i t t e n  c o n c u r­

r e n c e  of t he c o m m i s s i o n e r  that the sal e or  l e ase  is i n  the  p u b l i c  i n­

te r e s t  a n d  s h a l l  be  u n d e r  t h e  f o l l o w i n g  terms a n d  c o n d i t i o n s :

(1) the sale or l e a s e  of the r e m a i n i n g  i n t e r e s t s  s h a l l  b e  at

p u b l i c  a uct io n;  the o r i g i n a l  g r a n t e e  o r  l e s s e e  or his a s s i g n s  h a v e  a

p r e f e r e n c e  r i g h t  to m e e t  the h i g h  b i d  w i t h i n  30 day s  a f t e r  the day of 

the aucti on ; if the r i g h t  is exe rc i s e d ,  the v a l u e  of i m p r o v e m e n t s  o w n e d  

b y  t he  h o l d e r  of  the p r e f e r e n c e  r i g h t  s h a l l  b e  d e d u c t e d  f r o m  th e p u r ­

chase price;

(2) b y  r e q u e s t i n g  the c o n v e y a n c e  or l e a s e  o f  the r e m a i n i n g  

i n t e r e s t  u n d e r  this s u b s e c t i o n  the o r i g i n a l  g r a n t e e  o r  l e s s e e  or h is  

a s s i g n s
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(A) c o n s e n t s  to the sa l e  o r  lease, a n d

(B) if t he  p r e f e r e n c e  r i g h t  p r o v i d e d  b y  (1) of this

s u b s e c t i o n  is n o t  e x e r c i s e d ,  c o n s e n t s  to s e l l  at f a i r  m a r k e t  v a l u e  

th e i m p r o v e m e n t s  r e l a t e d  to the r e m a i n i n g  i n t e res t,  as a p p r a i s e d  by  

t h e  a u t h o r i t y ;

(3) the  r e m a i n i n g  i n t e r e s t s  in a g r i c u l t u r a l  d e v e l o p m e n t  land 

m a y  n o t  be  c o n v e y e d  or l e a s e d  for less t h a n  t h e i r  a p p r a i s e d  v a l u e  t o­

g e t h e r  w i t h  i m p r o v e m e n t s  e x c e p t  f o r  the d e d u c t i o n  a l l o w e d  b y  (1) of this 

s u b s e c t i o n .

Sec. 4 4 . 5 5 . 1 8 0 .  S E L E C T I O N  O F  Q U A L I F I E D  I N D I V I D U A L S .  (a) T h e  

a u t h o r i t y  shall, a f t e r  d e s i g n a t i o n  of  a p r o j e c t  u n d e r  sec. 160(d) of 

this cha pt er , p u b l i c l y  s o l i c i t  a p p l i c a t i o n s  f r o m  i n d i v i d u a l s  d e s i r i n g  to

p a r t i c i p a t e  i n  the  d e v e l o p m e n t  of  a p r o j e c t  u n d e r  this chapter.

(b) T h e  a u t h o r i t y  s h a l l  s e l e c t  i n d i v i d u a l s  w h o  h a v e  a p p l i e d  for 

p a r t i c i p a t i o n  in a p r o p o s e d  p r o j e c t  a n d  w h o  ar e b e s t  q u a l i f i e d ,  in the 

j u d g m e n t  o f  t h e  a u t h o r i t y ,  to s u c c e s s f u l l y  f a r m  th e l a n d  l o c a t e d  w i t h i n  

a p r o j e c t .  A l a s k a n  r e s i d e n t s  s h a l l  b e  g i v e n  a p r e f e r e n c e  u n d e r  this 

su b s e c t i o n .

(c) T h e  a u t h o r i t y  is a u t h o r i z e d  to a d o p t  r e g u l a t i o n s  u n d e r  the 

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62) n e c e s s a r y  to c a r r y  out  the 

p u r p o s e  of th i s  section.

Sec. 4 4 . 5 5 . 1 9 0 .  D E F I N I T I O N S .  In this  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t he  c o m m i s s i o n e r  o f  the  D e p a r t m e n t  

of  N a t u r a l  R e s o u r c e s ;

(2) " i n t e r e s t  in l a n d  o n l y  for  a g r i c u l t u r a l  p u r p o s e s "  m e a n s  a 

r i g h t  b e l o n g i n g  to th e f e e  o w n e r s h i p  o f  l a n d  th a t  e n t i t l e s  the o w n e r  or 

l e s s e e  o f  t h e  r i g h t  to u s e  th e l a n d  o n l y  fo r p r o d u c t i o n  of p l a n t s  an d 

a n i m a l s  u s e f u l  to man, i n c l u d i n g  f o r a g e  a n d  sod  crops; g r a i n s  a n d  f e e d  

crops; d a i r y  a n d  d a i r y  p r o d u c t s ;  li ve s t o c k ,  i n c l u d i n g  b r e e d i n g  a n d
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grazing; fruits; v e g e t a b l e s ;  a n d  o t h e r  s i m i l a r  u s e s  a n d  a c t i v i t i e s ;  in 

c o n n e c t i o n  w i t h  the e x e r c i s e  of this r i g h t  a s t r u c t u r e  o r  i m p r o v e m e n t  

m a y  n o t  b e  p l a c e d  on  the l a n d  e x c e p t  f o r  u s e  as a s i n g l e - f a m i l y  d w e l l i n g

I
of the lessee, o w n e r  or m e m b e r s  of hi s  h o u s e h o l d ,  or f o r  u s e  c o n s i s t e n t  s

’ 1 i

w i t h  a g r i c u l t u r a l  o p e r a t i o n s ;  j
A R T I C L E  5. D E L T A - C L E A R W A T E R - T A m N A  L O O P

A G R I C U L T U R A L  D E V E L O P M E N T  P R OJ E C T .  j

Sec. 44 . 5 5 . 2 0 0 .  L E G I S L A T I V E  F I N D I N G S  A N D  D E S I G N A T I O N .  (a) U n d e r  

the a u t h o r i t y  g r a n t e d  b y  art. VIII, secs. 6, 8, a n d  9 o f  the A l a s k a  

S t a t e  C o n s t i t u t i o n ,  the l e g i s l a t u r e  f inds

(1) t hat all  p r e l i m i n a r y  i d e n t i f i c a t i o n s  a n d  d e t e r m i n a t i o n s  

r e q u i r e d  u n d e r  sec. 160 ( a ) ( 1 )  - (5) of this c h a p t e r  c o n c e r n i n g  the 

D e l t a - C l e a r w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  as d e­

sc r i b e d  in sec. 2.10 of this c h a p t e r  h a v e  b e e n  s a t i s f i e d  as e v i d e n c e d  b y  

a r e p o r t  e n t i t l e d  " P o t e n t i a l  B a r l e y  P r o d u c t i o n  in the D e l t a - C l e a r w a t e r  

a r e a  of A l a s k a "  a n d  V o l u m e s  I a n d  II o f  t h e  " D e l t a  L a n d  M a n a g e m e n t  

Stu dy "  p r e p a r e d  b y  the d i v i s i o n  of l a n d s  a n d  d a t e d  A u g u s t  1976 a n d  

N o v e m b e r  1976 r e s p e c t i v e l y ;

(2) t hat r e q u i r e m e n t s  u n d e r  sec. 1 6 0 ( b ) (2) of this c h a p t e r  

h a v e  b e e n  s a t i s f i e d  a n d  that  n o t i c e  a n d  r e v i e w  of t h e  p r o p o s e d  a c t i o n  to 

c r e a t e  th e  D e l t a - C l e a r w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  

as d e s c r i b e d  i n  sec. 210 of this c h a p t e r  is u n n e c e s s a r y  u n l e s s  a l o c a l  

g o v e r n i n g  b o d y  or r e g i o n a l  c o r p o r a t i o n  e n t i t l e d  to n o t i c e  a n d  r e v i e w  

u n d e r  A S  3 8 . 0 5 . 3 0 5  e n a c t s  a r e s o l u t i o n  o b j e c t i n g  to t h e  d e s i g n a t i o n  of 

the p r o j e c t  w i t h i n  30 days a f t e r  the e f f e c t i v e  d a t e  o f  this s e c tion; a n d

(3) t h a t  the l a n d  u s e  p l a n  r e q u i r e d  u n d e r  s e c . 1 6 0 ( b ) ( 1)  of 

this c h a p t e r  a n d  a n y  c l a s s i f i c a t i o n  or r e c l a s s i f i c a t i o n  may, w i t h  res -
I

p e c t  to land  u n d e r  sec. 1 6 0 ( a ) (1) of t his c h a p t e r  l o c a t e d  w i t h i n  the |

proj ect  d e s c r i b e d  in s e c . 210 of this c h apter, b e  c o m p l e t e d  a f t e r  the ja
|
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(b) T h e  D e l t a - C l e a r w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  

p r o j e c t  as d e s c r i b e d  i n  sec. 210 of this c h a p t e r  is d e s i g n a t e d  an a g r i­

c u l t u r a l  d e v e l o p m e n t  p r o j e c t  u n d e r  this c ha pter. T h e  r e v i e w  a n d  d e s i g­

n a t i o n  r e q u i r e d  u n d e r  sec. 160(c) a n d  (d) o f  this  c h a p t e r  a re  w a i v e d  

t h r o u g h  e x e r c i s e  o f  the  a u t h o r i t y  g r a n t e d  to th e l e g i s l a t u r e  u n d e r  art. 

VIII, secs. 6, 8, a n d  9 o f  t he  A l a s k a  S t a t e  C o n s t i t u t i o n .

Sec. 4 4 . 5 5 . 2 1 0 .  P R O J E C T  D E S C R I P T I O N .  T h e  lands d e s i g n a t e d  as the 

D e l t a - C l e a r w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  a n d  

l i m i t e d  to a g r i c u l t u r a l  u s e  a r e  t h o s e  w i t h i n  the f o l l o w i n g  d e s c r i b e d  

p a r c e l s :

(1) T o w n s h i p  10 South, R a n g e  12 East, F a i r b a n k s  M e r i d i a n

e f f e c t i v e  date o f  t h i s  s e c t io n .

S e c t i o n 26: N W l / 4  of NWl / 4 ,  S W I / 4 of NWl/4, S W I / 4

S e c t i o n 31: E l / 2  o f  SWI/4, S E l / 4

S e c t i o n 32: Sl / 2

S e c t i o n 33: Sl/2

S e c t i o n 34: Sl/ 2

S e c t i o n 35: NW l/ 4,  N W l / 4  o f  NEl/4, Sl / 2  of NEl/4,

S e c t i o n 36: W l / 2  of  SWI/4, W l / 2  of S E l / 4  of S W I / 4

(2) T o w n s h i p  11 South, R a n g e  12 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  1: NWl/4, S W I / 4  o f  NEl/4, W l / 2  of S E l / 4  of 

NE l / 4 ,  SWI/4, W l / 2  o f  SEl/4, W l / 2  of  N E l / 4  of 

SEl/4, W l / 2  o f  S E l / 4  of  S E l / 4  

S e c t i o n s  2 - 5

S e c t i o n  6: NE l/ 4, N E l / 4  o f  NWl/4, S E l / 4  of NWl/4,

N E l / 4  of  SWI/4, S E l / 4  o f  SWI/4, S E l / 4  

S e c t i o n  7: N E l / 4  o f  SWI/ 4,  S E l / 4  o f  SWI/4, S E l / 4

S e c t i o n s  8 - 1 6

S e c t i o n  17: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y

-19- SB 291
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S e c t i o n  18 

S e c t i o n  20 

S e c t i o n  21 

S e c t i o n  22

N o r t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y  

N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  

N o r t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y  

N o r t h  of  Alaska. H i g h w a y  R i g h t - o f - W a y

S e c t i o n s  23 - 25: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  26: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  26: S o u t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  27: N o r t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  27: S o u t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y  a n d

E a s t  of a line f r o m  S W  c o r n e r  of 27 to NE  c o r n e r  

o f  27

S e c t i o n  33: E a s t  of a l in e  f r o m  S W  c o r n e r  of  33 to N E

c o r n e r  of 33 

S e c t i o n  34

S e c t i o n  35: S o u t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y , N o r t h

of A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  36: S o u t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y , N o r t h

of A l a s k a  H i g h w a y  R i g h t - o f - W a y

(3) T o w n s h i p  11 South, R a n g e  13 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  1: S o u t h  of a l in e  f r o m  S W  c o r n e r  of 1 to NE

c o r n e r  of 1 

.on 2: Soutl

c o r n e r  of 2

S e c t i o n  3: S o u t h  of a l i n e  f r o m  S W  c o r n e r  of 3 to N E

c o r n e r  of 3

S e c t i o n  7: N W l / 4  of NWl/4, S W I / 4  o f  NWl/4, S E l / 4  of

NWl/4, SWI/4, N W l / 4  o f  SEl/4, S W I / 4  of  SEl/4,

S E l / 4  of S E l / 4

S e c t i o n  9: S o u t h  of a l i n e  f r o m  S W  c o r n e r  of 9 to
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S e c t i o n  17: N W l / 4  o f  N W  1/4, S l / 2  o f  NWl/4, N E l / 4

of  NE l/ 4, S l / 2  of  N E l / 2 , SEl/4, S W I / 4  

S e c t i o n s  18 - 30

S e c t i o n  31: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  31: S o u t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n s  32 - 36

(4) T o w n s h i p  11 South, R a n g e  14 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  5: S o u t h  o f  li n e  f r o m  N E  c o r n e r  o f  5 to SW

c o r n e r  of  5 a n d  S o u t h  of  a l i n e  f r o m  N W  c o r n e r  of 

5 to S E  c o r n e r  o f  5 

S e c t i o n  6: S o u t h  o f  a li n e  f r o m  SE c o r n e r  of 6 to

N W  c o r n e r  of 6

S e c t i o n s  7 a n d  8

S e c t i o n  9: N W l / 4  o f  N Wl / 4 ,  S l / 2  o f  NWl /4 , S W I / 4

S e c t i o n  16: W l / 2

S e c t i o n s  1 7 - 2 0

S e c t i o n  21: W l / 2  o f  NE l/ 4,  SEl/4, W l / 2

S e c t i o n  22: S W I / 4  o f  S W I / 4

S e c t i o n  26: N W l / 4  o f  SWI/4, S W I / 4  of  S W I / 4

S e c t i o n  27: NWl/4, SWI/4, S E l / 4

S e c t i o n s  28 - 34

S e c t i o n  35: W l / 2

(5) T o w n s h i p  12 South, R a n g e  12 East, F a i r b a n k s  M e r i d i a n

S e c t i o n  1: N o r t h  o f  a l i n e  1 1 / 4  m i l e s  S o u t h  a n d

p a r a l l e l  to th e A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  2: N o r t h  o f  a l i n e  1 1/4  m i l e s  S o u t h  a n d

p a r a l l e l  to t h e  A l a s k a  H i g h w a y  R i g h t - o f - W a y  
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(6) T o w n s h i p  12 South, R a n g e  13 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n s  1 - 4 :  E x c l u d i n g  T. a n d  M. s i t e  in S l / 2  a n d

N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  5: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  a n d

e x c l u d i n g  T. a n d  M. s it e  in N E I / 4  

S e c t i o n  5: S o u t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  6: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  a n d

S o u t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  7: N o r t h  of a l i n e  1 1/4  m i l e s  S o u t h  a n d

p a r a l l e l  to the A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  8: N o r t h  of a li n e  1 1 / 4  m i l e s  S o u t h  a n d

p a r a l l e l  to the A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  9: S o u t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  a n d

N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  e x c l u d i n g  

T. a n d  M. site in N E l / 4  

S e c t i o n  10: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y  a n d

S o u t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y ,  e x c l u d i n g  

T , a n d  M, sr t e  m  the S E 1 / 4 of s e c t i o n  lu 

S e c t i o n s  11 a n d  12

S e c t i o n  13: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  14; N o r t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  15: NWl/4, SWI/4, S E l / 4

S e c t i o n  16: N o r t h  of l i n e  1 1 / 4  m i l e s  S o u t h  a n d

p a r a l l e l  to the A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  22: NWl/4, N o r t h  o f  a l ine 1 1/4 m i l e s  S o u t h

a n d  p a r a l l e l  to A l a s k a  H i g h w a y  R i g h t - o f - W a y  

S e c t i o n  24: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

(7) T o w n s h i p  12 South, R a n g e  14 East, F a i r b a n k s  M e r i d i a n  
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S e c t i o n  2: NWl/ 4,  W l / 2  o f  SWI/4, W l / 2  of  N E l / 4  of

SWI/4, W l / 2  o f  S E l / 4  of S W I / 4  

S e c t i o n s  3 - 1 0

S e c t i o n  11: W l / 2  NW l/ 4,  W l / 2  o f  S W I / 4

S e c t i o n  14: W l / 2  o f  NW l / 4 ,  SWI/4, W l / 2  o f  S W I / 4

o f  S E l / 4  

S e c t i o n s  15 - 18

S e c t i o n  19: N o r t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  19: S o u t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n s  20 - 23

S e c t i o n  25: W l / 2  of NWl/ 4,  W l / 2  of  S E l / 4  of NWl/4,

W l / 2  of N E l / 4  of SWI/4, W l / 2  of SWI/4, S E l / 4  

o f  S W I / 4  

S e c t i o n s  26 a n d  27

S e c t i o n  28: N o r t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  28: S o u t h  of  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  29: N o r t h  o f  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  29: S o u t h  of A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  30: NEl/ 4,  N l / 2  of S E l / 4

S e c t i o n  32: E l / 2  of NW l / 4 ,  NEl/ 4,  N l / 2  o f  S E l / 4

S e c t i o n  33: E x c l u d i n g  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  34: E x c l u d i n g  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  35: E x c l u d i n g  A l a s k a  H i g h w a y  R i g h t - o f - W a y

S e c t i o n  36: W l / 2

(8) T o w n s h i p  8 South, R a n g e  10 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  36: S l / 2

(9) T o w n s h i p  9 South, R a n g e  10 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  1: N E l / 4

S e c t i o n  2: W l / 2
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S e c t i o n  9: Wl/2, N E l / 4  of SWI/4, N l / 4  o f  S E l / 4

S e c t i o n  10

S e c t i o n  11: W l / 2

S e c t i o n  11; SE &  S W I / 4  o f  S E l / 4

S e c t i o n  12: ¥ 1 / 2  &  S E l / 4

Se c t i o n s  13 - 15

S e c t i o n  22: N l / 2  &  S E l / 4

S e c t i o n s  23 - 26

S e c t i o n s  35 a n d  36

(10) T o w n s h i p  10 South, R a n g e  10 East, F a i r b a n k s  M e r i d i a n

S e c t i o n  2: N E l / 4  of NWl/4, N W l / 4  o f  NEl /4 , N E l / 4  o f

NEl/4, S E l / 4  of NEl/4, E l / 2  of  S W I / 4  of NEl/4, 

El/2, N W l / 4  of SEl/4, N E l / 4  o f  SEl/4, S E l / 4  of 

S E l / 4

(11) T o w n s h i p  9 South, R a n g e  11 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  6: N W l / 4  of NWl/4, Sl/2 of  NWl /4 , N l / 2  of

N E l / 4  o f  SWI/4, N l / 2  o f  N W l / 4  of  S W I / 4

S e c t i o n  7: S W I / 4  of NWl/4, SWI/4, S W I / 4  of SEl/4,

S E l / 4  o f  S E l / 4  

S e c t i o n  17: N W l / 4  of NWl/4, S l/ 2  o f  NWl/4, SWI/4,

S W I / 4  of S E l / 4  

S e c t i o n s  18 - 20 

S e c t i o n s  29 - 31

S e c t i o n  32: NWl/4, W l / 2  of NEl /4 , SWI/4, S E l / 4

(12) T o w n s h i p  10 South, R a n g e  11 East, F a i r b a n k s  M e r i d i a n  

S e c t i o n  6; NWl/4, NEl/4, N l / 2  of  N W l / 4  of  SWI/4, N l / 2  

of  N E l / 4  of SWI/4, N l / 2  of  N W l / 4  of SEl/4, N l / 2

of N E l / 4  of  S E l / 4

Section 3: El/2, Sl/2 of SWI/4
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Sec. 4 4 . 5 5 . 2 2 0 .  P U B L I C  H I G H W A Y  R I G H T - O F - W A Y .  A l l  r i g h t s - o f - w a y  

fo r p u b l i c  h i g h w a y s  u n d e r  A S  1 9 . 1 0 . 0 1 0  n o t  in u s e  o n  the e f f e c t i v e  date 

of  this s e c t i o n  a n d  l o c a t e d  w i t h i n  th e b o u n d a r i e s  o f  th e D e l t a - C l e a r­

w a t e r - T a n a n a  L o o p  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  as d e s c r i b e d  in sec. 

210 of t h i s  c h a p t e r  a r e  r e l i n q u i s h e d .

*  Sec. 2. A S  3 8 . 0 5 . 0 2 0 ( b ) ( 2 ) ,  (4) a n d  (5) a r e  a m e n d e d  to read:

(2) e n t e r  in t o  a g r e e m e n t s  w h i c h  he  c o n s i d e r s  n e c e s s a r y  to 

c a r r y  o u t  th e p u r p o s e s  of  this c h a p t e r  a n d  A S  4 4 . 5 5 , i n c l u d i n g  a g r e e­

m e n t s  w i t h  f e d e r a l  a n d  s t a t e  a g e n c i e s ;

(4) e x e r c i s e  the p o w e r s  a n d  do the  act s  n e c e s s a r y  to c a r r y  

o u t  the p r o v i s i o n s  a n d  o b j e c t i v e s  of  this c h a p t e r  a n d  A S  4 4 . 5 5 ;

(5) n o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  of a n y  o t h e r  s e c t i o n  of 

thi s c h a p t e r  or A S  4 4 . 5 5 , g r a n t  a n  e x t e n s i o n  of t h e  time w i t h i n  w h i c h  

p a y m e n t s  due o n  a n y  l e a s e  or s a l e  of s t a t e  land, m i n e r a l s ,  or  m a t e r i a l s  

m a y  b e  m ade, i n c l u d i n g  p a y m e n t  o f  r e n t a l  a n d  r o y a l t i e s ,  if h e  fi nd s that 

c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  is o r  w a s  p r e v e n t e d  b y  r e a s o n  of war, 

ri ot s,  or a c t s  of  God.

* Sec. 3. A S  3 8 . 0 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) T h e  sale, lease, o r  o t h e r  d i s p o s a l  of s t a t e  p a t e n t e d  lands 

c l a s s i f i e d  f o r  a g r i c u l t u r a l  u s e  a n d  l o c a t e d  w i t h i n  a p r o j e c t  u n d e r  A S  

4 4 . 5 5  s h a l l  b e  u n d e r  the j u r i s d i c t i o n  of t he  A l a s k a  A g r i c u l t u r a l  A u t h o r­

ity.

* Sec. 4. A S  3 8 . 0 5 . 0 3 5 ( 7 )  is a m e n d e d  to read:
I

(7) h a v e  j u r i s d i c t i o n  o v e r  state, lands, e x c e p t  f or  t h o s e  I
j

lands l o c a t e d  w i t h i n  a n  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  u n d e r  A S  4 4. 55  jj 

a n d  t h o s e  l a n d s  a c q u i r e d  b y  th e A l a s k a  W o r l d  W a r  II V e t e r a n s  B o a r d  a n d  j 

the  A g r i c u l t u r a l  L o a n  B o a r d  or the d e p a r t m e n t s  o r  a g e n c i e s  s u c c e e d i n g  to j

t h e i r  r e s p e c t i v e  f u n c t i o n s  t h r o u g h  f o r e c l o s u r e  or d ef ault; to this e n d  |
I

the d i r e c t o r  p o s s e s s e s  the p o w e r s  and, w i t h  the a p p r o v a l  o f  the co m m i s -  j
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s i o n e r , s h a l l  p e r f o r m  the. d u t i e s  n e c e s s a r y  to p r o t e c t  the s t a t e ' s  r i g h t s  

a n d  i n t e r e s t  in s t a t e  l a n d s , i n c l u d i n g  the t a k i n g  of all n e c e s s a r y  

a c t i o n  to p r o t e c t  a n d  e n f o r c e  the st a t e ' s  c o n t r a c t u a l  o r  o t h e r  p r o p e r t y  

r i g h t s ;

, A S  3 8 . 0 5 . 0 4 5

Sec. 3 8 . 0 5 . 0 4 5.  G E N E R A L L Y . A l l  lands o w n e d  in fe e  b y  the s t a t e  or 

to w h i c h  the s t a t e  m a y  b e c o m e  ent i t le d ,  e x c e p t i n g  tide, s u b m e r g e d  or 

s h o r e l a n d s , [AND] t i m b e r  or g r a z i n g  l a n d s , a n d  lands l o c a t e d  w i t h i n  an 

a g r i c u l t u r a l  d e v e l o p m e n t  p r o  j ect u n d e r  A S  4 4 . 5 5  m a y  b e  s o l d  as p r o v i d e d  

in secs. 45 - 69 of this chapter. H o w e v e r , this s e c t i o n  does n o t  p r e ­

v e n t  the d i s p o s i t i o n  o f  l a n d s as p r o v i d e d  i n  s e c s . 300 - 348 o f  this 

c h a p t e r .

* Sec. 6. A S  3 8 . 0 7 . 0 1 0  is a m e n d e d  to read:

R on  38  f!7 m n  RT77 TfPTTfYNI 4NTI TTTASP ( a )

s u p e r v i s i o n  of  the c o m m i s s i o n e r  m a y  s e l e c t  a r e a s  of s t a t e  l a n d  c l a s s i­

fi e d  as a g r i c u l t u r a l  a n d  c o n t r a c t  for the lan d  to b e  c l e a r e d  or d r a i n e d  

or b o t h  at s t a t e  e x p ense. In this s e l e c t i o n  a n d  c o n t r a c t i n g ,  the 

c o m m i s s i o n e r  s h a l l  b e  g u i d e d  b y  the r e c o m m e n d a t i o n s  of t h e  U . S. S o i l  

C o n s e r v a t i o n  Servi c e .  H e  s h a l l  als o  c o n t r a c t  f o r  the c l e a ri n g ,  d r a i n i n g  

a n d  b r e a k i n g  of l a n d  l o c a t e d  w i t h i n  an a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  

d e s i g n a t e d  u n d e r  A S  44.55.

(b) T h e  l a n d  thus c l e a r e d  or d r a i n e d  s h a l l  b e  p u t  up for c o m p e t i -  j

tiv e  l e a s e  in lots t h a t  a r e  d e t e r m i n e d  to b e  e c o n o m i c a l  f a r m  u n i t s  b y  i

t h e  d i r e c t o r  [OF N O T  L E S S  T H A N  320 A C R E S  E A C H ] . jt
* Sec, 7. A S  3 8 . 0 7 . 0 2 0 ( a )  is a m e n d e d  to read*. j

(a) E x c e p t  as p r o v i d e d  i n  (e) of this section, t h e [THE] l e a s e  in j
t

s e c . 1 0 (b) of this c h a p t e r  s h a l l  be fo r  10 y e a r s  w i t h  a n  o p t i o n  fo r  a |
j

f i v e - y e a r  r e n e w a l . \
\

* Sec. 8. A S  3 8 . 0 7 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d : j
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(e) T h i s  s e c t i o n  does n o t  a p p l y  to the c l e a r i n g  or d r a i n i n g  of 

lands w i t h i n  a n  a g r i c u l t u r a l  d e v e l o p m e n t  p r o j e c t  u n d e r  A S  44.55.

* Sec. 9. A S  3 8 . 0 7 . 0 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(4) " d i r e c t o r "  m e a n s  the d i r e c t o r  o f  t h e  d i v i s i o n  o f  agri~

c u l t u r e .

* Sec. 10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.' 

1 0 . 0 7 0 ( c ) .
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