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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to a g r i c u l t u r a l  l oans u n d e r  th e A l a s k a

A g r i c u l t u r a l  L o a n  Act; a n d  p r o v i d i n g  f or  a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

*  S e c t i o n  1. A S  0 3 . 1 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) A  f a r m  d e v e l o p m e n t  l o a n  m a y  n o t  e x c e e d  $ 5 0 0 , 0 0 0  [$200,000].

T h e  m o r t g a g e  w h i c h  s e c u r e s  a f a r m  d e v e l o p m e n t  l o a n  m a y  b e  of  a n y  p r i o r­

ity  if t h e  t o t a l  i n d e b t e d n e s s  o n  th e r e a l  estate, i n c l u d i n g  the s e c u r e d  

f a r m  d e v e l o p m e n t  loan, does n o t  e x c e e d  $ 5 0 0 , 0 0 0  [$200,000]. A  f a r m  

d e v e l o p m e n t  l o a n  w h i c h ,  if gr ant ed , w o u l d  r a i s e  th e e x i s t i n g  i n d e b t e d­

ne s s  o n  the  r e a l  e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [$ 20 0,000], or a f a r m  d e v e l o p m e n t  

l oa n  o n  r e a l  e s t a t e  w h i c h  has a p r i o r  e x i s t i n g  i n d e b t e d n e s s  o f  $ 5 0 0 , 0 0 0  

[$ 200,000] o r  m o re,  m a y  b e  m a d e  o n l y  if al l p r i o r  m o r t g a g e e s  a g r e e  to 

s u b o r d i n a t e  t h e i r  m o r t g a g e s  to t h a t  o f  t h e  s t a t e  for th e a m o u n t  o f  the

f a r m  d e v e l o p m e n t  l o a n  w h i c h  e x c e e d s  the  $ 5 0 0 , 0 0 0  [$200,000] i n d e b t e d n e s s

l i m i t  o n  the r e a l  e s t at e.  A  l o a n  m a y  n o t  r u n  l o n g e r  t h a n  30 y e a r s  n o r

b e a r  i n t e r e s t  e x c e e d i n g  s i x  p e r  cent, a n d  it s h a l l  b e  S e c u r e d  b y  a real

e s t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  both.

*  Sec. 2. A S  0 3 . 1 0 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) E x c e p t  for l o a n s  f or  i r r i g a t i o n  s y s t e m s  as p r o v i d e d  in this

s u b s e c t i o n ,  a c h a t t e l  l o a n  m a y  n o t  e x c e e d  $ 3 0 0 , 0 0 0  [$100,000] fo r ea c h

f a r m  u n i t  a n d  m a y  n o t  r u n  l o n g e r  th a n  s e v e n  y e a r s  or th e u s e f u l  lif e of 

the c h a t t e l  if  m o r e  t h a n  s e v e n  y e a r s . It m a y  n o t  b e a r  i n t e r e s t  e x c e e d­

ing  s i x  p e r  cent. It s h a l l  b e  s e c u r e d  b y  a re a l  e s t a t e  or  c h a t t e l  mo rt -
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gage, or both, L o a n s  a n d  the rea l  e s t a t e  a n d  c h a t t e l  m o r t g a g e  s e c u r i t y  

o n  t h e m  fo r  i r r i g a t i o n  s y s t e m s  m a y  b e  in a m o u n t s  a n d  f o r  t erms as 

d e t e r m i n e d  b y  the c o m m i s s i o n e r ,

*  Sec, 3. A S  0 3 . 1 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) A  s h o r t  t e r m  loan, to b e  a m o r t i z e d  w i t h i n  on e  year, n o t  to

^ A "1 A A A A A T (i! O Cl A A 1 4-» ̂  ^ m ^ v a  ̂  w* ̂  w a ̂  a  ■«>& ^ « 4-* 4 ***-y  9 v  w  i  p v v u  j  ww aLky w iic  w ±, a, v w s j .  l4iC1̂  m c  j , u i  u j j c i

p u r p o s e s , 

*  S e c . 4. A S  0 3 . 1 0 . 0 4 0  is a m e n d e d  to read:

Sec. 03 .1 0. 04 0. C R E A T I O N  O F  FUND. T h e r e  is an a g r i c u l t u r a l  r e­

v o l v i n g  l o a n  f u n d  w h i c h  s h a l l  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  [$5 ,00 0, 00 0]  to 

c a r r y  o u t  the p u r p o s e  o f  this chapter.

*  S e c . 5. T hi s  A c t  takes e f f e c t  J u l y  1, 1978.
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