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Original sponsor: Hackney-

Offered: 4/12/77
Referred: Finance

BY  T H E  H E AL TH , E D U C A T I O N  A N D  
IN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 271 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the  p u r c h a s e  b y  th e s t a t e  of soci al

se r v i c e s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d at e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 7 . 4 0 . 0 1 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) W h e n  t h e  d e p a r t m e n t  p u r c h a s e s  s e r v i c e s  f o r  p e r s o n s  for w h o m  

the  s t a t e  ha s a s s u m e d  r e s p o n s i b i l i t y  u n d e r  th e laws o f  the state, the 

d e p a r t m e n t  s h al l

(1) a d o p t  r e g u l a t i o n s  w i t h i n  a y e a r  f r o m  the e f f e c t i v e  d at e  

o f  this A c t  g o v e r n i n g  p u r c h a s e  o f  s e r v i c e s  b y  the  d e p a r t m e n t ;

(2) d e t e r m i n e  s t a n d a r d s  o f  a l l o w a b l e  c o s t  w h i c h  are  r e a s o n­

ab l e  a n d  n e c e s s a r y ;

(3) p a y  m o n t h l y  to p r o v i d e r s  o f  s e r v i c e s  a s u m  e q u a l  to one-

t w e l f t h  of

(A) the  e s t i m a t e d  t o t a l  b i l l i n g s  o f  the  f i r s t  y e a r  of  

o p e r a t i o n  f or  t h e  full c o s t  o f  se r v i c e s ,  or

(B) the  t o t a l  o f  a n  a m o u n t  e q u a l  to

(i) the  b i l l i n g s  fo r the p r e v i o u s  f i s c a l  y e a r  in 

s e c o n d  a n d  s u b s e q u e n t  y e a r s  of  o p e r a t i o n ;  a n d

(ii) a n  a d j u s t m e n t  fo r t he  c o s t  of l i v i n g  b a s e d  o n  

the  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ' s  c o s t - o f - l i v i n g  i n d e x  

for A n c h o r a g e ,  A l a s k a ;  a n d

(iii) a n y  s a l a r y  i n c r e a s e s  al lo we d;

(4) c o s t  s e t t l e  a ll a l l o w a b l e  e x p e n s e s  r e l a t e d  d i r e c t l y  to 

the f ull c o s t  of  s e r v ice s.
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Sec. 4 7 . 4 0 . 0 2 0 .  L I C E N S I N G  [AND S U P E R V I S I O N ] .  A n y o n e  p r o v i d i n g  

s e r v i c e s  w h i c h  a r e  p u r c h a s e d  b y  the  d e p a r t m e n t  u n d e r  t his c h a p t e r  s h a l l  

[, IF R E Q U I R E D  BY  T H E  D E P A R T M E N T , ]  b e  l i c e n s e d  [AND S U P E R V I S E D ]  in the 

same m a n n e r  as b o a r d i n g  homes, f o s t e r  h o m e s  a n d  o t h e r  i n s t i t u t i o n s  as 

_ —~ .<» A c  /. 7  m  n  /. 7  qs; n p ,np i U  v  i u c u  a. w  a, j . a j l  ru.i_> ~r / » ^ ^  a u  i  o  “  T- / . ^  J  , W w U  .

Sec. 3. A S  4 7 . 4 0 . 0 4 0  is a m e n d e d  to read:

Sec. 4 7 . 4 0 . 0 4 0 .  R E I M B U R S E M E N T  F O R  [ D E T E R M I N A T I O N  OF] F U L L  C O S T  OF 

S E R V I C E S . (a) In this chapter, p a y m e n t  for " ful l c o s t "  o f  s e r v i c e s

s hall b e  m a d e  u p o n  the d e t e r m i n a t i o n  o f  a p r o v i s i o n a l  p e r  d i e m  rate, 

b a s e d  u p o n  [ D E T E R M I N E D  BY] the p e r  perso n,  p e r  day cos t in the p r e c e d i n g  

fi sc al  y e a r  p l u s  a c o s t - o f - l i v i n g  i n c r e a s e  b a s e d  u p o n  th e U n i t e d  S t a t e s  

P e p a rtm e n t  of L a b o r  c o s t - o f - l i v i n g  i n d e x  for A n c h o r a g e ,  A l a s k a . P e r­

sonnel s a l a r y  i n c r e a s e s  d e t e r m i n e d  to be  r e a s o n a b l e  a n d  n e c e s s a r y  shall, 

also b e  al lowed. Co s t  s e t t l i n g  shall o c c u r  u p o n  d e t e r m i n a t i o n  of  a 

final r a t e  b a s e d  u p o n  a d e p a r t m e n t a l  a u d i t  [P R O P O R T I O N A T E  S H A R E  OF 

A N T I C I P A T E D  C O S T - O F - L I V I N G  A N D  S T A F F  S A L A R Y  I N C R E M E N T  I NC RE A S E S ]  for 

the fis cal  y e a r  for w h i c h  th e ful l cos t  o f  s e r v i c e s , d e t e r m i n e d  to b e  

r e a s o n a b l e  a n d  n e c e s s a r y  b y  the d e p a r t m e n t , is b e i n g  d e t e r m i n e d . A n  

i n t e r i m  co s t  s e t t l e m e n t  w i l l  b e  m a d e  u p o n  the s u b m i s s i o n  of a y e a r - e n d  

e x p e n d i t u r e  r e p o r t  b y  the  c h i l d  c a r e  a g e n c y , w i t h  a f i na l s e t t l e m e n t  

m a d e  at the t i m e  a d e p a r t m e n t a l  a u d i t  is c o m p l e t e d  [C H I L D  C A R E  C O S T S  F O R  

F O S T E R  H O M E S  S H A L L  BE C O M P U T E D  IN T H E  S A M E  M A N N E R  A S  F O R  C H I L D  C A R E  A N D  

N U R S I N G  H O M E  I N S T I T U T I O N S  E X C E P T  T H A T  N O  S A L A R Y  C O S T S  M A Y  BE C O N S I D E R E D ] .

(b) Fu l l  co s t  o f  s e r v i c e s  doe s n o t  i n c l u d e  the f o l l o w i n g :

(1) e x p e n s e s , i n c l u d i n g  s a l a r i e s  a n d  f e e s , i n c u r r e d  in 

r a i s i n g  f u n d s ;

(2) funds e x p e n d e d  for  c o n s t r u c t i o n ,  m a j o r  e q u i p m e n t  a n d  

maj or [OTHER] c a p i t a l  e x p e n d i t u r e s ;

S e c .  2 .  AS 4 7 .4 0 .0 2 0  i s  amended t o  r e a d :
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(3) a m o u n t s  for d e p r e c i a t i o n  of r e a l  p r o p e r t y  in e xc e s s  of

t h e  m i n i m u m  a m o u n t s  w h i c h  w o u l d  b e  a u t h o r i z e d  for the d e p r e c i a t i o n  of 

t h e  p r o p e r t y  u n d e r  A S  4 3 , 2 0  [ D E P R E C I A T I O N  A N D  R E P L A C E M E N T  C O S T S  OF, A N D  

C O S T S  O F  A D D I T I O N S  TO, M A J O R  P R O P E R T Y  A N D  E Q U I P M E N T ] ;

(4) r e l i g i o u s  t r a i n i n g  a n d  e d u c a t i o n ;  [AND]

(5) s e r v i c e s  d e t e r m i n e d  to b e  n o n a l l o w a b l e  u n d e r  d e p a r t m e n t a l  

r e g u l a t i o n s ;  a n d  [ P R O V I D E D  W H I C H  A R E  S U B S T A N D A R D  TO, O R  EXCE ED , T H E  

R E Q U I R E M E N T S  O F  T H E  D E P A R T M E N T ]

(6) c o s t  of  a d d i t i o n s  to m a j o r  p r o p e r t y  a n d  e q u i p m e n t .

* Sec. 4. A S  4 7 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 7 . 4 0 . 0 5 1 .  S E R V I C E S .  T h e  d e p a r t m e n t  s ha ll  s e l e c t  s e r v i c e s

tha t

(1) a r e  th e n e a r e s t  to the  c h i l d ' s  h o m e  c o m m u n i t y  w h e n

a v a i l a b l e ;

(2) b e s t  m e e t  t he  c h i l d ' s  nee ds ;

(3) p r o m o t e  s t a b i l i t y  for c h i l d  a n d  family.

* Sec. 5. A S  4 7 . 4 0 . 0 5 0  is r e p e a l e d .

* Sec. 6. A S  4 7 . 4 0 . 0 8 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(4) " c o s t  s e t t l i n g "  m e a n s  the p r o c e s s  b y  w hi c h ,  o n  an  an nu a l  

ba si s ,  the a c t u a l  c ost s i n c u r r e d  b y  a p r o v i d e r  o f  s e r v i c e s  to the s tate 

u n d e r  this c h a p t e r  ar e c o m p a r e d  to t he  a m o u n t  h e  ha s r e c e i v e d  in the 

f o r m  o f  t h e  d a i l y  rate; if s t a t e  p a y m e n t s  e x c e e d  the p r o v i d e r ' s  costs, 

t h e  p r o v i d e r  s h a l l  r e f u n d  th e e x c e s s  to t he state; if the p r o v i d e r ' s

c o s t s  e x c e e d  th e s t a t e  p a y m e n t s ,  the s t a t e  s h a l l  p a y  th e p r o v i d e r  the

e x c e s s  amount .

* S e c . 7. T h i s  A c t  t a ke s e f f e c t  J u l y  1, 1977.
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