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Introduced: 3/22/77
Referred: Health, Education &

Social Services and Finance

IN T H E  S E N A T E  BY H A C K N E Y

~ J >  S E N A T E  B I L L  NO. 271

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  p u r c h a s e  b y  the s t a t e  o f  soc i a l

s e r v i c e s ;  a n d  p r o v i d i n g  for  an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS KA :

* S e c t i o n  1. A S  4 7 . 4 0 . 0 1 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) W h e n  th e d e p a r t m e n t  p u r c h a s e s  s e r v i c e s  fo r p e r s o n s  fo r w h o m  

the s t a t e  has  a s s u m e d  r e s p o n s i b i l i t y  u n d e r  the laws of the state, the 

d e p a r t m e n t  s h a l l

(1) a d o p t  r e g u l a t i o n s  g o v e r n i n g  p u r c h a s e  o f  s e r v i c e s  b y  

the  d e p a r t m e n t ;

(2) d e t e r m i n e  s t a n d a r d s  o f  a l l o w a b l e  cos t w h i c h  a r e  r e a s o n­

a b l e  a n d  n e c e s s a r y ;

(3) p a y  m o n t h l y  to p r o v i d e r s  o f  s e r v i c e s  a s u m  e q u a l  to one -

t w e l f t h  o f

(A) t h e  e s t i m a t e d  t o t a l  b i l l i n g s  o f  the f i r s t  y e a r  of 

o p e r a t i o n  for t h e  full  c o s t  o f  se r v i c e s ,  or

(B) the  t o t a l  b i l l i n g s  for the p r e v i o u s  f i s c a l  y e a r  in 

s e c o n d  a n d  s u b s e q u e n t  y e a r s  of  o p e r a t i o n ;

(4) c o s t  s e t t l e  all  a l l o w a b l e  e x p e n s e s  r e l a t e d  d i r e c t l y  to 

the  fu l l  c o s t  o f  ser vi ces .

* Sec. 2. A S  4 7 . 4 0 . 0 2 0  is a m e n d e d  to read:

Sec. 4 7 . 4 0 . 0 2 0 .  L I C E N S I N G  [AND S U P E R V I S I O N ] .  A n y o n e  p r o v i d i n g  

s e r v i c e s  w h i c h  a r e  p u r c h a s e d  b y  the d e p a r t m e n t  u n d e r  t his c h a p t e r  shall 

[, IF R E Q U I R E D  B Y  T H E  D E P A R T M E N T , ]  be l i c e n s e d  [AND S U P E R V I S E D ]  in the 

s a m e  m a n n e r  as b o a r d i n g  homes, f o s t e r  h o m e s  a n d  o t h e r  i n s t i t u t i o n s  as
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*  S e c . 3. A S  4 7 . 4 0 . 0 4 0  is a m e n d e d  to r e a d :

Sec. 4 7.4 0 . 0 4 0 .  R E I M B U R S E M E N T  F O R  [ D E T E R M I N A T I O N  OF] F U L L  C O S T  O F  

SERV IC ES,  (a) In t his c h a p t e r , p a y m e n t  for "f ul l c o st"  o f  s e r v i c e s
8

shall be m a d e  u p o n  the  d e t e r m i n a t i o n  of a p r o v i s i o n a l  p e r  d i e m  r a t e  1

b a s e d  u p o n  [ D E T E R M I N E D  BY] the p e r  p e r s o n , p e r  da y cos t  in the p r e c e d i n g  1

f i s c a l  y e a r  p lu s  a c o s t - o f - l i v i n g  i n c r e a s e  b a s e d  u p o n  the U n i t e d  S t a t e s  I 

D e p a r t m e n t  o f  L a b o r  c o s t - o f - l i v i n g  i n d e x  for A n c h o r a g e ,  A l a s k a .  P e r ­

sonn e l  s a l a r y  i n c r e a s e s  d e t e r m i n e d  to be  r e a s o n a b l e  a n d  n e c e s s a r y  s h a l l  

al s o  be  allowed. C os t  s e t t l i n g  s ha ll o c c u r  u p o n  d e t e r m i n a t i o n  of  a 

f i n a l  r a t e  b a s e d  u p o n  a d e p a r t m e n t a l  a u d i t  to be c o m p l e t e d  w i t h i n  60 

day s of the c l o s e  o f  [ P R O P O R T I O N A T E  S H A R E  O F  A N T I C I P A T E D  C O S T - O F - L I V I N G  

A N D  S T A F F  S A L A R Y  I N C R E M E N T  I N C R E A S E S  FOR] the f i s c a l  y e a r  for w h i c h  t he 

full  cost of  s e r v i c e s , d e t e r m i n e d  to be r e a s o n a b l e  a n d  n e c e s s a r y  b y  t h e  j 

d e p a r t m e n t , is b e i n g  d e t e r m i n e d . C h i l d  c a r e  co st s for f o s t e r  h o m e s  shall! 

be  c o m p u t e d  in the s a m e  m a n n e r  as for c h i l d  c a r e  a n d  n u r s i n g  h o m e  i n s t i -  | 

tu t i o n s  e x c e p t  that n o  s a l a r y  c o sts  m a y  be c o n s i d e r e d .

(b) F u l l  cost of  s e r v i c e s  does n o t  i n c l u d e  t he f o l l o w i n g :
I

(1) e x p e n s e s , i n c l u d i n g  s a l a r i e s  a n d  f e e s , i n c u r r e d  in 

r a i s i n g  f u n d s ;

(2) funds e x p e n d e d  fo r c o n s t r u c t i o n ,  m a j o r  e q u i p m e n t  a n d  

maj or [OTHER] c a p i t a l  e x p e n d i t u r e s ;

[(3) D E P R E C I A T I O N  A N D  R E P L A C E M E N T  C O S T S  OF, A N D  C O S T S  O F  

A D D I T I O N S  TO, M A J O R  P R O P E R T Y  A N D  E Q U I P M E N T ;]

(4) r e l i g i o u s  t r a i n i n g  a n d  e d u c a t i o n ; [AND]

(5) s e r v i c e s  d e t e r m i n e d  to be n o n a l l o w a b l e  u n d e r  d e p a r t m e n t a l  I 

r e g u l a t i o n s ;  and  [ P R O V I D E D  W H I C H  A R E  S U B S T A N D A R D  TO, O R  E X C E E D , T H E  

R E Q U I R E M E N T S  OF TH E D E P A R T M E N T ]

(6) cost o f  a d d i t i o n s  to m a j o r  p r o p e r t y  a n d  e q u i p m e n t .

p r o v i d e d  f o r  i n  AS 4 7 . 3 5 . 0 1 0  -  4 7 . 3 5 . 0 8 0 .
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* Sec. 4. A S  4 7 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 7 . 4 0 . 0 5 1 .  S E R V I C E S .  T h e  d e p a r t m e n t  s hal l s e l e c t  s er v i c e s

th a t

(1) a r e  t h e  n e a r e s t  to th e c h i l d ' s  h o m e  c o m m u n i t y  w h e n

a v a i l a b l e ;

(2) b e s t  m e e t  the c h i l d ' s  ne ed s;

(3) p r o m o t e  s t a b i l i t y  fo r c h i l d  a n d  family.

*  Sec. 5. A S  4 7 . 4 0 . 0 5 0  is re p e a l e d .

*  Sec. 6. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1977.
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