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IN T H E  S E N A T E  BY  H U B E R

S E N A T E  B I L L  NO. 251

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  the T r a n s - A l a s k a  Gas Trans po rt ati on ]

A u t h o r i t y  as a p u b l i c  c o r p o r a t i o n  o f  the state; a n d  

p r o v i d i n g  for  a n  e f f e c t i v e  d a t e ."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1, A S  44 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  54. T R A N S - A L A S K A  G A S  T R A N S P O R T A T I O N  A U T H O R I T Y .

Sec. 4 4 . 5 4 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G S  A N D  P O LI CY.  (a) T h e  l e g i s­

l a t u r e  f i n d s  a n d  d e c l a r e s  t h a t

(1) the e c o n o m i c  v i a b i l i t y  of  t he  S t a t e  o f  A l a s k a  is d e p e n d e n t  

u p o n  t h e  d e v e l o p m e n t  o f  its n a t u r a l  r e s o u r c e s ;

(2) the d e v e l o p m e n t ,  p r o d u c t i o n  o f  a n d  the t r a n s p o r t a t i o n  

r o u t e  f o r  N o r t h  S l o p e  n a t u r a l  g as r e s e r v e s  is v i t a l  to the e c o n o m y  of 

t h e  s t a t e  a n d  th e n a t i o n ,  as w e l l  as to t he w e l l - b e i n g  of  t h e i r  c i t i zen s;

(3) the b e s t  i n t e r e s t s  o f  the s t a t e  a n d  n a t i o n  a r e  s e r v e d  if 

a n a t u r a l  ga s p i p e l i n e  t r a n s m i s s i o n  s y s t e m  a n d  r e l a t e d  f a c i l i t i e s  to 

p r o c e s s ,  t r e a t  o r  o t h e r w i s e  c o n v e r t  the n a t u r a l  g a s  for s h i p m e n t  to 

m a r k e t s  i n  t h e  c o n t i g u o u s  U n i t e d  S t a t e s  is c o n s t r u c t e d  t o t a l l y  w i t h i n  

t h e  S t a t e  o f  A l a s k a ;

(4) the a l l - A l a s k a  n a t u r a l  gas p i p e l i n e  a n d  r e l a t e d  fa cil i t i e s  

at t i d e w a t e r ,  p r o p o s e d  to b e  b u i l t  b y  El P a s o  N a t u r a l  Ga s C o m p a n y  appears 

to p r o v i d e  t h e  g r e a t e s t  e n e r g y  a n d  n e t  e c o n o m i c  b e n e f i t s  to the s t a t e  

a n d  t h e  n a t i o n  b y  I

(A) p r o v i d i n g  fo r t he  h i g h e s t  e m p l o y m e n t  o p p o r t u n i t i e s  

to A m e r i c a n s ;

I n t r o d u c e d :  3 / 1 4 / 7 7  \
R e f e r r e d :  R e s o u r c e s ,  C o m m e r c e  a n d

F i n a n c e
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g
i

(B) g e n e r a t i n g  the g r e a t e s t  r e v e n u e s  to the n a t i o n  a n d  J

the state; I
!

(C) f u r t h e r i n g  the o p p o r t u n i t y  for d e v e l o p m e n t  o f  a 1
.

p e t r o c h e m i c a l  i n d u s t r y  a n d  o t h e r  e c o n o m i c  g r o w t h  in t he state;

(D) a l l o w i n g  f or  some u s e  a n d  c o n s u m p t i o n  o f  N o r t h  S l o p e  

n a t u r a l  g as  in-state;

'
(E) m i n i m i z i n g  the n a t i o n a l  b a l a n c e  o f  t r a d e  d e f i c i t  by 

e l i m i n a t i n g  taxes p a i d  to a f o r e i g n  go v e r n m e n t .

(5) the s t a t e  c an  f a c i l i t a t e  a n d  a s s u r e  the c o n s t r u c t i o n  of 

the a l l - A l a s k a  n a t u r a l  ga s p i p e l i n e  a n d  r e l a t e d  f a c i l i t i e s  b y  c r e a t i n g  

an i n s t r u m e n t a l i t y  o f  th e s t a t e  w i t h  p o w e r s  to i n c u r  d e b t  fo r the p u r ­

po s e  o f  o w n i n g  the t r a n s - A l a s k a  p i p e l i n e  t r a n s m i s s i o n  s y s t e m  a n d  r e l a t e d  i 

l i q u e f a c t i o n  fac i l i t i e s .  J

(b) It is d e c l a r e d  to be  the p o l i c y  o f  the state, a n d  a p u b l i c  j 

pur po se , in the i n t e r e s t s  of  p r o m o t i n g  the h e a lt h, s e c u r i t y  a n d  g e n e r a l  j 

w e l f a r e  of  a ll  the c i t i z e n s  o f  th e state, to i n c r e a s e  job o p p o r t u n i t i e s  

a n d  o t h e r w i s e  e n c o u r a g e  th e e c o n o m i c  g r o w t h  o f  the state, a n d  to p r o t e c t  

a g a i n s t  the d e g r a d a t i o n  o f  the e n v i r o n m e n t  due  to the u n n e c e s s a r y  p r o ­

l i f e r a t i o n  o f  n a t u r a l  gas t r a n s m i s s i o n  f a c i l i t i e s  t h r o u g h  the c o n s t r u c t i o n  

of f a c i l i t i e s  f o r  th e t r a n s m i s s i o n  of n a t u r a l  gas w i t h i n  e x i s t i n g  t r a n s­

p o r t a t i o n  c o r r i d o r s  w h e n e v e r  p o s s i b l e ,  b y  th e e s t a b l i s h m e n t  of a p u b l i c  

c o r p o r a t i o n  w i t h  p o w e r s , d u t i e s  a n d  f u n c t i o n s  as p r o v i d e d  i n  th i s  ch ap t e r .  

It is f u r t h e r  d e c l a r e d  to b e  in  the p u b l i c  i n t e r e s t  a n d  to be the p o l i c y  j 

of  the s t a t e  a n d  the p u r p o s e  o f  this c h a p t e r  to a s s u r e  the p o w e r  to a jj 

sta te  i n s t r u m e n t a l i t y  in c o o r d i n a t i o n  w i t h  e x i s t i n g  r e g u l a t o r y  a u t h o r i t y  j
I

to p r o v i d e  th e m e a n s  for a b a t e m e n t  o f  p o l l u t i o n  a n d  to p r o v i d e  for the

r e s u l t i n g  p r o t e c t i o n  o f  a l l  l a n d  a n d  w a t e r s  o f  t he  state, p u b l i c  a n d  jj
I

private, xo the e n d  th a t  t h e s e  v i t a l  p u r p o s e s  m a y  be  a c c o m p l i s h e d ,  this | 

c h a p t e r  a n d  al l r e g u l a t i o n s  a n d  o r d e r s  p r o m u l g a t e d  u n d e r  it s h a l l  b e  I
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l i b e r a l l y  c o n s t r u e d  i n  f a v o r  o f  the p o l i c y  o b j e c t i v e s  set o u t  in it. In 

o r d e r  to a c h i e v e  th e p o l i c y  o b j e c t i v e s  o f  t his c ha p t e r ,  it is the  expre ss  

p o l i c y  o f  th e s t a t e  to m o b i l i z e  g o v e r n m e n t a l  e f f o r t  a n d  r e s o u r c e s  at all 

levels, state, f e d e r a l  a n d  local, a n d  a l l o c a t e  the e f f o r t s  a n d  r e s o u r c e s  

to a c c o m p l i s h  t h e  g r e a t e s t  r e s u l t  fo r the  p e o p l e  o f  b o t h  t he s t a t e  a n d  

the  n a t i o n .

Sec. 4 4 . 5 4 . 0 2 0 .  C R E A T I O N  O F  A U T H O R I T Y .  T h e r e  is e s t a b l i s h e d  the

i
T r a n s - A l a s k a  G a s  T r a n s p o r t a t i o n  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  ' 

c o r p o r a t i o n  o f  the  s t a t e  a n d  a b o d y  c o r p o r a t e  a n d  p o l i t i c  w i t h i n  the 

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  w i t h  s e p a r a t e  a n d  

i n d e p e n d e n t  l e g a l  e x i s t e n c e  f r o m  the state.

Sec. 4 4 . 5 4 . 0 3 0 .  M E M B E R S H I P  O F  T H E  A U T H O R I T Y .  T h e  T r a n s - A l a s k a  

Gas T r a n s p o r t a t i o n  A u t h o r i t y  c o n s i s t s  o f  the  c o m m i s s i o n e r s  o f  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t ,  r e v e n u e  a n d  n a t u r a l  r e s o u r c e s  a n d  f o u r  r e s i­

de n t s  o f  the s t a t e  w i t h  e x t e n s i v e  k n o w l e d g e  in p i p e l i n e  t r a n s p o r t a t i o n  

sy s t e m s  o r  n a t u r a l  g a s  p r o c e s s i n g  t e c h n o l o g y .  M e m b e r s h i p  o f  the a u t h­

o r i t y  is o n  a n o n p a r t i s a n  b a s i s  w i t h  d u e  r e g a r d  to r e p r e s e n t a t i o n  f r o m  

all  a r e a s  o f  t h e  state. M e m b e r s  o f  t he a u t h o r i t y  a r e  a p p o i n t e d  b y  the 

g o v e r n o r  a n d  s u b j e c t  to c o n f i r m a t i o n  b y  a m a j o r i t y  of  th e m e m b e r s  of  the 

l e g i s l a t u r e  i n  j o i n t  s es sion.

Sec. 4 4 . 5 4 . 0 4 0 .  C H A I R M A N  A N D  V I C E - C H A I R M A N .  T h e  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  is c h a i r m a n  o f  the  a u t h o r i t y .  A  v i c e -  

c h a i r m a n  m a y  b e  e l e c t e d  b y  th e a u t h o r i t y  f r o m  a m o n g  its o t h e r  m e m b e r s  

for o n e  or  m o r e  t e r m s  o f  o n e  y e a r  each. T h e  v i c e - c h a i r m a n  s h a l l  p r e s i d e  

o v e r  a l l  m e e t i n g s  in the  a b s e n c e  o f  the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t .

Sec. 4 4 . 5 4 . 0 5 0 .  T E R M  O F  O F FI CE ; V A C A N C Y .  (a) T h e  t e r m  o f  o f f i c e  

o f  e a c h  m e m b e r  is f o u r  y e a r s . T h e  g o v e r n o r  s h a l l  d e s i g n a t e  w h o  a m o n g  

h i s  i n i t i a l  a p p o i n t e e s  sha ll  serve, r e s p e c t i v e l y ,  for t er ms  of  o n e  year,
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two years, t h r e e  y e a r s  a n d  f our years. A  m e m b e r ,  u p o n  the e x p i r a t i o n  o f  

h i s  term, s h a l l  c o n t i n u e  to h o l d  o f f i c e  u n t i l  hi s s u c c e s s o r  is a p p o i n t e d  

a n d  q u a l i f i e s .

(b) A  v a c a n c y  a r i s i n g  in the a u t h o r i t y  s ha ll be f i l l e d  b y  a p p o i n t­

m e n t  b y  the g o v e r n o r ,  a n d  an  a p p o i n t e e  s e l e c t e d  to fill  a v a c a n c y  h o l d s  

o f f i c e  fo r th e b a l a n c e  of  the full t e r m  for  w h i c h  hi s p r e d e c e s s o r  o n  the 

a u t h o r i t y  w a s  ap po i n t e d .

s
(c) A  v a c a n c y  in the a u t h o r i t y  does n o t  i m p a i r  the  a b i l i t y  o f  a I 

q u o r u m  of m e m b e r s  to e x e r c i s e  all the p o w e r s  a n d  p e r f o r m  al l the d u t i e s  

o f  t h e  a u t h o r i t y .

S e c . 4 4 . 5 4 . 0 6 0 .  R E M O V A L  O F  M E M B E R S .  T h e  g o v e r n o r  m a y  r e m o v e  a 

m e m b e r  f r o m  the a u t h o r i t y  w i t h  the c o n s e n t  o f  the maj o r i t y  o f  the 

l e g i s l a t u r e .

S e c . 4 4 . 5 4 . 0 7 0 .  Q U O R U M . F o u r  m e m b e r s  o f  the  a u t h o r i t y  c o n s t i t u t e  j

a q u o r u m  for  the t r a n s a c t i o n  o f  b u s i n e s s , for the p e r f o r m a n c e  o f  a duty, j
i

o r  fo r the e x e r c i s e  of  a p o w e r  at a m e e t i n g  o f  the a u t h o r i t y . j

Sec. 4 4 . 5 4 . 0 8 0 .  C O M P E N S A T I O N  O F  M E M B E R S  O F  T H E  A U T H O R I T Y  A N D  

E M P L O Y E E S . (a) T h e  p u b l i c  m e m b e r s  o f  th e a u t h o r i t y  r e c e i v e  $ 1 5 0  a day

for e a c h  da y a c t u a l l y  sp en t o n  a u t h o r i t y  b u s i n e s s , i n c l u d i n g  n e c e s s a r y  

t r a v e l  t i m e , a n d  ar e e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  

b y  l a w  for b o a r d s  a n d  c o m m i s s i o n s . N o t w i t h s t a n d i n g  a n y  o t h e r  law, an 

o f f i c e r  o r  e m p l o y e e  o f  th e s t a t e  does n o t  f o r f e i t  his o f f i c e  or  e m p l o y m e n  

or a n y  b e n e f i t s  o f  it b y  r e a s o n  o f  h i s  a c c e p t a n c e  o f  t h e  o f f i c e  o f  I

m e m b e r  of  the  a u t h o r i t y .

(b) T h e  a u t h o r i t y  m a y  e m p l o y  a n  e x e c u t i v e  d i r e c t o r  w h o  s h a l l  h a v e  J 

h a d  at l e a s t  f i v e  y e a r s  o f  e x p e r i e n c e  in  g as t r a n s p o r t a t i o n  m a n a g e m e n t . J 
T h e  a u t h o r i t y  m a y  e m p l o y  e n g i n e e r s , h e a r i n g  o f f i c e r s ,  e x p e r t s , c l e r k s , j 

a c c o u n t a n t s , a n d  o t h e r  a g e n t s  a n d  a s s i s t a n t s  it c o n s i d e r s  n e c e s s a r y  or  J 

w h i c h  a r e  r e q u i r e d  b y  the b o n d  c o v e n a n t s .
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(c) I n  a d d i t i o n  to its s t a f f  o f  r e g u l a r  e m p l o y e e s ,  the  a u t h o r i t y  

m a y  c o n t r a c t  f o r  a n d  e n g a g e  the s e r v i c e s  o f  c o n s u l t a n t s  a n d  e x p e r t s  

w h i c h  the  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y .

Sec. 4 4 . 5 4 . 0 9 0 .  P U R P O S E  O F  T H E  A U T H O R I T Y .  T h e  p u r p o s e  o f  the 

a u t h o r i t y  is to p r o v i d e  f o r  the  c o n s t r u c t i o n ,  o p e r a t i o n ,  a n d  m a i n t e n a n c e  

o f  a n  A l a s k a  n a t u r a l  ga s p i p e l i n e  f r o m  P r u d h o e  B a y  a n d  a d j a c e n t  a rea s to 

t i d e w a t e r  i n  s o u t h e r n  A l a s k a ,  b y  a n  a l l - A l a s k a  r o u t e  w h i c h  w i l l  b e  in 

the b e s t  i n t e r e s t s  o f  the  p e o p l e  o f  this  s t a t e  a n d  o f  the n a t i o n ,  t a k i n g  

in t o  c o n s i d e r a t i o n  b u t  n o t  l i m i t e d  to n a t u r a l  r e s o u r c e  a n d  e c o n o m i c  

v al ue s.  T h e  a u t h o r i t y  m a y  do w h a t e v e r  is n e c e s s a r y  o r  c o n v e n i e n t  to 

c a r r y  o u t  its p u r p o s e ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  the s p e c i f i c  p o w e r s  

e n u m e r a t e d  in  t his c h a p t e r .

Sec. 4 4 . 5 4 . 1 0 0 .  P O W E R S  O F  T H E  A U T H O R I T Y .  (a) T h e  a u t h o r i t y  m a y  

f or  th e p u r p o s e s  o f  t h i s  c h a p t e r

(1) sue  a n d  b e  sued;

(2) a d o p t  a n  o f f i c i a l  se a l  a n d  a l t e r  it at p l e a s u r e ;

(3) a d o p t  a n d  a m e n d  b y l a w s  fo r t he  m a n a g e m e n t  a n d  r e g u l a t i o n  

o f  its a f f a i r s  a n d  m a k e ,  a l t e r  a n d  e n f o r c e  r e g u l a t i o n s  fo r th e c o n d u c t  

of  its b u s i n e s s  a n d  f o r  u s e  o f  its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  a n  o f f i c e  at  a n y  p l a c e  o r  p l a c e s  i n  th e state;

(5) a c q u i r e ,  h ol d, u s e  a n d  d i s p o s e  o f  its income, r e v e n u e ,  

f und s a n d  m on e y ;

(6) a p p l y  fo r a n d  a c q u i r e  all n e c e s s a r y  g o v e r n m e n t  c e r t i f i­

cates, p e r m i t s  a n d  a p p r o v a l s ;

(7) a c q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  p u r c h a s e ,  hold, m a i n ­

tain, re p a i r ,  o p e r a t e ,  l e a s e  as l e s s o r  o r  lessee, d i s p o s e  o f  a n d  use  

r e a l  or p e r s o n a l  p r o p e r t y  o r  a n  i n t e r e s t  i n  the  p r o p e r t y  n e c e s s a r y ,  

c o n v e n i e n t  o r  d e s i r a b l e  to c a r r y  o u t  the p u r p o s e s  o f  this ch ap te r, 

i nc lu d i n g ,  w i t h o u t  l i m i t i n g  the g e n e r a l i t y  o f  the f o r e g o i n g ,  l e a s i n g  the

-5- S B  251



1

2

3

4
5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27
28

29

p r o j e c t  o r  p o r t i o n  o f  the p r o j e c t  a c q u i r e d  b y  it, a n d  se ll in g, t r a n s­

ferring, do na tin g,  c o n v e y i n g  or  e n c u m b e r i n g  b y  m o r t g a g e  or b y  c r e a t i o n  

o f  o t h e r  s e c u r i t y  i n t e r e s t s  p r o p e r t y  or  a n  i n t e r e s t  in p r o p e r t y  r e q u i r e d  

b y  it in the e x e r c i s e  of  its p o w e r s ; e n t e r i n g  into c o n t r a c t s  f o r  t h o s e  

pu r p o s e s ;  e n t e r i n g  into c o n t r a c t s  fo r the m a n a g e m e n t  a n d  o p e r a t i o n  of 

the p r o j e c t  a n d  d e s i g n a t i n g  a n  a g e n t  to a cq ui re,  c on st r u c t ,  r e c o n s t r u c t ,  

p u r c h a s e ,  hold, m a i n t a i n ,  repair, op er a t e ,  l e a s e  as l e s s o r  o r  lessee, 

a n d  r e g u l a t e  the same; d e s i g n a t i n g  a n  a g e n t  to e n t e r  int o c o n t r a c t s  for 

a n y  of  t h o s e  p u r p o s e s , i n c l u d i n g  c o n t r a c t s  fo r the m a n a g e m e n t  a n d  

o p e r a t i o n  o f  the  proj e c t ;

(8) m a k e  p l a n s , s u r v e y s , a n d  s t u d i e s  n e c e s s a r y , c o n v e n i e n t  or 

d e s i r a b l e  to the e f f e c t u a t i o n  of  the p u r p o s e s  a n d  p o w e r s  o f  t he a u t h o r­

ity a n d  to p r e p a r e  r e c o m m e n d a t i o n s  in t ha t  r e s p e c t ;

(9) e n t e r  u p o n  l a n d , w a t e r s , or  p r e m i s e s  as in the j u d g m e n t  

of th e a u t h o r i t y  m a y  b e  n e c e s s a r y ,  c o n v e n i e n t  or  d e s i r a b l e  f o r  the 

p u r p o s e  o f  m a k i n g  s u r v e y s , s o und in gs , b o r i n g s  a n d  e x a m i n a t i o n s  to 

a c c o m p l i s h  a p u r p o s e  a u t h o r i z e d  b y  this c h a p t e r ;

(10) u t i l i z e  s t a t e  h i g h w a y s  a n d  o t h e r  r i g h t s - o f - w a y  o n  s t a t e  

p u b l i c  land;

(11) b o r r o w  m o n e y  a n d  i s s u e  its n e g o t i a b l e  b o n d s  or  n o t e s  a n d  

p r o v i d e  f or  t h e i r  p a y m e n t  a n d  the r i g h t s  o f  t h e i r  h o l d e r s  a n d  p u r c h a s e , 

h o l d  a n d  d i s p o s e  o f  a n y  of  its b o n d s  o r  n o t e s ;

(12) f i x  a n d  r e v i s e  f r o m  ti m e  to ti m e  a n d  c h a r g e  a n d  c o l l e c t  

rents, fees a n d  c h a r g e s  for th e u s e  of  the proj ect or o f  its s e r v i c e s  or 

f a c i l i t i e s ;

(13) a p p l y  for  a n d  a c c e p t  g i f t s  or g r a n t s  o f  p r o p e r t y ,  f u n d s , 

m o n e y , m a t e r i a l s , labor, s u p p l i e s  or  s e r v i c e s  f r o m  the U n i t e d  S t a t e s  or 

f r o m  a. g o v e r n m e n t a l  u n i t  or  a person , f i r m  or c o r p o r a t i o n ,  a n d  c a r r y  ou t 

the t e r m s  or  p r o v i s i o n s  o f  or m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to a ny  g i f t s
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or grants, a n d  do w h a t e v e r  is n e c e s s a r y ,  u s ef ul,  d e s i r a b l e  o r  c o n v e n i e n t  

in c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  or d i s p o s i n g  o f  g i f t s  or  grants;

(14) do a n y t h i n g  a u t h o r i z e d  b y  this c hap te r,  t h r o u g h  its 

a g e n t s  or e m p l o y e e s  o r  b y  c o n t r a c t  w i t h  a p e r s o n ,  firm, c o r p o r a t i o n ,  or 

t h e  state;

(15) e n t e r  in t o  a n d  e n f o r c e  c o n t r a c t s ,  a g r e e m e n t s  or  le a s e s  

n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  for t he  p u r p o s e s  o f  the  a u t h o r i t y  or 

to the p e r f o r m a n c e  o f  its d u t i e s  a n d  th e e x e c u t i o n  or  c a r r y i n g  o u t  of 

p o w e r s  u n d e r  t hi s  c h a p t e r ;

(16) e m p l o y  c o n s u l t i n g  e n g i n e e r s ,  a r c h i t e c t s ,  s u p e r i n t e n d e n t s ,  

m a n a g e r s ,  a n d  o t h e r  e m p l o y e e s  a n d  a g e n t s  as a r e  n e c e s s a r y  o r  d e s i r a b l e  

in its j u d g m e n t  to c a r r y  o u t  its p o w e r s  or p u r p o s e s  o r  do a n y t h i n g  

a u t h o r i z e d  b y  t hi s  c h a p t e r ,  a n d  d e s i g n a t e  t h e i r  r e s p o n s i b i l i t i e s  a n d  fix 

t h e i r  c o m p e n s a t i o n ;

(17) i n v e s t  f u n d s  or  m o n e y  o f  the a u t h o r i t y  in the  s a m e  m a n n e r  

as p e r m i t t e d  f o r  i n v e s t m e n t  o f  f u n d s  b e l o n g i n g  to the s t a t e  or  h e l d  in 

the  t r e a s u r y ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  in this c h a p t e r  a n d  s u b j e c t  

to a g r e e m e n t s  w i t h  b o n d h o l d e r s ;

(18) do all t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  to c a r r y  

o u t  th e p u r p o s e s  o f  t h i s  c h a p t e r  or  the  p o w e r s  e x p r e s s l y  g r a n t e d  or 

n e c e s s a r i l y  i m p l i e d  in thi s  ch apt er .

(b) T h e  a u t h o r i t y  s h a l l  p r o v i d e  a t  c o s t  f a c i l i t i e s  to a l l o w  gas 

to b e  t a k e n  for  i n t r a s t a t e  u s e  at s u c h  p o i n t s  as it d e t e r m i n e s  f e a s i b l e  

a n d  s h a l l  p r o v i d e  ga s f o r  i n t r a s t a t e  u s e  o n  terms, c o n d i t i o n s  a n d  p r i c e s 

n o t  le s s  f a v o r a b l e  to th e b u y e r  t h a n  th e terms, c o n d i t i o n s  a n d  p r i c e s  

a l l o w e d  a n y  i n t e r s t a t e  p u r c h a s e r .

Sec. 4 4 . 5 4 . 1 1 0 .  B O N D S  O R  NOTE S.  T h e  a u t h o r i t y  m a y  p r o v i d e  by 

r e s o l u t i o n ,  a t  o n e  t i m e  o r  f r o m  t i m e  to time, f o r  the i s s u a n c e  o f  its 

b o n d s  or  n o t e s  for  t h e  p u r p o s e  o f  p a y i n g  th e c o s t  o f  th e p r o j e c t  or for
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a n y  o f  its o t h e r  c o r p o r a t e  p u r p os es,  i n c l u d i n g  t he  r e f u n d i n g  o f  b o n d s  or  

notes. E x c e p t  as o t h e r w i s e  p r o v i d e d  b y  this c h a p t e r  or b y  the a u t h o r i t y ,  

e v e r y  is su e o f  b o n d s  o r  n o t e s  sh al l b e  g e n e r a l  o b l i g a t i o n s  o f  th e 

a u t h o r i t y  p a y a b l e  o u t  o f  r e v e n u e  or f u n d s  o f  the a u t h o r i t y ,  s u b j e c t  o n l y  

to a g r e e m e n t s  w i t h  the h o l d e r s  of  p a r t i c u l a r  b o n d s  o r  n o t e s  p l e d g i n g  

p a r t i c u l a r  r e v e n u e  o r  funds. Bonds or n o t e s  m a y  b e  a d d i t i o n a l l y  s e c u r e d  

b y  a p l e d g e  o f  a g r a n t  or  c o n t r i b u t i o n s  f r o m  the U n i t e d  S t a t e s  o r  the 

s t a t e  o r  a g o v e r n m e n t a l  u n i t  or a perso n,  firm, or c o r p o r a t i o n  o r  a i

p l e d g e  o f  i n c o m e  or  r ev en u e ,  f unds or  m o n e y  o f  th e a u t h o r i t y  f r o m  a n y  

source.

S e c . 4 4. 54 . 1 2 0 .  F O R M  O F  I S S U A N C E . (a) A u t h o r i t y  b o n d s  o r  n o t e s

s h a l l  b e  a u t h o r i z e d  b y  r e s o l u t i o n  o f  th e a u t h o r i t y  a n d  s h a l l  b e  d a t e d  

a n d  shall m a t u r e  as the r e s o l u t i o n  m a y  p r o v i d e ,  e x c e p t  th a t  a b o n d  s h a l l  

n o t  m a t u r e  m o r e  t h a n  40 y e a r s  f r o m  the d a t e  o f  its i s s u e . B o n d s  or |

n o t e s  s h al l b e a r  i n t e r e s t  at the r a t e  o r  r a t e s , b e  in th e d e n o m i n a t i o n s , |
I

be  in the form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  j

p r i v i l e g e s ,  b e  e x e c u t e d  in the m a n n e r , b e  p a y a b l e  in the m e d i u m  o f  p a y -  j 

m e n t , at the p l a c e  o r  p l a c e s , a n d  b e  subj ect to th e t e r m s  o f  r e d e m p t i o n  

w h i c h  the r e s o l u t i o n  or  a s u b s e q u e n t  r e s o l u t i o n  m a y  p r o v i d e .

(b) B o nd s or n o t e s , r e g a r d l e s s  o f  f o r m  or c h a r a c t e r , s h a l l  be

n e g o t i a b l e  i n s t r u m e n t s  for all  the p u r p o s e s  o f  the U n i f o r m  C o m m e r c i a l
'

C o d e  (AS 45.05).

(c) B o n d s  or n o t e s  m a y  b e  s o l d  at p u b l i c  or  p r i v a t e  sale in the 

ma n n e r ,  for the p r i c e s , a n d  a t  the t i m e  th e a u t h o r i t y  m a y  d e t e r m i n e .

Sec. 4 4 . 5 4 . 1 3 0 .  P A Y M E N T  O R  R E F U N D I N G  O F  N O T E S . T h e  a u t h o r i t y  m a y  

i s s u e  its n o t e s  u n d e r  this c h a p t e r  a n d  p a y  a n d  r e t i r e  o r  f u n d  o r  r e f u n d  f

the n o t e s  f r o m  p r o c e e d s  of  b o n d s  o r  of  o t h e r  n o t e s , or  f r o m  a n y  o t h e r  j
I

f u n d s  o r  m o n e y  o f the a u t h o r i t y  a v a i l a b l e  for th a t  p u r p o s e , in a c c o r -  J

d a n c e  w i t h  a n y  c o n t r a c t  b e t w e e n  the a u t h o r i t y  a n d  the h o l d e r s  of the
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n ot e s .  U n l e s s  p r o v i d e d  o t h e r w i s e  in a c o n t r a c t  b e t w e e n  t he  a u t h o r i t y  

a n d  t h e  h o l d e r s  o f  no t e s ,  a n d  u n l e s s  t h e  n o t e s  are  o t h e r w i s e  paid, 

f u n d e d  or  r e f u n d e d ,  t h e  p r o c e e d s  o f  b o n d s  of t he  a u t h o r i t y  issued, a m o n g  

o t h e r  thin gs , to f u n d  o u t s t a n d i n g  n o t e s ,  s h a l l  b e  held, u s e d  a n d  a p p l i e d  

b y  the  a u t h o r i t y  to t h e  p a y m e n t  a n d  r e t i r e m e n t  of  the p r i n c i p a l  o f  the 

n o t e s  a n d  t h e  i n t e r e s t  d u e  a n d  p a y a b l e  o n  the notes.

Sec. 4 4 . 5 4 . 1 4 0 .  B O N D S  O R  N O T E S  A S  L E G A L  I N V E S T M E N T .  N o t w i t h­

s t a n d i n g  a n y  o t h e r  law, th e s t a t e  a n d  p u b l i c  o f f i c e r s ,  g o v e r n m e n t a l  

u n i t s  a n d  a g e n c i e s  o f  t h e  state, b a n k s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  b a n k s  

a n d  i n s t i t u t i o n s ,  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  s a v i n g s  a n d  l o a n  

a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  on  a 

b a n k i n g  b u s i n e s s ,  i n s u r a n c e  c o m p a n i e s ,  i n s u r a n c e  a s s o c i a t i o n s  a n d  o t h e r  

p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  c r e d i t  u n i on s,  a n d  e x ecu to rs , 

a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  m a y  l e g a l l y  

i n v e s t  s i n k i n g  funds, m o n e y  or o t h e r  f u n d s  b e l o n g i n g  to t h e m  or w i t h i n  

t h e i r  c o n t r o l  in b o n d s  o r  n o t e s  i s s u e d  u n d e r  this  ch ap te r, a n d  t he  b o nd s 

or n o t e s  a r e  a u t h o r i z e d  s e c u r i t y  f o r  p u b l i c  depo si ts .

Sec. 4 4 . 5 4 . 1 5 0 .  T A X  E X E M P T I O N .  (a) P r o p e r t y  o f  the  a u t h o r i t y  is 

p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  is e x e m p t  f r o m  a l l  taxes, f r a n c h i s e  fee s a n d  s p e c i a l  

a s s e s s m e n t s  o f  th e s t a t e  or  a p o l i t i c a l  subdivisiold’iof the state. B o nd s 

o r  n o t e s  i s s u e d  u n d e r  this  c h a p t e r  a r e  i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  

p o l i t i c  o f  t h e  s t a t e  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p urp os e,  

a n d  th e b o n d s  a n d  n o t e s ,  a n d  t he  i n t e r e s t  o n  t h e m  a n d  th e i n c o m e  f r o m  

t h e m ,,t a n d  a l l  a c t i v i t i e s  o f  t he a u t h o r i t y  a n d  f e a s y - c h a r g e s , funds, 

r ev e n u e ,  i n c o m e  a n d  o t h e r  m o n e y  o f  th e a u t h o r i t y  w h e t h e r  or n o t  p l e d g e d  

o r  a v a i l a b l e  to p a y  o r  s e c u r e  t he p a y m e n t  of th e b o n d s  or n ot e s ,  or 

i n t e r e s t  o n  them, a r e  e x e m p t  f r o m  a l l  taxes, franchise,;fees o r  s p e c i a l  

a s s e s s m e n t s  e x c e p t  for  t r a ns fe r, i n h e r i t a n c e  a n d  e s t a t e  taxes.
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s t a t e m e n t s  or i n f o r m a t i o n  r e t u r n s  r e q u i r e d  of  o t h e r  b o d i e s  c o r p o r a t e

e x c e p t  as p r o v i d e d  in this  chapter.

Sec. 4 4 . 5 4 . 1 6 0 .  T E R M S  O F  A G R E E M E N T  W I T H  B O N D  O R  N O T E H O L D E R S . (a)

At the d i s c r e t i o n  of t h e  a u t h o r i t y  b o n d s  or n o t e s  i s s u e d  u n d e r  this  

c h a p t e r  m a y  b e  s e c u r e d  b y  a t ru st a g r e e m e n t  b y  a n d  b e t w e e n  the  a u t h o r i t y  

a n d  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be  a t r u s t  c o m p a n y  or b a n k  h a v i n g  the 

p o w e r s  of  a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  th e state. T h e  a u t h o r i t y  in 

a t ru st a g r e e m e n t  or in a r e s o l u t i o n  o f  the  a u t h o r i t y  a u t h o r i z i n g  or 

r e l a t i n g  to the  i s s u a n c e  of  a n y  b o n d s  or n o t e s ,  in o r d e r  to s e c u r e  t h e  (

p a y m e n t  of t h e  b o n d s  o r  no te s ,  a n d  in a d d i t i o n  to its o t h e r  p o w e r s  m a y  I

c o v e n a n t  a n d  c o n t r a c t  w i t h  the  h o l d e r s  of the b o n d s  o r  n o t e s  to

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  all or  p a r t  of  its

r e v e n u e  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  e x i s t , a n d  the m o n e y  

d e r i v e d  from, it a n d  th e p r o c e e d s  of a n y  b o n d s  or n o t e s ,  or m o r t g a g e  all 

or a n y  p a r t  o f  the p r o p e r t y  o f  the a u t h o r i t y  a n d  the r e n t s , issu es,  a n d  

p r o f i t s  f r o m  them;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or p a r t  of  its r e v e n u e  or 

a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  o n  its r e v e n u e ;

(3) c o v e n a n t  as to the e s t a b l i s h m e n t  a n d  p r o v i s i o n  of f und s
■

a n d  a c c o u n t s  c o n s i d e r e d  a p p r o p r i a t e , i n c l u d i n g  r e s e r v e s  a n d  s i n k i n g  

f u n d s , a n d  the  r e g u l a t i o n  a n d  d i s p o s i t i o n  of  them;

(4) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  o n  a

r i g h t  to sell  or o t h e r w i s e  d i s p o s e  of  p r o p e r t y  o f  a n y  kind;

(5) c o v e n a n t  as to b o n d s  a n d  n o t e s  to b e  i s s u e d , t h e i r

l i m i t a t i o n s  a n d  t h ei r t er ms a n d  c o n d i t i o n s , a n d  as to the c u s t o d y , 

a p p l i c a t i o n  a n d  d i s p o s i t i o n  o f  t h e i r  p r o c e e d s ;

(6) c o v e n a n t  as to th e i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s

or as to l i m i t a t i o n s  o n  the i s s u a n c e  o f  a d d i t i o n a l  b o n d s  or n o t e s  a n d  as
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(7) c o v e n a n t  as to the  p a y m e n t  o f  the p r i n c i p a l  o f  or i n t e r­

est on  th e b o n d s  or not es , th e s o u r c e s  a n d  m e t h o d s  of pa ym e n t ,  the r a n k  

or  p r i o r i t y  o f  t h e  b o n d s  or n o t e s  w i t h  r e s p e c t  to a li e n  or s e c u r i t y  or 

the  a c c e l e r a t i o n  o f  the m a t u r i t y  of  a n y  b o n d s  or n o t e s ;

(8) p r o v i d e  for the r e p l a c e m e n t  o f  lost, stolen, d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or not es ;

(9) c o v e n a n t  a g a i n s t  e x t e n d i n g  th e time for the p a y m e n t  of 

b o n d s  or n o t e s  or i n t e r e s t  on  them;

(10) c o v e n a n t  as to th e r e d e m p t i o n  of  b o n d s  or n o t e s  an d

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  fo r o t h e r  b o n d s  or n o t e s  of  the  a u t h o r i t y ;

(11) c o v e n a n t  as to ra te s,  r e n t s  or c h a r g e s  to b e  e s t a b l i s h e d  

a n d  c h a r g e d  a n d  c o l l e c t e d ,  t h e  a m o u n t  to b e  r a i s e d  e a c h  y e a r  or o t h e r  

p e r i o d  o f  t i m e  b y  rates, r e n t s  o r  c h a r g e s  or o t h e r  r e v e n u e  a n d  as to the 

u s e  a n d  d i s p o s i t i o n  to b e  m a d e  of  them;

(12) c o v e n a n t  to e s t a b l i s h  or  a u t h o r i z e  the e s t a b l i s h m e n t  of 

s p e c i a l  f u n d s  o r  m o n e y  to b e  h e l d  in p l e d g e  or o t h e r w i s e  f o r  o p e r a t i n g  

ex p e n s e s ,  p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or no t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s ,  a n d  as to th e u s e  a n d  d i s p o s i t i o n  o f  th e m o n e y  h e l d  in the 

f u n d s ;

(13) e s t a b l i s h  the p r o c e d u r e ,  if any, b y  w h i c h  th e terms o f  a

c o n t r a c t  o r  c o v e n a n t  w i t h  or  for the b e n e f i t  of  the  h o l d e r s  o f  b o n d s  or

n o t e s  m a y  b e  a m e n d e d  or a b r o g a t e d ,  the  a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  the m a n n e r  

in w h i c h  t h e  c o n s e n t  m a y  b e  given;

(14) c o v e n a n t  as to the  c u s t o d y  o f  a n y  o f  its p r o p e r t i e s  or

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g ,  th e i n s u r a n c e  to b e  c a r r i e d  on them, and

t h e  u s e  a n d  d i s p o s i t i o n  o f  i n s u r a n c e  money;

(15) c o v e n a n t  as to the  t i m e  or  m a n n e r  o f  e n f o r c e m e n t  or

to t h e  i n c u r r i n g  o f  o t h e r  d e b t s ;

-1.1- SB 251
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r e s t r a i n t  f r o m  e n f o r c e m e n t  of r i g h t s  of t he  a u t h o r i t y  a r i s i n g  b e c a u s e  of 

or w i t h  r e s p e c t  to n o n p a y m e n t  of a n y  rates, r e n t s  or charg es ;

(16) p r o v i d e  for t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  the b r e a c h  of a cov e n a n t ,  c o n d i t i o n  or o b l i g a t i o n  a n d  p r e ­

scr i b e  the e v e n t  of d e f a u l t  a n d  the t erms a n d  c o n d i t i o n s  u p o n  w h i c h  a n y  

or al l  o f  t h e  bonds, n o t e s  or o t h e r  o b l i g a t i o n s  of the  a u t h o r i t y  s h a l l  

b e c o m e  or m a y  b e  d e c l a r e d  d u e  an d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  the t e r m s  

a n d  c o n d i t i o n s  u p o n  w h i c h  the d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  b e  

w a i v e d ;

(17) v e s t  in a t r u s t e e  or t r u s t e e s  i n s i d e  or o u t s i d e  the s t a t e  

t h o s e  p r o p e r t i e s ,  righ t s ,  p o w e r s  a n d  d u t i e s  in t r u s t  as the a u t h o r i t y  

m a y  d e t e r mi n e ,  w h i c h  m a y  i n c l u d e  rights, p o w e r s  a n d  d u t i e s  of a t r u s t e e  

a p p o i n t e d  b y  th e  h o l d e r s  of bonds or no t e s , a n d  l i m i t or a b r o g a t e  th e  

r i g h t  of the  h o l d e r s  of b o n d s  or n o t e s  o f  the a u t h o r i t y  to a p p o i n t  a 

t r u s t e e  u n d e r  this c h a p t e r  or l i m i t  the righ t s , p o w e r s  a n d  d u t i e s  o f  t h e  

t r u s t e e ;

(18) p a y  the c osts or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  o f  

th e  b o n d s  or n o t e s  or o f  the r e s o l u t i o n  or of a c o v e n a n t  or a g r e e m e n t  of 

t h e  a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or notes;

(19) a g r e e  as to the p l e d g i n g  or a s s i g n i n g  o f  r e v e n u e  or f u n d s
!

to w h i c h  th e  a u t h o r i t y  m a y  h a v e  r i g h t s  or a n  int e re s t ;  t h e  a g r e e m e n t  m a y  I 

f u r t h e r  p r o v i d e  for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  the t r u s t e e  

as m a y  b e  p r o p e r  for the p r o t e c t i o n  of the h o l d e r s  of b o n d s  or n o t e s  of 

t h e  a u t h o r i t y  a n d  n o t  o t h e r w i s e  in v i o l a t i o n  of law, a n d  m a y  p r o v i d e  for 

the r e s t r i c t i o n  of the r i g h t s  of a n  i n d i v i d u a l  h o l d e r  of b o n d s  or n o t e s  

of the  a u t h o r i t y ;

(20) a p p o i n t  a nd  p r o v i d e  for the d u t i e s  a n d  o b l i g a t i o n s  of a 

p a y i n g  agent, or o t h e r  f i d u c i a r i e s  as t h e  r e s o l u t i o n  m a y  p r o v i d e  i n s i d e  

or o u t s i d e  th e  state;

SB 251. - 1 2” I
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(21) l im it  the  r i g h t s  of  th e h o l d e r s  of any b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  the  b o n d s  or n o t e s ; and

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  in a d d i t i o n  to the c o v e­

n a n t s  e x p r e s s l y  a u t h o r i z e d  in this section , of l i k e  or d i f f e r e n t  c h a r­

acter, a n d  m a k e  c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g  t h o s e  th i n g s  as 

m a y  b e  n e c e s s a r y ,  or c o n v e n i e n t  a n d  d e s i r a b l e ,  in o r d e r  to b e t t e r  s e c u r e  

b o n d s  o r  n o t e s  o r  wh i c h ,  in the a b s o l u t e  d i s c r e t i o n  o f  the a ut ho ri ty , 

w i l l  t e n d  to m a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t a b l e ,  n o t w i t h s t a n d i n g  that 

t h e  c o v e n a n t s  or t h i n g s  m a y  n o t  b e  e n u m e r a t e d  in this section.

(b) If t h e  b o n d s  or  n o t e s  of  the  a u t h o r i t y  a r e  s e c u r e d  b y  a t ru st

a g r e e m e n t  or b y  the  a p p o i n t m e n t  of a t r u s t e e  u n d e r  a r e s o l u t i o n  a u t h o r­

iz i n g  the  b o n d s  or n o t e s ,  t h e  b o n d  or n o t e h o l d e r s  h a v e  no  a u t h o r i t y  to 

a p p o i n t  a s e p a r a t e  t r u s t e e  to r e p r e s e n t  them.

(c) S u b j e c t  to t h e  c o v e n a n t s  or c o n t r a c t s  w i t h  t he  h o l d e r s  of the 

b o n d s  o r  n o t e s ,  th e a u t h o r i t y  m a y  w i t h d r a w  f r o m  its f unds or a c c o u n t s  at 

its d i s c r e t i o n  or  in a c c o r d a n c e  w i t h  a n y  a g r e e m e n t  w i t h  the state, as 

t h e  c a s e  m a y  be, a n d  m a y  p a y  to, or a p p l y  to the b e n e f i t  of, t he  state,

a n y  f u nd s o r  m o n e y  of  t h e  a u t h o r i t y  n o t  r e q u i r e d  b y  statut e, c o v e n a n t  or

c o n t r a c t  to b e  h e l d  b y  t h e  a u t h o r i t y  fo r o p e r a t i n g  e x p en ses , p a y m e n t  or 

r e d e m p t i o n  o f  b o n d s  or  n o t e s  o r  i n t e r e s t  o n  them, r e s e r v e s  or o t h e r  

p u r p o s e s .

Sec. 4 4 . 5 4 . 1 7 0 .  P U R C H A S E  A N D  D I S P O S I T I O N  O F  O W N  O B L I G A T I O N S ,  Th e 

a u t h o r i t y  m a y  p u r c h a s e  b o n d s  o r  n o t e s  o f  t he  a u t h o r i t y  out of a ny  o f  its 

fu nd s o r  m o n e y  a v a i l a b l e  f o r  the bonds. T h e  a u t h o r i t y  m a y  hold, c a n c e l  

or r e s e l l  t h e  b o n d s  o r  n o t e s  s u b j e c t  to a n d  in a c c o r d a n c e  w i t h  a g r e e­

m e n t s  w i t h  h o l d e r s  o f  its b o n d s  or no te s.

Sec. 4 4 . 5 4 . 1 8 0 .  R E V E N U E .  (a) T h e  a u t h o r i t y  is a u t h o r i z e d  to fix, 

r e vi se , c h arg e,  a n d  c o l l e c t  rents, fees a n d  c h a r g e s  f or the u s e  o f  the 

p r o j e c t  or  a n y  p o r t i o n  o r  f a c i l i t y  o f  the p r o j e c t  a n d  for the s e r v i c e s

~ 1 3” SB 251
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f u r n i s h e d  or  to b e  f u r n i s h e d  in c o n n e c t i o n  w i t h  the p r o j e c t ,  a n d  to j

c o n t r a c t  w i t h  the  s t a t e  or an a g e n c y  or i n s t r u m e n t a l i t y  o f  th e  s t a t e  or |

w i t h  a n y  person, n a r t n e r s h i n . a s s o c i a t i o n  o r  c o r p o r a t i o n ,  or o t h e r  b ody, )

p u b l i c  or p r i vate, in r e s p e c t  to the p r o j ec t .  T h e  rents, fees an d

c h a r g e s  s h a l l  b e  f i x e d  a n d  a d j u s t e d  so t ha t  th e  a g g r e g a t e  of rents, fees

a n d  c h a r g e s  from, the p r o j e c t  p r o v i d e  s u f f i c i e n t  funds, w i t h  o t h e r  |...

r e v e n u e , if a n y , to

(1) p a y  the cos t  o f  m a i n t a i n i n g ,  i n suring, r e p a i r i n g ,  a n d  

o p e r a t i n g  the p r o j e c t  a n d  each, p o r t i o n  o f  it, to the e x t e n t  t hat the 

a u t h o r i t y  ha s  n o t  o t h e r w i s e  a d e q u a t e l y  p r o v i d e d  for the m a i n t e n a n c e ,  j

i n s u r a n c e , r e p a i r  a n d  o p e r a t i o n  of the p r o j e c t  or for the p a y m e n t  o f  the 

costs;

(2.) p a y  the p r i n c i p a l  of a n d  the i n t e r e s t  a n d  r e d e m p t i o n  

premi u m ,  if any, o n  o u t s t a n d i n g  b o n d s  or n o t e s  of the a u t h o r i t y  i s s u e d  j

in r e s p e c t  o f  t h e  p r o j e c t  as the p a y m e n t s  b e c o m e  d u e  a n d  p a y a b l e ; a n d

(3) c r e a t e  a n d  m a i n t a i n  r e s e r v e s  r e q u i r e d  or p r o v i d e d  for in 

any r e s o l u t i o n  a u t h o r i z i n g ,  or t r u s t  a g r e e m e n t  se c u r i n g,  the b onds or 

n o t e s  o f  the a u t h o r i t y .

(b) T h e  rents, fees a n d  c h a r g e s  shall, n o t  be s u b j e c t  to s u p e r­

vi s i o n  or r e g u l a t i o n  b y  a n y  d e p a r t m e n t ,  c o m m i s s i o n ,  boa r d , body, b u r e a u  

or a g e n c y  of t he  s t a t e o t h e r  t h a n  the a ut h o r i t y .

(c) A  s u f f i c i e n t  a m o u n t  o f  the r e v e n u e  d e r i v e d  in r e s p e c t  of th e  

p r o j ec t ,  e x c e p t  that p a r t  of th e  r e v e n u e  n e c e s s a r y  to p a y  the cos t  o f  j 

m a i n t e n a n c e , repair, a n d  o p e r a t i o n  a n d  to p r o v i d e  r e s e r v e s  a n d  for the 

r e n e w a l s , r e p l a c e m e n t s ,  e x t e n s i o n s ,  e n l a r g e m e n t s ,  an d  i m p r o v e m e n t s  as 

m a y  b e  p r o v i d e d  for in the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of a n y  J

b o n d s  or n o t e s  o f  the a u t h o r i t y  or in the. t r u s t  a g r e e m e n t  s e c u r i n g  them, j

s hall b e  set a s i d e  at the r e g u l a r  i n t e r v a l s  p r o v i d e d  in t h e  r e s o l u t i o n  j

or t r u s t  a g r e e m e n t  in a s i n k i n g  or o t h e r  s i m i l a r  f u n d  w h i c h  is p l e d g e d
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to, a n d  c h a r g e d  wi th , the  p a y m e n t  of th e p r i n c i p a l  of a n d  the i n t e r e s t  

o n  the b o n d s  or  n o t e s  as t h e y  b e c o m e  due, a n d  the  r e d e m p t i o n  p r i c e  or 

t h e  p u r c h a s e  p r i c e  o f  b o n d s  or n o t e s  r e t i r e d  b y  c al l  or p u r c h a s e  as 

p r o v i d e d  in t h e  r e s o l u t i o n  or t r u s t  a g r e e m e n t .  T h e  p l e d g e  is v a l i d  a n d  

b i n d i n g  f r o m  th e t i m e  w h e n  t he  p l e d g e  is m a d e ;  the rents, fee s a n d  

ch ar g e s ,  a n d  o t h e r  r e v e n u e  or  o t h e r  m o n e y  so p l e d g e d  a n d  t h e r e a f t e r  

r e c e i v e d  b y  t h e  a u t h o r i t y  a r e  i m m e d i a t e l y  s u b j e c t  to the l i e n  of  the 

p l e d g e  w i t h o u t  a n y  p h y s i c a l  d e l i v e r y  o f  it or f u r t h e r  act, a n d  the l i e n  

o f  a p l e d g e  is v a l i d  a n d  b i n d i n g  as a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  of 

a n y  k i n d  in tort, c o n t r a c t ,  or o t h e r w i s e  a g a i n s t  th e a u t h o r i t y ,  i r r e­

s p e c t i v e  o f  w h e t h e r  th e p a r t i e s  h a v e  n o t i c e  o f  t h e  lien. N e i t h e r  the 

r e s o l u t i o n  n o r  a n y  t r u s t  a g r e e m e n t  b y  w h i c h  a p l e d g e  is c r e a t e d  n e e d  b e  

f i l e d  or  r e c o r d e d  e x c e p t  in the  r e c o r d s  o f  th e a u t h o r i t y .  T h e  u s e  a n d  

d i s p o s i t i o n  o f  m o n e y  to the  c r e d i t  of  th e s i n k i n g  o r  o t h e r  s i m i l a r  f u n d  

s h a l l  b e  s u b j e c t  to th e p r o v i s i o n s  of the  r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  of  t h e  b o n d s  o r  n o t e s  o r  o f  the t r u s t  a g r e e m e n t .  E x c e p t  as 

o t h e r w i s e  p r o v i d e d  in t h e  r e s o l u t i o n  or t r u s t  a g r e e m e n t ,  th e s i n k i n g  or 

o t h e r  s i m i l a r  f u n d  s h a l l  b e  a f u n d  for al l th e b o n d s  or n o t e s  i s s u e d  to 

f i n a n c e  th e p r o j e c t  w i t h o u t  d i s t i n c t i o n  or p r i o r i t y  o f  o n e  o v e r  another. 

H o w e v e r ,  th e a u t h o r i t y  i n  t he  r e s o l u t i o n  or t r u s t  a g r e e m e n t  m a y  p e r m i t  

a n d  p r o v i d e  f o r  t he  i s s u a n c e  o f  b o n d s  or n o t e s  h a v i n g  a s u b o r d i n a t e  li e n  

in r e s p e c t  of  th e s e c u r i t y  a u t h o r i z e d  in this s e c t i o n  to o t h e r  b o n d s  or 

n o t e s  of  the  a u t h o r i t y  and, in t h a t  case, the a u t h o r i t y  m a y  c r e a t e  

s e p a r a t e  s i n k i n g  or o t h e r  s i m i l a r  fu nd s in r e s p e c t  of t he s u b o r d i n a t e  

l i e n  b o n d s  or  not es .

Sec. 4 4 . 5 4 . 1 9 0 .  F U N D S  A N D  A C C O U N T S .  T h e  a u t h o r i t y  m a y  e s t a b l i s h  

t h o s e  r e s e r v e s  or o t h e r  f u n d s  o r  a c c o u n t s  as m a y  be, in its d i s c r e t i o n ,  

n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t  to f u r t h e r  the a c c o m p l i s h m e n t  of  its 

p u r p o s e s  o r  to c o m p l y  w i t h  th e p r o v i s i o n s  o f  a n y  o f  its a g r e e m e n t s  or
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|
r e s o l u t i o n s . A l l  m o n e y  r e c e i v e d  by the a u t h o r i t y  u n d e r  this  chapter, 

w h e t h e r  as p r o c e e d s  f r o m  the sal e of b o n d s  or n o t e s  o r  as r e v e n u e , 

r a t e s , rents, fees o r  c h a r g e s , are  t ru st  fun ds  to be h e l d  a n d  a p p l i e d  

s o l e l y  as p r o v i d e d  in thi s c h a p t e r . A n y  o f f i c e r  w i t h  w h o m , or a n y  b a n k  

or t r ust  c o m p a n y  w i t h  w h i c h  the m o n e y  is d e p o s i t e d  s h a l l  a c t  as t r u s t e e  

of the  m o n e y  a n d  s h a l l  h o l d  a n d  a p p l y  it f o r  the p u r p o s e s  of this 

chapter, s u b j e c t  to s u c h  r e g u l a t i o n s  as this c h a p t e r  a n d  t he  r e s o l u t i o n  

a u t h o r i z i n g  a n y  b o n d s  or n o t e s  of the  a u t h o r i t y  or t he  t r u s t  a g r e e m e n t  

s e c u r i n g  the b o n d s  or n o t e s  m a y  p r o v i d e .

Sec. 4 4 . 5 4 . 2 0 0 .  D E F A U L T  IN P A Y M E N T . If th e a u t h o r i t y  d e f a u l t s  in 

the p a y m e n t  o f  p r i n c i p a l  or i n t e r e s t  o n  a n y  o f  its b o n d s  or n o t e s  of  a ny  

se ri es  a f t e r  t h e y  b e c o m e  d u e , w h e t h e r  at m a t u r i t y  or u p o n  call for 

r e d e m p t i o n ,  a n d  the  d e f a u l t  c o n t i n u e s  for 30 d a y s , or if the a u t h o r i t y  

fails or r e f u s e s  to c o m p l y  w i t h  this c h a p t e r  or d e f a u l t s  in any  a g r e e­

me n t  m a d e  w i t h  the h o l d e r s  of the b o n d s  or n o t e s  of the s e r i e s , the 

h o l d e r s  of 25 p e r  ce n t  in a g g r e g a t e  principal, a m o u n t  of t he  o u t s t a n d i n g  

n o t e s  or b o n d s  of th e s er i e s  as to w h i c h  a n y  d e f a u l t  is c l a i m e d , u p o n  30 

days  n o t i c e  i n  w r i t i n g  to the au tho r i t y ,  b y  a n  i n s t r u m e n t  in w r i t i n g  

f i l e d  in the o f f i c e  of the D e p a r t m e n t  of R e v e n u e , m a y , s u b j e c t  to the 

l i m i t a t i o n  in s e c . 1 6 0 (b) o f  this c h a p t e r , a p p o i n t  a t r u s t e e  to r e p r e -  j 

sent the h o l d e r s  of t h o s e  n o t e s  or bonds. I

Sec. 4 4 . 5 4 . 2 1 0 .  A C T I O N  O N  D E F A U L T . (a) A  t r u s t e e  a p p o i n t e d  u n d e r  |

sec. 200 of this c h a p t e r  may, an d s hal l in his name, u p o n  w r i t t e n  re-  j 

q u e s t  of the h o l d e r s  of  25 p e r  cent  in p r i n c i p a l  a m o u n t  o f  th e o u t s t a n d­

ing n o t e s  or b o n d s  o f  the seri es  as to w h i c h  a d e f a u l t  ha s o c c u r r e d ,

(1) b y  m a n d a m u s  or o t h e r  s u i t , a c t i o n  or p r o c e e d i n g  at l a w  o r  | 

in equity, e n f o r c e  a l l  ri gh t s  of the n o t e h o l d e r s  or b o n d h o l d e r s  of  the i

se ri es  in d efault, i n c l u d i n g  the r i g h t  to r e q u i r e  the a u t h o r i t y  to 1
i

c o l l e c t  rates, c h a r g e s  a n d  o t h e r  fees a d e q u a t e  to c a r r y  ou t a n y  agreementj 
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as to, or p l e d g e  of, t h e  rates, c h a r g e s  a n d  o t h e r  fees a n d  of the 

i n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  a n d  to r e q u i r e  the a u t h o r i t y  to 

c a r r y  o u t  a n y  o t h e r  a g r e e m e n t s  w i t h  th e h o l d e r s  of the n o t e s  or b o n d s  of 

t h e  s e r i e s  in d e f a u l t  a n d  to p e r f o r m  its d u t i e s  u n d e r  this ch apter;

(2) b r i n g  s u i t  u p o n  the n o t e s  or b o n d s  of  the se r i e s  in

default ;

(3) b y  a c t i o n  or suit, r e q u i r e  the  a u t h o r i t y  to a c c o u n t  as if 

it w e r e  the  t r u s t e e  of  a n  e x p r e s s  t r u s t  fo r the h o l d e r s  o f  th e n o t e s  or 

b o n d s  o f  the  s e r i e s  in default;

(4) b y  a c t i o n  or suit in e q u i t y  e n j o i n  a n y t h i n g  w h i c h  m a y  b e  

u n l a w f u l  or in  v i o l a t i o n  o f  the r i g h t s  of t he h o l d e r s  o f  t he  n o t e s  or 

b o n d s  of  th e s e r i e s  in d ef aul t;

(5) d ec la r e ,  u p o n  30 d ay s  n o t i c e  in w r i t i n g  to the a u t h o r i t y ,  

a l l  the  n o t e s  or b o n d s  of  the  s e r i e s  in d e f a u l t  due a n d  p a y a b l e ,  a n d  if 

all  d e f a u l t s  a r e  m a d e  good, t h e n  w i t h  the  c o n s e n t  of the h o l d e r s  of  25 

p e r  c en t  of t h e  p r i n c i p a l  a m o u n t  of  th e o u t s t a n d i n g  n o t e s  or b o n d s  of 

t h e  s e r i e s  in d e f a u l t ,  a n n u l  the d e c l a r a t i o n  a n d  its c o n s e q u e n c e s ;

(6) h a v e  a l l  the  a d d i t i o n a l  p o w e r s  n e c e s s a r y  fo r the e x e r c i s e  

of f u n c t i o n s  s p e c i f i c a l l y  set ou t in th i s  s u b s e c t i o n  or i n c i d e n t  to the 

g e n e r a l  r e p r e s e n t a t i o n  of the b o n d h o l d e r s  o r  n o t e h o l d e r s  o f  the series 

in d e f a u l t  in th e e n f o r c e m e n t  a n d  p r o t e c t i o n  o f  t h e i r  r i g h t s .

(b) T h e  b o n d h o l d e r s  or  n o t e h o l d e r s  of  a se r i e s  of o u t s t a n d i n g  

b o n d s  or  n o t e s  o f  t h e  a u t h o r i t y  w h i c h  a r e  in d e f a u l t  m a y  e x e r c i s e  in 

t h e i r  o w n  r i g h t  w i t h o u t  the  a p p o i n t m e n t  o f  a t r u s t e e  a n y  o f  the p o w e r s  

or r i g h t s  d e s c r i b e d  in (a) o f  this se ct i o n ,  s u b j e c t  to th e l i m i t a t i o n  of 

sec. 160(b) o f  thi s c ha pt er.

Sec. 4 4 . 5 4 . 2 2 0 .  S E R V I C E S  O F  G O V E R N M E N T  A G E N C I E S  A N D  C O S T  O F  

SE R V I C E S .  A l l  o f f i c e r s ,  d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  

c o m m i s s i o n s  o f  th e s t a t e  m a y  r e n d e r  t h o s e  s e r v i c e s  to t he  a u t h o r i t y  that
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ar e w i t h i n  the  a r e a  of t h eir  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  th a t  

a r e  r e q u e s t e d  b y  the a uth o r i t y .  T h e  c os t  a n d  e x p e n s e  of  s e r v i c e s  

r e q u e s t e d  b y  the  a u t h o r i t y  shall, at the r e q u e s t  of the o f f i c e r , d e p a r t­

m e n t  , board, agency, d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  the  service, b e  

p a i d  b y  the a u t h o r i t y .

Sec. 44.54.2.30. A G R E E M E N T S  A N D  L E A S E S , (a) T h e  a u t h o r i t y  m a y  

e n t e r  into e i t h e r  a g r e e m e n t s  or lea se s or b o t h  p r o v i d i n g  for t h e  l e a s e  

o f  the proj ect b y  the a u t h o r i t y  to a p r i v a t e  c o r p o r a t i o n  a n d  the o p e r a­

t i o n  a n d  m a i n t e n a n c e  of it b y  the c o r p o r a t i o n . T h e  a g r e e m e n t  a n d  l e a s e  

s ha ll  b e  e x e c u t e d  on  b e h a l f  of the a u t h o r i t y  b y  its chai rm an . T h e  se a l  

o f  the a u t h o r i t y  sh all  b e  a f f i x e d  to th e a g r e e m e n t  a n d  lease, a n d  the 

s e c r e t a r y  of  t he  a u t h o r i t y  s hall a t t e s t  to the a g r e e m e n t  a n d  l e a s e . T h e

a g r e e m e n t  o r  l e a s e  m a y  p r o v i d e  for the  p a y m e n t  to th e a u t h o r i t y  b y  t h e

c o r p o r a t i o n  a n n u a l l y  or o t h e r w i s e  o f  s u c h  a m o u n t  of m o n e y  c o m p u t e d  at 

f i x e d  a m o u n t s  or in an y o t h e r  m a n n e r  as the  a g r e e m e n t  a n d  l e a s e  m a y  

p r o v i d e , a n d  the a m o u n t  p a y a b l e  s ha ll i n c l u d e  p r o v i s i o n  for all  of th e 

a m o u n t s  n e c e s s a r y

(1) to p a y  the p r i n c i p a l  of, i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  

if any, o n  t h e  b o n d s  i s s u e d  to f i n a n c e  t h e  co s t  of t h e  proj e c t ;

(2) to p a y  or p r o v i d e  fo r the p a y m e n t  of th e e x p e n s e s  of 

o p e r a t i o n  a n d  m a i n t e n a n c e  of t he proj e c t ; a n d

(3) to m a i n t a i n  t h o s e  r e s e r v e s  or s i n k i n g  f un ds  for the 

p u r p o s e s  of (1) and  (2) of thi s s u b s e c t i o n  as m a y  b e  r e q u i r e d  b y  the  

terms o f  an a g r e e m e n t  w i t h  the a u t h o r i t y 's b o n d h o l d e r s  or n o t e h o l d e r s  o r  

as m a y  b e  c o n s i d e r e d  n e c e s s a r y  or d e s i r a b l e  b y  th e a u t h o r i t y .

(b) A n  agreement, or l e a s e  e n t e r e d  into u n d e r  this s e c t i o n  m a y  a l s o

c o n t a i n  p r o v i s i o n s  as to the f i n a n c i n g  a n d  p a y m e n t  of the cost of the 

proj ect a n d  m a y  p r o v i d e  fo r the p a y m e n t  b y  the c o r p o r a t i o n  to the 

a u t h o r i t y  for a p p l i c a t i o n  to t he c os t  s u c h  s u m  o f  m o n e y , n o t  in  the 
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a g g r e g a t e  e x c e e d i n g  a n  a m o u n t  s t a t e d  or  o t h e r w i s e  l i m i t e d  in the a g r e e­

m e n t  or l e a s e  p l u s  i n t e r e s t  on th e a m ou nt , as the a g r e e m e n t  or l e a s e  m a y  

p r o v i d e .  T h e  a g r e e m e n t  or l e a s e  m a y  b e  m a d e  for a s p e c i f i e d  or u n ­

l i m i t e d  t i m e  a n d  o n  t e r m s  a n d  c o n d i t i o n s  w h i c h  m a y  be  a p p r o v e d  b y  the 

a u t h o r i t y .

(c) T h e  o f f i c e r s  a n d  e m p l o y e e s  of the s t a t e  a r e  a u t h o r i z e d  an d 

d i r e c t e d  to do w h a t e v e r  is n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c ar ry 

out  a n d  p e r f o r m  e v e r y  a g r e e m e n t  or l e a s e  a n d  to p r o v i d e  for the p a y m e n t  

or d i s c h a r g e  o f  a n y  o b l i g a t i o n  u n d e r  the a g r e e m e n t  or lea se  in the same 

m a n n e r  as o t h e r  o b l i g a t i o n s  o f  the s t a t e .

Sec. 4 4 . 5 4 . 2 4 0 .  O P E R A T O R ' S  R I G H T  T O  R E Q U I R E  R E D E M P T I O N  OF  B O N D S . 

N o t w i t h s t a n d i n g  a n d  in a d d i t i o n  to p r o v i s i o n s  for th e r e d e m p t i o n  of 

b o n d s  w h i c h  m a y  b e  c o n t a i n e d  in a c o n t r a c t  w i t h  the h o l d e r s  of the 

b o n d s , the c o r p o r a t i o n  o p e r a t i n g  the proj ect u n d e r  c o n t r a c t  w i t h  the 

a u t h o r i t y  may, u p o n  f u r n i s h i n g  s u f f i c i e n t  f und s for  the p u r p o s e , r e q u i r e  

th e a u t h o r i t y  to r e d e e m ,  b e f o r e  m a t u r i t y ,  as a w h o l e , a n y  i s s u e  o f  b on ds  

or a n y  i n t e r e s t  p a y m e n t  d a t e  n o t  less t h a n  10 y e a r s  a f t e r  the d a t e  of 

the  b o n d s  of  s u c h  i s s u e  at 105 p e r  cen t of t h e i r  f ac e  v a l u e  a n d  a c c r u e d  

i n t e r e s t  or at a l o w e r  r e d e m p t i o n  p r i c e  w h i c h  m a y  b e  p r o v i d e d  in the 

b o n d s  in ca s e  of  t h e i r  r e d e m p t i o n  as a w h o l e  o n  the r e d e m p t i o n  d a t e . 

N o t i c e  o f  a r e d e m p t i o n  s h a l l  b e  p u b l i s h e d  in at l ea st two n e w s p a p e r s  

p u b l i s h e d  and  c i r c u l a t i n g  r e s p e c t i v e l y  i n  the c i t i e s  of J u n e a u  a n d  N e w  

Y o r k  at l eas t t w i c e , th e f i r s t  p u b l i c a t i o n  to b e  at least 30 days b e f o r e  

the d a t e  o f  r e d e m p t i o n .

Sec. 4 4 . 5 4 . 2 5 0 .  C O N D E M N A T I O N .  T h e  a u t h o r i t y  m a y  a c q u i r e  b y  p u r­

ch a s e  o r  b y  c o n d e m n a t i o n , b y  a n y  m o d e  of  p r o c e d u r e  the s t a t e  m a y  i t s e l f  

u s e  to a c q u i r e  r e a l  p r o p e r t y  i n c l u d i n g  the d e c l a r a t i o n  of t a k i n g  u nd er 

A S  1 9. 05 . 0 9 0 ,  t i t l e  in th e n a m e  of the a u t h o r i t y  to r e a l  or p e r s o n a l  

p r o p e r t y  which, it m a y  r e q u i r e  in the e x e r c i s e  o f  the p o w e r s  g r a n t e d
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u n d e r  this  c h a p t e r . P r o p e r t y  a c q u i r e d  u n d e r  this s e c t i o n  m a y  i n c l u d e  

r e a l  p r o p e r t y  h e l d  for  p u b l i c  u s e , and  th e a u t h o r i t y  m a y  d e v o t e  the 

p r o p e r t y  to the sa m e  p u b l i c  u s e  for w h i c h  it w a s  p r e v i o u s l y  h e l d  or 

a n o t h e r  p u b l i c  u s e  w i t h i n  the  p u r p o s e  a n d  p o w e r s  o f  th e a u t h o r i t y .

P a y m e n t  for p r o p e r t y  a c q u i r e d  m u s t  be m a d e  by  the a ut hor it y.

Sec. 44 .54 . 2 6 0 .  A C Q U I S I T I O N  OF  P R O P E R T Y  A N D  R I G H T S  O F  P I P E L I N E

C O R P O R A T I O N S .  (a) T h e  a u t h o r i t y  m a y  a c q u i r e  o w n e r s h i p  or c on tr ol ,
I

e i t h e r  d i r e c t l y  or b y  a c q u i r i n g  the s t o c k  of a n o t h e r  c o r p o r a t i o n , o f  a l l  j 

or p a r t  of th e p r o p e r t y  a n d  r i g h t s  of a n o t h e r  c o r p o r a t i o n  o w n i n g  or j

o p e r a t i n g  or e m p o w e r e d  to o w n  or o p e r a t e  a n a t u r a l  gas p i p e l i n e  in the J 

s t a t e , a n d  w i t h o u t  l i m i t i n g  th e g e n e r a l i t y  of the f ore g o i n g ,  to a c q u i r e  

the s a m e  b y

(1) p u r c h a s i n g  p r o p e r t y  of the o t h e r  c o r p o r a t i o n  o w n i n g  or 

o p e r a t i n g  or e m p o w e r e d  to o w n  or o p e r a t e  a n a t u r a l  gas p i p e l i n e  in the 

state, a n d  b y  t a k i n g  a l l  o t h e r  n e c e s s a r y  s t ep s f o r  a c q u i s i t i o n  o f  the 

p r o p e r t y  i n c l u d i n g , a n d  w i t h o u t  l i m i t i n g  the g e n e r a l i t y  of  the f o r e­

go i n g  , b y  a c q u i r i n g  stock, e v i d e n c e s  of  i n d e b t e d n e s s  or c e r t i f i c a t e s  of 

i n t e r e s t ;

(2) a c q u i r i n g  d eb ts  or c la i m s  due on  or a f t e r  the e f f e c t i v e  

da t e  of  this c h a p t e r  to c r e d i t o r s  of the o t h e r  c o r p o r a t i o n ;

(3) f o r e c l o s i n g  liens a r i s i n g  out  of i n d e b t e d n e s s ;

(4) c o n d e m n a t i o n ; a n d

(5) d e e d  or o t h e r  i n s t r u m e n t  o f  t r a n s f e r  o r  l e a s e  u n d e r  an 

a g r e e m e n t  m a d e  w i t h  the o w n e r  of the p r o p e r t y  a n d  o t h e r s  h a v i n g  an 

i n t e r e s t  in it o n  t h o s e  t erms a n d  c o n d i t i o n s , for c a s h  or o n  c r e d i t , or 

in c o n s i d e r a t i o n  of th e i s s u a n c e  a n d  d e l i v e r y  o f  n o t e s  o r  b o n d s  o f  the 

a u t h o r i t y , as the a u t h o r i t y  m a y  d e t e r m i n e .

(b) T i t l e  to r e a l  a n d  p e r s o n a l  p r o p e r t y  a c q u i r e d  b y  the a u t h o r i t y  

sh al l b e  a c q u i r e d  a n d  h e l d  in the n a m e  of  the a u t h o r i t y . T h e  a u t h o r i t y
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m a y  p o s s e s s  a n d  u s e  p r o p e r t y  a c q u i r e d  b y  it for its u s e  so l o n g  as its 

c o r p o r a t e  e x i s t e n c e  c o n t i n u e s .

(c) T h e  a u t h o r i t y  m a y  a c q u i r e  f r o m  a n o t h e r  c o r p o r a t i o n  all l ea s e s  

a n d  a g r e e m e n t s  m a d e  b y  t h e  c o r p o r a t i o n  r e l a t i n g  to th e u s e  of n a t u r a l  

gas p i p e l i n e  f a c i l i t i e s  a n d  r e l a t e d  f a c i l i t i e s ,  a n d  all o t h e r  c o n t r a c t s  

r e l a t i n g  to o r  a f f e c t i n g  the o p e r a t i o n  of n a t u r a l  gas p i p e l i n e  f a c i l i­

tie s  a c q u i r e d  b y  t he a u t h o r i t y .  T h e  a u t h o r i t y  s h a l l  p a y  f o r  t h o s e  

c o n t r a c t s  a n  a m o u n t  it c o n s i d e r s  f a i r  a n d  r e a s o n a b l e  o n  t h o s e  t er ms  an d 

c o n d i t i o n s ,  f o r  c a s h  o r  o n  credit, as the a u t h o r i t y  m a y  d e t e r m i n e .

Sec. 4 4 . 5 4 . 2 7 0 .  C O N S T R U C T I O N  C O N T R A C T S .  C o n s t r u c t i o n  c o n t r a c t s  

s h a l l  be  let to t h e  l o w e s t  r e s p o n s i b l e  b i d d e r  s u b m i t t i n g  a s e a l e d  b i d  

a f t e r  a d v e r t i s e m e n t  fo r th e r e c e i p t  of  b i d s  p u b l i s h e d  b y  th e a u t h o r i t y  

at le as t o n c e  n o t  less t h a n  30 da y s  b e f o r e  th e d a t e  f i x e d  for t he r e ­

ce i p t  o f  b i d s  in n o  f e w e r  t h a n  two n e w s p a p e r s  p u b l i s h e d  in e a c h  b o r o u g h  

(or in o n e  n e w s p a p e r  i f  t h e r e  is o n l y  o n e  in a b o r o u g h )  in w h i c h  a n y  

p a r t  o f  the w o r k  is to b e  p e r f o r m e d .  H o w e v e r ,  b y  u n a n i m o u s  v o t e  o f  the 

m e m b e r s  o f  th e a u t h o r i t y  the r e q u i r e m e n t s  o f  this s e c t i o n  m a y  b e  d i s­

p e n s e d  with.

Sec. 4 4 . 5 4 . 2 8 0 .  C O V E N A N T S  O P  T H E  STATE. (a) Th e s t a t e  p l e d g e s  to 

a n d  a g r e e s  w i t h  t h e  h o l d e r s  of  n o t e s ,  bonds, or o t h e r  o b l i g a t i o n s  o f  the 

a u t h o r i t y  th a t  the  s t a t e  w i l l  n o t  l i m i t  o r  a l t e r  the r i g h t s  b y  this 

c h a p t e r  v e s t e d  in  t h e  a u t h o r i t y  to p o s s e s s  a n d  u s e  p r o p e r t y  a c q u i r e d  by  

it or fo r its u s e  so l o n g  as its c o r p o r a t e  e x i s t e n c e  c o n t i n u e s  a n d  to 

e s t a b l i s h  a n d  c o l l e c t  t ar if fs,  tolls, rates, a n d  c h a r g e s  as m a y  b e  

c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  r e v e n u e  to m e e t  the 

e x p e n s e  o f  m a i n t e n a n c e  a n d  o p e r a t i o n  a n d  to f u l f i l l  the t e r m s  o f  a n y  

a g r e e m e n t s  m a d e  w i t h  t h e  h o l d e r s  o f  no t e s ,  bonds, o r  o t h e r  o b l i g a t i o n s  

of  th e a u t h o r i t y ,  a n d  f u r t h e r  p l e d g e s  th a t  it w i l l  n o t  in a n y  w a y  imp a i r  

the  r i g h t s  a n d  r e m e d i e s  o f  th e h o l d e r s  u n t i l  the n o t e s ,  bonds, a n d  o th er
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o b l i g a t i o n s , t o g e t h e r  w i t h  the i n t e r e s t  o n  them, w i t h  i n t e r e s t  on u n p a i d  

i n s t a l l m e n t s  of i nterest, a n d  all c osts a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  

an a c t i o n  or p r o c e e d i n g s  b y  or on b e h a l f  o f  the  h o l d e r s ,  ar e f u l l y  m e t  

a n d  d i s c h ar ged ,

(b) Th e s ta te  c o v e n a n t s  that  the a u t h o r i t y  an d its c o r p o r a t e  

e x i s t e n c e  shall c o n t i n u e  so l on g  as it has note s,  b o n d s  or o t h e r  o b l i g a­

tions o u t s t a n d i n g .  T h e  l e ga l e x i s t e n c e  of the a u t h o r i t y  t e r m i n a t e s  

w h e n  the notes, b o n d s  or o t h e r  o b l i g a t i o n s  i s s u e d  to f i n a n c e  cos t  of 

c o n s t r u c t i o n  or r e c o n s t r u c t i o n  of the proj ect a r e  no  l o n g e r  o u t s t a n d i n g . 

U p o n  the t e r m i n a t i o n  of  the e x i s t e n c e  of the a u t h o r i t y , all its r i g h t s  

a n d  p r o p e r t i e s  s h al l pa s s  to a n d  be v e s t e d  in t he s t a t e .

Sec. 4 4 .5 4. 290 . A N N U A L  R E P O R T ; A U D I T . (a) By  the last da y of

J a n u a r y  in e a c h  y e a r  the a u t h o r i t y  s ha ll  m a k e  a r e p o r t  of its a c t i v i t i e s  

for the p r e c e d i n g  c a l e n d a r  y e a r  to the g o v e r n o r  a n d  to the l e g i s l a t u r e . 

E a c h  r e p o r t  s ha ll  set out  a c o m p l e t e  o p e r a t i n g  a n d  f i n a n c i a l  s t a t e m e n t  i

c o v e r i n g  a u t h o r i t y  o p e r a t i o n s  d u r i n g  the y e a r  a n d  s h a l l  c o n t a i n  a fu l l  

a n d  c o m p l e t e  s t a t e m e n t  of th e a u t h o r i t y 's a n t i c i p a t e d  b u d g e t  a n d  o p e r a­

tio n s  for the e n s u i n g  y e a r . T h e  a u t h o r i t y  s hal l h a v e  a n  a u d i t  o f  its

b o o k s  a n d  a c c o u n t s  to be m a d e  at l ea st  o n c e  in e a c h  y e a r  b y  c e r t i f i e d

p u b l i c  a c c o u n t a n t s , a n d  the co s t  of the a u d i t  s ha ll  b e  c o n s i d e r e d  a n  

e x p e n s e  of the a u t h o r i t y .  A  c o p y  of  the a u d i t  sh all  b e  f i l e d  w i t h  t he 

c o m m i s s i o n e r  of r e v e n u e .

i
(b) The  l e g i s l a t i v e  a u d i t o r  a n d  h i s  l e g a l l y  a u t h o r i z e d  r e p r e s e n t a­

ti v e s  m a y  at a n y  t i m e  e x a m i n e  th e a c c o u n t s  a n d  b o o k s  of  the a u t h o r i t y  

i n c l u d i n g  its r e c e i p t s , d i s b u r s e m e n t s , c o n t r a c t s , s i n k i n g  f u n d s , i n v e s t­

me n t s  a n d  o t h e r  m a t t e r s  r e l a t i n g  to its f i n a n c i a l  s t a n d i n g .

Sec. 44 .5 4 . 3 0 0 .  P E R S O N A L  L I A B I L I T Y .  N e i t h e r  th e m e m b e r s  of  the  j

a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  b o n d s  o it n o t  s s i s s d  u n d e r  this j

c h a p t e r  is l i a b l e  p e r s o n a l l y  o n  the b o n d s  or n o t e s . J
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Sec. 4 4 . 5 4 . 3 1 0 .  J U R I S D I C T I O N .  T h e  s u p e r i o r  c o u r t  s h a l l  h a v e

j u r i s d i c t i o n  to h e a r  a n d  d e t e r m i n e  suits, a c t i o n s  or p r o c e e d i n g s  r e l a t­

ing to the  a u t h o r i t y ,  i n c l u d i n g  suits, a c t i o n s  or p r o c e e d i n g s  b r o u g h t  to 

f o r e c l o s e  o r  o t h e r w i s e  e n f o r c e  a m o r t g a g e ,  pledg e,  a s s i g n m e n t  o r  s e c u r i­

ty i n t e r e s t  o r  b r o u g h t  b y  or  f or  t he  b e n e f i t  or s e c u r i t y  of a h o l d e r  of 

its b o n d s  o r  n o t e s  o r  b y  a t r u s t e e  for  or o t h e r  r e p r e s e n t a t i v e  of the 

ho ld er s.

Sec. 4 4 . 5 4 . 3 2 0 .  L A W  G O V E R N I N G .  In the e v e n t  of a c o n f l i c t  or

i n c o n s i s t e n c y  in the  p r o v i s i o n s  o f  this c h a p t e r  a n d  o t h e r  laws p e r t a i n­

ing to m a t t e r s  p r o v i d e d  for in thi s c h a p t e r  or in a n y  r e g u l a t i o n s  

a d o p t e d  u n d e r  this  c h a p t e r  or o t h e r  laws, to the e x t e n t  of that c o n f l i c t  

or i n c o n s i s t e n c y  the  p r o v i s i o n s  o f  this  c h a p t e r  shall b e  e n f o r c e d  a n d  

t h e  p r o v i s i o n s  o f  the  o t h e r  laws or r e g u l a t i o n s  s h a l l  be o f  n o  effect.

Sec. 4 4 . 5 4 . 3 3 0 .  P R E S U M P T I O N  O F  V A L I D I T Y .  A f t e r  iss uan ce , all

b o n d s  or n o t e s  of the a u t h o r i t y  a r e  c o n c l u s i v e l y  p r e s u m e d  to be  f ul ly  

a u t h o r i z e d  a n d  i s s u e d  in c o n f o r m i t y  w i t h  all the laws of  the state, a n d  

all p e r s o n s  a r e  e s t o p p e d  f r o m  q u e s t i o n i n g  t he ir  a u t h o r i z a t i o n ,  sale, 

i s s ua nc e,  e x e c u t i o n  or d e l i v e r y  b y  th e au th o r i t y .

Sec. 4 4 . 5 4 . 3 4 0 .  D E F I N I T I O N S .  I n  this cha pt er , u n l e s s  th e c o n t e x t  

c l e a r l y  r e q u i r e s  o t h e r w i s e ,

(1) " a u t h o r i t y "  m e a n s  the T r a n s - A l a s k a  Ga s T r a n s p o r t a t i o n  

A u t h o r i t y  e s t a b l i s h e d  in sec. 20 of  this  chapter;

(2) " b o n d s "  m e a n s  b o n d s  o f  the  a u t h o r i t y  i s s u e d  u n d e r  this

c h a p t e r ;

(3) " cos t "  as a p p l i e d  to the  p r o j e c t  or a p o r t i o n  o f  it 

f i n a n c e d  u n d e r  thi s c h a p t e r  i n c l u d e s  the cost of  c o n s t r u c t i o n  a n d  

a c q u i s i t i o n  o f  a ll  land, s t r u c t u r e s ,  r e a l  or p e r s o n a l  p r o p e r t y  or ri gh t s  

or i n t e r e s t s  i n  them, r i g h t s - o f - w a y ,  f r a n c h i s e s ,  a n d  i n t e r e s t s  a c q u i r e d  

b y  t he  a u t h o r i t y  for the  p r o j e c t ;  th e cos t of  d e m o l i s h i n g  or r e m o v i n g
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a n y  b u i l d i n g s  or s t r u c t u r e s  on  la n d  acqu ire d,  i n c l u d i n g  the c o sts  of 

a c q u i r i n g  a n y  la n d  to w h i c h  the b u i l d i n g s  or s t r u c t u r e s  m a y  be moved; 

the c os t  o f  v e h i c l e s ,  f u r n i s h i n g s ,  f i x t u r e s , m a c h i n e r y  a n d  e q ui pm en t; 

f i n a n c i n g  charges; c h a r g e s  or  p r e m i u m s  for i n s u r a n c e  or bonds; i n t e r e s t  

b e f o r e  a nd d u r i n g  c o n s t r u c t i o n  and, if j u d g e d  a d v i s a b l e  b y  the a u t h o r­

ity , for a p e r i o d  n o t  e x c e e d i n g  o ne  y e a r  a f t e r  c o m p l e t i o n  o f  the c o n­

st r u c t i o n  ; p r o v i s i o n s  for w o r k i n g  capital; r e s e r v e s  for p r i n c i p a l  a n d  

i n t e r e s t  a n d  for e x t e n s i o n s , e n l a r g e m e n t s , a d d i t i o n s  a n d  i m p r o v e m e n t s ; 

the cost  of  a r c h i t e c t u r a l , e n g i n e e r i n g , f i n a n c i a l  a n d  le ga l s e r v i c e s ; 

p l a n s , s p e c i f i c a t i o n s , l a n d s c a p i n g , site p r e p a r a t i o n , s t u d i e s , s u r v e y s ; 

e s t i m a t e s  of cost a n d  of r e v e n u e ; a d m i n i s t r a t i v e  e x p e n s e s ; an d a n y  o t h e r  

e x p e n s e s  n e c e s s a r y  or i n c i d e n t  to the c o n s t r u c t i o n  a nd  a c q u i s i t i o n  of 

the p roj ec t,  the f i n a n c i n g  of the c o n s t r u c t i o n  a n d  a c q u i s i t i o n , a n d  the 

p l a c i n g  of the proj ect in o p e r a t i o n ;

(4) " no te s"  m e a n s  an y n o t e s  of  t he a u t h o r i t y  i s s u e d  u n d e r  

this chapter;

(5) " p r o j e c t "  m e a n s  a s t r u c t u r e  or f a c i l i t y  d e s i g n e d  for u s e  

as a p i p e l i n e  to p r o v i d e  t r a n s p o r t a t i o n  for n a t u r a l  gas or its p r o d u c t s  

f r o m  P r u d h o e  B a y  a n d  adj a c e n t  a rea s to t i d e w a t e r  in s o u t h e r n  A l a s k a  by  

w a y  of a l l - A l a s k a  e s t a b l i s h e d  c o r r i d o r s  a n d  r i g h t s - o f - w a y  as the a u t h o­

ri t y  d e t e r m i n e s  to b e  d e s i r a b l e  to a s s u r e  the g r e a t e s t  r e s o u r c e  an d 

e c o n o m i c  v a l u e s  to the s t a t e  an d the n a t i o n ; the t e r m  a l s o  i n c l u d e s  all 

rea l  a n d  p e r s o n a l  p r o p e r t y  a n d  r i g h t s  of i n t e r e s t  in p ro p e r t y ,  i m p r o v e­

me n t s  , d r i v e w a y s , r o a d s , a p p r o a c h e s ,  p e d e s t r i a n  a c c e s s  r o a d s , r i g h t s - o f -  

way, r a i l r o a d  s i d i n g s , u t i l i t i e s , e a s e m e n t s , v e h i c l e s , f u r n i t u r e , 

fixtures, m a c h i n e r y  a n d  e q u i p m e n t , and  s i m i l a r  items n e c e s s a r y  or 

c o n v e n i e n t  for the o p e r a t i o n  of a n y  of the s t r u c t u r e s  or f a c i l i t i e s  

l i s t e d  in this p a r a g r a p h  e i t h e r  on, above, or u n d e r  the g r o u n d  w h i c h  are  

u s e d  or  u s a b l e  in c o n n e c t i o n  w i t h  the s t r u c t u r e s  or f a c i l i t i e s  l i s t e d  in
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thi s  p a r a g r a p h .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

070(c) .
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