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BY  T H E  R U L E S  C O M M I T T E E  BY
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 237 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  to the  oi l a n d  gas e x p l o r a t i o n ,

p r o d u c t i o n ,  a n d  p i p e l i n e  a n d  m a r i n e  t r a n s p o r t a t i o n  

p r o p e r t y  tax; a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L ASK A:

* S e c t i o n  1. A S  4 3 . 5 6 . 0 1 0 ( d )  is a m e n d e d  to read:

C H A P T E R  56. O I L  A N D  G A S  E X P L O R A T I O N ,  P R O D U C T I O N ^

A N D  P I P E L I N E  A N D  M A R I N E  T R A N S P O R T A T I O N  P R O P E R T Y  TAXES.

(d) A  t a x  p a i d  to a m u n i c i p a l i t y  u n d e r  AS  2 9 . 5 3 . 0 4 5  o n  o r  b e f o r e  

J u n e  30 o f  th e t a x  y e a r  s h a l l  be  c r e d i t e d  a g a i n s t  the t a x  l e v i e d  u n d e r

(a) o f  t h i s  s e c t i o n  for t h a t  t a x  year. If, h o w e v e r ,  a t a x  is n o t  p a i d  

to a m u n i c i p a l i t y  u n t i l  a f t e r  J u n e  30 o f  the  t a x a b l e  year, the d e p a r t­

m e n t  u p o n  a p p l i c a t i o n  s h a l l  r e f u n d  to t he t a x p a y e r  t he  a m o u n t  o f  t a x  

p a i d  to t h e  m u n i c i p a l i t y  u n d e r  A S  2 9. 53 . 0 4 5 .  Th e c r e d i t  o r  r e f u n d  of 

t a x e s  p a i d  to a m u n i c i p a l i t y  m a y  n o t  e x c e e d  th e t o t a l  a m o u n t  o f  t a x  

l e v i e d  b y  t h e  d e p a r t m e n t  u p o n  th e t a x p a y e r  fo r th e t a x  year, u n d e r  (a) 

o f  t his sec ti on . C u r r e n t  p r o p e r t y  t ax es  w h i c h  are  c o l l e c t e d  b y  o n e  or 

m o r e  m u n i c i p a l i t i e s  u n d e r  A S  2 9 . 5 3 . 0 5 5  o r  a n y  o t h e r  a u t h o r i t y  w h i c h  

e x c e e d  t h e  l i m i t a t i o n s  set o u t  i n  AS  2 9 . 5 3 . 0 4 5  or A S  2 9 . 5 3 . 0 5 0  ar e n o t  

a l l o w e d  as a c r e d i t  aga in st , o r  r e f u n d  of, t h e  t a x  l e v i e d  u n d e r  this 

sec t i o n .  T h e  c r e d i t  o r  r e f u n d  is o n l y  a l l o w e d  fo r t a xe s p a i d  fo r the 

c u r r e n t  t a x  year.

*  Sec. 2. A S  4 3 . 5 6 . 0 6 0 ( a )  is a m e n d e d  to read:

Sec. 4 3 . 5 6 . 0 6 0 .  A S S E S S M E N T .  (a) T h e  d e p a r t m e n t  s h al l a ss e s s  

p r o p e r t y  f o r  the t a x  l e v i e d  u n d e r  sec. 10(b) o f  this c h a p t e r  a n d  AS
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2 9 . 5 3 . 0 4 5  on  p r o p e r t y  u s e d  or c o m m i t t e d  b y  c o n t r a c t  or o t h e r  a g r e e m e n t  

for u s e  for the p i p e l i n e  t r a n s p o r t a t i o n  of  gas or  u n r e f i n e d  o i l ^  [OR] 

for the p r o d u c t i o n  o f  gas or u n r e f i n e d  o i l , for r e f i n i n g  o f  gas o r  

u n r e f i n e d  oil, or for the p r o c e s s i n g ,  l i q u e f a c t i o n ,  or m a n u f a c t u r e  o f  

n a t u r a l  gas or oil p r o d u c t s  at its full a n d  true  v a l u e  as o f  J a n u a r y  

1 of the a s s e s s m e n t  y e a r . Th e d e p a r t m e n t  s ha ll  a s s e s s  p r o p e r t y  for 

the t a x  l e v i e d  u n d e r  s e c . 10(b) of  this c h a p t e r  a n d  AS 2 9 . 5 3 . 0 4 5  o n  

p r o p e r t y  u s e d  o r  c o m m i t t e d  b y  c o n t r a c t  or  o t h e r  a g r e e m e n t  for u s e  in 

the m a r i n e  t r a n s p o r t a t i o n  o f  gas or u n r e f i n e d  oil  d u r i n g  a n y  p o r t i o n  

of  the p r e v i o u s  c a l e n d a r  y e a r  at its full a n d  tr u e  v a l u e  as o f  J a n u a r y  

1 o f  the p r e v i o u s  c a l e n d a r  y e a r  as a p p o r t i o n e d  u n d e r  s e c . 65 o f  this 

c h a p t e r .

*  S e c . 3. AS  4 3 . 5 6 . 0 6 0 ( e ) (2) is a m e n d e d  to r e a d :

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  due r e g a r d  

to the e c o n o m i c  v a l u e  of the p r o p e r t y  b a s e d  on  th e e s t i m a t e d  lif e o f  

the p r o v e n  r e s e r v e s  of  gas or  u n r e f i n e d  oi l t he n  t e c h n i c a l l y ,  e c o n o m­

ic a l l y  a n d  l e g a l l y  d e l i v e r a b l e  into the t r a n s p o r t a t i o n  f a c i l i t y ;

[HOWEVER, IF T H E  P R O V E N  R E S E R V E S  OF GA S O R  U N R E F I N E D  O I L  T H E N  T E C H N I­

CA L L Y  , E C O N O M I C A L L Y  A N D  L E G A L L Y  D E L I V E R A B L E  I N D I C A T E  A N  E C O N O M I C  L I F E  

M A T E R I A L L Y  S H O R T E R  T H A N  T H E  E S T I M A T E D  P H Y S I C A L  L I F E  OF T H E  T R A N S P O R T A­

TI O N  F A C I L I T Y , T H E  F U L L  A N D  T R U E  V A L U E  IS THE  A C T U A L  C O S T  R E D U C E D  BY 

A N  A N N U A L  A L L O W A N C E  F O R  D E P R E C I A T I O N  ON  A  S T R A I G H T  L I N E  B A S I S  O V E R  A N  

E C O N O M I C  L I F E  B A S E D  O N  T H E  A C T U A L  E L A P S E D  L I F E  F R O M  T H E  C O M M E N C E M E N T  

OF F U L L  O P E R A T I O N  TO TH E D A T E  OF  A S S E S S M E N T  P L U S  T H E  E S T I M A T E D  R E M A I N­

ING L I F E  O F  T H E  P R O V E N  R E S E R V E S  OF G A S  A N D  U N R E F I N E D  O I L  T H E N  T E C H N I­

CA L L Y  , E C O N O M I C A L L Y  A N D  L E G A L L Y  D E L I V E R A B L E  INTO T H E  T R A N S P O R T A T I O N  

F A C I L I T Y  A S  O F  TH E D A T E  O F  T H E  A S S E S S M E N T ; ]

* S e c . 4. AS 4 3 . 5 6 . 0 6 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(h) Th e full a n d  t r u e  v a l u e  of  t a x a b l e  p r o p e r t y  u s e d  o r  c o m m i t t e d  
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b y  c o n t r a c t  or o t h e r  a g r e e m e n t  fo r the r e f i n i n g  of  gas o r  u n r e f i n e d  

o i l  o r  in t h e  p r o c e s s i n g ,  l i q u e f a c t i o n  or  m a n u f a c t u r e  of  gas o r  oil 

p r o d u c t s  is d e t e r m i n e d  on  th e b a s i s  o f  r e p l a c e m e n t  cost less d e p r e c i a­

t i o n  b a s e d  o n  t h e  u s e f u l  l i f e  o f  the p ro p e r t y .

(i) Th e full  a n d  t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  u s e d  or

c o m m i t t e d  b y  c o n t r a c t  o r  o t h e r  a g r e e m e n t  for the  m a r i n e  t r a n s p o r t a t i o n  

o f  gas o r  u n r e f i n e d  o il  is d e t e r m i n e d  o n  the b a s i s  o f  r e p l a c e m e n t  cost 

less d e p r e c i a t i o n  b a s e d  o n  the  u s e f u l  li f e  o f  t h e  p r o p e r t y  as apportionec 

u n d e r  sec. 65 o f  this  ch ap ter .

* Sec. 5. A S  4 3 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. A S  4 3 . 5 6 . 0 6 5 .  M E T H O D  O F  A P P O R T I O N M E N T .  (a) T he  full a n d

t r u e  v a l u e  of  the  t a x a b l e  m a r i n e  t r a n s p o r t a t i o n  p r o p e r t y  sh all  be 

a p p o r t i o n e d  to t his s t a t e  b y  m u l t i p l y i n g  that  v a l u e  b y  t he  d a y s - s p e n t - 

i n - p o r t  a p p o r t i o n m e n t  f r a cti on . The  n u m e r a t o r  o f  the f r a c t i o n  is the 

n u m b e r  o f  d ay s  s p e n t  in p o r t s  w i t h i n  t h e  s ta te  l o a d i n g  o r  u n l o a d i n g  

gas o r  u n r e f i n e d  oil, a n d  th e d e n o m i n a t o r  o f  t h e  f r a c t i o n  is the 

n u m b e r  o f  d ay s  s p e n t  in p o r t s  b o t h  w i t h i n  t he s t a t e  a n d  o u t s i d e  the 

s t a t e  l o a d i n g  or  u n l o a d i n g  gas or u n r e f i n e d  oil.

(b) F o r  p u r p o s e s  o f  this section,

(1) "days s p e n t  in p o r t "  doe s n o t  i n c l u d e  p e r i o d s  w h e n  

s hi ps  a r e  t i e d  up b e c a u s e  o f  s t r i k e s  or  w i t h h e l d  f r o m  s e r v i c e  for 

r e p a i r s ,  o r  b e c a u s e  of s e a s o n a l  r e d u c t i o n  o f  servic e; days  s p e n t

in  a p o r t  s h a l l  b e  c o m p u t e d  b y  d i v i d i n g  t he  t o t a l  n u m b e r  o f  h o u r s  in 

th a t  p o r t  b y  24 a n d  r o u n d i n g  to the n e a r e s t  day;

(2) " p o r t "  i n c l u d e s  a t a n k e r  t e r m i n a l ,  dock, m o o r a g e ,  

a n o t h e r  v e s s e l  or  a n y  o t h e r  fac ili ty , f i x e d  or  f l o a ti ng , f r o m  w h i c h  

gas or  u n r e f i n e d  oil is l o a d e d  o r  u n l o a d e d .

*  Sec. 6. A S  4 3 . 5 6 . 0 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) F o r  p u r p o s e s  o f  this  section, a r e t u r n  r e p o r t i n g  m a r i n e

_9_ SB 237



1

2

3

4

5

6

7

8

9

10

1 I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

t r a n s p o r t a t i o n  v a l u e s  a n d  d a y s - s p e n t - i n - p o r t  i n f o r m a t i o n  for the  

p r e v i o u s  c a l e n d a r  y e a r  s hal l be  s u b m i t t e d  to the  d e p a r t m e n t  on  a d at e  

s p e c i f i e d  b y  reg u l a t i o n .

* S e c . 7. A S  4 3 . 5 6 . 2 1 0 ( 6 )  is a m e n d e d  to r e a d :

(6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l  

p r o p e r t y  w i t h i n  this sta te  u s e d  or c o m m i t t e d  b y  c o n t r a c t  or o t h e r  

a g r e e m e n t  for u s e  [WITH IN  T H I S  STATE] p r i m a r i l y  in the e x p l o r a t i o n  

f o r , p r o d u c t i o n  of, [OR] p i p e l i n e  t r a n s p o r t a t i o n  o f , r e f i n i n g  of, 

gas or u n r e f i n e d  o i l , or in the p r o c e s s i n g ,  l i q u e f a c t i o n  or m a n u f a c t u r e  

of  n a t u r a l  gas or oi l p r o d u c t s , i n c l u d i n g  [ ( E X CE PT  FOR] p r o p e r t y  u s e d  

[SOLELY] for the l i q u e f a c t i o n  [RETA IL  D I S T R I B U T I O N  O R  L I Q U E F A C T I O N ]  o f  

n a t u r a l  gas [)], or in the o p e r a t i o n  or m a i n t e n a n c e  o f  f a c i l i t i e s  u s e d  

in the e x p l o r a t i o n  f o r , p r o d u c t i o n  of, [OR] p i p e l i n e  t r a n s p o r t a t i o n  

o f , r e f i n i n g  of, gas or u n r e f i n e d  o i l , or  in the p r o c e s s i n g ,  l i q u e f a c­

tio n  or m a n u f a c t u r e  of n a t u r a l  gas or oil p r o d u c t s , i n c l u d i n g  m a c h i n e r y , 

a p p l i a n c e s , s u p p l i e s , e q u i p m e n t , d r i l l i n g  r i g s , w e l l s  (w he th er p r o d u c i n g  

or n o t ) , g a t h e r i n g  lines a n d  t r a n s m i s s i o n  l i n e s , p u m p i n g  s t a t i o n s , 

c o m p r e s s o r  s t a t i o n s , p o w e r  p l a n t s , t o p p i n g  p l a n t s , p r o c e s s i n g  u n i t s , 

r e f i n e r i e s  a n d  r e f i n i n g  e q u i p m e n t , gas p r o c e s s i n g  p l a n t s  a n d  e q u i p -  |

ment, l i q u e f i e d  n a t u r a l  gas f a c i l i t i e s , r o a d s , t a n k  f a r m s , t a n k e r  ter - I

m i n a l s , d o ck s a n d  o t h e r  p o r t  f a c i l i t i e s , a ir  s t r i p s  a n d  c o m m u n i c a t i o n  j

e q u i p m e n t  a n d  f a c i l i t i e s , m a i n t e n a n c e  e q u i p m e n t  a n d  f a c i l i t i e s , a n d  

m a i n t e n a n c e  ca mp s a n d  o t h e r  r e l a t e d  f a c i l i t i e s ; " t a x a b l e  p r o p e r t y "  

also  m e a n s  p r o p e r t y  u s e d  or c o m m i t t e d  b y  c o n t r a c t  or o t h e r  a g r e e m e n t  j
for u s e  p r i m a r i l y  in the m a r i n e  t r a n s p o r t a t i o n  of gas o r  u n r e f i n e d  o il  |

in c l u d ing tan k e r s , all c l as se s of c r u d e  c a r r i e r s , sh i p s , b a r g e s  or 

o t h e r  m a r i n e  v e s s e l s  u s e d  in c o n n e c t i o n  w i t h  the  t r a n s p o r t a t i o n  o f  gas J

o r  u n r e f i n e d  oil; " t a x a b l e  p r o p e r t y "  does n o t  i n c l u d e  p e r m a n e n t  r e s i­

den c e s  , o f f i c e  b u i l d i n g s  r e q u i r i n g  s u b s t a n t i a l  local g o v e r n m e n t  s e r v i c e s , 
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p r o p e r t y  u s e d  f o r  r e t a i l  d i s t r i b u t i o n  o f  g a s ,  o i l  o r  o i l  p r o d u c t s ,  o r
gas p i p e l i n e  s y s t e m s  o p e r a t e d  as u t i l i t i e s  a n d  r e g u l a t e d  b y  the  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n ;

* Sec. 8. A S  2 9 . 5 3 . 0 4 5 ( b )  is a m e n d e d  to read:

(b) A  m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  a t a x  o n  the full a n d  

tru e  v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS  4 3 . 5 6  as v a l u e d  b y  the 

D e p a r t m e n t  o f  R e v e n u e  at a r a t e  n o t  to e x c e e d  t ha t  w h i c h  p r o d u c e s  an 

a m o u n t  o f  r e v e n u e  f r o m  t he  to ta l m u n i c i p a l  p r o p e r t y  t a x  e q u i v a l e n t  to 

$ 1 , 5 0 0  a y e a r  fo r e a c h  p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s .  The 

c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  a d j u s t  the l i m i t a t i o n  p r o v i d e d  for in 

this s e c t i o n  in a c c o r d a n c e  w i t h  c h a n g e s  in t he C o n s u m e r  P r i c e  I n d e x  

for A n c h o r a g e ,  A l a s k a ,  p u b l i s h e d  b y  th e B u r e a u  of  L a b o r  S t a t i s t i c s ,

U n i t e d  S t a t e s  D e p a r t m e n t  of  Labor. T he  a d j u s t e d  l i m i t a t i o n  b e c o m e s  

e f f e c t i v e  o n  t he J a n u a r y  1 f o l l o w i n g  its a d j u s t m e n t  a n d  a p p l i e s  to 

ta x e s  l e v i e d  f or  t h a t  t a x  year. T h e  C o n s u m e r  P r i c e  I n d e x  for O c t o b e r  

1976 is c o n s i d e r e d  t he i n i t i a l  C o n s u m e r  P r i c e  Index. In m a k i n g  the 

a d j u s t m e n t s  u n d e r  this  s ect io n,  the  c o m m i s s i o n e r  sh al l c o m p l y  w i t h  the 

f o l l o w i n g  p r o c e d u r e :  I

(1) a f t e r  N o v e m b e r  30 a n d  b e f o r e  D e c e m b e r  31 o f  e a c h  y e a r  

the  c o m m i s s i o n e r  s h a l l  c a l c u l a t e  the c h a n g e  in  th e O c t o b e r  C o n s u m e r  

P r i c e  I n d e x  for t h e  c u r r e n t  y e a r  f r o m  the O c t o b e r  C o n s u m e r  P r i c e  I n d e x  

for th e p r e v i o u s  year;

(2) the c o m m i s s i o n e r  sh al l t he n

(A) c o m p u t e  t h e  p e r c e n t a g e  i n c r e a s e  o r  d e c r e a s e  for 

t h a t  p e r i o d  a n d

(B) a d j u s t  the m o s t  c u r r e n t  l i m i t a t i o n  set out  in this 

s e c t i o n  b y  the  sa m e  p e r c e n t a g e  i n c r e a s e  or dec re as e,  r o u n d e d  to 

t he  n e a r e s t  d o l la r;

(3) a n d  r e p o r t  th e a d j u s t e d  l i m i t a t i o n  to e a c h  m u n i c i p a l i t y- 5 - S B  2 3 7
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* S e c . 9. A S  2 9 . 5 3 . 0 5 0  (b) is a m e n d e d  to r e a d :

(b) No m u n i c i p a l i t y , or c o m b i n a t i o n  o f  m u n i c i p a l i t i e s  o c c u p y i n g  

th e same g e o g r a p h i c a l  area, in w h o l e  or in p a r t , m a y  l e v y  t a x e s  (1) 

w h i c h  w i l l  r e s u l t  in t a x  r e v e n u e s  f r o m  all  so u r c e s  e x c e e d i n g  $1 , 5 0 0  

t$1,000] a y e a r , as a d j u s t e d  in a c c o r d a n c e  w i t h  (c) of this section, 

for ea c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) u p o n  v a l u e s  

w h i c h , w h e n  c o m b i n e d  w i t h  th e v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  

the m u n i c i p a l i t y , e x c e e d  t h e  p r o d u c t  of  225 p e r  ce n t  o f  the a v e r a g e  

p e r  c a p i t a  a s s e s s e d  full a n d  t rue v a l u e  o f  p r o p e r t y  in the s t at e 

m u l t i p l i e d  b y  the n u m b e r  of r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y . If 

two or m o r e  m u n i c i p a l i t i e s  o c c u p y i n g  the same g e o g r a p h i c a l  area, in 

w h o l e  or in p a r t , a t t e m p t  to lev y a t a x  (1) the c o m b i n e d  le v y  o f  w h i c h  

w o u l d  r e s u l t  in t a x  r e v e n u e s  f r o m  all s o u r c e s  e x c e e d i n g  $ 1,5 0 0  

[$1,000] a y e a r , as a d j u s t e d  in a c c o r d a n c e  w i t h  (c) of this section, 

for e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2) u p o n  v a l u e  

wh ic h,  w h e n  c o m b i n e d  w i t h  the v a l u e  o f  p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  

the m u n i c i p a l i t y , e x c e e d  the p r o d u c t  of 225 p e r  ce n t  o f  the  a v e r a g e  

p e r  c a p i t a  a s s e s s e d  full a n d  tru e v a l u e  o f  p r o p e r t y  in the s ta te  

m u l t i p l i e d  b y  the n u m b e r  of  r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y , the 

c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  shall a p p o r t i o n  the 

law f u l  le v y  a n d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  on the b a s i s  o f  n e e d , 

ser v i c e s  p e r f o r m e d  a n d  o t h e r  c o n s i d e r a t i o n s  in the p u b l i c  i n t e r e s t .

Fo r the p u r p o s e  o f  this s ub se ct ion , p o p u l a t i o n  shall be d e t e r m i n e d  by 

the c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  o n  the  la te s t  

s t a t i s t i c s  o f  the U n i t e d  Sta tes  B u r e a u  o f  the Ce ns u s  or o n  o t h e r  

r e l i a b l e  p o p u l a t i o n  d a t a . For p u r p o s e s  o f  thi s s u b s e c t i o n  the a v e r a g e  

p e r  c a p i t a  a s s e s s e d  full a n d  true  v a l u e  o f  p r o p e r t y  in the s t a t e  s hall 

be c a l c u l a t e d  w i t h o u t  r e g a r d  to the a s s e s s e d  v a l u e  o f  t a x a b l e  p r o p e r t y  
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* Sec. 10. A S  2 9 . 5 3 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  a d j u s t  the $ 1 , 5 0 0  p e r  

p e r s o n  p e r  y e a r  l i m i t a t i o n  p r o v i d e d  for in (b) of this s e c t i o n  in 

a c c o r d a n c e  w i t h  c h a n g e s  i n  t h e  C o n s u m e r  P r i c e  I n d e x  fo r A n c h o r a g e ,  

A l a s k a ,  p u b l i s h e d  b y  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s ,  U n i t e d  S tat e s  

D e p a r t m e n t  o f  Lab or . T h e  a d j u s t e d  l i m i t a t i o n  b e c o m e s  e f f e c t i v e  o n  the 

J a n u a r y  1 f o l l o w i n g  its a d j u s t m e n t  a n d  a p p l i e s  to t a xes  l e v i e d  fo r 

t h a t  t a x  y ear. T h e  C o n s u m e r  P r i c e  I n d e x  for  O c t o b e r  1976 is c o n s i d e r e d  

t he  i n i t i a l  C o n s u m e r  P r i c e  Index. In m a k i n g  the a d j u s t m e n t s  u n d e r  

th i s  se ction, th e c o m m i s s i o n e r  s h al l c o m p l y  w i t h  th e f o l l o w i n g  p r o c e d u r e

(1) a f t e r  N o v e m b e r  30 a n d  b e f o r e  D e c e m b e r  31 o f  e a c h  y e a r  

the c o m m i s s i o n e r  s h a l l  c a l c u l a t e  the  c h a n g e  in the O c t o b e r  C o n s u m e r  

P r i c e  I n d e x  f o r  t h e  c u r r e n t  y e a r  f r o m  t he O c t o b e r  C o n s u m e r  P r i c e  I n d e x  

for  t he  p r e v i o u s  year;

(2) the com m i s s i o n e r  s h a l l  t h e n

(A) c o m p u t e  th e p e r c e n t a g e  i n c r e a s e  or  d e c r e a s e  for 

tha t p e r i o d  a n d

(B) a d j u s t  th e m o s t  c u r r e n t  l i m i t a t i o n  set out  in this 

s e c t i o n  b y  t h e  s a m e  p e r c e n t a g e  i n c r e a s e  o r  d e c r e a s e ,  r o u n d e d  to 

the n e a r e s t  doll ar ;

(3) a n d  r e p o r t  t h e  a d j u s t e d  l i m i t a t i o n  to e a c h  m u n i c i p a l i t y  

b y  J a n u a r y  15 o f  th e f o l l o w i n g  year,

* Sec. 11. If a p r o v i s i o n  o f  this  A c t  r e l a t i n g  to t a x a t i o n  o f  m a r i n e  

t r a n s p o r t a t i o n  p r o p e r t y  or  a n y  o t h e r  p r o v i s i o n  o f  thi s A c t  is h e l d  i n v a l i d  

o r  u n e n f o r c e a b l e ,  it is the i n t e n t  o f  th e l e g i s l a t u r e  tha t the i n v a l i d i t y  

or  u n e n f o r c e a b i l i t y  of  t h a t  p r o v i s i o n  d o e s  n o t  a f f e c t  the v a l i d i t y  o r  e n­

f o r c e a b i l i t y  o f  a n y  o t h e r  p r o v i s i o n  o f  thi s Act.

* Sec. 12. T h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1977, e x c e p t  that

-7- SB 237
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m a r i n e  t r a n s p o r t a t i o n  p r o p e r t y  s h all  b e  a s s e s s e d  in a c c o r d a n c e  w i t h  AS 

4 3 . 5 6 . 060(a) for the f i rs t t im e  in 1978 u n d e r  the a s s e s s m e n t  a n d  c o l l e c t i o n  

p r o c e d u r e s  set out in A S  4 3 . 5 6  b a s e d  u p o n  its a p p o r t i o n e d  v a l u e  d u r i n g  

1977.

* S e c . 13. This A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .
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