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I n t r o d u c e d :  3/3/ 77
Re f e r r e d :  H eal th , E d u c a t i o n  &

S o c i a l  S e r v ic es , C o m m e r c e  and 
F i n a n c e

IN T H E  S E N A T E  BY  K E R T T U L A  BY R E Q U E S T

S E N A T E  B I L L  NO. 205 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BI L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e l i m i n a t i n g  r e q u i r e m e n t  that h e a l t h  ca r e

p r o v i d e r s  p u r c h a s e  m e d i c a l  m a l p r a c t i c e  i n s u r a n c e  f r o m  

t h e  M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of  A l a s k a . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 1 . 8 8 . 0 5 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) in t h e  f o r m  a p p r o v e d  b y  the di r e c t o r ,  i s s u e  to a l l  h e a l t h  

c a r e  p r o v i d e r s  [ P H Y S I C I A N S  A N D  H O S P I T A L S ]  w h o  p a y  the p r e m i u m s  fo r it a 

c o n t r a c t  o r  c o n t r a c t s  i n d e m n i f y i n g  h e a l t h  ca r e  p r o v i d e r s  [ P H Y S I C I A N S  A N D  

H O S P I T A L S ]  a n d  t h e i r  e m p l o y e e s  w h o  a r e  h e a l t h  c a r e  p r o v i d e r s  a g a i n s t  

loss b y  r e a s o n  o f  l i a b i l i t y  for p r o f e s s i o n a l  s e r v i c e s  r e n d e r e d  in the 

s t a t e  o n  a n  o c c u r r e n c e  b as i s ,  a n d  a g r e e i n g  to t e n d e r  o n  b e h a l f  o f  the 

h e a l t h  c a r e  p r o v i d e r s  [ P H Y S I C I A N S  A N D  H O S P I T A L S ]  a n d  t h e i r  e m p l o y e e s  w h o  

a r e  h e a l t h  c a r e  p r o v i d e r s  a d e f e n s e  i n  a p r o c e e d i n g  b r o u g h t  u n d e r  

AS  0 9 . 5 5 . 5 3 0  - 0 9 . 5 5 . 5 6 0 ;  th e l i m i t  of  l i a b i l i t y  p r o v i d e d  in c o n t r a c t s  

i s s u e d  to d o c t o r s  s h a l l  b e  n o t  less t h a n  $ 2 0 0 , 0 0 0  p e r  o c c u r r e n c e  a n d  

$-600,000 a g g r e g a t e  l i a b i l i t y  p e r  year; the l i m i t  o f  l i a b i l i t y  p r o v i d e d  

in c o n t r a c t s  i s s u e d  to h o s p i t a l s  s h a l l  b e  n o t  less t h a n  $ 2 0 0 , 0 0 0  pe r 

oc c u r r e n c e ,  a n d  a n  a g g r e g a t e  l i a b i l i t y  p e r  y e a r  o f  $ 1 , 0 0 0 , 0 0 0  m i n i m u m ,  

a n d  a n  a d d i t i o n a l  $ 2 0 , 0 0 0  fo r e a c h  b e d  o v e r  50 [NO L E S S  T H A N  T H E  M I N I M U M  

L I A B I L I T Y  C O V E R A G E  R E Q U I R E M E N T S  T O  BE M A I N T A I N E D  U N D E R  AS  0 8 . 6 4 . 2 1 5  A N D  

A S  1 8 . 2 0 . 0 4 5 ] ;  t h e  c o n t r a c t  s h all  c o v e r  the  d e f e n s e  a g a i n s t  b u t  n e e d  n o t  

i n d e m n i f y  a c l a i m  f o r  p u n i t i v e  da ma ge s; at the o p t i o n  of  a [THE] p h y s i­

c i a n  or h o s p i t a l  a n d  for a n  a d d i t i o n a l  p r e m i u m  the c o n t r a c t  m a y  c o v e r  

c l a i m s  a g a i n s t  a [THE] p h y s i c i a n  o r  h o s p i t a l  that  a r i s e  o ut  o f  p r o f e s -
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{

i
j

s i o n a l  s e r v i c e s  p e r f o r m e d  b y  t h e  p h y s i c i a n  or h o s p i t a l  for  a n y  p e r i o d  I
|

a f t e r  D e c e m b e r  31, 1 9 7 4  e x c e p t  tha t c o v e r a g e  w i l l  n o t  b e  p r o v i d e d  for a  j
I

c l a i m  a l r e a d y  f i l e d  o r  of w h i c h  the p h y s i c i a n  or h o s p i t a l  h a d  or rea-

!
s o n a b l y  s h o u l d  h a v e  h a d  n o t i c e  at the time  the r e t r o a c t i v e  i n s u r a n c e  w a s  f

3
|

p u r c h a s e d ;  !

* S e c , 2. A S  2 1 . 8 8 . 1 5 0 ( a ) (1) is a m e n d e d  to read: j

(1) p r o v i d e  r e i n s u r a n c e  to th e c o r p o r a t i o n  c o v e r i n g  c o n t r a c t s  

i s s u e d  b y  the c o r p o r a t i o n  f or  t h a t  p o r t i o n  of the  l i a b i l i t y  i n c u r r e d  b y 3
the  c o r p o r a t i o n  w h i c h  c a n n o t  b e  r e i n s u r e d  t h r o u g h  p r i v a t e  c a s u a l t y  in- j

i
s ur e r s  or r e i n s u r e r s , i n d e m n i f y i n g  h e a l t h  c a r e  p r o v i d e r s  [ P H Y S I C I A N S  A N D  

H O S P I T A L S ,] a n d  t h e i r  e m p l o y e e s  w h o  are  h e a l t h  c a r e  p r o v i d e r s , a n d  o t h e r  

p e r s o n s  i n s u r e d  b y  t he c o r p o r a t i o n  a g a i n s t  loss b y  r e a s o n  of l i a b i l i t y  

f o r  p r o f e s s i o n a l  s e r v i c e s  a n d  a g r e e i n g  to t e n d e r  o n  b e h a l f  o f  th e 

i n s u r e d s  a d e f e n s e  i n  an a c t i o n  b r o u g h t  u n d e r  AS 0 9 . 5 5 . 5 3 0  - 0 9 . 5 5 . 5 6 0 ;

* S e c . 3. S e c t i o n  48, ch. 102, S L A  1976 is a m e n d e d  to read: i

Sec. 48. AS  0 1 . 1 0 . 0 3 0  a p p l i e s  to this A c t  e x c e p t  t h a t  if a n y  p o r ­

ti o n  of  A S  2 1 . 8 8 . 1 1 0  - 2 1 . 8 8 . 1 8 0  is h e l d  i n v a l i d  a l l  of AS  2 1 . 8 8 . 1 1 0  - 1

1
2 1 . 8 8 . 1 8 0  s h al l be  v o i d  a n d  the M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  o f  A l a s k a

i
s ha ll  a s s u m e  all d u t i e s  a n d  l i a b i l i t i e s  i n c u r r e d  b y  the H e a l t h  C a r e

ii
P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n  b e f o r e  t he  d e c l a r a t i o n  o f  in- I

v a l i d i t y ;  [AND E X C E P T  T H A T  IF T H E  R E Q U I R E M E N T  T H A T  H E A L T H  C A R E  P R O V I D E R S  j

P U R C H A S E  M E D I C A L  M A L P R A C T I C E  I N S U R A N C E  F R O M  T H E  M E D I C A L  I N D E M N I T Y  !

C O R P O R A T I O N  O F  A L A S K A  IS F O U N D  TO  BE I N V A L I D , SECS. 41, 42, 43, A N D  4 4  !
I

O F  T H I S  A C T  A R E  V O I D ;] h owe v e r ,  the M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of j

A l a s k a  a n d  the H e a l t h  C a r e  P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n  I

s h a l l  c o n t i n u e  to d i s c h a r g e  a n d  a s s e s s  to p a y  c l a i m s  i n c u r r e d  b e f o r e  t h e  

d e c l a r a t i o n  of  i n v a l i d i t y .

* Sec. 4. A S  08 .20 . 1 1 5 ,  A S  08 .3 2 . 0 1 5 ,  A S  0 8 . 3 6 . 1 1 5 ,  A S  0 8.6 4 . 2 1 5 ,  A S  08.- 

68.1.65, A S  0 8 .7 1. 085 , A S  0 8 .7 2. 11 5,  A S  0 8 . 8 0 . 1 1 5 ,  A S  08 .8 4 . 0 3 5 ,  AS  0 8 . 8 6 . 1 2 5 ;SB 205 - 2 -
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A S  1 8 . 2 0 . 0 4 5 ;  a n d  A S  2 1 . 8 8 . 0 5 0 ( a ) ( 2 )  a r e  r e p e a l e d .
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