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Introduced: 3/1/77
Referred: Commerce and Finance

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to n e t  o p e r a t i n g  loss  u n d e r  the A l a s k a
n e t  i n c o m e  tax; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A SKA :

*  S e c t i o n  1. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 3 .  N E T  O P E R A T I N G  L O S S  D E D U C T I O N .  (a) T h e r e  is 

a l l o w e d  as a d e d u c t i o n  for  the  t a x a b l e  y e a r  a n  a m o u n t  e q u a l  to the

a g g r e g a t e  of  n e t  o p e r a t i n g  loss  c a r r y o v e r  to th a t  year, p l u s  n e t  operatin;

lo s s  c a r r y b a c k  to t ha t  year.

(b) A  n e t  o p e r a t i n g  loss m a y  b e  c a r r i e d  o v e r  or  b a c k  as follows:

(1) a n e t  o p e r a t i n g  lo s s  f or  a n y  t a x a b l e  y e a r  e n d i n g  a f t e r  

D e c e m b e r  31, 19 7 9  s h a l l  b e  a n e t  o p e r a t i n g  loss c a r r y b a c k  to e a c h  o f  the 

t h r e e  t a x a b l e  y e a r s  p r e c e d i n g  the  t a x a b l e  y e a r  of th e loss; an d

(2) a n e t  o p e r a t i n g  l o s s  for a n y  t a x a b l e  y e a r  e n d i n g  a f t e r  

D e c e m b e r  31, 1 9 7 6  s h a l l  b e  a n e t  o p e r a t i n g  los s c a r r y o v e r  to e a c h  o f  the

fi v e  t a x a b l e  y e a r s  f o l l o w i n g  t he  t a x a b l e  y e a r  o f  the  loss.

(c) T h e  e n t i r e  a m o u n t  of  t h e  n e t  o p e r a t i n g  lo s s  for a n y  t a x a b l e  

y e a r  s h a l l  b e  c a r r i e d  to the  e a r l i e s t  of  the t a x a b l e  y e a r s  to w h i c h  the 

l o s s  m a y  b e  c a r r i e d  u n d e r  (b) o f  this section. T h e  p o r t i o n  of the loss 

w h i c h  m a y  b e  c a r r i e d  to e a c h  of  the o t h e r  t a x a b l e  y e a r s  is the excess, 

if any, of  t h e  a m o u n t  o f  th e l o s s  o v e r  the s u m  o f  the t a x a b l e  i n c o m e  for 

e a c h  o f  th e p r i o r  t a x a b l e  y e a r s  to w h i c h  the  loss m a y  be ca rr ie d.  Fo r 

p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  th e i n c o m e  for a n y  s u c h  p r i o r  t a x a b l e  y e a r  

s h a l l  b e  c o m p u t e d

(1) w i t h  th e m o d i f i c a t i o n s  s p e c i f i e d  in ( e ) (2) a n d  (3) of

IN THE SENATE B Y  B R A D L E Y

SENATE BILL NO. 193

- 1 -  SB 1 9 3



this section; a n d

(2) b y  d e t e r m i n i n g  th e a m o u n t  o f  the n e t  o p e r a t i n g  loss d e­

d u c t i o n  w i t h o u t  r e g a r d  to the n e t  o p e r a t i n g  los s for the loss y e a r  or

for a n y  t a x a b l e  y e a r  a f t e r  it.

(d) In d e t e r m i n i n g  the a m o u n t  of  a n y  net  o p e r a t i n g  loss c a r r y b a c k  

o r  c a r r y o v e r  to a n y  t a x a b l e  year, the n e c e s s a r y  c o m p u t a t i o n s  i n v o l v i n g  

a n y  o t h e r  t a x a b l e  y e a r  s h al l b e  m a d e  a p p l i c a b l e  to s u c h  o t h e r  t a x a b l e  

year.

(e) F o r  p u r p o s e s  o f  t his section, " ne t  o p e r a t i n g  l os s" m ea n s ,  

for a n y  i n c o m e  y e a r  e n d i n g  a f t e r  D e c e m b e r  31, 1976, the e x c e s s  of the 

d e d u c t i o n s  a l l o w e d  b y  this c h a p t e r  o v e r  the  g r o s s  income, c o m p u t e d  w i t h  

the f o l l o w i n g  m o d i f i c a t i o n s :

(1) n o  n e t  o p e r a t i n g  loss d e d u c t i o n  s ha ll  be a llo we d;

(2) in  the c a s e  of a t a x p a y e r  o t h e r  t h a n  a c o r p o r a t i o n ,  the

a m o u n t  d e d u c t i b l e  o n  a c c o u n t  o f  los se s f r o m  sales or e x c h a n g e s  of  c a p i t a l

. a s s e t s  m a y  n o t  e x c e e d  the  a m o u n t  i n c l u d i b l e  o n  a c c o u n t  o f  g a i n s  f r o m  

sales or e x c h a n g e s  of c a p i t a l  asse ts ; a n d  n o  d e d u c t i o n  for l o n g - t e r m  

c a p i t a l  g a i n  is a l l o w e d”

(3) n o  d e d u c t i o n  is a l l o w e d  for  personal, e x e m p t i o n s  or in 

l i e u  o f  that d ed uc ti on;

(4) in the c a s e  of  a t a x p a y e r  o t h e r  t h a n  a c o r p o r a t i o n ,  the 

d e d u c t i o n s  a l l o w a b l e  b y  this  s e c t i o n  w h i c h  a re  n o t  a t t r i b u t a b l e  to a 

t a x p a y e r ' s  t r a d e  or b u s i n e s s  a r e  a l l o w e d  o n l y  to the e x t e n t  of the 

a m o u n t  of gr os s i n c o m e  n o t  d e r i v e d  f r o m  th a t  t r a d e  or b u s i n e s s .  For  

p u r p o s e s  of  this p a r a g r a p h :  I

(A) a n y  g a i n  or loss f r o m  the sa l e  or o t h e r  d i s p o s i t i o n  ; 

o f  p r o p e r t y  u s e d  in a t r a d e  or b u s i n e s s ,  of a c h a r a c t e r  w h i c h  is j 

s u b j e c t  to the  a l l o w a n c e  f or  d e p r e c i a t i o n ,  or re a l  p r o p e r t y  u s e d  in 

the  t r a d e  or b u s i n e s s  s h al l b e  t r e a t e d  as a t t r i b u t a b l e  to the
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* S e c . 

0 7 0 ( c ) .

#

(B) the  m o d i f i c a t i o n s  s p e c i f i e d  in (1) - (3) of  this 

s u b s e c t i o n  s h a l l  b e  t a k e n  into a cc ou n t ;

(C) n o  d e d u c t i o n  for c a s u a l t y  l os s e s  m a y  b e  t a k e n  into

a c c o u n t ;

(D) a d e d u c t i o n  a l l o w e d  fo r c o n t r i b u t i o n s  of  an  e m p l o y e r  

to an  e m p l o y e e ' s  t r u s t  or a n n u i t y  p l a n  a n d  c o m p e n s a t i o n  u n d e r  a 

d e f e r r e d - p a y m e n t  p l a n  m a y  n o t  be  t r e a t e d  as a t t r i b u t a b l e  to the 

t r a d e  or  b u s i n e s s  o f  the e m p l oy er .

2. Th i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1. 10. -

trade or business:
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