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I n t r o d u c e d :  2 / 1 7 / 7 7R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &S o c i a l  S e r v i c e s  a n d  F i n a n c e
B Y  T H E  R U L E S  C O M M I T T E E  BY 
R E Q U E S T  O F  T H E  G O V E R N O R

X  S E N A T E  B I L L  NO. 163

i n  W " L e g i s l a t u r e  o f  t h e  s t a t e  o f  a l a s k a

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  to p u b l i c  s c h o o l  f a c i l i t i e s  c o n s t r u e -

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 . 1 8 . 1 0 0 ( g )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(g) T h e  p r o v i s i o n s  of  thi s s e c t i o n  a p p l y  o n l y  to p a y m e n t s  m a d e  

w i t h  r e s p e c t  to p u b l i c  sch oo l f a c i l i t i e s  c o n s t r u c t i o n  p r o j e c t s  for 

w h i c h  c o n s t r u c t i o n  c o m m e n c e d  b e f o r e  J u l y  1, 1978  or  for w h i c h  b ond i n g ,  

n o t e s ,  o r  o t h e r  i n d e b t e d n e s s  w a s  i n c u r r e d  b e f o r e  J u l y  1, 1978.

*  Sec. 2. A S  4 3 . 1 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 . 1 8 . 1 1 0 .  P U B L I C  S C H O O L  F A C I L I T I E S  C O N S T R U C T I O N  A C C O U N T .  

T h e  p u b l i c  s c h o o l  f a c i l i t i e s  c o n s t r u c t i o n  a c c o u n t  is e s t a b l i s h e d .  The 

a c c o u n t  c o n s i s t s  o f  a p p r o p r i a t i o n s  fo r d i s t r i b u t i o n  u n d e r  secs. 110 - 

19 0 o f  t hi s  c h a p t e r  to b o r o u g h s  a n d  c i t i e s  w h i c h  a r e  s c h o o l  d i s t r i c t s  

to a s s i s t  in  p a y i n g  t h e  b a s i c  c o s t s  o f  p u b l i c  s c h o o l  f a c i l i t i e s  p r o ­

je c t s  for  w h i c h  c o n s t r u c t i o n  is c o m m e n c e d  a f t e r  J u n e  30, 197 8  a n d  for 

w h i c h  n o  b o n d i n g ,  n o t e s ,  or o t h e r  i n d e b t e d n e s s  w a s  i n c u r r e d  b e f o r e  

J u l y  1, 1978.

Sec. 4 3 . 1 8 . 1 2 0 .  E L I G I B I L I T Y .  (a) E l i g i b i l i t y  o f  a p r o p o s e d  

c o n s t r u c t i o n  p r o j e c t  for f u n d i n g  a s s i s t a n c e  u n d e r  secs. 110 - 190 of 

th i s  c h a p t e r  s h a l l  b e  d e t e r m i n e d  b y  t h e  d e p a r t m e n t  b a s e d  o n  s t a n d a r d s  

a n d  c r i t e r i a  a d o p t e d  b y  it. R e l e v a n t  s t a n d a r d s  a n d  c r i t e r i a  to be 

c o n s i d e r e d  in d e t e r m i n i n g  e l i g i b i l i t y  i n c l u d e , b u t  are n o t  l i m i t e d  t o , 

t he  f o l l o w i n g :

tion; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e ."

(1) e m e r g e n c y  r e q u i r e m e n t s ;
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(2) n u m b e r  o f  u n h o u s e d  st udents-

(3) n e w  e l e m e n t a r y  o r  s e c o n d a r y  p r o g r a m s ;

(4) e x i s t i n g  c o m m u n i t y  a n d  s c h o o l  f a c i l i t i e s  a n d  t h e i r  

c o n d i t i o n ; and

(5) e c o n o m i c  a n d  s o c i a l  s t a b i l i t y  of t he  c o m m u n i t y .

Sec. 43 .18 . 1 3 0 .  S T A T E  AID. (a) T h e  ^ mG  wTl t of s t a t e  a r d  w h x c h  

m a y  be  p a i d  to a b o r o u g h  or c i t y  w h i c h  is a s c h o o l  d i s t r i c t  f or  the 

c o s t  o f  f a c i l i t i e s  c o n s t r u c t i o n  is c a l c u l a t e d  b y  m u l t i p l y i n g  the 

c o m p u t e d  b a s i c  c o s t  of c o n s t r u c t i o n  (the p r o d u c t  of t h e  a p p r o v e d  

s q u a r e  f o o t a g e  for the f a c i l i t y , d e t e r m i n e d  in the m a n n e r  p r o v i d e d  in 

(b) o f  th i s  section, a n d  the e s t i m a t e d  l o ca l c o n s t r u c t i o n  c os t  p e r  

s q u a r e  f o o t , as d e t e r m i n e d  b y  t h e  d e p a r t m e n t )  by  th e e q u a l i z e d  p e r c e n t­

age  of  s t a t e  s u p p o r t  d e t e r m i n e d  u n d e r  (c) o f  this se ction. H o w e v e r , 

in  n o  c a s e  m a y  s t a t e  a i d  e x c e e d  t h e  a m o u n t  o f  the a c t u a l  co s t  of 

c o n s t r u c t i o n  t i me s the e q u a l i z e d  p e r c e n t a g e .

(b) T h e  d e p a r t m e n t  shall d e t e r m i n e  the a p p r o v e d  n u m b e r  o f  s q u a r e  

f eet for w h i c h  an e l i g i b l e  c o n s t r u c t i o n  p r o j e c t  q u a l i f i e s  for s t a t e  

a i d  u n d e r  s e c s . 110 - 190  of this  ch apter. Th e d e t e r m i n a t i o n  s h a l l  be 

m a d e  b y  t a k i n g  i nto a c c o u n t  th e v a r i o u s  f a c t o r s  w h i c h  h a v e  a n  e f f e c t  

o n  the s p a c e  r e q u i r e d  for a s c h o o l  c o n s t r u c t i o n  proj ect i n c l u d i n g , b u t  

n o t  n e c e s s a r i l y  l i m i t e d  t o , th e n u m b e r  o f  s t u d e n t s  to be  a c c o m m o d a t e d ;  

t y p e  o f  e d u c a t i o n a l  p ro gr a m ;  t y p e , a g e , c o n d i t i o n , a n d  u s e  of  e x i s t i n g  

f a c i l i t i e s ; a n d  a v a i l a b i l i t y  o f  a c a d e m i c  c l a s s r o o m s , l i b r a r y , i n d o o r  

p h y s i c a l  e d u c a t i o n  s p a c e s , v o c a t i o n a l  e d u c a t i o n  s p a c e s , f o o d  s e r v i c e  

s p a c e s , a d m i n i s t r a t i o n  s p a c e s ; a n d  s t o r a g e , m e c h a n i c a l , e l e c t r i c a l  a n d  

r e l a t e d  s p a c e s .

(c) Th e p e r c e n t a g e  of  s t a t e  s u p p o r t  for e a c h  b o r o u g h  or c i t y  

w h i c h  is a school d i s t r i c t  is c o m p u t e d  a c c o r d i n g  to the  f o r m u l a  Pi =

1 - (1-K) V i / V s  i n  w h i c h
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(1) Pi ( e q u a l i z e d  p e r c e n t a g e )  = p e r  cen t  to be  p r o v i d e d  b y

the state;

(2) K  ( m i n i m u m  l e v e l  o f  s t a t e  su pp or t) = 50 p e r  cent;

(3) Vi ( v a l u a t i o n  p e r  p u p i l  in a v e r a g e  d a i l y  m e m b e r s h i p  in 

the d i s t r i c t )  = full a n d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  p e r s o n a l  

p r o p e r t y  w i t h i n  the  d i s t r i c t ,  as d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 1 4 0 ,  d i v i d e d  

b y  t h e  a v e r a g e  d a i l y  m e m b e r s h i p  o f  t he  dist ri ct;

(4) Vs ( v a l u a t i o n  p e r  p u p i l  in a v e r a g e  d a i l y  m e m b e r s h i p  in 

the  state) = a v e r a g e  o f  t h e  f ul l  a n d  t r u e  v a l u a t i o n  fo r t a x a b l e  real 

a n d  p e r s o n a l  p r o p e r t y  w i t h i n  th e state, as d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . -  

140, d i v i d e d  b y  th e a v e r a g e  d a i l y  m e m b e r s h i p  for all  the  b o r o u g h s  a n d  

c i t i e s  w h i c h  a r e  sc h o o l  d i s t r i c t s  o f  t h e  state.

(d) S t a t e  a i d  as c o m p u t e d  u n d e r  this  s e c t i o n  c o n s t i t u t e s  at 

l e a s t  50 p e r  ce n t  of  t h e  b a s i c  c o s t  o f  c o n s t r u c t i o n  c o m p u t e d  u n d e r  (a) 

o f  t hi s  s e c t i o n  or  50 p e r  c e n t  o f  t h e  a c t u a l  co s t  o f  c o n s t r u c t i o n ,  

w h i c h e v e r  is l e s s .

Sec. 4 3 . 1 8 . 1 4 0 .  R E Q U I R E D  L O C A L  E F F O R T .  (a) P a y m e n t  o f  s t a t e  

a i d  to a s c h o o l  d i s t r i c t  u n d e r  secs. 110 - 190 o f  th i s  c h a p t e r  is 

c o n t i n g e n t  u p o n  t h e  d i s t r i c t ' s  p r o v i d i n g  a l o c a l  e f f o r t  i n  a r a t i o  o f  

r e q u i r e d  l o c a l  e f f o r t  to s t a t e  c o n t r i b u t i o n  o f  ( 1 - P i ) / P i  w h e r e  Pi = 

e q u a l i z e d  p e r c e n t a g e  as d e f i n e d  in sec. 130(c) o f  th i s  c ha pt e r .

(b) F u n d s  r e c e i v e d  u n d e r  AS  4 3 . 5 0 . 1 4 0  ( ci ga r e t t e  tax) m a y  n o t  b e  

u s e d  to s a t i s f y  a n y  p o r t i o n  o f  th e r e q u i r e d  l o c a l  e f f o r t .

Sec. 4 3 . 1 8 . 1 5 0 .  A P P L I C A T I O N  F O R  AID. (a) T h e  c o m m i s s i o n e r  

shall p r e s c r i b e  t h e  n e c e s s a r y  f o r m s  a n d  p r o c e d u r e s  to be u s e d  in 

a p p l y i n g  for  c o n s t r u c t i o n  c o s t  a s s i s t a n c e  u n d e r  s e c s . 110 - 190 of 

this ch apter.

(b) A  b o r o u g h  or c i t y  w h i c h  is a s c h o o l  d i s t r i c t  s e e k i n g  c o n­

s t r u c t i o n  c o s t  a i d  m u s t  a p p l y  to t h e  d e p a r t m e n t  b y  S e p t e m b e r  15 o f  the
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p r i o r  f i s c a l  year,

(c) B a s e d  on  h i s  r e v i e w  of a p p l i c a t i o n s  a n d  h i s  d e t e r m i n a t i o n  of  

p r o j e c t  e l i g i b i l i t y  a n d  p r i o r i t y ,  the c o m m i s s i o n e r  shall s e l e c t  t h o s e  

c o n s t r u c t i o n  p r o j e c t s  w h i c h  he  c o n s i d e r s  j u s t i f i e d  a n d  n e c e s s a r y  a n d  

r e c o m m e n d  to the g o v e r n o r  an appropriation, o f  f un ds  fo r s tat e a i d  for 

t h o s e  p r o j e c t s  u n d e r  secs. 110 - 190 of this chapter.

Sec. 4 3. 18 . 1 6 0 .  C O N D I T I O N S  O F  S T A T E  AID. (a) F u n d s  d i s t r i b u t e d  

to a b o r o u g h  or c i t y  w h i c h  is a s ch o o l  d i s t r i c t  d u r i n g  a sc h o o l  y e a r  

u n d e r  secs. 110 - 1.90 o f  this c h a p t e r  m u s t  be r e c e i v e d ,  h e l d , a n d  

e x p e n d e d  b y  the d i s t r i c t  in a c c o r d a n c e  w i t h  the a p p l i c a b l e  p r o v i s i o n s  

o f  l a w  a n d  o f  r e g u l a t i o n s  a d o p t e d  b y  t he  d e p a r t m e n t . F u n d s  p r o v i d e d  

u n d e r  s e c s . 110 - 190 of this chapter, b u t  w h i c h  ar e n o t  r e q u i r e d  for

the  p r o j e c t  f or  w h i c h  t h e y  w e r e  g r a n t e d  o r  w h i c h  are  in e x c e s s  o f  t ha t

b o r o u g h ' s  or ci t y  w h i c h  is a d i s t r i c t ' s  e n t i t l e m e n t  for a i d  u n d e r  sec, 

1 3 0 (c) o f  this  c h a p t e r  m u s t  be r e t u r n e d  to th e d e p a r t m e n t  a n d  d e p o s i t e d  

in t h e  g e n e r a l  f u n d .

(b) E a c h  b o r o u g h  or c i t y  w h i c h  is a s c h o o l  d i s t r i c t  sha ll  m a i n ­

ta i n  f i n a n c i a l  r e c o r d s  of the r e c e i p t  a n d  d i s b u r s e m e n t  o f  s t a t e  fu nds  

r e c e i v e d  raider secs. 110 - 190 o f  t his c h a p t e r  a n d  m o n e y  p r o v i d e d  

t o w a r d  l oc al  e f f o r t . Th e r e c o r d s  m u s t  b e  in th e f o r m  p r e s c r i b e d  by

th e d e p a r t m e n t  a n d  are s u b j e c t  to a u d i t  by  it at a ny  t i m e .

(e) As t h e y  are d eve l o p e d ,  all p l a n s  for n e w  s ch oo ls , a d d i t i o n s ,  

a n d  m a j o r  r e h a b i l i t a t i o n  m u s t  be s u b m i t t e d  to the  c o m m i s s i o n e r  for 

a p p r o v a l . T h e  c o m m i s s i o n e r ' s  a p p r o v a l  o f  f i na l c o n t r a c t  d o c u m e n t s  

m u s t  be o b t a i n e d  b e f o r e  bi d s  m a y  be invited. Th e c o m m i s s i o n e r ' s  

a p p r o v a l  o f  a p l a n  is e f f e c t i v e  for two y e a r s  u n l e s s  a c o n t r a c t  is 

a w a r d e d  w i t h i n  t hat time.

(d) U p o n  c o m p l e t i o n  of  the c o n s t r u c t i o n  pr oj e c t ,  the c h i e f  

sc ho o l  a d m i n i s t r a t o r  of  the d i s t r i c t  shall r e p o r t  the t ota l c o s t  of
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(e) B o r o u g h s  a n d  c i t i e s  t ha t  a r e  s c h o o l  d i s t r i c t s  s h a l l  s e c u r e  

a n d  m a i n t a i n  i n  full f o r c e  a n d  e f f e c t  a d e q u a t e  p r o p e r t y  loss i n s u r a n c e  

f o r  t h e  r e p l a c e m e n t  c o s t  o f  th e f a c i l i t y  for all f a c i l i t i e s  c o n s t r u c t e d  

u n d e r  secs. 110  - 1 9 0  o f  t h i s  c hap t e r .

Sec. 4 3 . 1 8 . 1 7 0 .  C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N .  (a) Secs.

11 0 - 190 o f  t his c h a p t e r  m a y  n o t  b e  c o n s t r u e d  so as to c r e a t e  a deb t 

o f  t h e  state.

(b) F u n d s  to c a r r y  o u t  the p r o v i s i o n s  o f  secs. 110 - 19 0 o f  this 

c h a p t e r  m a y  b e  a p p r o p r i a t e d  a n n u a l l y  b y  t h e  l e g i s l a t u r e  i n t o  the 

p u b l i c  s c h o o l  f a c i l i t i e s  c o n s t r u c t i o n  ac co u n t .  If a m o u n t s  i n  th e 

a c c o u n t  a r e  i n s u f f i c i e n t  to m e e t  t h e  a l l o c a t i o n s  a u t h o r i z e d  b y  t he  

c o m m i s s i o n e r  u n d e r  secs. 11 0 - 190 o f  thi s c ha pt e r ,  s u c h  f u nd s as are 

a v a i l a b l e  s h a l l  be d i s t r i b u t e d  p r o  r a t a  a m o n g  e a c h  b o r o u g h  a n d  c i t y  

w h i c h  is a s c h o o l  d i s t r i c t  b a s e d  u p o n  its c o m p u t e d  e n t i t l e m e n t .

Sec. 4 3 . 1 8 . 1 8 0 .  R E G U L A T I O N S .  T he  d e p a r t m e n t  sh al l a d o p t  r e g u l a­

ti o n s  n e c e s s a r y  to c a r r y  o u t  t h e  p r o v i s i o n s  o f  secs. 11 0 - 190 o f  this 

ch ap t e r .

Sec. 4 3 . 1 8 . 1 9 0 .  D E F I N I T I O N S .  (a) In  secs. 100 - 1 90  o f  this 

c h a p t e r , u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e :

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  e d u c a t i o n ;

(2) " c o s t s  o f  f a c i l i t i e s  c o n s t r u c t i o n "  m e a n s  the c o s t  of 

a c q u i r i n g ,  c o n s t r u c t i n g ,  e n l a r g i n g , r e m o d e l i n g ,  e q u i p p i n g  or f u r n i s h i n g  

o f  p u b l i c  e l e m e n t a r y  a n d  s e c o n d a r y  s c h o o l  b u i l d i n g s  a n d  i n c l u d e s  but

is n o t  l i m i t e d  to t h e  c os t  o f  a c q u i s i t i o n  o f  s i t e s , l e g a l , e n g i n e e r i n g , 

f i s c a l , a r c h i t e c t u r a l  a n d  o t h e r  fees o f  s p e c i a l i s t s  or c o n s u l t a n t s , 

c o s t s  o f  l a b o r , m a t e r i a l s , e q u i p m e n t  a n d  f u r n i s h i n g s , c o s t s  o f  a u t h o­

ri z a t i o n ,  i s s u a n c e  a n d  s a l e  o f  b o n d s , n o t e s , or o t h e r  e v i d e n c e  o f  

d e b t , b u t  is l i m i t e d  to p r o j e c t s  h a v i n g  a m i n i m u m  t o t a l  c o s t  o f  $10,000;

-5-

t h e  p r o j e c t  a n d  m e a n s  o f  f i n a n c i n g  i t  t o  t h e  c o m m i s s i o n e r .
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(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  E d u c a t i o n ,

(b) As u s e d  in AS 4 3 . 1 8 . 1 6 0 ( c ) , " p l a n "  is c o m p r i s e d  of  t h r e e  

s t a g e s : (A) e d u c a t i o n a l  s p e c i f i c a t i o n s ; (B) s c h e m a t i c  d e s i g n s ; a n d

(C) final c o n t r a c t  d o c u m e n t s , i n c l u d i n g  the  w o r k i n g  d r a w i n g s  a n d  

s p e c i f i c a t i o n s  as a p p r o p r i a t e .  I n f o r m a t i o n  p r o v i d e d  at e a c h  s t a g e  

m o s t  include, as a m i n i m u m ,  cos t e s t i m a t e s ,  p r o p o s e d  m e a n s  o f  f i n a n c i n g ,  

p r o p o s e d  c o n s t r u c t i o n  c o n t r a c t  type, a n d  e s t i m a t e d  a d v e r t i s e m e n t  and  

c o m p l e t i o n  d a t e s .

Sec. 3. A S  4 3 . 5 0 . 1 4 0  is rep ea le d.

Sec. 4. T h i s  A c t  t ak es  e f f e c t  J u l y  1, 1977.


