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O r i g i n a l  s p o n s o r s :  Pola n d ,  C r o f t
a n d  H u b e r

O f f e r e d :  6 / 1 8 / 7 8

IN T H E  S E N A T E  BY T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 159

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to s t a t e  land; a n d  p r o v i d i n g  for an

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF AL A S K A :

* S e c t i o n  1. R E D E S I G N A T I O N  A N D  D I S P O S A L  OF M E N T A L  H E A L T H  LAND. (a) L a n d  

g r a n t e d  to t h e  s t a t e  u n d e r  th e M e n t a l  H e a l t h  E n a b l i n g  A c t  of 1956, 70 Stat. 

709, a n d  p a t e n t e d  to  or a p p r o v e d  for p a t e n t  to the s t a t e  on  J u l y  1, 1978  a n d

l a n d  d e s i g n a t e d  as m e n t a l  h e a l t h  l a n d  w h i c h  w a s  r e c e i v e d  i n  e x c h a n g e  for l and

g r a n t e d  u n d e r  t h a t  f e d e r a l  l a n d  g r a n t  is r e d e s i g n a t e d  as g e n e r a l  g r a n t  land 

a n d  s h a l l  be  m a n a g e d  c o n s i s t e n t  w i t h  a p p l i c a b l e  p r o v i s i o n s  of law.

(b) R e d e s i g n a t i o n  of m e n t a l  h e a l t h  l a n d  in (a) of t his s e c t i o n  does not 

a f f e c t  the v a l i d i t y  of a deed, c o n t r a c t  for  sale, lease, e a s e m e n t ,  r i g h t - o f -  

w ay ,  p e r mi t, m i n e r a l  l e a s e  d i s p o s a l ,  or a r e s e r v a t i o n  for p u b l i c  u s e  of that 

l a n d  b y  s t a t u t e ,  in  e f f e c t  b e f o r e  J u l y  1, 19 7 8  or l a n d  m a n a g e m e n t  a c ti on s 

i n c l u d i n g  u s e  c l a s s i f i c a t i o n s  u n d e r  A S  3 8. 05 .30 0,  a n d  i n t e r a g e n c y  la n d  m a n a g e­

m e n t  a s s i g n m e n t s  of t h a t  l a n d  m a d e  b y  t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  

b e f o r e  J u l y  1, 1978.

* Sec. 2. R E D E S I G N A T I O N  A N D  D I S P O S A L  O F  S C H O O L  LAND. (a) L a n d  g r a n t e d  

to th e s t a t e  in  s e c t i o n s  16 a n d  36 i n  e a c h  t o w n s h i p  s u r v e y e d  b e f o r e  J a n u a r y  3, 

1959  u n d e r  the  A c t  of M a r c h  4, 1915, 48 U.S . C .  353, a n d  p a t e n t e d  to or 

a p p r o v e d  for p a t e n t  to the  s t a t e  o n  J u l y  1, 197 8 a n d  l an d  d e s i g n a t e d  as 

s c h o o l  land  w h i c h  w a s  r e c e i v e d  i n  e x c h a n g e  for la n d  g r a n t e d  u n d e r  that 

f e d e r a l  l a n d  g r a n t  a n d  l a n d  g r a n t e d  to th e s t a t e  as l i e u  or i n d e m n i t y  land is 

r e d e s i g n a t e d  as g e n e r a l  g r a n t  land a n d  s h a l l  be m a n a g e d  c o n s i s t e n t  w i t h  

a p p l i c a b l e  p r o v i s i o n s  of law.
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(b) T h e  r e d e s i g n a t i o n  of s cho o l  la n d  in (a) of this s e c t i o n  does n o t  

a f f e c t  the v a l i d i t y  of a deed, c o n t r a c t  for  sale, lease, e a s e m e n t ,  r i g h t - o f -  

way, permit , m i n e r a l  lease d i s p os al , or a r e s e r v a t i o n  for p u b l i c  u s e  of t ha t  

l a n d  b y  statut e,  in e f f e c t  b e f o r e  J u l y  1, 1978 or l and m a n a g e m e n t  a c t i o n s  

i n c l u d i n g  u s e  c l a s s i f i c a t i o n s  u n d e r  AS 38.0 5, 300 , a n d  i n t e r a g e n c y  land  m a n a g e -  

m e n t  a s s i g n m e n t s  of that land m a d e  b y  th e D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  

b e f o r e  J u l y  1, 1978,

* Sec, 3, R E D E S I G N A T I O N  A N D  D I S P O S A L  OF U N I V E R S I T Y  L AND. (a) L a n d  

g r a n t e d  to the s t a t e  u n d e r  38 S t a t . 1214, as a m e n d e d , 4 8  U.S .C . 353, a n d  the 

A c t  of J a n u a r y  21, 1929, 48 U.S.C. 354(a) w h i c h  is h e l d  in  the  n a m e  of t h e  

U n i v e r s i t y  of A l a s k a  on  J u l y  1, 1 9 7 8  a n d  l and d e s i g n a t e d  as u n i v e r s i t y  l a n d  

w h i c h  wa s r e c e i v e d  i n  e x c h a n g e  for la n d  g r a n t e d  u n d e r  t h o s e  f e d e r a l  l and 

g r a n t s  is r e d e s i g n a t e d  as g e n e r a l  g r a n t  la n d  a n d  s h a l l  b e  m a n a g e d  c o n s i s t e n t  

w i t h  a p p l i c a b l e  p r o v i s i o n s  of law.

( b ) T h e  r e d e s i g n a t i o n  of u n i v e r s i t y  land  i n  (a) of this s e c t i o n  doe s 

n o t  a f f e c t  the v a l i d i t y  of a deed, c o n t r a c t  for s a l e , lease, ea s e m e n t ,  r i g h t -  

o f- wa y,  p e rm it,  m i n e r a l  l ease d i s p o s a l , or a r e s e r v a t i o n  for p u b l i c  use  of 

t h a t  lan d b y  s tat ut e,  in e ffe c t  b e f o r e  J u l y  1, 1978 or land m a n a g e m e n t  

a c t i o n s  i n c l u d i n g  u s e  c l a s s i f i c a t i o n s  u n d e r  AS 38.05. 30 0,  a n d  i n t e r a g e n c y  

l a n d  m a n a g e m e n t  a s s i g n m e n t s  of that l and m a d e  b y  the D e p a r t m e n t  of N a t u r a l  

R e s o u r c e s  b e f o r e  J u l y  1, 1978.

(c) L a n d  in  S e c t i o n  6, T o w n s h i p  1 S o u t h , R a n g e  1 W e s t , S e c t i o n  31, 

T o w n s h i p  1 North, R a n g e  1 W e s t , S e c t i o n  1, T o w n s h i p  1 S o u t h , R a n g e  2 W e s t , 

a n d  S e c t i o n  36, T o w n s h i p  1 No rt h,  R a n g e  2 W e s t ,  F a i r b a n k s  M e r i d i a n  g r a n t e d  

u n d e r  the Act  of M a r c h  4, 1915, 4 8  U.S .C . 353, an d all la n d  u s e d  or o c c u p i e d  

b y  t he  u n i v e r s i t y  a n d  its a s s o c i a t e d  f a c i l i t i e s , c o m m u n i t y  c o l l e g e s , or s u b­

o r d i n a t e  c a m p u s e s  on  or b e f o r e  J u l y  1, 1978 s h a l l  be  h e l d  i n  th e n a m e  of the 

U n i v e r s i t y  of A l a s k a  a n d  s hall b e  r e s e r v e d  a n d  d e d i c a t e d  to u s e  for the 

U n i v e r s i t y  of A l a s k a  a n d  t i tle  to t ha t  l a n d  s h a l l  be h e l d  b y  th e u n i v e r s i t y ,  

F C C S  C S S B  159 -2-
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* Sec. 4. AS 37 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  14. T R U S T  FUNDS.

A R T I C L E  1. M E N T A L  H E A L T H  FUND.

Sec. 3 7 . 1 4 . 0 1 0 .  M E N T A L  H E A L T H  F U N D  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  t h e  m e n t a l  h e a l t h  fund.

(b) T h e  p r i n c i p a l  of the  f u n d  e s t a b l i s h e d  i n  (a) of this s e c t i o n

c o n s i s t s  of sums  t r a n s f e r r e d  u n d e r  sec. 50 of this  chapte r.

(c) T h e  i n c o m e  of t h e  f u n d  e s t a b l i s h e d  in  (a) of this s e c t i o n  

c o n s i s t s  of t h e  i n t e r e s t  a n d  d i v i d e n d s  e a r n e d  f r o m  i n v e s t m e n t s  of the 

p r i n c i p a l  of t h a t  f u n d  u n d e r  sec. 170 of  this c ha pt er.

Sec. 3 7 . 1 4 . 0 2 0 .  M E N T A L  H E A L T H  F U N D  A D V I S O R Y  B O A R D  CR EA T E D .  (a) 

T h e r e  is c r e a t e d  in the  D e p a r t m e n t  of R e v e n u e  t h e  M e n t a l  H e a l t h  F u n d  

A d v i s o r y  B o a r d  c o m p o s e d  of the  d i r e c t o r  of the d i v i s i o n  of m e n t a l  

h e a l t h ,  t h e  c h a i r m a n  of t h e  M e n t a l  H e a l t h  A d v i s o r y  C ou nc i l ,  a n d  the 

c o m m i s s i o n e r  of the  D e p a r t m e n t  of Rev en ue .

(b) T h e  b o a r d  c r e a t e d  in (a) of t his s e c t i o n  s h a l l  e l e c t  a c h a i r­

m a n  f r o m  the m e m b e r s h i p  of  t ha t  bo a r d .  M e m b e r s  s e r v e  w i t h o u t  c o m p e n s a­

t i o n  b u t  a r e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  law 

f o r  o t h e r  b o a r d s .

Sec. 37 .1 4 . 0 3 0 .  P O W E R S  A N D  D U T I E S  OF  BOARD. T h e  b o a r d  c r e a t e d  in 

sec. 20 of t h i s  c h a p t e r  h a s  t h e  f o l l o w i n g  p o w e r s  a n d  duties:

(1) to h o l d  r e g u l a r  m e e t i n g s  a n d  s p e c i a l  m e e t i n g s  c o n s i d e r e d

n e c e s s a r y  ;

(2) to h a v e  p r e p a r e d  a n  a n n u a l  a c c o u n t i n g  of t h e  t o t a l  p r i n­

ci p a l  a n d  i n c o m e  of th e f u n d  e s t a b l i s h e d  in  sec. 10 of t his cha p t e r ;  and

(3) to p r e p a r e  l o n g - r a n g e  i n v e s t m e n t  p l a n s  for th e f u n d  

e s t a b l i s h e d  i n  sec. 10 of this ch apt er .

Sec. 3 7 . 1 4 . 0 4 0 .  F U N D  U T I L I Z A T I O N .  T h e  p r i n c i p a l  of t he  f u n d  

e s t a b l i s h e d  i n  sec. 10 o f  this c h a p t e r  s h a l l  be r e t a i n e d  i n  th a t  fu n d
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for i n v e s t m e n t  as s p e c i f i e d  in  sec. 170 o f  this chapte r.  T h e  i n c o m e  of 

th e f u n d  m a y  no t b e  a p p r o p r i a t e d  for a p u r p o s e  o t h e r  t h a n  th e s u p p o r t  of 

t h e  s t a t e  m e n t a l  h e a l t h  pr og ra m.

Sec. 37.14.050. C O N T R I B U T I O N S .  D u r i n g  e a c h  f i s c a l  year, s u b j e c t  

to  l e g i s l a t i v e  a p p r o p r i a t i o n  of s u f f i c i e n t  f u n d s , t h e  c o m m i s s i o n e r  of 

the  D e p a r t m e n t  of R e v e n u e  s h a l l  t r a n s f e r  to t h e  f u n d  e s t a b l i s h e d  in sec. 

10 of t his c h a p t e r  a s u m  e q u a l  to o n e  a n d  o n e - h a l f  p e r  ce n t  of the t ot al  

r e v e n u e  d e r i v e d  f r o m  the  m a n a g e m e n t  of s t a t e  land, i n c l u d i n g  a m o u n t s  

p a i d  to the  s t a t e  as p r o c e e d s  of sale  or a n n u a l  r en t  of s u r f a c e  r i g h t s , 

m i n e r a l  l ea se  r en tal s,  r oy al t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  

m i n e r a l  r e v e n u e - s h a r i n g  p a y m e n t s  or b onu s e s .

A R T I C L E  2. U N I V E R S I T Y  FUND.

Sec. 3 7. 14 .0 60.  U N I V E R S I T Y  F U N D  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  the u n i v e r s i t y  fund.

(b) T h e  p r i n c i p a l  of t he f u n d  e s t a b l i s h e d  i n  (a) of this s e c t i o n  

c o n s i s t s  of

(1) the b a l a n c e  of the t r u s t  f u n d  e s t a b l i s h e d  in AS 1 4 . 4 0 . 4 0 0  

o n  J u l y  1, 1978$ and

(2) sums t r a n s f e r r e d  u n d e r  sec. 100 of this ch apt er .

(c) T h e  i n c o m e  of the f u n d  e s t a b l i s h e d  i n  (a) of thi s  s e c t i o n  

c o n s i s t s  of th e i n t e r e s t  an d d i v i d e n d s  e a r n e d  f r o m  i n v e s t m e n t s  of the 

p r i n c i p a l  of th a t  f u n d  u n d e r  s e c . 170 of this c h a p t e r .

Sec. 3 7. 14. 07 0.  U N I V E R S I T Y  F U N D  A D V I S O R Y  B O A R D  C R E A T E D .  (a)

T h e r e  is c r e a t e d  i n  th e D e p a r t m e n t  of R e v e n u e  the U n i v e r s i t y  F u n d  

A d v i s o r y  B o a r d  c o m p o s e d  of two  m e m b e r s  a p p o i n t e d  b y  t h e  B o a r d  of R e g e n t s  

of  th e U n i v e r s i t y  of A l a s k a  f r o m  the m e m b e r s h i p  of the B o a r d  of R e g e n t s , 

a n d  the c o m m i s s i o n e r  of the D e p a r t m e n t  of R e v e n u e .

(b) T h e  b o a r d  c r e a t e d  in (a) of this s e c t i o n  s h a l l  e l e c t  a c h a i r­

m a n  f r o m  t he  m e m b e r s h i p  of t h a t  boar d.  M e m b e r s  s e r v e  w i t h o u t  c o m p e n s a -F C C S  C S S B  1 5 9
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t i o n  b u t  a r e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  law 

f o r  o t h e r  b o a r d s .

Sec. 3 7. 14 . 0 8 0 .  P O W E R S  A N D  D U T I E S  O F  BOA RD . T h e  b o a r d  c r e a t e d  in 

sec. 70 of t h i s  c h a p t e r  h a s  the f o l l o w i n g  p o w e r s  a n d  duties:

(1) to h o l d  r e g u l a r  m e e t i n g s  a n d  s p e c i a l  m e e t i n g s  c o n s i d e r e d

n e c e s s a r y }

(2) to h a v e  p r e p a r e d  a n  a n n u a l  a c c o u n t i n g  of t he  t o t a l  p r i n­

ci p a l  a n d  i n c o m e  of t h e  f u n d  e s t a b l i s h e d  in sec. 60 of t his c h a p t e r }  an d

(3) to p r e p a r e  l o n g - r a n g e  i n v e s t m e n t  p l a n s  for t he  f u n d  

e s t a b l i s h e d  i n  sec. 60 of  this ch apt er .

Sec. 3 7 . 1 4 . 0 9 0 .  F U N D  U T I L I Z A T I O N .  (a) T h e  p r i n c i p a l  of t h e  f u n d  

e s t a b l i s h e d  i n  sec. 60 of this c h a p t e r  s h a l l  be  r e t a i n e d  in  t h e  f u n d  for 

i n v e s t m e n t  as s p e c i f i e d  i n  sec. 170 o f  this c hap te r.

(b) T h e  i n c o m e  f r o m  t he  f u n d  e s t a b l i s h e d  i n  sec. 60 of t hi s  c h a p­

t e r  m a y  n o t  b e  a p p r o p r i a t e d  for a p u r p o s e  o t h e r  t h a n  t h e  s u p p o r t  of 

p r o g r a m s  of t h e  U n i v e r s i t y  of A l as ka.

(c) N o  p a r t  of th e p r i n c i p a l  a n d  i n c o m e  of the  f u n d  e s t a b l i s h e d  in 

sec. 60 of t h i s  c h a p t e r  m a y  b e  u s e d  fo r th e s u p p o r t  of a s e c t a r i a n  or 

d e n o m i n a t i o n a l  c o l l e g e  or school.

Sec. 3 7 . 1 4 . 1 0 0 .  C O N T R I B U T I O N S .  D u r i n g  e a c h  f i s c a l  y e a r  t he  c o m­

m i s s i o n e r  of t h e  D e p a r t m e n t  of R e v e n u e  s h a l l  t r a n s f e r  to t h e  f u n d  

c r e a t e d  i n  sec. 60 of this  c h a p t e r  a s u m  e q u a l  to o n e - h a l f  of o n e  per  

c e n t  of t h e  t o t a l  r e c e i p t s  d e r i v e d  f r o m  the  m a n a g e m e n t  of s t a t e  land, 

i n c l u d i n g  a m o u n t s  p a i d  to t he  s t a t e  as p r o c e e d s  of s a l e  or a n n u a l  r en t  

o f  s u r f a c e  r i g h t s ,  m i n e r a l  l eas e r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o­

ceeds, a n d  f e d e r a l  m i n e r a l  r e v e n u e - s h a r i n g  p a y m e n t s  or b o n u s e s .

A R T I C L E  3. P U B L I C  S C H O O L  FUND.

Sec. 3 7 . 1 4 . 1 1 0 .  P U B L I C  S C H O O L  F U N D  E S T A B L I S H E D .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  t h e  p u b l i c  s c h o o l  fund.
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(b) T h e  p r i n c i p a l  of the f u n d  e s t a b l i s h e d  i n  (a) of t his s e c t i o n  

c o n s i s t s  of

(1) the b a l a n c e  of the p u b l i c  s c h o o l  p e r m a n e n t  f u n d  on  

J u l y  1, 1 9 7 8 i a nd

(2) sums t r a n s f e r r e d  u n d e r  sec. 150 of this c h a p t e r .

(c) T h e  i n c o m e  of the f u n d  c r e a t e d  i n  (a) of this s e c t i o n  c o n s i s t s  

o f  t h e  i n t e r e s t  a n d  d i v i d e n d s  e a r n e d  f r o m  i n v e s t m e n t s  of t h e  p r i n c i p a l  

o f  t ha t  f u n d  u n d e r  s e c . 170 o f  this c h a p t e r .

Sec. 3 7 . 1 4 . 1 2 0 .  P U B L I C  S C H O O L  F U N D  A D V I S O R Y  B O A R D  CRE AT ED . (a) 

T h e r e  is c r e a t e d  in the  D e p a r t m e n t  of R e v e n u e  th e P u b l i c  S c h o o l  F u n d  

A d v i s o r y  B o a r d  c o m p o s e d  of the  c o m m i s s i o n e r  of th e D e p a r t m e n t  of E d u­

cation, t h r e e  m e m b e r s  e l e c t e d  b y  t h e  B o a r d  of E d u c a t i o n  f r o m  a m o n g  its 

m e m b e r s h i p  a n d  t he c o m m i s s i o n e r  of the D e p a r t m e n t  of R e v e n u e .

(b) T h e  b o a r d  c r e a t e d  in  (a) of this s e c t i o n  s h a l l  e l e c t  a c h a i r­

m a n  f r o m  t h e  m e m b e r s h i p  of the bo ar d.  M e m b e r s  s e r v e  w i t h o u t  c o m p e n s a­

t i o n  but  a r e  e n t i t l e d  to pe r d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  la w 

f o r  o t h e r  b o a r d s .

Sec. 3 7 . 14. 13 0.  P O W E R S  A N D  D U T I E S  OF  B O A R D . T h e  b o a r d  c r e a t e d  in 

sec. 120 of t hi s  c h a p t e r  h as  the f o l l o w i n g  p o w e r s  a n d  dutiess

(1) to h o l d  r e g u l a r  m e e t i n g s  a n d  s p e c i a l  m e e t i n g s  c o n s i d e r e d

n e c e s s a r y g

(2) to h a v e  p r e p a r e d  a n  a n n u a l  a c c o u n t i n g  of t h e  p r i n c i p a l  

a n d  i nc o m e  of th e f u n d  e s t a b l i s h e d  i n  sec. 110 of this c h a p t e r  g a n d

(3) to p r e p a r e  l o n g - r a n g e  i n v e s t m e n t  p l a n s  f o r  the  f u n d  

e s t a b l i s h e d  i n  sec. 110 of this c ha pter.

Sec. 37 .1 4 . 1 4 0 .  FU N D  U T I L I Z A T I O N .  T h e  p r i n c i p a l  of the  f u n d  

e s t a b l i s h e d  i n  sec. 110 of this c h a p t e r  s h a l l  be r e t a i n e d  in th e f u n d  

f o r  i n v e s t m e n t  as s p e c i f i e d  in  sec. 170 o f  this  c h a p t e r . T h e  i n c o m e  of 

t h e  f un d  m a y  n o t  be  a p p r o p r i a t e d  for a p u r p o s e  o t h e r  t h a n  for t h e  sup- 
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p o r t  of p u b l i c  e d u c a t i o n  p ro g r a m s .

Sec. 3 7 . 1 4 . 1 5 0 .  C O N T R I B U T I O N S .  D u r i n g  e a c h  f i s c a l  y e a r  t h e  c o m­

m i s s i o n e r  of t h e  D e p a r t m e n t  of R e v e n u e  s h a l l  t r a n s f e r  to the  f u n d  

c r e a t e d  i n  sec. 110 of this c h a p t e r  a s u m  e q u a l  to o n e - h a l f  of o n e  per  

c e n t  of t h e  t o t a l  r e c e i p t s  d e r i v e d  f r o m  t h e  m a n a g e m e n t  of s t a t e  land, 

i n c l u d i n g  a m o u n t s  p a i d  t o  t h e  s t a t e  as p r o c e e d s  of s ale or a n n u a l  re n t  

of  s u r f a c e  r i g hts , m i n e r a l  l ea se r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o­

ceeds, a n d  f e d e r a l  m i n e r a l  r e v e n u e - s h a r i n g  p a y m e n t s  or b o n u s e s .

A R T I C L E  4. C U S T O D Y  A N D  I N V E S T M E N T  OF T R U S T  FUNDS.

Sec. 3 7 . 1 4 . 1 6 0 .  D U T I E S  O F  C O M M I S S I O N E R  O F  R E V E N U E .  T h e  c o m m i s­

si o n e r  of r e v e n u e  is t h e  t r e a s u r e r  of the  f u n d s  c r e a t e d  in  secs. 10, 60, 

a n d  110 of t h i s  c h a p t e r  a n d  s hall

(1) act as o f f i c i a l  c u s t o d i a n  of t h e  c a s h  a n d  s e c u r i t i e s  

b e l o n g i n g  to t h o s e  f u n d s  a n d  p r o v i d e  a d e q u a t e  s a f e  d e p o s i t  f a c i l i t i e s  

f o r  e a c h  of them;

(2) r e c e i v e  c a s h  b e l o n g i n g  to t h o s e  funds*

(3) c o l l e c t  the p r i n c i p a l  o n  s e c u r i t i e s  a c q u i r e d  for  ea c h  

f u n d  e s t a b l i s h e d  u n d e r  secs. 10, 60, a n d  110 of  this c h a p t e r  a n d  cr e d i t  

e a c h  f u n d  a c c o r d i n g l y *

(4) c o l l e c t  i n t e r e s t  a n d  d i v i d e n d s  e a r n e d  o n  i n v e s t m e n t s  of 

t h e  f un ds e s t a b l i s h e d  u n d e r  secs. 10, 60, a n d  11 0 of this  c h a p t e r  a n d  

c r e d i t  t he  i n c o m e  r e s e r v e  a c c o u n t  of e a c h  f u n d  a c c o r d i n g l y *

(5) i n v e s t  a n d  r e i n v e s t  the  p r i n c i p a l  of e a c h  f u n d  i n  a c c o r­

da n c e  w i t h  sec. 170 o f  this  ch apter.

Sec. 3 7 . 1 4 . 1 7 0 .  I N V E S T M E N T S .  (a) T h e  c o m m i s s i o n e r  of re ven ue , 

w i t h  the a p p r o v a l  of e a c h  a d v i s o r y  b o a r d  c r e a t e d  i n  secs. 20, 70, an d 

1 2 0  of thi s  c h a p t e r ,  m a y  i n v e s t  the p r i n c i p a l  of the f u nds  c r e a t e d  in 

secs, 10, 60, a n d  11 0 o f  this c h a p t e r  i n  t he  s a m e  m a n n e r  as s p e c i f i e d

f o r  the  i n v e s t m e n t  of s u r p l u s  p e n s i o n  f u n d s  u n d e r  AS 39.35 .1 10 .

-7- F C C S  C S S B  159
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(b) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y

(1) i n v e s t  an d r e i n v e s t  the p r i n c i p a l  of the funds?

(2) s e l l , e x c h a n g e , c o n v e y , t r a n s f e r , or o t h e r w i s e  d i s p o s e  of

o f  i n v e s t m e n t s  of the funds b y  p r i v a t e  c o n t r a c t  or at p u b l i c  a u c t i o n ;

(3) v o t e  u p o n  a stock, bond, or o t h e r  s e c u r i t y ? g i v e  a 

g e n e r a l  or s p e c i a l  p r o x y  or p o w e r  of a t t o r n e y  w i t h  or w i t h o u t  p o w e r  of 

s u b s t i t u t i o n ;  e x e r c i s e  a c o n v e r s i o n  p r i v i l e g e ,  s u b s c r i p t i o n  r i g h t , or 

o t h e r  o p t i o n  a n d  m a k e  p a y m e n t s  i n c i d e n t a l  to i t ; c o n s e n t  to or p a r t i c i­

p a t e  in  a c o r p o r a t e  r e o r g a n i z a t i o n  or o t h e r  c h a n g e  a f f e c t i n g  c o r p o r a t e  

s e c u r i t i e s , d e l e g a t e  d i s c r e t i o n a r y  p o w e r , p a y  a n  a s s e s s m e n t  or c h a r g e  in 

c o n n e c t i o n  w i t h  t he  d e l e g a t i o n ;  a n d  g e n e r a l l y  e x e r c i s e  a n y  of t h e  p o w e r s  

of  a n  o w n e r  w i t h  r e s p e c t  to s t o c k s , b o n d s , s e c u r i t i e s , or o t h e r  i n v e s t­

m e n t s  h e l d  i n  the  fundsj

(4) m a k e , e x e c u t e , a c k n o w l e d g e , an d d e l i v e r  d o c u m e n t s  of 

t r a n s f e r  a n d  c o n v e y a n c e  a n d  i n s t r u m e n t s  n e c e s s a r y  or a p p r o p r i a t e  to 

c a r r y  ou t th e p o w e r s  g r a n t e d ;

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  in  a f u n d  in th e n a m e  of t he

b o a r d  h a v i n g  the p o w e r  to a p p r o v e  i n v e s t m e n t s  fo r a fund?

(6) do all acts w h e t h e r  or no t e x p r e s s l y  a u t h o r i z e d  w h i c h  are 

c o n s i d e r e d  p r o p e r  for th e p r o t e c t i o n  of t he i n v e s t m e n t s  h e l d  i n  the  

f u n d s .

*  Sec. 5. AS 3 8 . 0 5 . 0 3 0 (c) is a m e n d e d  to reads

(c) In a d d i t i o n  to th e r e q u i r e m e n t s  s p e c i f i e d  i n  AS 3 8 . 5 0 . 0 9 0 ,  the 

a g e n c i e s  r e f e r r e d  to in  [ (a) AND] (b) of this s e c t i o n  a n d  o t h e r  s t a t e

a g e n c i e s  w i t h  a u t h o r i t y  to a c q u i r e  or d i s p o s e  of l an d  s h al l g i v e  w r i t t e n

n o t i f i c a t i o n  of the fact of a c q u i s i t i o n ,  l e a s e  or e x c h a n g e  to t h e  d i v i­

s i o n  of lands w i t h i n  t h r e e  m o n t h s  a f t e r  t he d a t e  that t he y  m a k e  the 

a c q u i s i t i o n ,  l e a s e  or e x c h a n g e .

* Sec. 6. AS 3 8 . 0 5 . 0 3 0 (d) is a m e n d e d  to read: .F C C S  C S S B  159 - 8 -
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(d) R e a l  p r o p e r t y  a c q u i r e d  by, a n d  u n d e r  the  m a n a g e m e n t  of, the 

a g e n c i e s  r e f e r r e d  to in  [(a) AND] (b) of this s e c t i o n ,  w h i c h  is no 

l o n g e r  n e e d e d  for its i n t e n d e d  use, s h a l l  be r e t u r n e d  to t h e  j u r i s d i c­

t i o n  of th e d i v i s i o n  of lands, e x c e p t  t h a t  t he  D e p a r t m e n t  of H i g h w a y s  

m a y  d i s p o s e  of r e a l  p r o p e r t y  a c q u i r e d  b y  it u n d e r  AS 1 9 . 0 5 . 0 4 0 ( 2 )  a n d  AS 

1 9 . 0 5 . 0 8 0  - 1 9 . 0 5 . 1 2 0 .

* Sec. 7. AS 3 8 . 0 5 . 0 3 5 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(6) d i s p o s e  of l an d  w h i c h  is h e l d  in  th e n a m e  of th e U n i v e r­

s i t y  of A l a s k a  e x c e p t  l a n d  g r a n t e d  u n d e r  the Ac t of M a r c h  4, 1915, 48 

U . S . C .  353 w h i c h  is r e s e r v e d  as t h e  s i t e  of th e U n i v e r s i t y  of A l a s k a  

a n d  all land  u s e d  or o c c u p i e d  b y  the u n i v e r s i t y  a n d  its a s s o c i a t e d  

f a c i l i t i e s ,  c o m m u n i t y  c o l l e g e s ,  or s u b o r d i n a t e  c am p u s e s .

* Sec. 8. AS 3 8 . 0 5 . 0 8 5 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) W h e n  it b e c o m e s  n e c e s s a r y  to d e t e r m i n e  t he fa i r  m a r k e t  v a l u e  

o f  p r o p e r t y  as r e q u i r e d  b y  (a) of this se cti on , t h e  d i r e c t o r  s h a l l  h a v e  

t h e  p r o p e r t y  a p p r a i s e d  b y  a q u a l i f i e d  a p p r a i s e r .  If t h e  l e s s e e  d i s­

ag r e e s  w i t h  t h e  a p p r a i s a l  o b t a i n e d  b y  t h e  d i r e c t o r ,  h e  m a y  a p p o i n t  a 

q u a l i f i e d  a p p r a i s e r  to m a k e  a n  a p p r a i s a l  of t he  p r o p e r t y  i n  q u e s t i o n .

If th e two a p p r a i s e r s  a g r e e  u p o n  t h e  f a i r  m a r k e t  va lu e ,  t h e  d e t e r m i n a­

t i o n  is b i n d i n g  o n  th e p a r t i e s .  In the e v e n t  t h e  tw o a p p r a i s e r s  are 

u n a b l e  to a g r e e ,  t h e y  s h a l l  a p p o i n t  a t h i r d  q u a l i f i e d  a p p r a i s e r  w h o  

s h a l l  t h e n  m a k e  h i s  a p p r a i s a l  of th e p r o p e r t y  i n  q u e s t i o n .  W h e n  the 

t h i r d  a p p r a i s a l  is c o m p l e t e d ,  th e two of th e t h r e e  a p p r a i s a l s  w h i c h  are 

n e a r e s t  e a c h  o t h e r  i n  t h e i r  d e t e r m i n a t i o n  of t he  fa i r  m a r k e t  v a l u e  sh al l 

b e  a v e r a g e d  a n d  t h e  r e s u l t a n t  s u m  s h a l l  b e  the f a i r  m a r k e t  v a l u e  of the 

p r o p e r t y  i n  q u e s t i o n  a n d  a b s o l u t e l y  b i n d i n g  o n  t h e  p a r t i e s . A l l  c osts 

i n c u r r e d  in  m a k i n g  t h e  a p p r a i s a l s  p r o v i d e d  for in  t h i s  s u b s e c t i o n  sh al l 

b e  b o r n e  b y  t h e  s t a t e  a n d  t h e  l e s s e e  e q u a l l y .

* Sec. 9. AS 3 8 . 0 5 . 0 8 5 (g) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:- 9 -  F C C S  C S S B  1 5 9
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(3) " q u a l i f i e d  a p p r a i s e r "  m e a n s  a s e n i o r  m e m b e r  of the 

A m e r i c a n  I n s t i t u t e  of R e a l  E s t a t e  A p p r a i s e r s , the S o c i e t y  of Re a l  E s t a t e  

A p p r a i s e r s ,  a p e r s o n  m e e t i n g  the  r e q u i r e m e n t s  for c e r t i f i c a t i o n  as an  

a p p r a i s e r  II b y  the d i v i s i o n  of p e r s o n n e l » D e p a r t m e n t  of A d m i n i s t r a t i o n ,  

or  a p e r s o n  q u a l i f i e d  a c c o r d i n g  to r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s­

si o n e r  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62).

* Sec. 10. AS 3 8 . 0 5 . 0 9 5  is a m e n d e d  to read;

Sec. 3 8 . 05.095. S U B L E A S E S .  (a) E x c e p t  as p r o v i d e d  in ( b ) of this 

s e c t i o n ,  a [A] le s s e e  m a y  s u b l e a s e  or a s s i g n  th e la n d  or p o r t i o n  of it 

u p o n  w h i c h  h e  h a s  a l eas e if, a f t e r  a p p l i c a t i o n  to the  d i r e c t o r , the  

d i r e c t o r  is su es a p e r m i t .  T h e  d i r e c t o r  m a y  i s s u e  a p e r m i t  if h e  f in ds

t h a t  it is in the  b e s t  i n t e r e s t s  of the  s t a t e  to do so.

(b) A  n o n p r o f i t  o r g a n i z a t i o n  t h a t  is e x e m p t e d  f r o m  p a y i n g  r e n t  on 

s t a t e  la n d  u n d e r  s e c . 97 of this  c h a p t e r  m a y  not  s u b l e a s e  or a s s i g n  the  

l a n d  or a p o r t i o n  of it on  w h i c h  it h a s  a l e a s e .

* Sec. 11. AS 38 .05  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to reads

Sec. 38.05. 097 . E X E M P T I O N  F R O M  R E N T A L  P A Y M E N T S  O N  L A N D  L E A S E D  BY 

N O N P R O F I T  O R G A N I Z A T I O N S .  (a) A  n o n p r o f i t  o r g a n i z a t i o n  u s i n g  s t a t e  land 

l e a s e d  b y  it u n d e r  s e c s . 70 - 105 of this c h a p t e r  for a y o u t h  e n c a m p m e n t  

or  s i m i l a r  r e c r e a t i o n a l  p u r p o s e  is e x e m p t  f r o m  l e a s e  r e n t a l  p a y m e n t s  o n  

t h a t  land. T h e  n o n p r o f i t  o r g a n i z a t i o n  s h a l l  m e e t  all  o t h e r  terms a n d  

c o n d i t i o n s  of th e l e a s e  s p e c i f i e d  u n d e r  s e c s . 70 - 105 of this c h a p t e r .

(b) In this  s ec ti on,  " n o n p r o f i t  o r g a n i z a t i o n "  m e a n s  n o n p r o f i t  

c o r p o r a t i o n s , a s s o c i a t i o n s , clubs, or s o c i e t i e s  o r g a n i z e d  a nd  o p e r a t e d  

e x c l u s i v e l y  for c h a r i t a b l e , r e l i g i o u s , s c i e n t i f i c , or e d u c a t i o n a l  p u r ­

po s e s  or for the p r o m o t i o n  of s oc i a l  w e l f a r e  a n d  w h i c h  h a s  r e c e i v e d  an 

e x e m p t i o n  f r o m  the p a y m e n t  of f e d e r a l  i n c o m e  tax.

(c) A  n o n p r o f i t  o r g a n i z a t i o n  w h i c h  s a t i s f i e s  th e r e q u i r e m e n t s  of 

t h i s  s e c t i o n  th a t  is u s i n g  l an d  u n d e r  a l e a s e  i n  e f f e c t  b e f o r e  J u l y  1,

FC C S  C S S B  159 -10-
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1 9 7 8  m a y  c o n v e r t  its l ea se to a n e w  l e a s e  w i t h  t e rms  e x e m p t i n g  it f r o m  

t h e  p a y m e n t  o f  r e n t  b y  s u b m i t t i n g  a w r i t t e n  r e q u e s t  to t h e  d i r ec to r.

* Sec. 12. AS  3 8 . 0 5 . 1 0 5 ( b ) ( 1 )  is a m e n d e d  to read:

(1) s u b j e c t  to t h e  p r o v i s i o n s  of (c) of this s ect i o n ,  c h a ng es  

i n  p r o p e r t y  v a l u e  d u e  to g o v e r n m e n t a l  a c t i o n s , i n c l u d i n g  z o n i n g  r e­

c l a s s i f i c a t i o n s  , s h a l l  be  i n c l u d e d s  a n d

*  Sec. 13. AS  3 8 . 0 5 . 1 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) C h a n g e s  or a d j u s t m e n t s  of a n n u a l  ren t  o n  la n d  u n d e r  lease a nd 

u s e d  for s i n g l e - f a m i l y  r e s i d e n t i a l  p u r p o s e s  i n  a n  a r e a  z o n e d  for c o m­

m e r c i a l  or o t h e r  n o n r e s i d e n t i a l  u s e s  s h a l l  be b a s e d  o n  a n  a d j u s t e d  fair 

m a r k e t  v a l u e  d e t e r m i n e d  b y  r e f e r e n c e  to t h e  a c t u a l  u s e  of th e p r o p e r t y  

a n d  not  b y  r e f e r e n c e  to the  o t h e r  u s e s  p e r m i s s i b l e  u n d e r  t h e  z o n i n g  

o r d i n a n c e .

* Sec. 14. A S  3 8 . 0 5 . 3 1 0  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 3 1 0 .  [NOTI CE  AND ] A P P R A I S A L .  N o  la n d  m a y  be  s o l d  or

lease d, or a r e n e w a l  l ea se  i s s u e d  [WITHOUT P U B L I C  N O T I C E ] ,  e x c e p t  in the

c a s e  of a n  o i l  or gas or m i n e r a l  lease, u n l e s s  it ha s b e e n  a p p r a i s e d

w i t h i n  12 0 [90] days b e f o r e  t he da t e  f i x e d  for the  s a l e  or lease. W h e n

l a n d  is o f f e r e d  at p u b l i c  sal e b u t  is n o t  s o l d  a n d  is a v a i l a b l e  at 

p r i v a t e  s ale, n o  r e a p p r a i s a l  is r e q u i r e d  u n l e s s  the d i r e c t o r  c o n s i d e r s  

t h a t  a c h a n g e  i n  v a l u e  of t h e  la nd s m a y  h a v e  o c c u r r e d .  A  g r a z i n g  lease

m a y  be g r a n t e d  to a l e s s e e  of f e d e r a l  g r a z i n g  lands w i t h o u t  p r i o r

a p p r a i s a l ,  if  h i s  f e d e r a l  l e a s e  w a s  c a n c e l l e d  to a l l o w  t h e  s t a t e  to 

s e l e c t  t he lands u n d e r  lease. N o  l a n d  m a y  b e  s o l d  or l e a s e d  for less 

t h a n  the a p p r o v e d ,  a p p r a i s e d  m a r k e t  va lu e,  e x c e p t  as p r o v i d e d  i n  secs. 

315  a n d  3 2 0  o f  t hi s  c h a p t e r ^  [AND] s e c s . 75 - 85 a n d  sec. 97 of this 

ch ap t e r .

*  S e c . 15. A S  3 8 . 0 5 . 3 4 0  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 3 4 0 .  A S S I G N M E N T .  (a) E x c e p t  as p r o v i d e d  i n  (b) of
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this se cti on , all  [ALL] c o n t r a c t s  of p u r c h a s e  or l e a s e  of  lands or i n­

te r e s t  in lands m a y  be  [ A R E ] , o n  th e a f f i r m a t i v e  a p p r o v a l  of the  d i r e c­

tor , a s s i g n e d  or s u b l e a s e d  [A SS IGNABLE] i n  w h o l e  or in p a r t  in w r i t i n g  

b y  th e c o n t r a c t  h o l d e r  or l e s s e e , a n d  th e a s s i g n e e  or s u b l e s s e e  is 

s u b j e c t  to the  p r o v i s i o n s  of laws a n d  r e g u l a t i o n s  a p p l i c a b l e  to the 

c o n t r a c t  or lease.

(b) A  n o n p r o f i t  o r g a n i z a t i o n  that is e x e m p t e d  f r o m  p a y i n g  r e n t  o n  

s t a t e  la n d  u n d e r  sec. 97 o f  t his c h a p t e r  m a y  n o t  a s s i g n  or s u b l e a s e  t h e  

l a n d  or a p o r t i o n  of it o n  w h i c h  it h a s  a l e a s e .

* Sec. 16. A S  3 8 . 3 5 . 140(a) is a m e n d e d  to reads

(a) T h e  l ea se p r i c e  fo r a r i g h t - o f - w a y  l ea se s h a l l  b e  the a n n u a l  

f a i r  m a r k e t  r e n t a l  of th e s t a t e  lands i n c l u d e d  in t he r i g h t - o f - w a y  b a s e d  

o n  th e a p p r a i s e d  fai r m a r k e t  v a l u e  of t he  land. T h e  l e a s e  p r i c e  is 

p a y a b l e  a n n u a l l y  i n  a d v a n c e  o n  or b e f o r e  the a n n i v e r s a r y  of the lease. 

T h e  a p p r a i s e d  fa i r  m a r k e t  r e n t a l  v a l u e  s h al l be a d j u s t e d  at f i v e - y e a r  

I n t e r v a l s  a n d  c h a r g e s  or a d j u s t m e n t s  s h a l l  be b a s e d  on  a r e a p p r a i s e d  

a n n u a l  r e n t a l  v a l u e  [ P E R I O D I C A L L Y  U N D E R  T H E  P R O V I S I O N S  O F  AS 3 8 . 0 5 . 1 0 5 ] .  

R e n t a l  m a y  n o t  b e  c h a r g e d  fo r a n y  land  a c q u i r e d  b y  the  l e s s e e  u n d e r  s e c . 

1 3 0 ( b ) of this c h a p t e r  a n d  c o n v e y e d  w i t h o u t  c o s t  to the  s t a t e .

*  S e c . 17. A S  3 8 . 5 0 . 0 4 0  is a m e n d e d  to r e a d t

Sec. 3 8. 50 .0 40.  L A N D  S U B J E C T  TO E X C H A N G E . E x c e p t  as o t h e r w i s e  

p r o v i d e d  in this c h a p t e r , t h e  d i r e c t o r  is a u t h o r i z e d  to c o n v e y  for 

p u r p o s e s  of e x c h a n g e  any  s t a t e  l a n d  or i n t e r e s t  in land r e g a r d l e s s  of 

t h e  a u t h o r i t y  u n d e r  w h i c h  the l an d  or i n t e r e s t  w a s  o b t a i n e d  b y  the 

s t a t e . T h e  c o n v e y a n c e  of u n i v e r s i t y  land [AND S C H O O L  L A N D ] s h a l l  be  

a p p r o v e d  in the  m a n n e r  p r e s c r i b e d  in AS 3 8 . 0 5 . 0 3 0  [, A N D  T H E  C O N V E Y A N C E  

O F  M E N T A L  H E A L T H  L A N D  S H A L L  BE A P P R O V E D  BY  A  B O A R D  C O M P O S E D  OF T H E  

D I R E C T O R  O F  T H E  D I V I S I O N  OF M E N T A L  H E A L T H , T H E  C H A I R M A N  OF  T H E  M E N T A L  

H E A L T H  A D V I S O R Y  C O U N C I L ,  A N D  T H E  C O M M I S S I O N E R  OF R E V E N U E ].F C C S  C S S B  1 5 9  - 1 2 -
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* Sec. 18. AS  3 8 . 5 0 . 0 4 0  is a m e n d e d  to read:

Sec. 3 8 . 5 0 . 0 4 0 .  L A N D  S U B J E C T  T O  E X C H A N G E .  E x c e p t  as o t h e r w i s e  

p r o v i d e d  i n  t h i s  c ha p t e r ,  t h e  d i r e c t o r  is a u t h o r i z e d  to c o n v e y  for 

p u r p o s e s  o f  e x c h a n g e  a n y  s t a t e  l a n d  or i n t e r e s t  i n  l a n d  r e g a r d l e s s  of 

t h e  a u t h o r i t y  u n d e r  w h i c h  th e l a n d  or i n t e r e s t  w a s  o b t a i n e d  b y  the  

stat e.  [THE C O N V E Y A N C E  OF U N I V E R S I T Y  L A N D  A N D  S C H O O L  L A N D  S H A L L  BE 

A P P R O V E D  I N  T H E  M A N N E R  P R E S C R I B E D  IN AS 38.05 .0 30,  A N D  T H E  C O N V E Y A N C E  OF 

M E N T A L  H E A L T H  L A N D  S H A L L  BE A P P R O V E D  B Y  A  B O A R D  C O M P O S E D  OF T H E  D I R E C T O R  

O F  T H E  D I V I S I O N  OF  M E N T A L  H E A L T H ,  T H E  C H A I R M A N  OF T H E  M E N T A L  H E A L T H  

A D V I S O R Y  C O U N C I L ,  A N D  T H E  C O M M I S S I O N E R  O F  R E V E N U E . ]

* Sec. 19. AS  1 4 . 4 0 . 2 8 0  is a m e n d e d  to read:

Sec. 1 4 . 4 0 . 2 8 0 .  E N D O W M E N T S  A N D  D O N A T I O N S .  A l l  m o n e t a r y  gifts, 

b e q u e s t s  or e n d o w m e n t s  w h i c h  a r e  m a d e  to the u n i v e r s i t y  for t he p u r p o s e  

of  the  s e p a r a t e  [TRUST] f u n d  c r e a t e d  u n d e r  AS 3 7 . 1 4 . 1 1 0  [SEC. 400  OF 

T H I S  C H A P T E R ]  s h a l l  be t r a n s f e r r e d  to t h e  D e p a r t m e n t  of Re ve nue . T h e  

D e p a r t m e n t  of R e v e n u e  s h a l l  m a n a g e  t h a t  m o n e y  i n  a c c o r d a n c e  w i t h  AS 37.- 

1 4 . 0 6 0  - 3 7 . 1 4 . 1 0 0  [SEC. 40 0 O F  T H I S  CH A P T E R ] .  T i t l e  to a n d  c o n t r o l  or 

p o s s e s s i o n  of  land, p e r s o n a l  p r o p e r t y ,  a n d  all  m o n e y  o t h e r  t h a n  that 

t r a n s f e r r e d  to t h e  D e p a r t m e n t  of R e v e n u e ,  w h i c h  is d ev is ed , b e q u e a t h e d  

or  g i v e n  t o  t h e  u n i v e r s i t y  s h a l l  b e  t a k e n  b y  th e u n i v e r s i t y  in  its 

c o r p o r a t e  c a p a c i t y  a c t i n g  b y  A n d  t h r o u g h  the r e g e n t s  or a n  a u t h o r i z e d  

ag en t,  a n d  s h a l l  b e  e n t e r e d  in  t h e  p e r p e t u a l  i n v e n t o r y  of the  u n i v e r­

sity.

* Sec. 20. T h e  f o l l o w i n g  laws a r e  r e p e a l e d :  AS 1 4 .40 .3 50 , 1 4.40.360, 

1 4 . 4 0 . 4 0 0 !  A S  3 4 . 1 0 . 0 1 0  - 3 4 . 1 0 . 1 6 0 ,  3 4 . 1 0 . 1 8 0  - 3 4 . 1 0 . 2 4 0 ;  AS  3 8 . 0 5 . 0 3 0 ( a )  

a n d  (e), 3 8 . 0 5 . 0 3 2 ,  3 8 . 0 5 . 0 3 5 ( a ) ( 8 )  a n d  (13), 3 8 . 0 5 . 3 6 5 ( 8 ) ,  (14) a n d  (20)$ 

a n d  AS 3 8 . 5 0 . 1 1 0 ( a ) (6).

* Sec. 21. Sec. 12, ch. 138, S L A  1 977 is a m e n d e d  to reads

S e c . 12. C O N V E R S I O N  OF L E A S E S . T h e  p r o v i s i o n s  of s e c s . 9 - 11 of
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this  A ct  are  a p p l i c a b l e  to s t a t e  lea se s w h i c h  a r e  in e x i s t e n c e  o n  or

b e f o r e  the  e f f e c t i v e  d ate of this  Act  if a le ss e e  u n d e r  a le as e e l e c t s , j
1

i n  w r i t i n g ,  to be b o u n d  b y  this A c t . W h e n  a l ess e e  el e c t s  to b e  b o u n d  

b y  t h e  p r o v i s i o n s  of thi s Act, the  s t a t e  s h a l l  e n t e r  i nt o  a n  a m e n d e d  [A 

NEW] lease w i t h  the le ss e e  fo r a t e r m  e q u a l  to the  r e m a i n i n g  p e r i o d  of 

t h e  o r i g i n a l  l ea se w h i c h  is b e i n g  c o n v e r t e d ,  a n d  [TE RM INA TE D]  th a t  

a m e n d e d  lease sha ll  be [ I S ] c o n s i s t e n t  w i t h  the p r o v i s i o n s  of this Act 

b u t  s h a l l  no t o t h e r w i s e  alt er  the te rm s of the o r i g i n a l  l e a s e . H o w e v e r , 

f or  p u r p o s e s  of d e t e r m i n i n g  the a n n u a l  r e n t  b y  th e s t a t e , the f air 

m a r k e t  v a l u e  of the p r o p e r t y  w h i c h  is u s e d  to e s t a b l i s h  the f i x e d  b a s e

a n n u a l  re n t  for the i n i t i a l  p e r i o d  of the lease may^ n o t  e x c e e d  the fair

m a r k e t  v a l u e  as it wa s last a p p r a i s e d  on  or b e f o r e  J a n u a r y  1, 1975, 

b r o u g h t  f o r w a r d  to t h e  date of the f i r s t  d a y  of th e q u a r t e r  f o l l o w i n g  

t h e  da t e  of a r e q u e s t  for c o n v e r s i o n  [ J A N U A R Y  1, 1976, 3 at th e r a t e  of 

10 p e r  c e n t  a y e a r , o r , if the l ease w a s  e n t e r e d  in t o  a f t e r  J a n u a r y  1, 

1975, [ON T H E  B A S I S  OF] t h e  fa i r  m a r k e t  v a l u e  u s e d  to e s t a b l i s h  t h e  j

a n n u a l  r e n t  for the i n i t i a l  p e r i o d  of the n e w  lease is the  fair  m a r k e t

v a l u e  of the last  a p p r a i s a l  b r o u g h t  f o r w a r d  to the  da t e  of c o n v e r s i o n  at 

t h e  r a t e  of 10 p e r  cent  pe r y e a r  [AT T H E  T I M E  T H E  L E A S E  W A S  E N T E R E D  

INTO].

*  S e c . 22. A  r e q u e s t  for c o n v e r s i o n  p e r m i t t e d  u n d e r  s e c . 12 of ch. 138,

S L A  1977, g i v e n  b e f o r e  the e f f e c t i v e  da t e  of this  A ct r e m a i n s  i n  effect.

*  Sec. 23. C h a p t e r  144, SLA  1961 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to

reads

S e c . 4. T h e  d i r e c t o r  of th e d i v i s i o n  of lands of t h e  D e p a r t m e n t  of 

N a t u r a l  R e s o u r c e s  is e m p o w e r e d  a n d  d i r e c t e d  to o f f e r , b y  n o n c o m p e t i t i v e  

s a l e , to A l y e s k a  Ski C o r p o r a t i o n ,  a n  A l a s k a  c o r p o r a t i o n  or to a sub™ I 

l e s s e e , u n d e r  th e l ease p r o v i d e d  for i n  s e c . 1 o f  this c h a p t e r , the 

f o l l o w i n g  d e s c r i b e d  rea l p r o p e r t y  or a n y  p o r t i o n  of it l y i n g  in the  

FCCS C S S B  159 -14-
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v i c i n i t y  of G i r d w o o d ,  in t h e  A n c h o r a g e  R e c o r d i n g  D i s t r i c t :  B e g i n n i n g  at

a p o i n t  v i c i n i t y  of G i r d w o o d ,  in t h e  A n c h o r a g e  R e c o r d i n g  D i s t r i c t : 

B e g i n n i n g  at a p o i n t  b e i n g  th e s o u t h w e s t  corne r,  Cor. #4, of U.S. S u r v e y  

3569, t h e n c e  W e s t  20 chs., N o r t h  60 chs., E a s t  65 1/2 chs. m / 1  to the 

C h u g a c h  N a t i o n a l  F o r e s t  b o u n d a r y  line, t h e n c e  S o u t h  60 chs. a l o n g  the 

C h u g a c h  N a t i o n a l  F o r e s t  b o u n d a r y  line, t h e n c e  W e s t  5 1/2 chs. m/1 , to 

t h e  s o u t h e a s t  c o r n e r , C o r . #3, of U.S. S u r v e y  3569, t h e n c e  N o r t h  4 0  c h s . 

a l o n g  t h e  e a s t  b o u n d a r y  of U.S. S u r v e y  3569  to t h e  n o r t h e a s t  c o r n e r  of 

t h e  su r v e y ,  Cor. #2, t h e n c e  W e s t  40 chs. a l o n g  n o r t h e r n  b o u n d a r y  of U.S. 

S u r v e y  356 9 to t h e  n o r t h w e s t  c o r n e r  of t h e  s u r ve y, Cor. #1, t h e n c e  S o u t h  

40  chs. a l o n g  w e s t e r n  b o r d e r  of U.S. S u r v e y  356 9 to p o i n t  of b e g i n n i n g ,  

c o n t a i n i n g  a p p r o x i m a t e l y  23 3 acres.

Sec. 5. T h e  s a l e  p r i c e  of l a n d  o f f e r e d  u n d e r  sec. 4 o f  this  c h a p­

ter  s h a l l  b e  t h e  f a i r  m a r k e t  v a l u e  of t h e  la n d  o n  J u l y  1, 197 8 w h i c h  

s h a l l  b e  d e t e r m i n e d  i n  t h e  s a m e  m a n n e r  as s p e c i f i e d  for the  d e t e r m i n a­

t i o n  of a d j u s t e d  m a r k e t  v a l u e  fo r l e a s e d  l a n d  i n  AS 3 8 . 0 5 . 1 0 5 ( b ) .

* Sec. 24. E L E C T I O N  B Y  B O A R D  OF R E G E N T S .  T h e  B o a r d  of R e g e n t s  s h a l l  h o l d  

a s p e c i a l  m e e t i n g  n o t  l a t e r  t h a n  S e p t e m b e r  1, 1978  t o  d e t e r m i n e  w h e t h e r  it is 

i n  t h e  b e s t  i n t e r e s t s  of t h e  U n i v e r s i t y  of A l a s k a  to r e l i n q u i s h  t h e  a u t h o r i t y  

to  a p p r o v e  of t h e  m a n a g e m e n t  a n d  d i s p o s a l  of u n i v e r s i t y  l a n d  b y  t h e  D e p a r t­

m e n t  of N a t u r a l  R e s o u r c e s ,  a n d  to a c c e p t  t h e  b e n e f i t s  of t h e  u n i v e r s i t y  f u n d  

e s t a b l i s h e d  in A S  3 7 . 1 4 . 0 6 0  - 3 7 . 1 4 . 1 0 0  c o n t a i n e d  i n  sec. 4 of this Act. T h e  

A c t  of a p p r o v a l  or d i s a p p r o v a l  s h a l l  be  r e c o r d e d  b y  r e s o l u t i o n  of th e B o a r d  

o f  R e g e n t s .  A  m a j o r i t y  of t h e  w h o l e  b o a r d  s h a l l  d e t e r m i n e  w h e t h e r  t h e  m a t t e r  

u n d e r  c o n s i d e r a t i o n  is a p p r o v e d  or d i s a p p r o v e d .

*  Sec. 25. T h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  m a y  n o t  i n i t i a t e  a n y  f o r e­

c l o s u r e  a c t i o n  u n d e r  AS 3 4 . 1 0  a f t e r  t h e  e f f e c t i v e  d a t e  of t hi s  se ct i o n .

* Sec. 26. A  r i g h t  of r e p u r c h a s e  c r e a t e d  b y  f o r m e r  AS 3 4 . 1 0 . 2 2 0  a n d  

e x i s t i n g  o n  t h e  e f f e c t i v e  da t e  o f  this  s e c t i o n  m a y  b e  e x e r c i s e d  o n l y  if it is
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e x e r c i s e d  u n d e r  t h a t  s t a t u t e  w i t h i n  t h r e e  y e a r s  f o l l o w i n g  t h e  e f f e c t i v e  d a t e  

o f  t h i s  s e c t i o n .  T h e  d i v i s i o n  of l a n d s  s h a l l  p u b l i s h  n o t i c e  o f  t h e  e x p i r a ­

t i o n  of a l l  s u c h  r e p u r c h a s e  r i g h t s  in t h e  m a n n e r  p r o v i d e d  b y  AS 3 8 . 0 5 . 3 4 5  

b e f o r e  J a n u a r y  1, 1979 a n d  a g a i n  b e f o r e  J a n u a r y  1, 198 0 a n d  b e f o r e  J a n u a r y  1, 

1981.

* Sec. 27. S e c t i o n s  3, 5 - 7, 18, 19, a n d  AS  3 7 . 1 4 . 0 6 0  - 3 7 . 1 4 . 1 0 0  c o n­

ta i n e d  in sec. 4 of  thi s A c t , a n d  th e r e p e a l  of AS 1 4 .4 0. 350 , 1 4 .4 0.3 60 ,

1 4 . 4 0 . 4 0 0 j AS 3 8 . 0 5 . 030(a) a n d  3 8 . 0 5 . 3 6 5 ( 2 0 )  c o n t a i n e d  in  sec. 20 o f  this 

Act, t ake e f f e c t  o n  th e date t h a t  t h e  B o a r d  of R e g e n t s  v o t e s  to a p p r o v e  the  

m a t t e r s  u n d e r  c o n s i d e r a t i o n  as p r o v i d e d  i n  sec. 24 of this A c t .

* Sec. 28. S e c t i o n s  1, 2, 8 - 16, a n d  AS 3 7 . 1 4 . 0 1 0  - 3 7 . 1 4 . 0 5 0  a n d  37.14. 

1 1 0  - 3 7 . 1 4 . 1 7 0  c o n t a i n e d  in sec. 4 of t his A c t , a n d  the r e p e a l  of A S  3 8 . 0 5 . -  

0 3 0 ( e ) , 3 8 . 0 5 . 0 3 2 ,  3 8 . 0 5 . 0 3 5 ( a ) (13), 3 8 . 0 5 . 3 6 5 ( 8 )  a n d  (14) c o n t a i n e d  i n  sec. 

20 of this Act  ta k e  e f f e c t  J u l y  1, 1978.

*  Sec. 29. S e c t i o n  17 of this A c t  t a k e s  e f f e c t  o n  th e d a t e  tha t t h e  B o a r d  

o f  R e g e n t s  v o t e s  to d i s a p p r o v e  the m a t t e r s  u n d e r  c o n s i d e r a t i o n  as p r o v i d e d  in 

sec. 25 of thi s Act.

* Sec. 30. S e c t i o n s  22 a n d  24 - 26 of this  A c t  a n d  t h e  r e p e a l  of AS 

3 4 . 1 0 . 0 1 0  - 3 4 . 1 0 . 1 6 0 ,  3 4 . 1 0 . 1 8 0  - 3 4 . 1 0 . 2 4 0  a n d  AS 3 8 . 0 5 . 0 3 5 ( a ) (8) c o n­

t a i n e d  i n  sec. 20 of t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 

0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 31. S e c t i o n  21 of  this A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  

w i t h  AS 0 1 . 1 0 . 070(c) a n d  is r e t r o a c t i v e  to S e p t e m b e r  21, 1977.
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