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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y
r e q u e s t  o f  t h e G o v e r n o r

O f f e re d :  4 / 1 4 / 7 7
R e f e r r e d :  F i n a n c e

IN T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 149 a m  

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to th e t a x  o n  m o t o r  fuel  for w a t e r­

craft; a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS KA :

* S e c t i o n  1. A S  4 3 . 4 0 . 0 1 0 ( a )  is a m e n d e d  to read:

C H A P T E R  40. M O T O R  F U E L  [OIL] TAX.

(a) T h e r e  is l e v i e d  a t a x  o f  e i g h t  c e n t s  a g a l l o n  o n  al l m o t o r  

fu e l  s o l d  o r  o t h e r w i s e  t r a n s f e r r e d  w i t h i n  t he state, e x c e p t  th a t

(1) t h e  t a x  o n  a v i a t i o n  g a s o l i n e  is f o u r  cents a g a ll on , (2)

t h e  t a x  o n  m o t o r  f ue l  u s e d  in a n d  o n  [E NG INE S F O R  T H E  

P R O P U L S I O N  O F  B O A T S  AND] w a t e r c r a f t  o f  a l l  d e s c r i p t i o n s  is s i x  [FOUR] 

c en ts  a g a l l o n , b u t  up to 10 p e r  c e n t  o f  the m o t o r  f uel s o l d  or o t h e r­

w i s e  t r a n s f e r r e d  at a n y  o n e  t i m e  is e x e m p t  f r o m  the t a x  if it is to b e  

u s e d  f o r  c o o k i n g  or  h e a t i n g  [; IF A  P E R S O N  C L A I M S  A N  E X E M P T I O N  F O R  

N O N P R O P U L S I O N  U S E  U N D E R  T H I S  P A R A G R A P H ,  H E  S H A L L  S I G N  A  S T A T E M E N T  A T  T H E  

T I M E  O F  T H E  S A L E  O R  T R A N S F E R  A T T E S T I N G  T O  T H E  F A C T  T H A T  T H E  A M O U N T  OF  

F U E L  F O R  W H I C H  H E  C L A I M S  T H E  E X E M P T I O N  W I L L  B E  U S E D  O N L Y  F O R  N O N P R O P U L­

S I O N  U S E  A B O A R D  A  B O A T  O R  W A T E R C R A F T ] , a n d

(3) t h e  t a x  o n  al l a v i a t i o n  f ue l  o t h e r  t h a n  g a s o l i n e  is two 

a n d  o n e - h a l f  c e n t s  a gall on .

*  Sec. 2. A S  4 3 . 4 0 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) T h e r e  is l e v i e d  a t a x  of  e i g h t  c e n t s  a g a l l o n  o n  all  m o t o r  

fue l c o n s u m e d  b y  a user, e x c e p t  t h a t

(1) t h e  t a x  o n  a v i a t i o n  g a s o l i n e  c o n s u m e d  is fo u r  c e nts  a 

g a l l o n ^  [.]
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(2) the tax on motor fuel used in and on [ENGINES FOR THE 

PROPULSION OF BOATS AND] watercraft of all descriptions is six [FOUR]

cents a gallon, but up to 10 per cent of the motor fuel purchased at any

one time is exempt from the tax if it is to be used for cooking or

heating and up to 30 per cent of the motor fuel sold or otherwise trans-

ferred at any one time is exempt from the tax if it is to be used for

auxiliary engine power for the purpose of generating electricity, refri-

geration, heat, hydraulic power or circulating sea water for brine: or

live tanks [; IF A PERSON CLAIMS AN EXEMPTION FOR NONPROPULSION USE 

UNDER THIS PARAGRAPH, HE SHALL SIGN A STATEMENT AT THE TIME OF PURCHASE 

ATTESTING TO THE FACT THAT THE AMOUNT OF FUEL FOR WHICH HE CLAIMS THE 

EXEMPTION WILL BE USED ONLY FOR NONPROPULSION USE ABOARD A BOAT OR 

WATERCRAFT], and

(3) the tax on all aviation fuel other than gasoline is two 

and one-half cents a gallon.

*  Sec. 3 . AS 43.40.020(b) is amended to read:

(b) A person who claims the heating and cooking or auxiliary 

engine power [NONPROPULSION] use fuel tax exemption under sec. 10(a)(2) 

or sec. 10(b)(2) of this chapter and who uses a portion of the amount of 

the exempted fuel for another purpose is guilty of a misdemeanor, and is 

punishable by a fine of not more then $5,000.

* Sec. 4. AS 43.40.100(2) is amended to read:

(2) "motor fuel" means fuel used in an engine for the propul­

sion of a motor vehicle or [,] aircraft, and fuel used in a boat or j

watercraft for any purpose, or in a stationary engine, machine or 

mechanical contrivance which is run [PROPELLED] by an internal com­

bustion motor; "motor fuel" does not Include [EXCEPT ON CONSIGNMENTS OF !

MOTOR] I
!

(A) fuel consigned [OIL] to foreign countries, j

CSSB 149 am -2- I



1

o

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
27

28

29

(B) [ E X C E P T  M O T O R ]  f u e l  [OIL] s o l d  for  u s e  in jet 

p r o p u l s i o n  a i r c r a f t  o p e r a t i n g  i n  f l i g h t s  to f o r e i g n  c o u n t r i e s ^

(C) fue l o i l  c a r r i e d  a b o a r d  a g a s o l i n e - p o w e r e d  b o a t  or

w a t e r c r a f t  a n d  u s e d  f or h e a t i n g  o r  co oking,

(D) [AND E X CE PT ] f u e l  u s e d  in s t a t i o n a r y  p o w e r  p l a n t s  

o p e r a t i n g  as p u b l i c  u t i l i t y  p l a n t s  a n d  g e n e r a t i n g  e l e c t r i c a l  

e n e r g y  f o r  s al e  to th e g e n e r a l  p u b l i c ^  [OR]

(E) fu e l  u s e d  b y  n o n p r o f i t  p o w e r  a s s o c i a t i o n s  or c o r­

p o r a t i o n s  for  g e n e r a t i n g  e l e c t r i c  e n e r g y  for  r e s a l e ^  or

(F) f u e l  u s e d  b y  c h a r i t a b l e  i n s t i t u t i o n s ;

* Sec. 5. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1977.
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