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R e f e r r e d :  C o m m u n i t y  &  Regional

A f f a i r s  a n d  F i n a n c e

IN T H E  S E N A T E  B Y  K E R T T U L A

S E N A T E  B I L L  N O . 112

IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

for a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to m u n i c i p a l  t a x a t i o n  a n d  fin an ce ;

a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 9 . 5 3 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) N o  m u n i c i p a l i t y  m a y  l ev y  a n d  t a x  f o r  a n y  p u r p o s e  in  e x c e s s  of  

o n e  [THREE] p e r  c e n t  o f  th e l i m i t e d  a s s e s s e d  v a l u a t i o n  o f  p r o p e r t y  

w i t h i n  t h e  m u n i c i p a l i t y  as d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  sec. 65 of  

this c h a p t e r  i n  a n y  o n e  year.

*  Sec. 2. A S  2 9 . 5 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 2 9 . 5 3 . 0 6 5 .  L I M I T E D  A S S E S S E D  V AL U E .  (a) T h e  a s s e s s o r  s h a l l  

d e t e r m i n e  a l i m i t e d  a s s e s s e d  v a l u e  as o f  J a n u a r y  1 o f  t h e  a s s e s s m e n t  

year. T h e  l i m i t e d  a s s e s s e d  v a l u e  is,

(1) f o r  t h e  b a s e  year, t he f u l l  a n d  t rue v a l u e  o f  t h e  p r o ­

perty;

(2) f o r  e a c h  s u b s e q u e n t  a s s e s s m e n t  year, a v a l u e  o f  th e p r o­

p e r t y  w h i c h  d o e s  n o t  e x c e e d  b y  f i v e  p e r  c e n t  t h e  l i m i t e d  a s s e s s e d  v a l u e  

of t h e  p r o p e r t y  f o r  t he  p r e c e d i n g  a s s e s s m e n t  year.

(b) If i m p r o v e m e n t s  a r e  m a d e  to p r o p e r t y  s u b j e c t  to t h e  p r o v i s i o n s  

of this s e c t i o n ,  t h e  f u l l  a n d  t r u e  v a l u e  of  t h e  i m p r o v e m e n t  s h a l l  b e  

i n c l u d e d  in t h e  d e t e r m i n a t i o n  o f  th e l i m i t e d  a s s e s s e d  v a l u e  in  the  y e a r  

in w h i c h  th e i m p r o v e m e n t  is f i r s t  i n c l u d e d  o n  th e m u n i c i p a l i t y 's t a x  

r o l l .

(c) In t h i s  se ct i o n ,  " b a s e  y e a r "  m e a n s  the  l a t e r  of

(1) t h e  y e a r  o f  i n c l u s i o n  o f  t he p r o p e r t y  o n  t h e  t a x  r o l l s  of
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the m u n i c i p a l i t y  for the f i r s t  time; or

(2) the l a s t  c o m p l e t e  a s s e s s m e n t  y e a r  o f  t h e  m u n i c i p a l i t y  

p r e c e d i n g  the y e a r  in  w h i c h  t h e  p r o v i s i o n s  o f  this A c t  t ak e  e f f e c t .

Sec, 29,5 3 ,0 6 6 ,  B A S I S  O F  MUNICIPAL T A X  LEVY. T h e  l i m i t e d  a s s e s s e d  j

value, d e t e r m i n e d  b y  the m u n i c i p a l  a s s e s s o r  u n d e r  sec. 65 o f  this c h a p -  j

ter, is th e b a s i s  fo r l e v y  of p r o p e r t y  tax es  b y  a m u n i c i p a l i t y  u n d e r  

this chapter .

* Sec. 3. A S  2 9 . 5 3 . 1 0 0 (a) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) T h e  a s s e s s o r  s h a l l  p r e p a r e  a n  a n n u a l  a s s e s s m e n t  r o l l . T h e  

ro l l  c o n t a i n s :

(1) a d e s c r i p t i o n  o f  all  t a x a b l e  p r o p e r t y ;

(2) the a c t u a l  a s s e s s e d  v a l u e  of a l l  t a x a b l e  p r o p e r t y ;

(3) the l i m i t e d  a s s e s s e d  v a l u e  o f  a l l  t a x a b l e  p r o p e r t y ,  

d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  sec. 65 of thi s c h a p t e r ; a n d  j

(4) the n a m e s  a n d  a d d r e s s e s  o f  p e r s o n s  s u b j e c t  to a s s e s s m e n t  

a n d  ta xation.

* S e c . 4, A S  2 9 . 5 3 . 110(a) is a m e n d e d  to read:

(a) T h e  a s s e s s o r  s h a l l  g i v e  e v e r y  p e r s o n  n a m e d  i n  t h e  a s s e s s m e n t  

r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  the a c t u a l  a s s e s s e d  v a l u e  a n d  t he 

l i m i t e d  a s s e s s e d  v a l u e  of h is p r o p e r t y .  O n  e a c h  n o t i c e  is p r i n t e d  a 

b r i e f  s u m m a r y  of  the d a t e s  w h e n  t ax es  a r e  p a y a b l e , d e l i n q u e n t , a n d  s u b­

je c t  to p e n a l t y  a n d  in t e r e s t ,  a n d  t h e  d a t e s  w h e n  t h e  b o a r d  o f  e q u a l i z a­

ti o n  w i l l  s i t .

* Sec. 5. A S  2 9 . 5 3 . 4 0 0  is a m e n d e d  to read:

Sec. 29.53 .4 00 . P O W E R  OF  LEVY. H o m e  r u l e  a n d  f i r s t  c l a s s  c i t i e s  

w i t h i n  b o r o u g h s  m a y  l e v y  a g e n e r a l  p r o p e r t y  tax. A  p r o p e r t y  tax, if 

levied, s h a l l  b e  l e v i e d  i n  t h e  m a n n e r  p r o v i d e d  fo r b o r o u g h  l e v i e s  in  

sec. 170(a) o f  this c h a p t e r  a n d  is subj ect to s e c s . 10 - 25, 5 0  - 66 

[ 5 5 ]  a n d  310 - 350 of  this c h a p t e r , T h e  c o u n c i l  s h a l l  b y  J u n e  15 of
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e a c h  y e a r  p r e s e n t  to th e b o r o u g h  a s s e m b l y  a s t a t e m e n t  o f  t he  ci ty ' s  

r a t e  o f  levy, u n l e s s  a d i f f e r e n t  r a t e  is a g r e e d  u p o n  b y  th e b o r o u g h  an d 

city.

*  Sec. 6. A S  2 9 . 5 3 . 4 1 0  is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 4 1 0 .  L I M I T E D  P R O P E R T Y  T A X I N G  P O W E R  F O R  S E C O N D  C L A S S  

CITI ES . A  s e c o n d  c l a s s  c i t y  m a y  b y  r e f e r e n d u m  l e v y  r e a l  a n d  p e r s o n a l  

p r o p e r t y  t a x e s  as p r o v i d e d  for  f i r s t  c l a s s  cities. H o w e v e r ,  lev y b y  a 

s e c o n d  c l a s s  c i t y  m a y  n o t  e x c e e d  o n e - h a l f  o f  o n e  p e r  cent o f  the 

l i m i t e d  a s s e s s e d  v a l u a t i o n  o f  t h e  p r o p e r t y  t a x e d , d e t e r m i n e d  in  a c c o r­

da n c e  w i t h  sec. 65 o f  thi s c h a p t e r , e x c e p t  th a t  the l i m i t  o f  le v y  does 

n o t  a p p l y  to a l e v y  n e c e s s a r y  to a v o i d  a d e f a u l t  u p o n  p a y m e n t  of  p r i n­

c i p a l  a n d  i n t e r e s t  o f  b o n d e d  or  o t h e r  i n d e b t e d n e s s  w h i c h  is s e c u r e d  b y  

a p l e d g e  to l e v y  ad  v a l o r e m  or o t h e r  t a x e s  w i t h o u t  l i m i t  to m e e t  d ebt 

p a y m e n t s .

* Sec. 7. A S  4 3 . 1 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  1A. S T A T E  A I D  IN  L I E U  O F  M U N I C I P A L  

P R O P E R T Y  T A X  LEVY.

Sec. 4 3 . 1 8 . 0 6 0 .  P U R P O S E . T h e  p u r p o s e  o f  s e c s . 60 - 80 of  this 

c h a p t e r  is t o  p r o v i d e  s t a t e  f i n a n c i a l  a s s i s t a n c e  to m u n i c i p a l i t i e s  to 

s u p p o r t  th e p r o v i s i o n  o f  l o c a l  f a c i l i t i e s  a n d  s e r v i c e s  w h i l e  r e l i e v i n g  

p r o p e r t y  t a x p a y e r s  o f  a p o r t i o n  o f  th e b u r d e n  o f  f i n a n c i a l  s u p p o r t  for 

t h e s e  s e r v i c e s .

Sec. 4 3 . 1 8 . 0 7 0 .  C O M P U T A T I O N  A N D  P A Y M E N T  O F  S T A T E  A S S I S T A N C E .  E a c h  

f i s c a l  year, t he  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  p a y  

to a m u n i c i p a l i t y  a n  a m o u n t  e q u a l  to the  d i f f e r e n c e  b e t w e e n  the a m o u n t  

a n n u a l l y  a p p r o p r i a t e d  b y  the a s s e m b l y  or  c o u n c i l  f o r  th e p r o v i s i o n  of 

m u n i c i p a l  s e r v i c e s , p l a n n i n g  a n d  c o n s t r u c t i o n  of  c a p i t a l  i m p r o v e m e n t s , 

a n d  p a y m e n t  o f  d e b t  s erv ic e,  a n d  t h e  a m o u n t  w h i c h  w o u l d  b e  r e t u r n e d  to 

the  m u n i c i p a l i t y  b y  a p p l i c a t i o n  o f  a l e v y  o f  10 m i l l s  to t h e  f u l l  a n d
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tr u e  v a l u e  o f  p r o p e r t y  s u b j e c t  to a s s e s s m e n t  a n d  lev y  u n d e r  A S  2 9 . 5 3  

a n d  a p p l i c a b l e  m u n i c i p a l  o r d i n a n c e .
S e c .  4 3 . 1 8 . 0 8 0 .  P R O G R A M  A D M I N I S T R A T I O N .  T h e  d e p a r t m e n t  s h a l l  

a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  s e c s .  6 0  —  8 0  I 
o f  t h i s  c h a p t e r .

■

*  S e c .  8. A S  4 3 . 1 8 . 0 3 0 ( b )  i s  a m e n d e d  t o  r e a d :  J
( b )  T h e  g o v e r n i n g  b o d y  s h a l l  f u r n i s h  t h e  f o l l o w i n g  n o t i c e  w i t h  

t a x  s t a t e m e n t s  m a i l e d  f o r  t h e  f i s c a l  y e a r  f o r  w h i c h  a i d  i s  r e c e i v e d  
u n d e r  this c h a p t e r :

" N O T I C E  T O  T A X P A Y E R  

F o r  the c u r r e n t  f i s c a l  y e a r  t h e  (city) (borough) h a s  b e e n  a l l o­

c a t e d  t h e  f o l l o w i n g  a m o u n t  of s t a t e  a i d  f or  s c h o o l  a n d  m u n i c i p a l  

p u r p o s e s  u n d e r  t h e  P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  ( A l a s k a  

S t a t u t e s  14.17) a n d  the r e v e n u e - s h a r i n g  p r o v i s i o n s  of  A l a s k a  

S t a t u t e s  43.18:

S C H O O L  A I D  $
A I D  B A S E D  O N  M U N I C I P A L  S E R V I C E S  F U R N I S H E D  $

(fire p r o t e c t i o n ,  p o l i c e  p r o t e c t i o n ,  a i r  or 

w a t e r  p o l l u t i o n  control, l a n d  u s e  p l a n n i n g ,  

r o a d  m a i n t e n a n c e ,  p a r k s  a n d  r e c r e a t i o n ,  

t r a n s p o r t a t i o n  f a c i l i t i e s  a n d  s e r v i c e s , 

h o s p i t a l  or h e a l t h  f a c i l i t y  o p e r a t i o n )

A I D  B A S E D  U P O N  L I M I T E D  P R O P E R T Y  A S S E S S M E N T  $

T o t a l  A i d  $

T h e  m i l l a g e  e q u i v a l e n t  of this s t a t e  aid, b a s e d  o n  t h e  p r e s e n t  
d o l l a r  v a l u e  of a m i l l  in the m u n i c i p a l i t y ,  is ...... m i l l s . "

*  Sec. 9. A S  4 3 . 1 8 . 0 4 0  is a m e n d e d  to read:

Sec. 43 .1 8 . 0 4 0 .  R E G U L A T I O N S . T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  o u t  the 
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1 p u r p o s e s  o f  secs. 10 - 45 [99] of  this  ch ap ter . T h e  r e g u l a t i o n s  s h al l 

i n c l u d e  m i n i m u m  s t a n d a r d s  r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  fo r g r a n t s  

for e a c h  s e r v i c e  a n d  p r o v i s i o n s  for  a p e r f o r m a n c e  r e p o r t  a d e q u a t e  to 

d e m o n s t r a t e  to the  d e p a r t m e n t  t h a t  e a c h  s e r v i c e  fo r w h i c h  c r e d i t  w a s  

a l l o w e d  w a s  a c t u a l l y  p e r f o r m e d  b y  t he m u n i c i p a l i t y ,  at l e a s t  at the 

p r e s c r i b e d  m i n i m u m  level.

* Sec. 10. T h i s  A c t  t a k e s  e f f e c t  o n  th e J a n u a r y  1 n e x t  f o l l o w i n g  the  

c l o s e  o f  t h e  f i s c a l  y e a r  in  w h i c h  the  t o t a l  a n n u a l  n e t  i n c o m e  r e c e i v e d  b y  the

s t a t e  d u r i n g  t h e  f i s c a l  y e a r  f r o m  t h e  f o l l o w i n g  r e s o u r c e  r o y a l t y  a n d  p r o p e r t y

t a x  p r o v i s i o n s  e x c e e d s  $ 5 0 0 , 0 0 0 , 0 0 0 :

(1) o i l  a n d  gas  e x p l o r a t i o n ,  p r o d u c t i o n ,  a n d  p i p e l i n e  t r a n s p o r t a­

ti o n  p r o p e r t y  t a x e s  - A S  43.56;

(2) s a l e  o f  s t a t e  t i m b e r  a n d  m i n e r a l s  - A S  3 8 . 0 5 . 1 1 0  - 3 8 . 05 .1 20;

(3) r o y a l t i e s  f r o m  the  p r o d u c t i o n  o f  co a l  - A S  3 8 . 0 5 . 1 5 0 ( d ) ;  and

(4) r o y a l t i e s  f r o m  o i l  a n d  gas  p r o d u c t i o n  - A S  38. 05 . 1 8 0 .
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