
I

2

3

4

5

6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Original sponsors: Willis and Huber Offered: 4/11/77
Referred: Rules

B Y  T H E  C O M M U N I T Y  A N D
IN T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 37 a m  

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d : " A n  A c t  r e l a t i n g  to the s a l e , r e p u r c h a s e  a n d  d i s p o s i­

t i o n  o f  th e p r o c e e d s  of  the s a l e  of t a x - f o r e c l o s e d  rea l

p r o p e r t y . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. A S  2 9 . 5 3 . 3 1 0 ( a )  is a m e n d e d  to read:

(a) P r o p e r t i e s  t r a n s f e r r e d  to the b o r o u g h  a re h e l d  b y  the b o r o u g h  

fo r at l e a s t  o n e  year. D u r i n g  t h e  r e d e m p t i o n  p e r i o d  a p a r t y  h a v i n g  an 

i n t e r e s t  i n  t h e  p r o p e r t y  m a y  r e d e e m  it b y  p a y i n g  the  l i e n  a m o u n t  pl u s  

p e n a l t i e s , i n t e r e s t  a n d  c o s t s , i n c l u d i n g  a l l  c os ts  i n c u r r e d  u n d e r  sec. 

350(a) of this  c h a p t e r . P r o p e r t y  r e d e e m e d  is s u b j e c t  to all t a x e s , 

a s s e s s m e n t s , l ien s a n d  c l a i m s  as t h o u g h  it h a d  c o n t i n u e d  in p r i v a t e  

o w n e r s h i p . O n l y  the a m o u n t  a p p l i c a b l e  u n d e r  the j u d g m e n t  a n d  d e c r e e  

m u s t  b e  p a i d  in o r d e r  to r e d e e m  th e p r o p e r t y .

* S e c . 2. AS  2 9 . 5 3 . 3 5 0  is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 3 5 0 .  E X P I R A T I O N .  (a) A t  l e a s t  [NOT E A R L I E R  THAN] 30

d ays b e f o r e  t h e  e x p i r a t i o n  o f  the r e d e m p t i o n  p e r i o d  the c l e r k  s hal l

p u b l i s h  a r e d e m p t i o n  p e r i o d  e x p i r a t i o n  n o t i c e .  T h e  n o t i c e  s h a l l  cont ain

th e da t e  of  j u d g m e n t , t h e  d a t e  o f  e x p i r a t i o n  o f  the p e r i o d  of r e d e m p t i o n

a n d  a w a r n i n g  to the e f f e c t  tha t al l p r o p e r t i e s  o r d e r e d  s o l d  u n d e r  th e 

j u d g m e n t , u n l e s s  r e d e e m e d ,  s h a l l  b e  d e e d e d  to the b o r o u g h  or  ci t y

i m m e d i a t e l y  o n  e x p i r a t i o n  o f  the p e r i o d  o f  r e d e m p t i o n  a n d  that  e v e r y

f i g h t  or i n t e r e s t  o f  a n y  p e r s o n  in the p r o p e r t i e s  w i l l  b e  f o r f e i t e d

f o r e v e r  to the b o r o u g h  o r  city. T h e  n o t i c e  is p u b l i s h e d  on c e  a w e e k  for

f o u r  c o n s e c u t i v e  w e e k s  in a n e w s p a p e r  of g e n e r a l  c i r c u l a t i o n  d i s t r i b u t e d
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w i t h i n  the b o r o u g h .  If t h e r e  is n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

d i s t r i b u t e d  w i t h i n  the b o ro u g h ,  the n o t i c e  is p o s t e d  in t h r e e  p u b l i c  

p l a c e s  for at l e a s t  fou r  c o n s e c u t i v e  we e k s .  T h e  c l e r k  s hall s e n d  a c o p y

of the p u b l i s h e d  n o t i c e  b y  c e r t i f i e d  m a i l  to e a c h  r e c o r d  o w n e r  of

p r o p e r t y  a g a i n s t  w h i c h  [WHOM] a j u d g m e n t  of f o r e c l o s u r e  ha s  b e e n  t a k e n  

and, if the a s s e s s e d  v a l u e  of the p r o p e r t y  is m o r e  t h a n  $10,00 0 ,  to all 

h o l d e r s  of m o r t g a g e s  or o t h e r  liens of r e c o r d  o n  the p r o p e r t y . The 

n o t i c e  s h a l l  b e  m a i l e d  w i t h i n  fiv e  days o f  the f ir s t  p u b l i c a t i o n .  T h e  

m a i l i n g  s hall be s u f f i c i e n t  if m a i l e d  to the p r o p e r t y  o w n e r  an d  to t h e 

h o l d e r  o f  a m o r t g a g e  or r e c o r d e d  l i e n  at the last a d d r e s s  of record.

T h e  r i g h t  of r e d e m p t i o n  sh a l l  e x p i r e  30 days a f t e r  the d a t e  of the f i r s t

p u b l i c a t i o n  notice.

* Sec. 3. A S  2 9 . 5 3 . 3 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) C o s t s  i n c u r r e d  in the d e t e r m i n a t i o n  of h o l d e r s  of m o r t g a g e s

a n d  o t h e r  l iens of r e c o r d  a n d  c o s t s  of p u b l i c a t i o n  of n o t i c e  i n c u r r e d  b y  

a m u n i c i p a l i t y  u n d e r  (a) of this s e c t i o n  ar e  a l i e n  o n  the p r o p e r t y  a n d  

m a y  be  r e c o v e r e d  b y  the m u n i c i p a l i t y .

* Sec. 4. A S  2 9 . 5 3 . 3 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 2.9.53.370. D I S P O S I T I O N  A N D  SAL E  O F  F O R E C L O S E D  P R O P E R T I E S .

(a) T h e  a s s e m b l y  of a b o r o u g h  or c o u n c i l  of a c i t y  s h a l l  d e t e r m i n e  by

o r d i n a n c e  w h e t h e r  f o r e c l o s e d  p r o p e r t y  d e e d e d  to the m u n i c i p a l i t y  u n d e r

sec. 360 o f  this c h a p t e r  s ha l l  be r e t a i n e d  b y  the m u n i c i p a l i t y  for a 

p u b l i c  p u r pose. T h e  o r d i n a n c e  shall c o n t a i n  the l e g a l  d e s c r i p t i o n  of 

the p r o pe r t y ,  t h e  a d d r e s s  or a g e n e r a l  d e s c r i p t i o n  of the p r o p e r t y  

s u f f i c i e n t  to p r o v i d e  the p u b l i c  w i t h  n o t i c e  of its l o c at i o n ,  an d  the 

n a m e  o f  the last  r e c o r d  o w n e r  of the p r o p e r t y  as his n a m e  a p p e a r s  on the 

a s s e s s m e n t  r o l l s  of the m u n i c i p a l i t y .

{  T-i \  T 1 o .... f~ r\  -t" A n  1 a  o a  r*> -v* a  -w h 4 a  a a  a-ah r  A i m  /A 4 -a  n a  v- a h  t-r ]—i a  v  /a-? 4-tt Ia-tt 4- m r
\  u  j  i o a -  x-wx. |J i . O p c j .  l j . c o  u u u v  c:u. u w  ci i J u i u u g u  \j  x. u y  L  c ia

f o r e c l o s u r e  a n d  n o t  r e q u i r e d  for a p u b l i c  purpose, m a y  b e  sold. B e f o r e  
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t h e  sal e o f  t a x - f o r e c l o s e d  p r o p e r t y  h e l d  for a p u b l i c  p u r p o s e ,  the 

a s s e m b l y  o r  c o u n c i l ,  b y  o r d i n a n c e ,  sh al l d e t e r m i n e  that a p u b l i c  n e e d  

d o e s  n o t  exist. T h e  o r d i n a n c e  s h a l l  c o n t a i n  the i n f o r m a t i o n  r e q u i r e d  in

(a) o f  this se ction.

(c) T h e  c l e r k  s h al l s e n d  a c o p y  o f  th e p u b l i s h e d  n o t i c e  of  h e a r i n g  

of  a n  o r d i n a n c e  to c o n s i d e r  a d e t e r m i n a t i o n  r e q u i r e d  b y  (a) o r  (b) of 

t h i s  s e c t i o n  b y  c e r t i f i e d  m a i l  to th e f o r m e r  r e c o r d  o w n e r  of t h e  p a r c e l  

of  p r o p e r t y  w h i c h  is the s u b j e c t  of the o r d i n a n c e .  T h e  n o t i c e  s hall be 

m a i l e d  w i t h i n  f i v e  d a y s  of  its f i r s t  p u b l i c a t i o n  a n d  s hal l b e  s u f f i c i e n t  

if m a i l e d  to the p r o p e r t y  o w n e r  at th e l a s t  a d d r e s s  of record .

(d) T h e  p r o v i s i o n s  o f  (c) o f  this  s e c t i o n  do n o t  a p p l y  w i t h  r e s p e c  

to p r o p e r t y  w h i c h  ha s b e e n  h e l d  b y  the m u n i c i p a l i t y  for a p e r i o d  of m o r e  

t h a n  10 y e a r s  a f t e r  t h e  c l o s e  of t he  r e d e m p t i o n  period.

* Sec. 5. A S  2 9 . 5 3 . 3 7 5 ( a )  is a m e n d e d  to read:

(a) T h e  r e c o r d  o w n e r  at the t i m e  of  t a x  f o r e c l o s u r e  of p r o p e r t y  

a c q u i r e d  b y  a b o r o u g h  or city, o r  h i s  as si gn s,  may, at a n y  t i m e  b e f o r e  

the  sale or c o n t r a c t  of  sa l e  o f  the  t a x - f o r e c l o s e d  p r o p e r t y  b y  the 

b o r o u g h  or city, r e p u r c h a s e  t h e  p r o p e r t y .  T h e  b o r o u g h  o r  c i t y  shall 

se l l  the p r o p e r t y  [,] for th e ful l  a m o u n t  a p p l i c a b l e  to th e p r o p e r t y  

u n d e r  the  j u d g m e n t  a n d  decree, w i t h  i n t e r e s t  at th e r a t e  of e i g h t  per  

ce n t  a y e a r  f r o m  the  d a t e  o f  e n t r y  o f  the  j u d g m e n t  of f o r e c l o s u r e  to the 

d a t e  of r e p u r c h a s e ,  [ T O G E T H E R  WITH] d e l i n q u e n t  t a x e s  a s s e s s e d  a n d  l e v i e d  

as t h o u g h  it h a d  c o n t i n u e d  in p r i v a t e  o w n e r s h i p , a n d  c os ts of f o r e­

c l o s u r e  a n d  sale, i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, c os ts of  p u b l i c a t i o n  of

n o t i c e  a n d  a n y  c o s t s  a s s o c i a t e d  with, the d e t e r m i n a t i o n  of h o l d e r s  of

m o r t g a g e s  a n d  o t h e r  l i e n s  o f  r e c o r d  u n d e r  sec. 350(a) of  thi s c h a p t e r .

* Sec. 6. A S  2 9 . 5 3 . 3 7 5 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) A f t e r  a d o p t i o n  o f  an  o r d i n a n c e  p r o v i d i n g  for the r e t e n t i o n  of

a p a r c e l  o f  t a x - f o r e c l o s e d  p r o p e r t y  b y  the m u n i c i p a l i t y  for a p u b l i c
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* S e c . 7. AS 2 9 . 5 3 . 3 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(b) T h e  f o r m e r  r e c o r d  o w n e r  of  t a x - f o r e c l o s e d  r e a l  p r o p e r t y  w h i c h  

h a s  b e e n  h e l d  b y  a m u n i c i p a l i t y  for less t h a n  10 y e a r s  a f t e r  t he  c l os e 

of the r e d e m p t i o n  p e r i o d  a n d  n e v e r  d e s i g n a t e d  for a p u b l i c  p u r p o s e  w h i c h  

is so l d  at a t a x - f o r e c l o s u r e  sale is e n t i t l e d  to the p o r t i o n  o f  the 

p r o c e e d s  of the sale  w h i c h  e x c e e d s  the a m o u n t  s u f f i c i e n t  to s a t i s f y  

u n p a i d  t a x e s , d e l i n q u e n t  t axes a s s e s s e d  a n d  l e v i e d  as if the p r o p e r t y  

h a d  c o n t i n u e d  in p r i v a t e  o w n e r s h i p , p e n a l t y ,  i n t e r e s t  a n d  c o s t s  of  

p r o p e r t y  sold, i n c l u d i n g  c o s t s  i n c u r r e d  u n d e r  sec, 350(a) of this 

c h a p t e r . If the p r o c e e d s  o f  the sale of t a x - f o r e c l o s e d  p r o p e r t y  e x c e e d  

th e to ta l of u n p a i d  a n d  d e l i n q u e n t  t a x e s , p e n a l t y , i n t e r e s t , a n d  c o s t s : 

th e b o r o u g h  or c i t y  shall p r o v i d e  the f o r m e r  o w n e r  of the p r o p e r t y  

w r i t t e n  n o t i c e  a d v i s i n g  o f  the a m o u n t  of the  e x c e s s  a n d  the m a n n e r  in 

w h i c h  a c l a i m  for the b a l a n c e  of the p r o c e e d s  m a y  be s ubm it te d.  N o t i c e  

is s u f f i c i e n t  u n d e r  this s u b s e c t i o n  if m a i l e d  to the f o r m e r  o w n e r  at hi s 

las t a d d r e s s  of record. U p o n  p r e s e n t a t i o n  of a p r o p e r  claim, the 

m u n i c i p a l i t y  shall r e m i t  the exc es s to the  f o r m e r  r e c o r d  o w n e r . A  c l a i m  

for  the ex c e s s  f i l e d  a f t e r  six m o n t h s  of the d a t e  of sale is f o r e v e r  

b a r r e d .

* Sec, 8, AS  2.9.48.130(a) is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(11) p r o v i d e  for the r e t e n t i o n  or  s a l e  of t a x - f o r e c l o s e d

p r o p e r t y .

p u r p o s e , th e  r i g h t  o f  the f o r m e r  r e c o r d  o w n e r  to r e p u r c h a s e  th e  p r o p e r t y
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