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IN T H E  S E N A T E
BY T H E  C O M M U N I T Y  A N D  
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CS F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 37

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the sale, r e p u r c h a s e  a n d  d i s p o s i­

ti o n  of  the p r o c e e d s  o f  the sale o f  t a x - f o r e c l o s e d  r e a l  

p r o p e r t y . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A LA SKA :

* S e c t i o n  1. A S  2 9 . 5 3 . 3 1 0 ( a )  is a m e n d e d  to read:

(a) P r o p e r t i e s  t r a n s f e r r e d  to th e b o r o u g h  a r e  h e l d  b y  the b o r o u g h  

for at l e a s t  o n e  year. D u r i n g  the r e d e m p t i o n  p e r i o d  a p a r t y  h a v i n g  an 

i n t e r e s t  in t h e  p r o p e r t y  m a y  r e d e e m  it b y  p a y i n g  th e l i e n  a m o u n t  plus 

p e n a l t i e s ,  i n t e r e s t  a n d  c o s t s , i n c l u d i n g  all  co st s i n c u r r e d  u n d e r  sec. 

350(a) o f  th i s  c h a p t e r . P r o p e r t y  r e d e e m e d  is s u b j e c t  to all taxes, 

a s s e s s m e n t s ,  l i e n s  a n d  c l a i m s  as t h o u g h  it h a d  c o n t i n u e d  in p r i v a t e  

o w n e r s h i p .  O n l y  the a m o u n t  a p p l i c a b l e  u n d e r  the j u d g m e n t  a n d  d e c r e e  

m u s t  b e  p a i d  in o r d e r  to r e d e e m  the  p ro p e r t y .

* Sec. 2. A S  2 9 . 5 3 . 3 5 0  is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 3 5 0 .  E X P I R A T I O N .  (a) N o t  e a r l i e r  t h a n  30 d a y s  b e f o r e  

the e x p i r a t i o n  of the r e d e m p t i o n  p e r i o d  th e c l e r k  s ha ll  p u b l i s h  a 

r e d e m p t i o n  p e r i o d  e x p i r a t i o n  n o t i c e .  T h e  n o t i c e  s h a l l  c o n t a i n  the date 

of j u d g m e n t ,  t h e  d a t e  o f  e x p i r a t i o n  of th e p e r i o d  o f  r e d e m p t i o n  and  a

w a r n i n g  to t h e  e f f e c t  t h a t  al l p r o p e r t i e s  o r d e r e d  s ol d  u n d e r  the  j u d g­

ment, u n l e s s  r e d e e m e d ,  s h a l l  b e  d e e d e d  to th e b o r o u g h  o r  c it y  

i m m e d i a t e l y  o n  e x p i r a t i o n  of the p e r i o d  of  r e d e m p t i o n  and  that  e v e r y

r i g h t  or  i n t e r e s t  of  a n y  p e r s o n  in the p r o p e r t i e s  w i l l  be f o r f e i t e d  

f o r e v e r  to th e b o r o u g h  or city. T h e  n o t i c e  is p u b l i s h e d  o n c e  a w e e k  for 

f ou r  c o n s e c u t i v e  w e e k s  in a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  d i s t r i b u t e d
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w i t h i n  the b o r o ug h .  If t h e r e  is n o  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  

d i s t r i b u t e d  w i t h i n  the b o r o u g h ,  the n o t i c e  is p o s t e d  in t h r e e  p u b l i c  

p l a c e s  f o r  at l e as t  fou r  c o n s e c u t i v e  w e e k s . T h e  c l e r k  s hall s e n d  a c o p y  

of the p u b l i s h e d  n o t i c e  b y  c e r t i f i e d  m a i l  to e a c h  r e c o r d  o w n e r  of 

p r o p e r t y  a g a i n s t  w h i c h  [WHOM] a j u d g m e n t  o f  f o r e c l o s u r e  has  b e e n  t a k e n  

and, If the a s s e s s e d  v a l u e  of the p r o p e r t y  is m o r e  t h a n  $ 1 0,000, to a l l  

h o l d e r s  o f m o r t g a g e s  or o t h e r  liens o f  r e c o r d  o n  the p r o p e r t y . T h e  

n o t i c e  s h al l  be m a i l e d  w i t h i n  five day s  of the f i r s t  p u b l i c a t i o n .  T h e  

m a i l i n g  sh a l l  be s u f f i c i e n t  if m a i l e d  to t h e  p r o p e r t y  o w n e r  a n d  to th e  

h o l d e r  o f  a m o r t g a g e  or r e c o r d e d  I r e n  at t h e  l ast a d d r e s s  of record.

T h e  r i g h t  of r e d e m p t i o n  s h a l l e x p i r e  30 day s  a f t e r  th e  date of the f i r s t  

p u b l i c a t i o n  notice.

* Sec. 3. A S  2.9.53.350 is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) C o s t s  i n c u r r e d  in the d e t e r m i n a t i o n  of h o l d e r s  of m o r t g a g e s

an d  o t h e r  l iens of r e c o r d  a n d  costs of p u b l i c a t i o n  of n o t i c e  i n c u r r e d  by 

a m u n i c i p a l i t y  u n d e r  (a) of this s e c t i o n  a r e  a l i e n  o n  the p r o p e r t y  and 

m a y  be  r e c o v e r e d  b y  the m u n i c i p a l i t y .

* Sec. 4. AS 2.9. 5 3 . 3 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 2 9 . 5 3 . 3 7 0 .  D I S P O S I T I O N  A N D  SAL E  O F  F O R E C L O S E D  P R O P E R T I E S .

(a) T h e  a s s e m b l y  o f  a b o r o u g h  or c o u n c i l  of a c i t y  s h a l l  d e t e r m i n e  b y  

o r d i n a n c e  w h e t h e r  f o r e c l o s e d  p r o p e r t y  d e e d e d  to the m u n i c i p a l i t y  u n d e r  

sec. 360 of t his c h a p t e r  s h a l l  b e  r e t a i n e d  b y  the m u n i c i p a l i t y  fo r  a 

p u b l i c  p u rpose. T h e  o r d i n a n c e  shall c o n t a i n  the l e g a l  d e s c r i p t i o n  of 

the p r o p e r t y ,  the a d d r e s s  or a g e n e r a l  d e s c r i p t i o n  o f  t he  p r o p e r t y  

s u f f i c i e n t  to p r o v i d e  the p u b l i c  w i t h  n o t i c e  of its loc a t i o n , a n d  the 

n a m e  of the l ast r e c o r d  o w n e r  of the p r o p e r t y  as hi s  n a m e  a p p e a r s  o n  the 

a s s e s s m e n t  r o l l s  of the m u n i c i p a l i t y .

(b) f a x - f o r e c l o s e d  p r o p e r t i e s  c o n v e y e d  to a b o r o u g h  or c r t y  b y  ta x  

f o r e c l o s u r e  a n d  n o t  r e q u i r e d  for a p u b l i c  p u r p o s e  m a y  b e  sold. B e f o r e
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the  sale o f  t a x - f o r e c l o s e d  p r o p e r t y  h e l d  for a p u b l i c  p ur p o s e ,  the 

a s s e m b l y  o r  c ou nc i l ,  b y  o r d i n a n c e ,  s hall d e t e r m i n e  t hat a p u b l i c  n e e d  

does n o t  exist. T h e  o r d i n a n c e  s h a l l  c o n t a i n  th e i n f o r m a t i o n  r e q u i r e d  in

(a) o f  this  section.

(c) T h e  c l e r k  s ha ll  s e n d  a c op y  o f  the p u b l i s h e d  n o t i c e  of h e a r i n g  

o f  a n  o r d i n a n c e  to c o n s i d e r  a d e t e r m i n a t i o n  r e q u i r e d  b y  (a) or (b) of 

th i s  s e c t i o n  b y  c e r t i f i e d  m a i l  to the f o r m e r  r e c o r d  o w n e r  of the p a r c e l  

of p r o p e r t y  w h i c h  is the s u b j e c t  of the o r d i n a n c e .  T h e  n o t i c e  s hall b e  

m a i l e d  w i t h i n  f i v e  d ay s  of  its f i r s t  p u b l i c a t i o n  a n d  s ha ll b e  s u f f i c i e n t  

if m a i l e d  to th e p r o p e r t y  o w n e r  at the l as t  a d d r e s s  of  record.

(d) T h e  p r o v i s i o n s  of (c) o f  this s e c t i o n  do n o t  a p p l y  w i t h  respeci 

to p r o p e r t y  w h i c h  h as  b e e n  h e l d  b y  the m u n i c i p a l i t y  for a p e r i o d  of m o r e  

t h a n  10 y e a r s  a f t e r  t he  c l o s e  o f  the r e d e m p t i o n  period.

* Sec. 5. A S  2 9 . 5 3 . 3 7 5 ( a )  is a m e n d e d  to read:

(a) T h e  r e c o r d  o w n e r  at th e t ime of  t a x  f o r e c l o s u r e  of p r o p e r t y  

a c q u i r e d  b y  a b o r o u g h  or city, or  his a ss ig ns,  may,  at an y ti m e  b e f o r e  

th e sale or c o n t r a c t  of  s al e  of the  t a x - f o r e c l o s e d  p r o p e r t y  b y  the 

b o r o u g h  or city, r e p u r c h a s e  the pr o p e r t y .  T h e  b o r o u g h  or c i t y  shall 

sel l the p r o p e r t y  [,] for the  fu l l  a m o u n t  a p p l i c a b l e  to the p r o p e r t y  

u n d e r  th e j u d g m e n t  a n d  decree, w i t h  i n t e r e s t  at the  r a t e  of e i g h t  pe r 

ce n t  a y e a r  f r o m  the d a t e  of  e n t r y  of the  j u d g m e n t  of f o r e c l o s u r e  to the 

d a t e  of  r e p u r c h a s e ,  [ T O G E T H E R  W IT H]  d e l i n q u e n t  t a x e s  a s s e s s e d  a n d  l e v i e d  

as t h o u g h  it h a d  c o n t i n u e d  in p r i v a t e  o w n e r s h i p , a n d  c os ts of f o r e­

c l o s u r e  a n d  sale, i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, c o s t s  of p u b l i c a t i o n  of

n o t i c e  a n d  a n y  c o s t s  a s s o c i a t e d  w i t h  the d e t e r m i n a t i o n  of h o l d e r s  of

m o r t g a g e s  a n d  o t h e r  l i en s of  r e c o r d  u n d e r  sec. 350(a) o f  this c h a p t e r .

* Sec. 6. AS  2 9 . 5 3 . 3 7 5 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) A f t e r  a d o p t i o n  of  an  o r d i n a n c e  p r o v i d i n g  for the r e t e n t i o n  of

a p a r c e l  o f  t a x - f o r e c l o s e d  p r o p e r t y  b y  the  m u n i c i p a l i t y  for a p u b l i c
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p u r p os e ,  the r i g h t  of the f o r m e r  r e c o r d  o w n e r  to r e p u r c h a s e  the p r o p e r t y  

c e a s e s .

Sec. 7. A S  2 9 . 5 3 . 3 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  f o r m e r  r e c o r d  o w n e r  of t a x - f o r e c l o s e d  r e a l  p r o p e r t y  w h i c h  

h a s  b e e n  h e l d  b y  a m u n i c i p a l i t y  for less t h a n  '10 y e a r s  a f t e r  the c l o s e  

o f  the r e d e m p t i o n  p e r i o d  a n d  n e v e r  d e s i g n a t e d  for a p u b l i c  p u r p o s e  w h i c h  

is s old at a t a x - f o r e c l o s u r e  sale is e n t i t l e d  to the p o r t i o n  o f  the 

p r o c e e d s  of the sale w h i c h  e x c e e d s  the a m o u n t  s u f f i c i e n t  to s a t i s f y  

u n p a i d  taxes, d e l i n q u e n t  t a xe s  a s s e s s e d  a n d  l e v i e d  as if the p r o p e r t y  

h a d  c o n t i n u e d  in p r i v a t e  o w n e r s h i p ,  p en a l t y ,  i n t e r e s t  a n d  c o s t s  o f  

p r o p e r t y  sold, i n c l u d i n g  c o s t s  i n c u r r e d  u n d e r  sec. 350(a) of this 

chapter. If the p r o c e e d s  of the sale of t a x - f o r e c l o s e d  p r o p e r t y  e x c e e d  

th e  t o t a l  o f  u n p a i d  a n d  d e l i n q u e n t  taxes, p e n a lt y ,  in t e r e s t,  a n d  costs, 

t h e  b o r o u g h  or c i t y  shall p r o v i d e  the f o r m e r  o w n e r  of the p r o p e r t y  

w r i t t e n  n o t i c e  a d v i s i n g  of the a m o u n t  of the e x c e s s  a n d the m a n n e r  in 

w h i c h  a c l a i m  for the b a l a n c e  of  the p r o c e e d s  m a y  be s ub m i t t e d .  N o t i c e  

is s u f f i c i e n t  u n d e r  this s u b s e c t i o n  if m a i l e d  to the f o r m e r  o w n e r  at his 

l ast a d d r e s s  of record. U p o n  p r e s e n t a t i o n  of a p r o p e r  claim, the 

m u n i c i p a l i t y  s h a l l  r e m i t  the e x c e s s  to the f o r m e r  r e c o r d  o w n e r . A  c l a i m  

for the e x c e s s  f i l e d  a f t e r  six m o n t h s  of the  d a t e  of s a l e  is f o r e v e r  

b a r r e d .

Sec. 8. A S  2 9 . 4 8 . 1 3 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(11) p r o v i d e  for the  r e t e n t i o n  or sal e  of t a x - f o r e c l o s e d

p r o p e r t y .


