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O r i g i n a l  s p o n s o r :  O r s i n i
Of fe r e d :  6 / 1 6 / 7 8

IN T H E  S E N A T E  B Y  T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS F O R  CS FO R S E N A T E  B I L L  NO. 7

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act  e n t i t l e d :  "An A c t  r e l a t i n g  to i n d i v i d u a l  t a x  c red it s,  the gross

r e c e i p t s  tax, a n d  the c o r p o r a t e  i n c o m e  tax; a n d  p r o­

v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 5 .  I N D I V I D U A L  T A X  C R E D I T .  (a) For t a x  y e a r s  b e g i n­

n i n g  a f t e r  D e c e m b e r  31, 1977, e a c h  i n d i v i d u a l  f i l i n g  an  A l a s k a  ne t 

i n c o m e  t a x  r e t u r n  is e n t i t l e d  to the c r e d i t  p r o v i d e d  fo r i n  this s e c­

tion. F o r  m a r r i e d  t a x p a y e r s  f i l i n g  a j o i n t  r e tu rn , th e r e t u r n  m a y  c l a i m  

t h e  c r e d i t  for  e a c h  spouse.

(b) T h e  a m o u n t  of th e a n n u a l  i n d i v i d u a l  t a x  c r e d i t  s h a l l  b e  as 

fol l o w s ,  b u t  n o t  e x c e e d i n g  the n e t  t a x  l i a b i l i t y  of the t a x p a y e r  a ft er

d e d u c t i o n  of a l l  o t h e r  a p p l i c a b l e  cre dits:

(1) for t he  f i r s t  t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977

that a t a x p a y e r  files a n  i n c o m e  t a x  r e t u r n  -- $100;

(2) for the s e c o n d  t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977 

th a t  a t a x p a y e r  fil es  an  i n c o m e  t a x  r e t u r n  -- $200;

(3) for th e t h i r d  t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977

th a t  a t a x p a y e r  files an  i n c o m e  t a x  r e t u r n  a n d  e a c h  t a x  y e a r  t h e r e­

af t e r  -- $300.

(c) For p a r t - y e a r  r e s i d e n t s  a n d  n o n r e s i d e n t  i n d i v i d u a l  t a x p a y e r s

t h e  c r e d i t  p r o v i d e d  in this s e c t i o n  s h a l l  be  p r o r a t e d  a c c o r d i n g  to the 

n u m b e r  o f  m o n t h s  of r e s i d e n c y  in  the  state.

(d) T h e  s p a c e  for c l a i m i n g  th e i n d i v i d u a l  i n c o m e  t a x  c r e d i t  shall
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be  g i v e n  a p r o m i n e n t  l o c a t i o n  o n  the f o r m  f u r n i s h e d  by  the d e p a r t m e n t  

for the f i l i n g  of the i n d i v i d u a l  i n c o m e  t a x  return.

* Sec. 2. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3.2 0 . 0 1 6 .  S H A R I N G  OF C O R P O R A T E  I N C O M E  T A X  R E V E N U E  W I T H  M U N I ­

CI P A L I T I E S  . (a) T h e r e  is e s t a b l i s h e d  w i t h i n  the D e p a r t m e n t  of R e v e n u e  j

th e m u n i c i p a l  a s s i s t a n c e  fund. T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the

fu n d  d u r i n g  ea c h  f is c a l  y e a r  a n  a m o u n t  e q u a l  to or g r e a t e r  t h a n  10 p e r

cent of the i n c o m e  tax  r e v e n u e  r e c e i v e d  b y  the s t a t e  u n d e r  s e c . 11(e) of 

this c h a p t e r  a n d  ch. 21 of this t it le for the p r e v i o u s  f i s c a l  year. T h e  

D e p a r t m e n t  of R e v e n u e  s ha ll  d i s t r i b u t e  m o n e y  f r o m  the f u n d  to e a c h

o r g a n i z e d  b o r o u g h  an d e ac h  c i t y  of any  class on a n  a n n u a l  b a s i s  as

p r o v i d e d  in (b) an d (c) of this s e c t i o n .

( b ) T h e  b a s e  a m o u n t  to b e  d i s t r i b u t e d  f r o m  the f u n d  to e a c h  b o r ­

o u g h  a n d  c it y  for the fi s c a l  y ea r  sh al l be the a m o u n t  r e c e i v e d  by  the j 

b o r o u g h  or city d u r i n g  fis c a l  ye a r  1978 u n d e r  AS 43. 70. 080; h o w e v e r ,  if 

the a m o u n t  a p p r o p r i a t e d  to the  f u n d  b y  th e l e g i s l a t u r e  u n d e r  (a) of this j 

s e c t i o n  is i n s u f f i c i e n t  for d i s t r i b u t i o n  of the full b a s e  amount, th e ! 

D e p a r t m e n t  of R e v e n u e  shall p r o r a t e  the a m o u n t  a v a i l a b l e  for d i s t r i b u­

ti o n  on  the b a s i s  of am o u n t s  r e c e i v e d  d u r i n g  f i s c a l  y e a r  19 7 8  u n d e r  AS

43 .7 0. 08 0. A c i t y  i n c o r p o r a t e d  w i t h i n  a n  o r g a n i z e d  b o r o u g h  a ft er 

Ju n e  30, 1977  s h al l r e c e i v e  as a b a s e  a m o u n t  a s h a r e  of the a m o u n t  

d i s t r i b u t e d  to the b o r o u g h  in w h i c h  it is l o c a t e d  b a s e d  o n  the r a t i o  of 

p o p u l a t i o n  in the city to the t ot al p o p u l a t i o n  in the b o r o u g h .  A c i t y  

i n c o r p o r a t e d  o u t s i d e  an  o r g a n i z e d  b o r o u g h  af ter  Ju n e  30, 1977 s ha ll  

r e c e i v e  as a b a s e  a m o u n t  the a m o u n t  r e c e i v e d  b y  the c i t y  i n  the s t a t e  

m o s t  c l o s e l y  a p p r o x i m a t i n g  it in p o p u l a t i o n  at the t i m e  of its i n c o r­

po r a t i o n .  A b o r o u g h  i n c o r p o r a t e d  a f t e r  J u n e  30, 1 9 7 7  s h a l l  r e c e i v e  as a 

b a s e  a m o u n t  the am o u n t  r e c e i v e d  b y  the b o r o u g h  in th e s t a t e  m o s t  c l o s e l y  

a p p r o x i m a t i n g  it in p o p u l a t i o n  at the t i m e  of its i n c o r p o r a t i o n .
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(c) If t h e  a m o u n t  in t h e  f u n d  at the t i m e  of d i s t r i b u t i o n  e x c e e d s  

t h e  b a s e  a m o u n t  to b e  d i s t r i b u t e d  u n d e r  (b) of this se ction, the  e xc e s s  

a m o u n t  s h a l l  b e  d i s t r i b u t e d  to e a c h  b o r o u g h  a n d  c i t y  o n  the b a s i s  of 

p o p u l a t i o n .  For the p u r p o s e  of t his s u b s e c t i o n ,  t h e  p o p u l a t i o n  of a 

c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  s h a l l  b e  d e d u c t e d  f r o m  the p o p u l a t i o n  

of t he  b o r o u g h .  P o p u l a t i o n ,  for t he  p u r p o s e  of this se ct io n, shall be 

as c e r t i f i e d  b y  the  c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a ff airs.

(d) T h e  i n t e n t  of (c) of t his s e c t i o n  is t hat local g o v e r n m e n t s  

w h i c h  lev y p r o p e r t y  t a x e s  r e d u c e  t h o s e  lev ie s i n  r e a s o n a b l e  p r o p o r t i o n

to th e a m o u n t  of i n c r e a s e d  s t a t e  a i d  r e c e i v e d  b y  a local g o v e r n m e n t .  Th e

g o v e r n i n g  b o d y  of e a c h  local g o v e r n m e n t  s h a l l  f u r n i s h  a n o t i c e  w i t h  the 

t a x  s t a t e m e n t  d e s c r i b i n g  its u s e  of this i n c r e a s e d  s t a t e  aid.

* Sec. 3. AS 4 3 . 7 0 . 0 3 0  is a m e n d e d  to read:

Sec. 4 3 . 7 0 . 0 3 0 .  L E V Y  A N D  C O M P U T A T I O N  O F  L I C E N S E  FEE. (a) T h e

l i c e n s e  fee  for  e a c h  b u s i n e s s  is $25 [PLUS A S U M  E Q U A L  T O  O N E - H A L F  OF

O N E  P E R  C E N T  O F  T H E  G R O S S  R E C E I P T S  IN E X C E S S  OF  $ 2 0 , 0 0 0  F R O M  T H E  B U S I­

NE S S  D U R I N G  T H E  Y E A R  FO R W H I C H  T H E  L I C E N S E  IS I S S U E D ,  E X C E P T  T H A T  A L L  

G R O S S  V O L U M E  IN E X C E S S  OF $ 1 0 , 0 0 0  A  Y E A R  IS T A X E D  A T  T H E  R A T E  OF ONE-  

Q U A R T E R  O F  O N E  PE R CENT. T H E  A N N U A L  L I C E N S E  FEE P A I D  B Y  A  P R O F E S S I O N A L  

P E R S O N  T O  H I S  P R O F E S S I O N A L  B O A R D  S H A L L  BE C R E D I T E D  A G A I N S T  T H E  I N I T I A L  

F E E  R E Q U I R E D  U N D E R  T H I S  C H A P T E R ] ,

(b) T h e  l i c e n s e  fee for e a c h  n a t i o n a l  b a n k  a n d  s t a t e  bank, t rus t 

c o m p a n y  a n d  s a v i n g s  a n d  loan  a s s o c i a t i o n  is s e v e n  p e r  ce n t  of its net 

incom e. N e t  i n c o m e  m e a n s  the t a x a b l e  i n c o m e  of e a c h  t a x p a y e r  b e f o r e  net 

o p e r a t i n g  loss d e d u c t i o n  a n d  s p e c i a l  d e d u c t i o n s , c o m p u t e d  as r e q u i r e d  

u n d e r  th e I n t e r n a l  R e v e n u e  C o d e  of the U n i t e d  S t a t e s  a n d  i n c l u d e s  all

o t h e r  i n c o m e  i n c l u d i n g  i n c o m e  f r o m  fe deral, s t a t e  or m u n i c i p a l  o b l i g a­

tions. E a c h  of  t h e s e  t a x p a y e r s  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  the p r o­

v i s i o n s  of th e I n t e r n a l  R e v e n u e  C o d e  s h al l at the s ame ti m e  fi l e  w i t h

- 3 -  FCCS CSSB 7



the  d e p a r t m e n t  a r e t u r n  s e t t i n g  out the a mo u n t  of ta x due u n d e r  this 

c h a p t e r , an d o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  out the 

p r o v i s i o n s  of this c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r e s . E a c h  of t h e s e  

t a x p a y e r s  sh al l a lso at the s a m e  time f i l e  a true  a n d  c o r r e c t  copy  of 

the tax r e t u r n  w h i c h  h e  ha s f i l e d  w i t h  the I n t e r n a l  R e v e n u e  Se rv ice , A 

t a x p a y e r  f i l i n g  u n d e r  this s u b s e c t i o n  s h al l u s e  th e s a m e  t a x  y e a r  as the 

t a x p a y e r  use s for f e d e r a l  I n c o m e  t a x  p u r p o s e s .  A n y  a p p r o v e d  e x t e n s i o n  

of time  to file the t a x p a y e r ' s  f e d e r a l  i n c o m e  t a x  r e t u r n  a u t o m a 1 1 c a 11 y 

e x t e n d s  the t i m e  for f i l i n g  u nder this c h a p t e r . A n y  a g r e e m e n t  w h i c h  a 

t a x p a y e r  ent er s into w i t h  the I n t e r n a l  R e v e n u e  S e r v i c e  w h i c h  e x t e n d s  the 

s t a t u t e  of l i m i t a t i o n s  for a ny  f e d e r a l  i n c o m e  t a x  r e t u r n  w i l l  a p p l y  to 

r e t u r n s  f i l e d  u n d e r  this chapter. The  d e p a r t m e n t  may, in its d i s c r e­

t i o n  , gr an t an e x t e n s i o n  of t ime to fi l e  or a n e x t e n s i o n  of t he  s t a t u t e  

of l i m i t a t i o n s  i n d e p e n d e n t  of fe d e r a l  action. E v e r y  t a x p a y e r  s h al l 

n o t i f y  the  d e p a r t m e n t  in w r i t i n g , w i t h i n  90 days, of a n y  a l t e r a t i o n  in, 

or m o d i f i c a t i o n  of h i s  f e d e r a l  i nc o m e  t a x  r e t u r n  a n d  of a r e c o m p u t a t i o n  

of tax or d e t e r m i n a t i o n  of d e f i c i e n c y . For p u r p o s e s  of a p p l y i n g  the 

s t a t u t e  of l i m i t a t i o n s , this n o t i f i c a t i o n  c o n s t i t u t e s  a s e p a r a t e  r e t ur n,  

a n d  f a i l u r e  to fil e this n o t i f i c a t i o n  w i l l  h a v e  the sa m e  e f f e c t  as the 

f a i l u r e  to file a r e t u r n  u n d e r  this t i t l e .

(c) T h e  l i c e n s e  for the p r i v i l e g e  of t a k i n g  o r d e r s  t h r o u g h  u s e  of 

c a t a l o g s  a nd  by  m a i l  order o f f i c e s  in the s ta te  is the same as set out 

in this c h a p t e r  for b u s i n e s s  g e n e r a l l y  [AND G RO SS V O L U M E  OF B U S I N E S S  O F  

T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  AT T H E M  W H E T H E R  D E L I V E R Y  O F  TH E 

M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  OR NOT].

(d) T h e  [INITIAL] fee of $25 a p p l i e s  to all of the p r o v i s i o n s  of 

this s ection, a n d  s hall a c c o m p a n y  the a p p l i c a t i o n .  T h e  b a l a n c e  is due 

a n d  p a y a b l e  on the l a st day of the t a x p a y e r ' s  t a x  y e a r [ D E C EM BER  31ST O F  

E A C H  YEAR] a n d  shall be p a i d  b e f o r e  th e 15th da y of th e t h i r d  m o n t h

FCC S  CS S B  7 -4-
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f o l l o w i n g  the  e n d  of the t a x  y e a r  [FIR ST  D A Y  O F  M A R C H  F O L L O W I N G ], e x c e p t  

t h a t  t h e  t i m e  for filling t h e  r e t u r n  m a y  b e  e x t e n d e d  as p r o v i d e d  i n  (b) 

of this s e c t i o n  [ D E P A R T M E N T  M A Y  E X T E N D  T H E  T I M E  U N T I L  T H E  30TII OF  THE  

F O L L O W I N G  A P R I L  U P O N  A P P L I C A T I O N  S H O W I N G  T H A T  T H E  E X T E N S I O N  IS N E C E S S A R Y  

T O  E N A B L E  T H E  A P P L I C A N T  T O  A S C E R T A I N  T H E  A M O U N T  O F  L I C E N S E  M O N E Y  D U E ].

T o  e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  'Of th e b a l a n c e  of the t a x  du e at the 

e n d  of e a c h  year, e a c h  p e r s o n  to w h o m  this c h a p t e r  a p p l i e s  sh al l k ee p  

r e c o r d s ,  g i v e  s t a t e m e n t s  u n d e r  oath, a n d  m a k e  r e t u r n s  w h i c h  th e d e­

p a r t m e n t  requires,. R e t u r n s  a r e  m a d e  u n d e r  p e n a l t y  of p e r j u r y .

* Sec,. 4. AS 4 3 . 7 0 . 0 8 0  is a m e n d e d  to read?:

Sec. 4 3 . 7 0 . 0 8 0 .  D I S P O S A L  O F  M O N E Y .  All m o n e y  c o l l e c t e d  b y  the 

d e p a r t m e n t  u n d e r  this c h a p t e r  s h al l b e  d e p o s i t e d  in the g e n e r a l  fund,

[THE D E P A R T M E N T  OF  R E V E N U E  S H A L L  R E F U N D  TO  E A C H  O R G A N I Z E D  B O R O U G H  AND  

E A C H  C I T Y  O F  A N Y  C L A S S  60 P E R  C E N T  O F  T H E  M O N E Y  C O L L E C T E D  IN T H E  L O C A L  

G O V E R N M E N T .]

* Sec. 5. AS 4 3 . 7 0 . 0 1 0  a n d  4 3 . 7 0 . 0 7 0 ( b )  are r e p e a l e d .

* Sec. 6. T R A N S I T I O N A L  R U L E S  FO R R E V E N U E  S H A R I N G  U N D E R  T H I S  ACT. T h e

r e v e n u e  r a i s e d  u n d e r  AS 4 3 . 7 0  w h i c h  r e l a t e s  to the 1 9 7 8  c a l e n d a r  y e a r  (in­

c l u d i n g  the $25 l i c e n s e  fe e d ue  M a r c h  1, 1 9 7 8  a n d  the fees o n  the to ta l gr os s 

r e c e i p t s  for 19 7 8  w h i c h  a c c o m p a n y  r e t u r n s  f i l e d  in 1 97 9  u n d e r  AS 4 3 . 7 0 . -  

0 3 0(d ))  is the s o u r c e  of r e v e n u e  to b e  s h a r e d  in 1979 in a c c o r d a n c e  w i t h  AS

4 3 , 7 0 . 0 8 0 .  T h e  i n c r e a s e  i n  t h e  c o r p o r a t e  i n c o m e  t a x  w h i c h  goes in t o  e f f e c t

in 1979  is th e s o u r c e  of r e v e n u e  to b e  s h a r e d  w i t h  th e m u n i c i p a l i t i e s  u n d e r

AS 4 3 . 2 0 . 0 1 6  in  1 9 8 0  a n d  s u b s e q u e n t  year s.  Th i s  Act  does n ot  e n t i t l e  any

O r g a n i z e d  b o r o u g h  o r  a n y  c i t y  of a n y  c l a s s  to  r e v e n u e  u n d e r  b o t h  AS 4 3 . 7 0 . 0 8 0  

a n d  AS 4 3 . 2 0 . 0 1 6 ,  for  the  s a m e  p e r i o d  of time.

* Sec. 7. S e c t i o n  1 of  t h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1978.

* Sec, 8. S e c t i o n s  1 a n d  7 of this A c t  t ak e  e f f e c t  i m m e d i a t e l y  i n  a c c o r ­

dan c e  w i t h  A S  0 1 . 1 0 . 070<c,),. S e c t i o n s  2, 3, 5, a n d  6 of this Act take e f f e c t
.

.
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a n u a r y  1, 1979. S e c t i o n  4 of this Act tak es  e f f e c t  J a n u a r y  1, 1980.
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