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O r i g i n a l  s po nsor: O r s i n i O f f e r e d :  6 /9 / 7 8
R e f e r r e d :  Ru le s

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 7 (Finance) a m  H

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to i n d i v i d u a l  t a x  c re di ts,  the g ro ss

r e c e i p t s  tax, a n d  t h e  c o r p o r a t e  i n c o m e  tax; a n d  

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 5 .  I N D I V I D U A L  T A X  C R ED IT.  (a) f or t a x  y e a r s  b e g i n­

n i n g  a f t e r  D e c e m b e r  31, 1977, e a c h  i n d i v i d u a l  f i l i n g  a n  A l a s k a  n e t  

i n c o m e  t a x  r e t u r n  is e n t i t l e d  to t he c r e d i t  p r o v i d e d  for in this 

se ct i o n .  For  m a r r i e d  t a x p a y e r s  f i l i n g  a j o i n t  return, the  r e t u r n

m a y  c l a i m  t he c r e d i t  f o i  e a c h  spouse.

(b) T h e  a m o u n t  o f  t he  a n n u a l  i n d i v i d u a l  t a x  c r e d i t  s h a l l  b e  as

fo ll ow s,  but  n o t  e x c e e d i n g  th e n e t  t a x  l i a b i l i t y  o f  t he  t a x p a y e r  a f t e r

d e d u c t i o n  o f  a l l  o t h e r  a p p l i c a b l e  credits:

(1) f o r  t h e  f i r s t  t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977 

th a t  a t a x p a y e r  f i l e s  a n  i n c o m e  t a x  r e t u r n  -- $100;

(2) for t h e  s e c o n d  t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977 

th a t  a t a x p a y e r  f i l e s  a n  i n c o m e  t a x  r e t u r n  -- $200;

(3) for  t h e  t h i r d  t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977 

a n d  t h e r e a f t e r  t h a t  a t a x p a y e r  fil es  a n  i n c o m e  t a x  r e t u r n  -- $300.

(c) For  p a r t - y e a r  r e s i d e n t s  a n d  n o n r e s i d e n t  i n d i v i d u a l  t a x p a y e r s

t h e  c r e d i t  p r o v i d e d  in thi s s e c t i o n  s h a l l  b e  p r o r a t e d  a c c o r d i n g  to the 

n u m b e r  o f  m o n t h s  o f  r e s i d e n c y  i n  the state.

(d) T h e  s p a c e  for c l a i m i n g  th e i n d i v i d u a l  i n c o m e  t a x  c r e d i t  s hall 

b e  g i v e n  a p r o m i n e n t  l o c a t i o n  o n  th e f o r m  f u r n i s h e d  b y  th e d e p a r t m e n t

-1- C S S B  7 (Finance) a m  H



I

2

3

4

r,

(i

8

9

10

11

13

13

14

15

16

17

18

19

20

21

29

23

24

25

26

77

28

29.

for the f i l i n g  o f  the i n d i v i d u a l  i n c o m e  t a x  return.

* Sec. 2. A S  4 3 , 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 6 .  S H A R I N G  O F  R E V E N U E S  W I T H  M U N I C I P A L I T I E S .  (a)

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  o f  R e v e n u e  t he m u n i c i p a l  a s s i s t a n t

fund,

(b) F r o m  sums a n n u a l l y  a p p r o p r i a t e d  b y  the  l e g i s l a t u r e  to the

m u n i c i p a l  a s s i s t a n c e  fund, in a d d i t i o n  to r e v e n u e  s h a r i n g  p a y a b l e  to I
_  . .

m u n i c i p a l i t i e s  u n d e r  A S  4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 9 9 ,  th e D e p a r t m e n t  o f  R e v e n u e  

s h a l l  p a y  to a m u n i c i p a l i t y  e a c h  fi sc a l  y e a r  a n  a m o u n t  e q u a l  to a p e r­

c e n t a g e  of  the b u s i n e s s  l i c e n s e  t a x  r e c e i p t s  w h i c h  the  m u n i c i p a l i t y  w a s  

e n t i t l e d  to r e c e i v e  u n d e r  AS 4 3 . 7 0 . 0 8 0  for th e s t a t e  f i s c a l  y e a r  e n d i n g  

J u n e  30, 1978. T h e  a p p l i c a b l e  p e r c e n t a g e  p a y a b l e  u n d e r  th i s  s e c t i o n  is 

100 p e r  cent o f  the b u s i n e s s  l i c e n s e  r e c e i p t s  for the f i s c a l  y e a r  e n d i n g  

J u n e  30, 1979. For  th e fi s c a l  y e a r  e n d i n g  J u n e  30, 1980  a n d  for e a c h  

y e a r  t h e r e a f t e r , the a p p l i c a b l e  p e r c e n t a g e  s h a l l  be  r e d u c e d  in d e c r e­

me n t s  o f  10 p e r  cent for e a c h  s u b s e q u e n t  s t a t e  f is c a l  y e a r . No  p a y m e n t

sh al l be  m a d e  u n d e r  thi s s e c t i o n  a f t e r  J u n e  30, 1988.

* Sec. 3. AS 4 3 . 1 8 . 0 1 0 ( j ) is a m e n d e d  to r e a d :

(j) If c o n s t r u c t i o n  of a f a c i l i t y  b e g a n  a f t e r  J a n u a r y  I, 1 9 6 8  a n d  

s t a t e  m a t c h i n g  a i d  for c o n s t r u c t i o n  a p p r o v e d  for  p a y m e n t  to the l o c a l  

g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  c o n s t i t u t e s  less t h a n  25 p e r  c ent 

o f  the t ot al  p r o j e c t  cost, t he  s t a t e  s h a l l  p a y  to the  l o c a l  g o v e r n m e n t  

o r  o t h e r  f a c i l i t y  s p o n s o r  e a c h  f is c a l  y e a r  a s u m  e q u a l  to $ 2 , 5 0 0  a b e d  

f o r  the m a x i m u m  n u m b e r  o f  b e d s  p r o v i d e d  fo r in th e c o n s t r u c t i o n  d e s i g n  

o f  th e f a c i l i t y  o r  five  p e r  cent  o f  th e t o t a l  p r o j e c t  c o s t , w h i c h e v e r  

is g r e a t e r . S t a t e  a i d  p r o v i d e d  for in this  s u b s e c t i o n  s ha ll  c o n t i n u e  

u n t i l  the loc al  g o v e r n m e n t  o r  o t h e r  f a c i l i t y  s p o n s o r  h a s  r e c e i v e d  an 

a m o u n t  whi ch,  c o m b i n e d  w i t h  s t a t e  m a t c h i n g  m o n e y  for c o n s t r u c t i o n  of  

the facility, e q u a l s  25 p e r  cent o f  th e t o t a l  p r o j e c t  c o s t . N o  fun ds  j 
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Sec. 4. AS  4 3 . 7 0 . 0 3 0  is a m e n d e d  to read:

Sec. 4 3 . 7 0 . 0 3 0 .  L E V Y  A N D  C O M P U T A T I O N  O F  L I C E N S E  FEE. (a) T h e  

l i c e n s e  fee f o r  e a c h  b u s i n e s s  is $25 [PLUS A  S U M  E Q U A L  T O  O N E - H A L F  O F  

O N E  P E R  C E N T  O F  T H E  G R O S S  R E C E I P T S  IN E X C E S S  O F  $ 2 0 , 0 0 0  F R O M  T H E  B U S I­

N E S S  D U R I N G  T H E  Y E A R  F O R  W H I C H  T H E  L I C E N S E  IS ISSUED, E X C E P T  T H A T  A L L  

G R O S S  V O L U M E  IN E X C E S S  O F  $ 1 0 , 0 0 0  A  Y E A R  IS T A X E D  A T  T H E  R A T E  O F  ONE - 

Q U A R T E R  O F  O N E  P E R  CENT. T H E  A N N U A L  L I C E N S E  FEE  P A I D  BY A  P R O F E S S I O N A L  

P E R S O N  T O  H I S  P R O F E S S I O N A L  B O A R D  S H A L L  BE C R E D I T E D  A G A I N S T  T H E  I N I T I A L  

F E E  R E Q U I R E D  U N D E R  T H I S  C H A P T E R ] .

(b) T h e  l i c e n s e  fe e fo r e a c h  n a t i o n a l  b a n k  a n d  s t a t e  bank, t r u s t  

c o m p a n y  a n d  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  is s e v e n  p e r  cent o f  its n e t  

income. N e t  i n c o m e  m e a n s  the  t a x a b l e  i n c o m e  of  e a c h  t a x p a y e r  b e f o r e  ne t 

o p e r a t i n g  lo s s  d e d u c t i o n  a n d  s p e c i a l  d e d u c t i o n s ,  c o m p u t e d  as r e q u i r e d  

u n d e r  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  th e U n i t e d  S t a t e s  a n d  i n c l u d e s  all 

o t h e r  i n c o m e  i n c l u d i n g  i n c o m e  f r o m  f ed era l,  s t a t e  o r  m u n i c i p a l  o b l i g a­

tions. E a c h  o f  t h e s e  t a x p a y e r s  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  the  p r o­

v i s i o n s  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  s h a l l  at th e s am e  tim e  f ile w i t h  

t h e  d e p a r t m e n t  a r e t u r n  s e t t i n g  o u t  th e a m o u n t  o f  t a x  due u n d e r  this 

ch apter, a n d  o t h e r  i n f o r m a t i o n  fo r t he  p u r p o s e  o f  c a r r y i n g  o u t  the 

p r o v i s i o n s  o f  t h i s  c h a p t e r  w h i c h  the  d e p a r t m e n t  r e q u i r e s .  E a c h  o f  t he se  

t a x p a y e r s  s h a l l  a l s o  at the  sa m e  t i m e  f il e  a t r u e  a n d  c o r r e c t  c o p y  of 

the  t a x  r e t u r n  w h i c h  h e  h a s  f i l e d  w i t h  th e I n t e r n a l  R e v e n u e  Ser v i c e .  A  

t a x p a y e r  f i l i n g  u n d e r  th i s  s u b s e c t i o n  s h a l l  u s e  the sa m e  t a x  y e a r  as the

r e c e i v e d  for c o n s t r u c t i o n  shall b e  u s e d  for a n y  o t h e r  p u r p o s e .

t a x p a y e r  u s e s  f or  f e d e r a l  i n c o m e  t a x  p u r p o s e s .  A n y  a p p r o v e d  e x t e n s i o n

o f  t i m e  to f i l e  t h e  t a x p a y e r ' s  f e d e r a l i n c o m e  t a x  r e t u r n  a u t o m a t i c a l l y

e x t e n d s  the  t i m e  for f i l i n g  u n d e r  this c ha pter. A n y  a g r e e m e n t  w h i c h  a

t a x p a y e r  e n t e r s  into w i t h  the  I n t e r n a l R e v e n u e  S e r v i c e  w h i c h  e x t e n d s  the

s t a t u t e  o f  l i m i t a t i o n s  for a n v  f e d e r a l i n c o m e  t a x  r e t u r n  w i l l  a p p l v  to

-3- CS S B  7 (F inance) a m  H



r e t u r n s  f i l e d  u n d e r  t his chapter. T h e  d e p a r t m e n t  may, in its d i s c r e­

tion, g r a n t  an e x t e n s i o n  o f  t ime to file  o r  an  e x t e n s i o n  of  the s t a t u t e  

of l i m i t a t i o n s  i n d e p e n dent o f f e d e r a l  a c t i o n . E v e r y  t a x p a y e r  s ha ll  

n o t i f y  the d e p a r t m e n t  in w r i t i n g , w i t h i n  90 d a y s , of  a n y  a l t e r a t i o n  in, 

or m o d i f i c a t i o n  of h i s  f e d e r a l  i n c o m e  t a x  r e t u r n  a n d  of  a r e c o m p u t a t i o n  

of  tax o r  d e t e r m i n a t i o n  o f  d ef i c i e n c y .  F o r  p u r p o s e s  o f  a p p l y i n g  the 

s t a t u t e  o f  l i m i t a t i o n s ,  this iiutifica i i o n  c o n s t i t u t e s  a s e p a r a t e  r e tu rn)  

a n d  f a i l u r e  to file  this n o t i f i c a t i o n  w i l l  h a v e  the game e f f e c t  as the  

f a i l u r e  to f ile a r e t u r n  u n d e r  this t i t l e .

(c) T h e  l i c e n s e  for th e p r i v i l e g e  o f  t a k i n g  o r d e r s  t h r o u g h  u s e  o f  

c a t a l o g s  a n d  b y  m a i l  o r d e r  o f f i c e s  in the  s t a t e  is the same  as set out  

in this  c h a p t e r  for b u s i n e s s  g e n e r a l l y  [AND G R O S S  V O L U M E  O F  B U S I N E S S  O F  

T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  O F  T H E  

M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  O R  N O T ] .

(d) T h e  [INITIAL] fee of  $25 a p p l i e s  to all o f  the  p r o v i s i o n s  o f  

th i s  section, a n d  s h a l l  a c c o m p a n y  the a p p l i c a t i o n . T h e  b a l a n c e  is due 

a n d  p a y a b l e  o n  the la s t  d a y  of  the t a x p a y e r ' s  t a x  y e a r  [ D E C E M B E R  3 1 S T  O F  

E A C H  YEAR] a n d  sh all  b e  p a i d  b e f o r e  the 1 5 t h  d ay  o f  the t h i r d  m o n t h  

f o l l o w i n g  the end o f  the  t a x  y e a r  [FIRST D A Y  O F  M A R C H  F O L L O W I N G ] , e x c e p t  

t h a t  t he ti m e  for f i l i n g  the  r e t u r n  m a y  b e  e x t e n d e d  as p r o v i d e d  in (b) 

o f  t his s e c t i o n  [ D E P A R T M E N T  M A Y  E X T E N D  T H E  T I M E  U N T I L  T H E  3 0 T H  O F  T H E  

F O L L O W I N G  A P R I L  U P O N  A P P L I C A T I O N  S H O W I N G  T H A T  T H E  E X T E N S I O N  IS N E C E S S A R Y  

T O  E N A B L E  T H E  A P P L I C A N T  T O  A S C E R T A I N  T H E  A M O U N T  O F  L I C E N S E  M O N E Y  D U E ] .

To e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  o f  the  b a l a n c e  o f  the t a x  due at the  

e n d  o f  e a c h  y e a r , e a c h  p e r s o n  to w h o m  this  c h a p t e r  a p p l i e s  s h a l l  k e e p  

r e c o r d s , g i v e  s t a t e m e n t s  u n d e r  oath, a n d  m a k e  r e t u r n s  w h i c h  th e d e­

p a r t m e n t  r e q u i r e s . R e t u r n s  ar e m a d e  u n d e r  p e n a l t y  o f  pe rjury,

* S e c . 5. AS  4 3 . 7 0 , 0 8 0  is a m e n d e d  to r e a d :

S e c . 4 3 . 7 0 . 0 8 0 .  D I S P O S A L  OF  M O N E Y . A l l  m o n e y  c o l l e c t e d  b y  th e 
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d e p a r t m e n t  u n d e r  t hi s  c h a p t e r  s h a l l  b e  d e p o s i t e d  in t he  g e n e r a l  fund. 

[THE D E P A R T M E N T  O F  R E V E N U E  S H A L L  R E F U N D  T O  E A C H  O R G A N I Z E D  B O R O U G H  A N D  

E A C H  C I T Y  O F  A N Y  C L A S S  60 P E R  C E N T  O F  T H E  M O N E Y  C O L L E C T E D  IN T H E  L O C A L  

G O V E R N M E N T . ]

* Sec. 6. AS  4 3 . 7 0 . 0 1 0  a n d  4 3 . 7 0 . 0 7 0 ( b )  ar e re p e a l e d .

*  Sec. 7. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1979.
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