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O r ig in a l spo nsor: O r s in i O ffe re d : 6/9/78
R e fe rre d : R u les

IN T H E  S E N A T E B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 7 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  en t i t l e d :  " A n  A c t  r e l a t i n g  to th e g r o s s  r e c e i p t s  t a x  a n d  the

c o r p o r a t e  i n c o m e  tax; a n d  p r o v i d i n g  fo r an  e f f e c t i v e

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL A S K A :

*  S e c t i o n  1. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 6 .  S H A R I N G  O F  C O R P O R A T E  I N C O M E  T A X  R E V E N U E  W I T H  M U N I­

CI P A L I T I E S .  (a) T h e r e  is e s t a b l i s h e d  w i t h i n  the D e p a r t m e n t  o f  R e v e n u e  

the m u n i c i p a l  a s s i s t a n c e  fund. T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to th e 

f u n d  d u r i n g  e a c h  f i s c a l  y e a r  a n  a m o u n t  e q u a l  to o r  g r e a t e r  t h a n  10 p e r  

ce n t  o f  the  i n c o m e  t a x  r e v e n u e  r e c e i v e d  b y  th e s t a t e  u n d e r  s e c . 11(e) of 

this c h a p t e r  f o r  the p r e v i o u s  f i s c a l  year. T h e  D e p a r t m e n t  o f  R e v e n u e  

sh a l l  d i s t r i b u t e  m o n e y  f r o m  th e f u n d  to e a c h  o r g a n i z e d  b o r o u g h  a n d  e a c h  

ci t y  of a n y  c l a s s  on  a n  a n n u a l  b a s i s  as p r o v i d e d  i n  (b) a n d  (c) o f  this 

se ction.

(b) T h e  b a s e  a m o u n t  to b e  d i s t r i b u t e d  f r o m  th e f u n d  to e a c h  b o r ­

o u g h  a n d  c i t y  fo r the  f i s c a l  y e a r  sha ll  b e  the a m o u n t  r e c e i v e d  b y  the 

b o r o u g h  o r  c i t y  d u r i n g  f i s c a l  y e a r  1 9 7 8  u n d e r  A S  4 3 . 7 0 . 0 8 0 ;  h o w e v e r , if 

the a m o u n t  a p p r o p r i a t e d  to the f u n d  b y  the l e g i s l a t u r e  u n d e r  (a) o f  this 

s e c t i o n  is i n s u f f i c i e n t  for  d i s t r i b u t i o n  of the  fu l l  b a s e  a m o u n t , the 

D e p a r t m e n t  o f  R e v e n u e  s h a l l  p r o r a t e  the a m o u n t  a v a i l a b l e  fo r d i s t r i b u­

ti o n  on  the b a s i s  o f  a m o u n t s  r e c e i v e d  d u r i n g  f i s c a l  y e a r  1 97 8  u n d e r  AS

4 3 . 7 0 . 0 8 0 .  A  c i t y  i n c o r p o r a t e d  w i t h i n  an o r g a n i z e d  b o r o u g h  a f t e r  

J u n e  30, 1977  s h a l l  r e c e i v e  as a b a s e  a m o u n t  a s h a r e  of  the a m o u n t  

d i s t r i b u t e d  to the  b o r o u g h  in w h i c h  it is l o c a t e d  b a s e d  o n  the r a t i o  of

d a t e . "
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p o p u l a t i o n  i n  t h e  c i t y  t o  t h e  t o t a l  p o p u l a t i o n  i n  t h e  b o r o u g h .  A  c i t y  
incorporated outside an organized borough a f t e r  J u n e  30, 1977 shall j

is
receive as a  base a m o u n t  t h e  amount r e c e i v e d  by the c i t y  in the s t a t e  
m o s t  c l o s e l y  a p p r o x i m a t i n g  i t  i n  population a t  t h e  t i m e  o f  its incor­
poration . A  b o r o u g h  i n c o r p o r a t e d  a f t e r  J u n e  3 0 ,  1 9 7 7  s h a l l  r e c e i v e  a s  a  
b a s e  a m o u n t  t h e  a m o u n t  r e c e i v e d  b y  t h e  b o r o u g h  i n  t h e  s t a t e  m o s t  c l o s e l y  
a p p r o x i m a t i n g  i t  i n  p o p u l a t i o n ,  a t  t h e  t i m e  o f  i t s  i n c o r p o r a t i o n .

( c )  If t h e  amount in t h e  fund at t h e  t i m e  of d i s t r i b u t i o n  exceeds 
t h e  b a s e  a m o u n t  t o  b e  d i s t r i b u t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  t h e  e x c e s s  
a m o u n t  s h a l l  b e  d i s t r i b u t e d  t o  e a c h  b o r o u g h  a n d  c i t y  o n  t h e  b a s i s  o f  
p o p u l a t i o n .  F o r  t h e  p u r p o s e  o f  t h i s  s u b s e c t i o n ,  t h e  p o p u l a t i o n  o f  a  
c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  s h a l l  b e  d e d u c t e d  f r o m  t h e  p o p u l a t i o n  
o f  t h e  b o r o u g h .  P o p u l a t i o n ,  f o r  t h e  p u r p o s e  o f  t h i s  s e c t i o n ,  s h a l l  b e  J
a s  c e r t i f i e d  b y  t h e  c o m m i s s i o n e r  o f  community a n d  r e g i o n a l  a f f a i r s .  s

*  S e c .  2 .  A S  4 3 . 7 0 . 0 3 0  i s  amended to  r e a d :
S e c .  4 3 . 7 0 . 0 3 0 .  L E V Y  A N D  C O M P U T A T I O N  O F  L I C E N S E  F E E .  ( a )  T h e  

l i c e n s e  f e e  f o r  e a c h  b u s i n e s s  i s  $ 2 5  [ P L U S  A  S U M  E Q U A L  T O  O N E - H A L F  O F  
O N E  P E R  C E N T  OF T H E  G R O S S  R E C E I P T S  I N  E X C E S S  O F  $ 2 . 0 , 0 0 0  F R O M  THE B U S I ­
N E S S  D U R I N G  T H E  Y E A R  F O R  WHICH T H E  L I C E N S E  I S  I S S U E D ,  E X C E P T  T H A T  A L L  
G R O S S  VOLUME I N  E X C E S S  O F  $10,000 A  Y E A R  I S  T A X E D  A T  T H E  R A T E  O F  O N E -  
Q U A R T E R  O F  O N E  P E R .  C E N T .  T H E  A N N U A L  L I C E N S E  F E E  P A I D  B Y  A  P R O F E S S I O N A L  j
P E R S O N  T O  H I S  P R O F E S S I O N A L  B O A R D  S H A L L  B E  C R E D I T E D  A G A I N S T  T H E  I N I T I A L  
F E E  R E Q U I R E D  U N D E R  T H I S  C H A P T E R ] .

( b )  T h e  l i c e n s e  f e e  f o r  e a c h  n a t i o n a l  b a n k  a n d  s t a t e  b a n k ,  t r u s t  
c o m p a n y  a n d  s a v i n g s  a n d  l o a n  a s s o c i a t i o n  i s  s e v e n  p e r  c e n t  o f  i t s  n e t  
income. Net income means the t a x a b l e  i n c o m e  of each taxpayer before net 
o p e r a t i n g  loss deduction a n d  s p e c i a l  deductions, c o m p u t e d  a s  r e q u i r e d  
u n d e r  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  t h e  U n i t e d  S t a t e s  a n d  i n c l u d e s  a l l  
other income including income from federal, s t a t e  or municipal obliga- | 

C S S B  7 ( F i n a n c e )  - 2 -



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

tions. E a c h  o f  t h e s e  t a x p a y e r s  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  th e p r o­

vi s i o n s  o f  the I n t e r n a l  R e v e n u e  C o d e  s h a l l  at the sam e  ti m e  f i l e  w i t h  

the  d e p a r t m e n t  a r e t u r n  s e t t i n g  o u t  the  a m o u n t  o f  t a x  d u e  u n d e r  t his 

c ha pt er , a n d  o t h e r  i n f o r m a t i o n  fo r th e p u r p o s e  o f  c a r r y i n g  o u t  the 

p r o v i s i o n s  o f  this c h a p t e r  w h i c h  th e d e p a r t m e n t  r e q u i r e s .  E a c h  o f  t h e s e  

t a x p a y e r s  s h a l l  a l s o  at  th e s a m e  ti m e  f i l e  a tr u e  a n d  c o r r e c t  c o p y  of 

the  t a x  r e t u r n  w h i c h  h e  h a s  f i l e d  w i t h  t he I n t e r n a l  R e v e n u e  S e r v i c e .  A  

t a x p a y e r  f i l i n g  u n d e r  th i s  s u b s e c t i o n  s h a l l  u s e  t h e  s a m e  t a x  y e a r  as the

t a x p a y e r  u s e s  f o r  f e d e r a l  i n c o m e  t a x  p u r p o s e s .  A n y  a p p r o v e d  e x t e n s i o n

o f  t i m e  to f i l e  t h e  t a x p a y e r 1s f e d e r a l i n c o m e  t a x  r e t u r n  a u t o m a t i c a l l y

ex t e n d s  th e t i m e  f o r  f i l i n g  u n d e r  this ch ap t e r .  A n y  a g r e e m e n t  w h i c h  a

t a x p a y e r  e n t e r s  i n t o  w i t h  the I n t e r n a l R e v e n u e  S e r v i c e  w h i c h  e x t e n d s  the

s t a t u t e  o f  l i m i t a t i o n s  f o r  a n y  f e d e r a l i n c o m e  t a x  r e t u r n  w i l l  a p p l y  to

r e t u r n s  f i l e d  u n d e r  this  chapt er . T h e d e p a r t m e n t  may, in  its d i s c r e -

tion, g r a n t  a n  e x t e n s i o n  of  ti m e  to f i l e  o r  an e x t e n s i o n  o f  t h e  s t a t u t e

of  l i m i t a t i o n s  i n d e p e n d e n t  of  f e d e r a l  a ct io n. E v e r y  t a x p a y e r  s h a l l  

n o t i f y  th e d e p a r t m e n t  i n  w r i t i n g , w i t h i n  90 days, o f  a n y  a l t e r a t i o n  in, 

or m o d i f i c a t i o n  o f  h i s  f e d e r a l  i n c o m e  t a x  r e t u r n  a n d  of a r e c o m p u t a t i o n  

of  t a x  o r  d e t e r m i n a t i o n  o f  d e f i c i e n c y .  F o r  p u r p o s e s  o f  a p p l y i n g  the 

s t a t u t e  o f  l i m i t a t i o n s ,  this n o t i f i c a t i o n  c o n s t i t u t e s  a s e p a r a t e  return, 

a n d  f a i l u r e  to f i l e  this n o t i f i c a t i o n  w i l l  h a v e  th e s a m e  e f f e c t  as the 

f a i l u r e  to f i l e  a r e t u r n  u n d e r  this title.

(c) T h e  l i c e n s e  fo r the p r i v i l e g e  o f  t a k i n g  o r d e r s  t h r o u g h  u s e  of 

c a t a l o g s  a n d  b y  m a i l  o r d e r  o f f i c e s  in t h e  s t a t e  is the s a m e  as set out 

i n  this c h a p t e r  f o r  b u s i n e s s  g e n e r a l l y  [AND G R O S S  V O L U M E  O F  B U S I N E S S  OF 

T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  O F  T H E  

M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  O R  N O T ] .

(d) T h e  [ INITIAL] fee o f  $25 a p p l i e s  to all o f  the  p r o v i s i o n s  of 

this se ct io n, a n d  s h a l l  a c c o m p a n y  the a p p l i c a t i o n .  T h e  b a l a n c e  is due
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a n d  p a y a b l e  o n  the l a s t  day o f  the t a x p a y e r ' s  t a x  y e a r  [ D E C E M B E R  31 S T  OF 

E A C H  YEAR] a n d  s ha ll  b e  p a i d  b e f o r e  t he  1 5 t h  da y o f  the t h i r d  m o n t h  

f o l l o w i n g  t he  e n d  of. the t a x  y e a r  [FIRST D A Y  O F  M A R C H  F O L L O W I N G ] , e x c e p t  

th a t  the  ti m e  for f i l i n g  the r e t u r n  m a y  b e  e x t e n d e d  as p r o v i d e d  in (b) 

o f  this s e c t i o n  [ D E P A R T M E N T  M A Y  E X T E N D  T H E  T I M E  U N T I L  T H E  3 0 T H  O F  T H E  

F O L L O W I N G  A P R I L  U P O N  A P P L I C A T I O N  S H O W I N G  T H A T  T H E  E X T E N S I O N  IS N E C E S S A R Y  

T O  E N A B L E  T H E  A P P L I C A N T  T O  A S C E R T A I N  T H E  A M O U N T  OF  L I C E N S E  M O N E Y  D U E ] .

To e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  of the b a l a n c e  of  the t a x  due at the

e n d  of e a c h  year, e a c h  p e r s o n  to w h o m  this c h a p t e r  a p p l i e s  s h a l l  k e e p  J

r e c o r d s , gi v e  s t a t e m e n t s  u n d e r  oath, a n d  m a k e  r e t u r n s  w h i c h  th e d e­

p a r t m e n t  r e q u i r e s . R e t u r n s  a r e  m a d e  u n d e r  p e n a l t y  o f  p e r j u r y .

* Sec. 3. A S  4 3 . 7 0 . 0 8 0  is a m e n d e d  to read:

Sec, 43, 70 . 0 8 0 .  D I S P O S A L  O F  MO NE Y .  A l l  m o n e y  c o l l e c t e d  b y  the
i

d e p a r t m e n t  u n d e r  this c h a p t e r  s ha ll b e  d e p o s i t e d  in t he g e n e r a l  fund.

[THE D E P A R T M E N T  O F  R E V E N U E  S H A L L  R E F U N D  T O  E A C H  O R G A N I Z E D  B O R O U G H  A N D  

E A C H  C I T Y  OF  A N Y  C L A S S  60 P E R  C E N T  O F  T H E  M O N E Y  C O L L E C T E D  IN T H E  L O C A L  

G O V E R N M E N T .]

* Sec. 4. AS  4 3 . 7 0 . 0 1 0  a n d  4 3 . 7 0 . 0 7 0 ( b )  a r e  r e p e a l e d .

* Sec. 5. T R A N S I T I O N A L  R U L E S  F O R  R E V E N U E  S H A R I N G  U N D E R  T H I S  ACT . T h e  I

r e v e n u e  r a i s e d  u n d e r  A S  4 3 . 7 0  w h i c h  r e l a t e s  to the 1978 c a l e n d a r  y e a r  ( i n c l u d­

ing the  $25 l i c e n s e  fee due M a r c h  1, 1978 a n d  the  fees o n  th e t o t a l  g ros s 

r e c e i p t s  for 1 97 8  w h i c h  a c c o m p a n y  r e t u r n s  f i l e d  in 1979 u n d e r  A S  4 3 . 7 0 , 0 4 0 ( d ) ) 

is the s o u r c e  of r e v e n u e  to b e  s h a r e d  in 1979 in a c c o r d a n c e  w i t h  A S  4 3 . 7 0 . 0 8 0 .  

T h e  i n c r e a s e  in the c o r p o r a t e  i n c o m e  t a x  w h i c h  goes in t o  e f f e c t  in 1979 is

the  s o u r c e  of r e v e n u e  to b e  s h a r e d  w i t h  the m u n i c i p a l i t i e s  u n d e r  A S  4 3 . 2 0 . 0 1 6  

in 1 9 8 0  a n d  s u b s e q u e n t  y e a r s . This A c t  does n o t  e n t i t l e  any  o r g a n i z e d  b o r o u g h  

or  a n y  c i t y  of a n y  class to r e v e n u e  u n d e r  b o t h  A S  4 3 . 7 0 , 0 8 0  a n d  A S  4 3 . 2 0 . 0 1 6 ,  

for the s a m e  p e r i o d  of  t i m e .

* Sec. 6. S e c t i o n s  1, 2, 4 a n d  5 of this A c t  t a k e  e f f e c t  J a n u a r y  1, 1979. 
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S e c t i o n  3 of  thi s A c t  takes e f f e c t  J a n u a r y  1, 1980.
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