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O r i g i n a l  sp onsor: O r s i n i Of fe re d:  6/ 3/ 7 8
R e f e r r e d :  F i n a n c e

IN TH E S E N A T E  BY  T HE  C O M M E R C E  C O M M I T T E E

CS  F O R  S E N A T E  B I L L  NO. 7 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to th e g ros s r e c e i p t s  t a x  a n d  the

c o r p o r a t e  i n c o m e  tax; a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. As 4 3 . 2 0 . 0 1 1 ( e )  is a m e n d e d  to read:

(e) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  y e a r  u p o n  the  e n t i r e  t a x a b l e  

i n c o m e  of e v e r y  c o r p o r a t i o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  the s t a t e  a t a x  

c o n s i s t i n g  of a n o r m a l  t a x  e q u a l  to 7.85  [5.4] p e r  cent of t a x a b l e  

i n co me , a n d  a s u r t a x  w h i c h  is e q u a l  to 4 .0  p e r  cent  of t a x a b l e  income. 

For p u r p o s e s  of this c h a p t e r  the s u r t a x  e x e m p t i o n  for a t a x a b l e  year 

f o l l o w s  secs. 1561 a n d  1 56 3  of th e I n t e r n a l  R e v e n u e  Code.

* Sec. 2. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 6 .  S H A R I N G  O F  C O R P O R A T E  I N C O M E  T A X  R E V E N U E  W I T H  M U N I­

C I P A L I T I E S .  (a) T h e r e  is e s t a b l i s h e d  w i t h i n  th e D e p a r t m e n t  of R e v e n u e  

the  m u n i c i p a l  a s s i s t a n c e  fund. T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the 

f u n d  d u r i n g  e a c h  f i s c a l  y e a r  an  a m o u n t  e q u a l  to the i n c o m e  t a x  r e v e n u e  

r e c e i v e d  b y  the  s t a t e  u n d e r  sec. 11(e) of this  c h a p t e r  for the p r e v i o u s  

f i s c a l  year. T h e  D e p a r t m e n t  of R e v e n u e  s h a l l  d i s t r i b u t e  m o n e y  f r o m  the 

f u n d  to e a c h  o r g a n i z e d  b o r o u g h  a n d  e a c h  ci t y  of a n y  class o n  an  a n n u a l  

b a s i s  as p r o v i d e d  in (b) a n d  (c) of this se ct ion .

(b) T h e  b a s e  a m o u n t  to b e  d i s t r i b u t e d  f r o m  th e f u n d  to e a c h  b o r ­

o u g h  a n d  c i t y  for th e f i s c a l  y e a r  s h a l l  be the a m o u n t  r e c e i v e d  b y  the 

b o r o u g h  or c i t y  d u r i n g  f i s c a l  y e a r  1 9 7 8  u n d e r  AS 4 3 . 7 0 . 0 8 0 ;  h o w e v e r ,  if 

the  a m o u n t  a p p r o p r i a t e d  to th e f u n d  b y  the l e g i s l a t u r e  u n d e r  (a) of
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t his s e c t i o n  is i n s u f f i c i e n t  for d i s t r i b u t i o n  of th e full b a s e  a m o u n t , 

t h e  D e p a r t m e n t  of R e v e n u e  s ha ll p r o r a t e  the a m o u n t  a v a i l a b l e  for d i s­

t r i b u t i o n  o n  the b a s i s  of a m o u n t s  r e c e i v e d  d u r i n g  f i s c a l  y e a r  1 9 7 8  u n d e r  

AS 4 3 .7 0. 08 0. A ci t y  i n c o r p o r a t e d  w i t h i n  an o r g a n i z e d  b o r o u g h  a f t e r  

J u n e  30, 197 7 sha ll  r e c e i v e  as a  b a s e  a m o u n t  a  s h a r e  o f  t he  a m o u n t

g h  i w il l .  th Q. O o f

p o p u l a t i o n  in the cit y to the t o t a l  p o p u l a t i o n  i n  t h e  b o r o u g h . A  c i t y  

i n c o r p o r a t e d  o u t s i d e  an o r g a n i z e d  b o r o u g h  a f t e r  J u n e  30, 1 977 s h a l l  

r e c e i v e  as a b a s e  a m o u n t  the a m o u n t  r e c e i v e d  b y  the c it y  in the s t a t e  

m o s t  c l o s e l y  a p p r o x i m a t i n g  it in  p o p u l a t i o n  at the  t i m e  of i t s  i n c o r­

po r a t i o n .  A b o r o u g h  i n c o r p o r a t e d  a f t e r  Jun e  30, 1977 s h a l l  r e c e i v e  as a 

b a s e  a m o u n t  th e a m o u n t  r e c e i v e d  b y  the b o r o u g h  in the s t a t e  m o s t  c l o s e l y  

a p p r o x i m a t i n g  it in p o p u l a t i o n  at the t i m e  of i t s  i n c o r p o r a t i o n .

( c )  If the a m o u n t  in t h e  f u n d  a t  th e ti m e  of d i s t r i b u t i o n  e x c e e d s  

t h e  b a s e  a m o u n t  t o  be  d i s t r i b u t e d  u n d e r  (b) of thi s s ec ti on,  the e x c e s s  

a m o u n t  s ha ll b e  d i s t r i b u t e d  to e a c h  b o r o u g h  a n d  c ity on  the b a s i s  of : 

p o p u l a t i o n .  For the p u r p o s e  of this s u b s e c t i o n ,  the p o p u l a t i o n  of a 

c i t y  w i t h i n  an  o r g a n i z e d  b o r o u g h  s hal l be  d e d u c t e d  f r o m  the p o p u l a t i o n  

of the b o r o u g h . Po p u l a t i o n ,  for the p u r p o s e  of t h i s  s ec ti on , s h a l l  be  

as c e r t i f i e d  b y  the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  af fa irs .

S e c . 3. AS 4 3 . 7 0 . 0 3 0  is a m e n d e d  to read:

Sec. 4 3. 70 . 0 3 0 .  L E V Y  A N D  C O M P U T A T I O N  OF L I C E N S E  FEE. (a) T h e  

l i c e n s e  fee for e a c h  b u s i n e s s  is $25 [PLUS A S U M  E Q U A L  T O  O N E - H A L F  OF  

O N E  PE R C E N T  O F  TH E GR OS S R E C E I P T S  IN E X C E S S  O F  $ 2 0 , 0 0 0  F R O M  T H E  B U S I­

NE S S  D U R I N G  TH E Y E A R  FOR W H I C H  T H E  L I C E N S E  IS I S S UE D,  E X C E P T  T H A T  A L L  

G R O S S  V O L U M E  IN E X C E S S  OF $ 1 0 , 0 0 0  A  Y E A R  IS T A X E D  A T  T H E  R A T E  OF  O NE -  

Q U A R T E R  O F  O N E  P ER  CENT]. T h e  a n n u a l  l i c e n s e  fee p a i d  b y  a p r o f e s s i o n a l  

p e r s o n  to h i s  p r o f e s s i o n a l  b o a r d  s ha ll b e  c r e d i t e d  a g a i n s t  t h e  [INITIAL] 

fe e r e q u i r e d  u n d e r  this c h a p t e r .
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(b) T h e  l i c e n s e  fee for e a c h  n a t i o n a l  b a n k  a n d  s t a t e  bank, t r u s t  

c o m p a n y  a n d  s a v i n g s  a n d  loa n  a s s o c i a t i o n  is s e v e n  per  cent of its net  

i n c o m e . Ne t i n c o m e  m e a n s  t h e  t a x a b l e  i n c o m e  of e a c h  t a x p a y e r  b e f o r e  ne t 

o p e r a t i n g  loss d e d u c t i o n  a n d  s p e c i a l  d e d u c t i o n s ,  c o m p u t e d  as r e q u i r e d  

u n d e r  t he I n t e r n a l  R e v e n u e  C o d e  of th e U n i t e d  S t a t e s  a n d  i n c l u d e s  all 

o t h e r  i n c o m e  i n c l u d i n g  i n c o m e  f r o m  fe de ra l,  s t a t e  or m u n i c i p a l  o b l i g a­

tions. E a c h  o f  t h e s e  t a x p a y e r s  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  the p r o­

v i s i o n s  of th e I n t e r n a l  R e v e n u e  C o d e  sh al l at the s a m e  t i m e  f i l e  w i t h  

th e d e p a r t m e n t  a r e t u r n  s e t t i n g  ou t the a m o u n t  of t a x  d u e  u n d e r  this 

ch ap t e r ,  a n d  o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  ou t the 

p r o v i s i o n s  of this  c h a p t e r  w h i c h  th e d e p a r t m e n t  r e q u i r e s .  E a c h  o f  t hese 

t a x p a y e r s  s h a l l  a l s o  at the s a m e  t i m e  f i l e  a tr u e  a n d  c o r r e c t  c o p y  of 

the  t a x  r e t u r n  w h i c h  h e  h a s  f i l e d  w i t h  th e I n t e r n a l  R e v e n u e  Se rv ice . A 

t a x p a y e r  f i l i n g  u n d e r  this s u b s e c t i o n  s h a l l  u s e  the  s a m e  t a x  y e a r  as the

t a x p a y e r  u s e s  for f e d e r a l  i n c o m e  t a x  p u r p o s e s .  A n y  a p p r o v e d  e x t e n s i o n

of  t i m e  to f i l e  th e t a x p a y e r ' s  f e d e r a l  I n c o m e  t a x  r e t u r n  a u t o m a t i c a l l y  

e x t e n d s  the  t i m e  for f i l i n g  u n d e r  this c h a p t e r . A n y  a g r e e m e n t  w h i c h  a 

t a x p a y e r  e n t e r s  i n t o  w i t h  the  I n t e r n a l  R e v e n u e  S e r v i c e  w h i c h  e x t e n d s  the 

s t a t u t e  of l i m i t a t i o n s  for a n y  f e d e r a l  i n c o m e  t a x  r e t u r n  w i l l  a p p l y  to 

r e t u r n s  f i l e d  u n d e r  this c h a p t e r .  T h e  d e p a r t m e n t  may, in  its d i s c r e­

tion, g r a n t  a n  e x t e n s i o n  of t i m e  to f i l e  or a n  e x t e n s i o n  of the s t a t u t e  

of l i m i t a t i o n s  i n d e p e n d e n t  of f e d e r a l  action . E v e r y  t a x p a y e r  s h a l l  

n o t i f y  th e d e p a r t m e n t  in w r i t i n g , w i t h i n  90 days, of  a n y  a l t e r a t i o n  in, 

or m o d i f i c a t i o n  o f  h i s  f e d e r a l  i n c o m e  t a x  r e t u r n  a n d  of a r e c o m p u t a t i o n  

o f  t a x  or d e t e r m i n a t i o n  of d e f i c i e n c y .  For p u r p o s e s  of a p p l y i n g  the 

s t a t u t e  of l i m i t a t i o n s ,  this n o t i f i c a t i o n  c o n s t i t u t e s  a s e p a r a t e  return, 

a n d  f a i l u r e  to f i l e  this  n o t i f i c a t i o n  w i l l  h a v e  t h e  s a m e  e f f e c t  as the

f a i l u r e  to f i l e  a r e t u r n  u n d e r  this title.

(c) T h e  l i c e n s e  for t he p r i v i l e g e  of t a k i n g  o r d e r s  t h r o u g h  u s e
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o f  c a t a l o g s  a n d  b y  m a i l  o r de r o f f i c e s  in the s t a t e  is the same  as set 

ou t in this c h a p t e r  for b u s i n e s s  g e n e r a l l y  [AND G RO SS  V O L U M E  O F  B U S I N E S S  

O F  T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  OF  

T H E  M E R C H A N D I S E  IS M A D E  T H R O U G H  T H E  O F F I C E S  O R  N O T ] .

(d) T he  [INITIAL] fee of $25 a p p l i e s  to all of t he  p r o v i s i o n s  of 

this ssciioriy u n d  shs.ll s.ccotivpHny ihs H p p l i c E i i o n ; Th .0 1b

a n d  p a y a b l e  on  t he last day of the t a x p a y e r’s tax y e a r  [ D E C E M B E R  31S T O F  

E A C H  Y EAR] a n d  shall be  p a i d  b e f o r e  the 15 t h  d ay  of t he  t h i r d  m o n t h  

f o l l o w i n g  the e nd  of the  t a x  y e a r  [FIRST D A Y  OF  M A R C H  F O L L O W I N G ] ,  e x c e p t  

th a t  the tim e  for f i l i n g  the r e t u r n  m a y  b e  e x t e n d e d  as p r o v i d e d  in (b) 

of  this s e c t i o n  [ DE P A R T M E N T  M A Y  E X T E N D  T H E  T I M E  U N T I L  T H E  3 0TH O F  T H E  

F O L L O W I N G  A P R I L  U P O N  A P P L I C A T I O N  S H O W I N G  T H A T  T H E  E X T E N S I O N  IS N E C E S S A R Y  

TO  E N A B L E  T H E  A P P L I C A N T  T O  A S C E R T A I N  T H E  A M O U N T  OF L I C E N S E  M O N E Y  DUE],

To  e n a b l e  a c c u r a t e  d e t e r m i n a t i o n  of the b a l a n c e  of the t a x  due at the 

e n d  of e a c h  year, e a c h  p e r s o n  to w h o m  this c h a p t e r  a p p l i e s  sha ll  k e e p  

r e c o r d s , g i v e  s t a t e m e n t s  u n d e r  oath, a n d  m a k e  r e t u r n s  w h i c h  th e d e­

p a r t m e n t  r e q u i r e s . R e t u r n s  are m a d e  u n d e r  p e n a l t y  of p e r j u r y .

* Sec. 4. AS 4 3 . 7 0 . 0 8 0  is a m e n d e d  to read;

Sec. 4 3 .7 0. 08 0. D I S P O S A L  OF M O N E Y . All  m o n e y  c o l l e c t e d  b y  the 

d e p a r t m e n t  u n d e r  this c h a p t e r  s ha ll  b e  d e p o s i t e d  in th e g e n e r a l  fund. 

[THE D E P A R T M E N T  OF R E V E N U E  S H A L L  R E F U N D  T O  E A C H  O R G A N I Z E D  B O R O U G H  A N D  

E A C H  C I T Y  OF A N Y  C L A S S  60 PE R C E N T  OF  T H E  M O N E Y  C O L L E C T E D  IN T H E  L O C A L  

G O V E R N M E N T .]

* S e c . 5. AS 4 3 . 7 0 . 0 1 0  a nd  4 3 . 7 0 . 070(b) are re p e a l e d .

* Sec. 6. T R A N S I T I O N A L  R U L E S  F O R  R E V E N U E  S H A R I N G  U N D E R  T H I S  ACT. T h e

r e v e n u e  r a i s e d  u n d e r  AS 4 3 . 7 0  w h i c h  r e l a t e s  to t he  1 9 7 8  c a l e n d a r  y ea r  

( i n c l u d i n g  the $25 li c e n s e  fee due M a r c h  1, 1 97 8  a n d  the fees o n  the  t o t a l  

g r o s s  r e c e i p t s  for 19 7 8  w h i c h  a c c o m p a n y  r e t u r n s  f i l e d  in 1979 u n d e r  AS 43.- 

7 0 . 0 4 0 ( d ) ) is the s o u r c e  of r e v e n u e  to b e  s h a r e d  in 1979 in a c c o r d a n c e  w i t h

CSS B  7 -4-
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AS 4 3 . 7 0 . 0 8 0 .  T h e  i n c r e a s e  i n  t he  c o r p o r a t e  i n c o m e  t a x  w h i c h  goes into  

e f f e c t  i n  1979 is the s o u r c e  of  r e v e n u e  to b e  s h a r e d  w i t h  th e m u n i c i p a l i t i e s  

u n d e r  AS 4 3 . 1 8 . 0 1 1  in 1 9 8 0  a n d  s u b s e q u e n t  years. T h i s  Ac t does  n o t  e n t i t l e  

a n y  o r g a n i z e d  b o r o u g h  or an y ci t y  of a n y  class to r e v e n u e  u n d e r  b o t h  AS 43.- 

7 0 . 0 8 0  a n d  A S  4 3 . 1 8 . 0 1 1 ,  for the s a m e  p e r i o d  of time.

* Sec. 7. S e c t i o n s  1 - 3  a n d  5 - 6 of this Ac t t a k e  e f f e c t  J a n u a r y  1, 

1979. S e c t i o n  4 of  this Ac t t a k e s  e f f e c t  J a n u a r y  1, 1980.

# -5- C S S B  7


