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O r i g i n a l  s p o n s o r :  S t a t e  A f f a i r s  C o m m itte eby r e q u e s t O f f e r e d :  4/14/77R e f e r r e d :  R u l e s
IN T HE  H O U S E B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 32

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to r e v i e w  o f  i n t e r s t a t e  a nd  

i n t r a s t a t e  t e l e p h o n e  s e r v i c e  a n d  rates.

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  A l a s k a  is a l a n d  o f  v a s t  d i s t a n c e s ,  r u g g e d  te rrain, w i d e l y  

s c a t t e r e d  p o p u l a t i o n ,  a n d  l i m i t e d  t r a n s p o r t a t i o n  f a c i l i t i e s ;  a n d

W H E R E A S  the p e o p l e  o f  A l a s k a  m u s t  r e l y  in l a r g e  m e a s u r e  u p o n  telepho ne , 

t e l e g r a p h  a n d  o t h e r  t e l e c o m m u n i c a t i o n s  s e r v i c e s  as a s u b s t i t u t e  for t r a n s­

por t a t i o n ;  a n d

W H E R E A S  t he p e o p l e  o f  A l a s k a  h a v e  b e e n  r e q u i r e d  to p a y  far h i g h e r  r a t e s  

for i n t e r s t a t e  t e l e p h o n e  s e r v i c e  t h a n  h a v e  c i t i z e n s  in o t h e r  states; and

W H E R E A S  t h e  a d v e n t  of  s a t e l l i t e  c o m m u n i c a t i o n s  h a s  l a r g e l y  e l i m i n a t e d  

d i s t a n c e  as a f a c t o r  in s e t t i n g  l o n g  d i s t a n c e  t e l e p h o n e  rates, thus m a k i n g  

p o s s i b l e  th e l o w e r i n g  of  c h a r g e s  for i n t e r s t a t e  l o n g  d i s t a n c e  t e l e p h o n e  

service; a nd

W H E R E A S  the F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n  d e t e r m i n e d  in 197 3 that 

this h i s t o r i c  d i s c r i m i n a t i o n  a g a i n s t  the p e o p l e  o f  A l a s k a  s h o u l d  be  e l i m i n a t e d  

t h r o u g h  the i n t e g r a t i o n  of r a t e s  for A l a s k a  t e l e c o m m u n i c a t i o n s  s e r v i c e  into 

the r a t e  p a t t e r n s  e x i s t i n g  in  th e c o n t i g u o u s  f o r t y - e i g h t  states, a n d  that the 

r a t e  i n t e g r a t i o n  s h o u l d  t a k e  p l a c e  w i t h  the  b e g i n n i n g  o f  d o m e s t i c  s a t e l l i t e  

s e r v i c e  to A l a s k a ;  a n d

W H E R E A S  R C A  A l a s c o m  a n d  the A m e r i c a n  T e l e p h o n e  a n d  T e l e g r a p h  C o m p a n y  

h a v e  s t a t e d  t h e i r  i n t e n t i o n  to the F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n  to 

i m p l e m e n t  a r a t e  i n t e g r a t i o n  plan; a n d

W H E R E A S  r a t e  i n t e g r a t i o n ,  as p r o p o s e d ,  w i l l  e l i m i n a t e  the d i s p a r i t y  in 

i n t e r s t a t e  t e l e p h o n e  r a t e s  to A l a s k a  in t h r e e  a p p r o x i m a t e l y  e q u a l  steps, the
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first of w h i c h  b e g a n  in March, 1976; and

W H E R E A S  p h a s e  II of r a t e  i n t e g r a t i o n ,  s c h e d u l e d  to b e  i m p l e m e n t e d  o n  

J u l y  1, 1977, w i l l  p r o v i d e  a 50 p e r  cent  r e d u c t i o n  in the e x i s t i n g  d i s p a r i t y  

b e t w e e n  the r a t e s  p a i d  b y  A l a s k a  c o n s u m e r s  for i n t e r s t a t e  t e l e p h o n e  c al ls  

an d t hose p a i d  b y  c o n s u m e r s  in the c o n t i g u o u s  f o r t y - e i g h t  s t a t e s ; and

W H E R E A S  thi s r e d u c t i o n  in i n t e r s t a t e  t e l e p h o n e  r a t e s  w i l l  p r o v i d e  s i g n i­

fica n t  p u b l i c  b e n e f i t s  b y  m a k i n g  s e r v i c e  m o r e  w i d e l y  a f f o r d a b l e  a n d  by 

s t r e n g t h e n i n g  the ties of A l a s k a n s  to t h e i r  f e l l o w  c i t i z e n s  in o t h e r  s t a t e s ; 

and

W H E R E A S  the l ocal l ong lines c a r r i e r , R C A  A l a s c o m ,  has r e c e n t l y  s o u g h t  

to d e l a y  the i n t r o d u c t i o n  o f  p h a s e  II of r a t e  i n t e g r a t i o n  a n d  its a t t e n d a n t  

b e n e f i t s  to the p e o p l e  of A l a s k a  b y  c l a i min g,  w i t h o u t  any  r e l e v a n t  j u s t i f i c a­

tion, tha t r a t e  i n t e g r a t i o n  c o u l d  l e a d  to a 300 p e r  cen t  i n c r e a s e  in A l a s k a  

i n t r a s t a t e  t e l e p h o n e  r a t e s ; a nd

W H E R E A S  R C A  A l a s c o m  h as  f a i l e d  to p r o v i d e  a r a t e  i n t e g r a t i o n  p r o p o s a l  

for p h a s e s  II a n d  I I I , a n d  the d a t a  u n d e r l y i n g  tha t p r o p o s a l , as p r o m i s e d  1

to the F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n  a n d  th e p e o p l e  of A l a s k a ; a n d

W H E R E A S  R C A  A l a s c o m  has p r o v i d e d  no r e l e v a n t , d o c u m e n t e d  j u s t i f i c a t i o n  i 

for an y d e l a y  in th e s c h e d u l e d  i m p l e m e n t a t i o n  o f  p h a s e  II of  r a t e  i n t e g r a t i o n  

on  J u l y  1, 1977; a n d

W H E R E A S  n o  i n c r e a s e  in i n t r a s t a t e  t e l e p h o n e  r a t e s  m a y  be  or s h o u l d  be  

i m p l e m e n t e d  w i t h o u t  the s u b m i s s i o n  o f  c o m p l e t e  d o c u m e n t a t i o n  a n d  j u s t i f i c a t i o n  

to the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ; a n d  t he  f ull c o n s i d e r a t i o n  o f  that

I
body; an d

W H E R E A S  R C A  A l a s c o m  has  n e v e r  b e e n  subj e c t e d  to a t h o r o u g h  r e g u l a t o r y  

a u d i t  n o r  h a v e  its i n t e r s t a t e  or i n t r a s t a t e  t e l e p h o n e  r a t e s  e v e r  b e e n  investi]' 

g a t e d  as p e r m i t t e d  a n d  p r o v i d e d  for in the A l a s k a  s t a t u t e s  a n d  t he F e d e r a l  

C o m m u n i^ a i~ i o n s  A c t  o f  1 9 3 A  t j

BE IT R E S O L V E D  tha t the A l a s k a  S t a t e  L e g i s l a t u r e  u r g e s
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1. the Federal Communications Commission to disapprove any request for 

a delay in the implementation of phase II of rate integration as planned on 

July 1, 1977;

2. the Federal Communications Commission to order for the period of 

phase II an interim division of revenues between RCA Alascom and American 

Telephone and Telegraph for their provision of interstate telephone service 

in amounts which will insure the economic viability of all participating 

carriers and remove the necessity for intrastate rate increases attributable 

to rate integration;

3. the Federal Communications Commission to institute under its powers 

granted by the Communications Act of 1934 an investigation, audit and rate 

proceeding to determine the lawfulness of all RCA Alascom charges, practices, 

classifications and regulations for or in connection with its interstate 

telecommunications services;

4. the Federal Communications Commission to establish, concurrently 

with the proceedings called for in 3 of this resolution, a Joint Board, under 

sec. 410(c) of the Communications Act of 1934, including representation of 

the Alaska Public Utilities Commission, to determine appropriate procedures 

for separating costs and revenues for telephone carriers in Alaska;

5. the Alaska Public Utilities Commission to institute an investigation, 

audit and rate proceeding to determine the lawfulness of RCA Alascom1s 

intrastate rates, classifications, rules, regulations, practices, services 

and facilities under AS 42.05;

6. the Governor through his Office of Telecommunications to participate 

fully in these proceedings before the Federal Communications Commission and 

the Alaska Public Utilities Commission so that the interests of the citizens 

of Alaska may be fully protected and advanced.

COPIES of this resolution shall be sent to the Honorable Richard E.

Jiley, Chairman, Federal Communications Commission; the Honorable Ted Stevens
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and the Honorable Mike Gravel, U.S. Senators, the Honorable Don Young, U.S. 

Representative, members of the Alaska delegation in Congress; to the members 

of the Alaska Public Utilities Commission; and to the Governor's Office of 

Telecommunications.
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