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IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 126 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to a d i r e c t  i n v e s t m e n t  

by  the  s ta te  in the  A l a s k a  n a t u r a l  

gas p i p e l i n e  p r o j e c t .

B E  IT R E S O L V E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

WH E R E A S ,  N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  h as  b e e n  s e l e c t e d  b y  the 

P r e s i d e n t  a n d  the  C o n g r e s s  of th e U n i t e d  S t a t e s  to c o n s t r u c t  a p i p e l i n e  to 

t r a n s p o r t  A l a s k a n  n a t u r a l  ga s f r o m  P r u d h o e  B a y  to m a r k e t s  in t h e  l o w e r  48 

state s; a n d

W H E R E A S ,  the c o s t  of th e p r o j e c t  is e s t i m a t e d  to b e  10.5 b i l l i o n  

d o l l a r s ,  3.7 b i l l i o n  d o l l a r s  o f  w h i c h  w i l l  b e  u s e d  to c o n s t r u c t  o v e r  700 

m i l e s  o f  p i p e l i n e  i n  A l a s k a ;  a n d

W H E R E A S ,  t i m e l y  c o m p l e t i o n  o f  th e A l a s k a  H i g h w a y  N a t u r a l  Gas p r o j e c t  

to t r a n s p o r t  N o r t h  S l o p e  n a t u r a l  gas is a m a t t e r  of  v i t a l  c o n c e r n  to t he 

n a t i o n ' s  e n e r g y  future; a n d

W H E R E A S ,  c o n s t r u c t i o n  o f  t h e  p r o j e c t  w i l l  p r o d u c e  i m p o r t a n t  s o c i a l  a n d  

e c o n o m i c  b e n e f i t s  fo r t h e  p e o p l e  o f  A l a s k a ,  i n c l u d i n g  a p p r o x i m a t e l y  2 0 , 0 0 0  

n e w  jobs, i n c r e a s e d  s t a t e  a n d  l o c a l  t a x  r e v e n u e ,  e n h a n c e d  a v a i l a b i l i t y  of 

n a t u r a l  gas for A l a s k a n  c o m m u n i t i e s ,  a n d  s t i m u l u s  a n d  e x p a n s i o n  of p r i v a t e  

e n t e r p r i s e ,  i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  of i n - s t a t e  m a n u ­

fac t u r i n g ,  r e f i n i n g ,  a n d  p r o c e s s i n g  f ac i l i t i e s ;  an d

WH E R E A S ,  N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  has  a d v i s e d  t h e  s t a t e  that 

it w o u l d  b e  of s u b s t a n t i a l  a s s i s t a n c e  to t he  c o m p a n y  in c o n s t r u c t i n g  t h e  

g a s  lin e  if the s t a t e  w e r e  to p r o v i d e  f i n a n c i a l  aid, b o t h  t h r o u g h  the m e a n s  

o f  c r e a t i n g  an a u t h o r i t y  w i t h  t h e  p o w e r  to i s s u e  t a x - f r e e  b o n d s  for i n v e s t­

m e n t  in the  p i p e l i n e  a n d  t h r o u g h  the  m e a n s  o f  d i r e c t  i n v e s t m e n t  in th e
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p i p e l i n e ;  and

W H E R E A S , N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  ha s a s s e r t e d  t h a t  a d i r e c t  

i n v e s t m e n t  in the p i p e l i n e  w o u l d  b e  b e n e f i c i a l  to A l as ka , n o t  o n l y  b e c a u s e

it w o u l d  h a s t e n  the c o n s t r u c t i o n  o f  th e p i p e l i n e ,  b u t  b e c a u s e  it w o u l d

c r e a t e  a s u b s t a n t i a l  r e t u r n  to A l a s k a n s  on the d o l l a r s  inv est ed ; a n d

WH ER E A S ,  u n l i k e  the c r e a t i o n  of an a u t h o r i t y  to i s s u e  t a x - f r e e  b o n d s ,

U X t O'C t  X n v € S i. Ô (3xxi u €  £1 XiXX x*v.. ?... x*xxminx.LiiiixiLix xx.Li x - x l j  llLi l  ' funds to t h e

project, a n d  s h o u l d  o n l y  b e  u n d e r t a k e n  a f t e r  the l e g i s l a t u r e  a n d  the a d m i n i­

s t r a t i o n  h a v e  h a d  an  o p p o r t u n i t y  to c o m p l e t e l y  r e v i e w  all the e c o n o m i c  d a t a

p e r t a i n i n g  to th e p i p e li ne , as w e l l  as the f i n a l  f i n a n c i a l  p l a n  for c o n s t r u c­

ti o n  of the p ip e l i n e ;  a n d

W H E R E A S , d e c i s i o n  by  th e s t a t e  n o t  l at er t h a n  the f ir st  q u a r t e r  of 

19 7 9  to p a r t i c i p a t e  in the d i r e c t  f i n a n c i n g  of the p r o j e c t  w i l l  m a t e r i a l l y  

a s s i s t  the pro ject, a n d  t h e r e b y  r e a l i z e  the p o t e n t i a l  b e n e f i t s  of the 

p r o j e c t  for A l a s k a n s ;

BE IT R E S O L V E D  b y  the A l a s k a  S t a t e  L e g i s l a t u r e  that

(1) u n d e r  p r o v i s i o n s  of AS  2 4 . 2 0 , 0 9 0  a n d  R u l e  4 8 (c) , U n i f o r m  

R u l e s  of the A l a s k a  S t a t e  L e g i s l a t u r e ,  the L e g i s l a t i v e  C o u n c i l  is d i r e c t e d  

to e s t a b l i s h  a. j o i n t  i n t e r i m  c o m m i t t e e  on gas p i p e l i n e  f i na nci ng , c o n s i s t i n g  

o f  t h r e e  m e m b e r s  f r o m  e a c h  h o u s e  of the l e g i s l a t u r e ,  to r e v i e w  a n d  c o n s i d e r  

a p o s s i b l e  d i r e c t  i n v e s t m e n t  b y  the S t a t e  of A l a s k a  in the p i p e l i n e  p r o j e c t ;

(2) th e gove rn or , in c o n s u l t a t i o n  w i t h  the c o m m i t t e e ,  is r e s p e c t­

fu l l y  r e q u e s t e d  to d e t e r m i n e  if d i r e c t  s t ate  f i n a n c i a l  p a r t i c i p a t i o n  in the

p r o j e c t  a p p e a r s  to b e  in th e b e s t  i n t e r e s t  of the s t a t e ;

(3) if it is d e t e r m i n e d  th a t  su c h  p a r t i c i p a t i o n  is d e s i r a b l e , 

the  g overnor, a g a i n  in c o n s u l t a t i o n  w i t h  the c o m m i t t e e ,  is r e s p e c t f u l l y  

r e q u e s t e d  to n e g o t i a t e  a n d  e n t e r  i nt o  a s p e c i f i c  a g r e e m e n t  for d i r e c t  s t a t e  

f i n a n c i a l  p a r t i c i p a t i o n ;  a n d

(4) if s uc h  an  a g r e e m e n t  is e n t e r e d  into, it m u s t  b e  s u b m i t t e d  
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to the  l e g i s l a t u r e  n o t  l a t e r  th a n  th e 1 5 t h  d a y  of  the  1979 l e g i s l a t i v e  

s e s s i o n  f o r  a p p r o v a l  b y  law.
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