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BY MILLER,DUNCAN AND ELIASON 

IN T H E  H O U S E  BY REQUEST

H O U S E  C O N C U R R E N T  R E S O L U T I O N  NO. 81 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  SE SS ION .

A n n u l l i n g  c e r t a i n  a d m i n i s t r a t i v e  r e g u l a­

tions a d o p t e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  

p e r t a i n i n g  to g a m e s  of  c h a n c e  an d skill.

BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  u n d e r  A S  4 4 . 6 2 . 3 2 0  t he  l e g i s l a t u r e  b y  c o n c u r r e n t  r e s o l u t i o n  

a d o p t e d  b y  a v o t e  o f  b o t h  h o u s e s  m a y  a n n u l  a r e g u l a t i o n  o f  a n  a g e n c y  or 

dep a r t m e n t ;  a n d

W H E R E A S  th e D e p a r t m e n t  o f  R e v e n u e  h a s  a m e n d e d  c e r t a i n  r e g u l a t i o n s  

r e l a t i n g  to t he  u s e  a n d  c o m p u t a t i o n  o f  t he n e t  p r o c e e d s  o f  r a f f l e s  a n d  c o n­

tests; an d

W H E R E A S  A S  0 5 . 1 5 . 1 5 0 ( a ) ,  as a m e n d e d  b y  ch. 66 S L A  1976, p r o v i d e s  that 

the n e t  p r o c e e d s  o f  r a f f l e s  o r  c o n t e s t s  m a y  be  d e d i c a t e d  to "th e  p r o m o t i o n  of 

the w e l f a r e  a n d  w e l l - b e i n g  o f  th e m e m b e r s h i p  o f  the o r g a n i z a t i o n  w i t h i n  t he ir 

o w n  c o m m u n i t y " ; a n d

W H E R E A S  th e c o m m i s s i o n e r  o f  r e v e n u e  h a s  a m e n d e d  15 A A C  0 5 . 5 7 0 ( b )  so as 

to r e s t r i c t  t he  m e a n i n g  o f  " p r o m o t i o n  o f  the w e l f a r e  a n d  w e l l - b e i n g  o f  the 

m e m b e r s h i p " ,  in r e l a t i o n  to the  p e r m i s s i b l e  u s e s  o f  n e t  p r o c e e d s ,  to j us t  

" c h a r i t a b l e "  u s e s  f o r  w h i c h  a n y  m e m b e r  o f  th e o r g a n i z a t i o n  m a y  qualify, 

s p e c i f i c a l l y  e x c l u d i n g  f r o m  p e r m i s s i b l e  u s e s  o r g a n i z a t i o n a l  pa rt i e s ,  d i n n e r s  

or b e n e f i t s , p i c n i c s , o r  s o c i a l  f u n c t i o n s  l i m i t e d  to m e m b e r s  a n d  t heir 

f a m i l i e s ; a n d

W H E R E A S , b y  p e r m i t t i n g  n e t  p r o c e e d s  f r o m  r a f f l e s  a n d  c o n t e s t s  to be  u s e d  

for " t h e  p r o m o t i o n  o f  the  w e l f a r e  a n d  w e l l - b e i n g  of  t h e  m e m b e r s h i p  o f  the 

o r g a n i z a t i o n  w i t h i n  t h e i r  o w n  c o m m u n i t y " , th e l e g i s l a t u r e  d i d  n o t  i n t e n d  to 

l i m i t  the u s e  o f  n e t  p r o c e e d s  to o n l y  t h o s e  u s e s  w h i c h  m a y  b e  d e s c r i b e d
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W H E R E A S  the c o m m i s s i o n e r  o f  revenue is authorized, under AS 05.15,060, 

to adopt regulations establishing a method for ascertaining net proceeds 

w h i c h  " p r e v e n t s  the p r o c e e d s  f r o m  t h e  a c t i v i t y  p e r m i t t e d  f r o m  b e i n g  d i v e r t e d  

to noncharitable, noneducational, nonreligious, or p r o f i t - m a k i n g  o r g a n i z a -

4 - --  M  1UJ-UUC J JLLJ.VJ.JL V -1-U.CACaA.O UJ. £>JLUU.jJfc> j CiliU.

WHEREAS the c o m m i s s i o n e r  of revenue has a m e n d e d  15 AAC 05.510 to specify 

to 14 e x p e n s e s  which cannot be deducted in the computation of net proceeds;

a n d

W H E R E A S  t h e  d e d u c t i o n  of t h e  14 e x p e n s e s  n o t  authorized to b e  d e d u c t e d  

under 15 AAC 05.510(d) would not involve a diversion to such organizations, 

individuals, or groups, or otherwise be contrary to the best interests of the 

public or the a d m i n i s t r a t i o n  o f  A S  05.15; t h e r e b y  this r e g u l a t i o n  f r u s t r a t e s  

the l e g i s l a t u r e's i n t e n t  with regard to the uses to which the proceeds of 

g a m e s  a n d  r a f f l e s  m a y  b e  d e d i c a t e d ;

BE IT RESOLVED‘by the Alaska State Legislature that administrative 

regulations 15 AAC 05.570(b) and 15 AAC 05.510(d) are annulled.

a s  c h a r i t a b l e ;  a n d
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