
BY  T H E  S P E C I A L  C O M M I T T E E  ON  TH E
IN T H E  H O U S E  S A L E  O F  R O Y A L T Y  O I L  A N D  GAS

CS F O R  H O U S E  B I L L  NO. 943 

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For  an  A c t  en t i t l e d :  "An A c t  c r e a t i n g  t he  A l a s k a  Gas P i p e l i n e  F i n a n c i n g

A u t h o r i t y i  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

Sec. 4 4 . 5 5 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G S . T h e  l e g i s l a t u r e  fi nd s that

(1 ) p e n d i n g  the  s t a t e ' s  f i n a l  d e t e r m i n a t i o n  that p r o d u c t i o n  

of  n a t u r a l  gas f r o m  th e P r u d h o e  B a y  r e s e r v o i r  w i l l  b e  c o n s i s t e n t  w i t h  

o p t i m a l  r e c o v e r y  of oi l a n d  gas f r o m  the  r e s e r v o i r , a n d  p e n d i n g  p o s i t i v e  

a c t i o n  b y  the C o n g r e s s  of the  U n i t e d  St at e s  a n d  f e d e r a l  r e g u l a t o r y  

a g e n c i e s  w i t h  r e s p e c t  to m a t t e r s  of n a t u r a l  gas p o l i c y , t i m e l y  c o n s t r u c­

t i o n  of the A l a s k a  H i g h w a y  N a t u r a l  Gas P i p e l i n e  P r o j e c t  is in  the b e s t  

i n t e r e s t  of  t h e  s t a t e  a n d  of t h e  U n i t e d  S t a t e s ;

(2 ) s t a t e  a s s i s t a n c e  to t he f i n a n c i n g  of th e p r o j e c t  w i l l  

p r o m o t e  an  e s s e n t i a l  p u b l i c  p u r p o s e  in a s s u r i n g  t i m e l y  t r a n s p o r t a t i o n  to 

m a r k e t  of P r u d h o e  B a y  n a t u r a l  g a s ;

(3) the p r o j e c t  is e s s e n t i a l  to the d e v e l o p m e n t  of the n a t u­

ral  r e s o u r c e s  a n d  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  of the state, a n d  w i l l  

d i r e c t l y  a n d  i n d i r e c t l y  p r o v i d e  e m p l o y m e n t  i n  the s t a t e 5

(4) a d d i t i o n a l  b e n e f i t s  to A l a s k a  f r o m  the p r o j e c t  i n c l u d e  

i n c r e a s e d  s t a t e  a n d  lo ca l t a x  r e v e n u e , e n h a n c e d  a v a i l a b i l i t y  of n a t u r a l  

gas f or  A l a s k a  c o m m u n i t i e s , a n d  s t i m u l u s  a n d  e x p a n s i o n  of the p r i v a t e  

s e c t o r  e c o n o m y , i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  of i n - s t a t e  

m a n u f a c t u r i n g , r e f i n i n g  a n d  p r o c e s s i n g  f a c i l i t i e s  •,

(5) c o n s t r u c t i o n  of the p r o j e c t  is a m a t t e r  of s t a t e w i d e

O r i g i n a l  spons o r :  R u l e s  C o m m i t t e e  b y  O f f e re d :  6 / 5 / 7 8
r e q u e s t  of th e  G o v e r n o r  R e f e r r e d :  F i n a n c e
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2£.

c on cernj th ere  is no e x i s t i n g  g e n e r a l  law a d e q u a t e  for the p u r p o s e  of 

a s s i s t i n g  w i t h  f i n a n c i n g  of the  p r o j e c t ,  as p r o v i d e d  i n  this c h a p t e r  ;

(6 ) it is a p u b l i c  p u r p o s e  of the S t a t e  of A l a s k a  to p r o m o t e  

t i m e l y  c o m p l e t i o n  of th e p r o j e c t  t h r o u g h  t h e  c r e a t i o n  of a n  i n s t r u m e n -  j 

t a l i t y  e m p o w e r e d  to sel l r e v e n u e  bonds, the i n t e r e s t  on  w h i c h  is e x e m p t  

f r o m  f e der al  i n c o m e  t a x  ex ce p t  w h e n  h e l d  b y  a s u b s t a n t i a l  u s e r  or re- j 

l a t e d  p e r s o n  as t h e s e  t e r m s  are d e f i n e d  i n  sec. 103 of the I n t e r n a l  

R e v e n u e  Co d e  of 1 9 5 4  as a m e n d e d , a n d  to u s e  t he  p r o c e e d s  to p u r c h a s e  or 

o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w i t h  r e s p e c t  to the  p r o j e c t ;

(7) an  a m e n d m e n t  b y  Ac t of C o n g r e s s  to s e c . 103 of the I n­

te r n a l  R e v e n u e  C o d e  of 19 5 4  as a m e n d e d  is r e q u i r e d  if the a u t h o r i t y  is 

to  be  e m p o w e r e d  to sell  r e v e n u e  b o n d s , th e i n t e r e s t  on w h i c h  is e x e m p t  

f r o m  f e der al  i n c o m e  t a x  a n d  t h a t  the a u t h o r i t y  s h o u l d  b e  e s t a b l i s h e d  in 

t h e  e ve nt C o n g r e s s  does d e c i d e  that the  a m e n d m e n t  w o u l d  be  in  the 

n a t i o n a l  i nterest;

(8) e s t a b l i s h m e n t  of the a u t h o r i t y  as c o n t a i n e d  in  this I

c h a p t e r , a n d  e q u i t y - r e l a t e d  d i r e c t  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n  in the 

p i p e l i n e  p r o j e c t  in the a m o u n t  of $ 5 0 0 , 0 0 0 , 0 0 0 ,  as s u b s t a n t i a l l y  d e­

sc r i b e d  in "A P l a n  for A l a s k a ' s  F i n a n c i a l  P a r t i c i p a t i o n  in the  A l a s k a  

H i g h w a y  P i p e l i n e  P r o j e c t "  d a t e d  A p r i l  17, 1978, a n d  s u b j e c t  to l e g i s l a­

ti v e  a p p r o v a l  of s u c h  d i r e c t  e q u i t y - r e l a t e d  i n v e s t m e n t , sha ll  b e  the

s t a t e ' s  sole  d i r e c t  or i n d i r e c t  f i n a n c i a l  p a r t i c i p a t i o n  in  or f i n a n c i a l

s u p p o r t  of the  p r o j e c t  $

(9) e s t a b l i s h m e n t  of the a u t h o r i t y  as c o n t a i n e d  i n  this 

c h a p t e r  c o n s t i t u t e s  no w a i v e r , eit h e r  e x p l i c i t  or impli ed , of v a l i d  

s t a t e  laws or r e g u l a t i o n s , or of the s t a t e ' s  p o w e r  to m a k e  s u c h  laws or I 

r e g u l a t i o n s  as it c o n s i d e r s  ne ces s a r y ;

(1 0 ) the b est i n t e r e s t s  of the proj ect d u r i n g  i n c e p t i o n ,  j

c o n s t r u c t i o n ,  a n d  o p e r a t i o n  w o u l d  b e  s e r v e d  b y  e l e c t i o n  as a m e m b e r  of I
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th e B o a r d  of P a r t n e r s  of A l a s k a n  N o r t h w e s t  N a t u r a l  Gas T r a n s p o r t a t i o n  

C o m p a n y  a p e r s o n  w h o  is k n o w l e d g e a b l e  w i t h  r e s p e c t  to m a j o r  c o r p o r a t e  

a c t i v i t i e s  in th e S t a t e  of Alaska;

(1 1 ) c e r t a i n  c o m m u n i t i e s ,  e s p e c i a l l y  t h o s e  l o c a t e d  n e a r  the 

p r o p o s e d  p i p e l i n e  r i g h t - o f - w a y ,  w i l l  b e a r  a d i s p r o p o r t i o n a t e  s h a r e  of 

the s o c i a l  a n d  e c o n o m i c  costs of t h e  p r o j e c t  an d the s t a t e  a n d  the 

p r o j e c t  s p o n s o r s  h a v e  a r e s p o n s i b i l i t y  to a s s i s t  t h e s e  local c o m m u n i t i e s  

in p r e d i c t i n g ,  p r e p a r i n g  for a n d  m i n i m i z i n g  t h e s e  costs;

(1 2 ) r e a l i z a t i o n  of the s t a t e  a n d  n a t i o n a l  i n t e r e s t s  e n u m e r­

at e d  in this s e c t i o n  is d e p e n d e n t  on t h e  s t a t e  m a k i n g  a q u a n t i f i a b l e  

j u d g m e n t  d e t e r m i n a t i o n  as to the a m o u n t  of n a t u r a l  gas that  c a n  b e  

p r o d u c e d  f r o m  P r u d h o e  B a y  c o n s i s t e n t  w i t h  o p t i m a l  r e c o v e r y  of oi l and 

gas r e s e r v e s  f r o m  t h e  P r u d h o e  Ba y r e s e r v o i r ,  a n d  u p o n  f a v o r a b l e  r e s o­

lu t i o n  b y  the n a t i o n a l  g o v e r n m e n t  of the p o l i c y  a n d  r e g u l a t o r y  i ss u e s  

p e r t a i n i n g  to t h e  p r o d u c t i o n ,  t r a n s p o r t a t i o n  a n d  sale of N o r t h  S l o p e  

n a t u r a l  gas.

Sec. 4 4 . 5 5 . 0 2 0 .  C R E A T I O N  OF  A U T H O R I T Y .  T h e r e  is c r e a t e d  the 

A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  o f  th e state. It is an  i n s t r u m e n t a l i t y  of t he  s t a t e  w i t h i n  

the  D e p a r t m e n t  of R e v e n u e ,  b u t  has  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  of and 

s e p a r a t e  f r o m  t h e  state. E x e r c i s e  b y  t h e  a u t h o r i t y  of the p o w e r s  c o n­

f e r r e d  b y  this  c h a p t e r  is an  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the 

s t a t e .

Sec. 4 4 . 5 5 . 0 3 0 .  M E M B E R S H I P .  T h e  m e m b e r s h i p  of the a u t h o r i t y  

c o n s i s t s  of t h e  c o m m i s s i o n e r  of r e v e n u e ,  th e c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t ,  a n d  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s .

T h e  c o m m i s s i o n e r  of r e v e n u e  is c h a i r m a n  o f  the a u t h o r i t y .  If a m e m b e r  

is u n a b l e  for a n y  r e a s o n  to a t t e n d  a m e e t i n g  of the a u t h o r i t y ,  the 

m e m b e r  may, b y  a w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  the a u t h o r i t y ,  d e s i g n a t e
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a p e r s o n  w i t h i n  his d e p a r t m e n t  to act i n  t h e  m e m b e r ' s p l a c e  at t he  

m e e t i n g .  For all p u r p o s e s  of this c h a p t e r , the  d e s i g n e e  is a m e m b e r  of 

the  a u t h o r i t y  at the m e e t i n g .

Sec. 44.55. 04 0.  O F F I C E R S  AND Q U O R U M . T h e  m e m b e r s  m a y  e l e c t  o th er  

o f f i c e r s  as t he y  c o n s i d e r  d es ira bl e.  T w o  m e m b e r s  c o n s t i t u t e  a q u o r u m . 

A c t i o n  m a y  he  tak en  and m o t i o n s  a nd  r e s o l u t i o n s  a d o p t e d  b y  the a u t h o r i t y  

at a m e e t i n g  b y  the a f f i r m a t i v e  v o t e  of at l east tw o m e m b e r s .

Sec. 4 4 .5 5. 050 . C O M P E N S A T I O N . T h e  m e m b e r s  of the a u t h o r i t y  s e r v e  

w i t h o u t  c o m p e n s a t i o n  b u t  are e n t i t l e d  to t h e  s a m e  t r a v e l  p a y  a n d  per  

d i e m  as p r o v i d e d  b y  l aw  for b o a r d  m e m b e r s  w h o  a re s t a t e  e m p l o y e e s .

S e c . 44. 55.060. STAFF. T h e  a u t h o r i t y  m a y  e m p l o y  an  e x e c u t i v e  

d i r e c t o r  w h o  m a y , w i t h  the a p p r o v a l  of th e a u t h o r i t y ,  s e l e c t  a n d  e m p l o y  

a d d i t i o n a l  s ta ff  as n e c e s s a r y . E m p l o y e e s  of the a u t h o r i t y  a re  in  the 

e x e m p t  s e r v i c e  u n d e r  AS 39.25.110. In a d d i t i o n  to its s ta ff  of r e g u l a r

e m p l o y e e s , the a u t h o r i t y  m a y  c o n t r a c t  for a n d  e n g a g e  the s e r v i c e s  of

b o n d  c o u n s e l , c o n s u l t a n t s , e x p e r t s , a n d  f i n a n c i a l  a d v i s o r s  the a u t h o r i t y  

c o n s i d e r s  n e c e s s a r y  for the p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n ,  f u r n i s h­

in g  a d v i c e , or c o n d u c t i n g  s t u d i e s , i n v e s t i g a t i o n s , h e a r i n g s ,  or o t h e r  

p r o c e e d i n g s .

S e c . 44. 55. 070. L E G A L  C O U N S E L . T h e  a t t o r n e y  g e n e r a l  is t h e  legal

c o u n s e l  for the c o r p o r a t i o n .  He  shall a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  a n d  represent: it in legal a c t i o n s .

Sec. 44. 55.080. P U R P O S E  OF A U T H O R I T Y . T h e  p u r p o s e  of the a u t h o­

r i t y  is to a s s i s t  in the f i n a n c i n g  of th e proj ect t h r o u g h  the i s s u a n c e  

of r e v e n u e  b o n d s  as p r o v i d e d  in this c h a p t e r .

S e c . 44. 55. 090. G E N E R A L  P O W E R S . In f u r t h e r a n c e  of its p u r p o s e ,

the  a u t h o r i t y  h a s  the f o l l o w i n g  p ow e r s  in a d d i t i o n  to its o t h e r  p o w e r s :

(1 ) to sue a n d  be s u e d ;

(2 ) to h a v e  a seal and a l t e r  it at p l e a s u r e ;
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(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  a n d  i n t e r­

na l  m a n a g e m e n t ;

(4) to m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in th e statej

(5) to ac quire, h ol d,  use, m o r t g a g e ,  e n c u m b e r ,  or o t h e r w i s e  

d i s p o s e  of i n c ome , re ve nu e, funds, m e m b e r s h i p s ,  c o n t r a c t s ,  b o n d s  or 

o t h e r  p r o p e r t y  or i n t e r e s t s  in a c o r p o r a t i o n  or o t h e r  l e ga l entity, or 

a n y  o t h e r  r e a l  or p e r s o n a l  p r o p e r t y ;

(6 ) to a c c e p t  gifts, grant s,  or loans from, a n d  e n t e r  into 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  w it h, a n y  n a t i o n a l ,  state, or m u n i c i p a l  

g o v e r n m e n t ,  or a g e n c y  or i n s t r u m e n t a l i t y  of a g o v e r n m e n t ,  or w i t h  an y 

p r i v a t e  o r g a n i z a t i o n ,  or o t h e r  source;

(7) to d e p o s i t  or i n v e s t  its f u nd s s u b j e c t  to a g r e e m e n t s  w i t h  

b o n d h o l d e r s  a n d  o t h e r  p a r t i e s ; a n d

(8) to e n t e r  in t o  c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to the 

e x e r c i s e  of its p o w e r s ,  an d to do all t h i n g s  n e c e s s a r y  or c o n v e n i e n t  to 

c a r r y  out  its p u r p o s e  an d to e x e r c i s e  the p o w e r s  g r a n t e d  in this c h a p­

ter .

Sec. 4 4 . 5 5 . 1 0 0 .  BO ND S O F  T H E  A U T H O R I T Y .  (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  i s s u e  r e v e n u e  bo n d s ,  i n  on e or m o r e  series, the i n­

te r e s t  o n  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  ta x e x c e p t  w h e n  h e l d  b y  a 

s u b s t a n t i a l  u s e r  or r e l a t e d  p e r s o n  as d e f i n e d  in sec. 103 o f  the I n t e r­

nal  R e v e n u e  C o d e  of 1 9 5 4  as a me n d e d ,  up to the p r i n c i p a l  a m o u n t  of 

$ 1 ,000,000,000 i n c l u s i v e  of a m o u n t s  r e q u i r e d  for f u n d  r e s e r v e s ,  c a p i­

t a l i z e d  i n t e r e s t ,  a n d  costs of i s s u a n c e  of the b o n d s  or n o t e s  a n d  e x c l u­

si v e  of r e f u n d i n g  bo nds . B on ds  of the a u t h o r i t y  m a y  b e  i s s u e d  for the 

p u r p o s e  of p u r c h a s i n g  or o t h e r w i s e  a c q u i r i n g  a ny  o b l i g a t i o n  i s s u e d  w i t h  

r e s p e c t  to t h e  p r o j e c t  in a n y  f o r m  w h i c h  is f i x e d  a n d  c e r t a i n  as to 

t e r m s  of r e p a y m e n t  a nd  for the e s t a b l i s h m e n t  of r e s e r v e s  to s e c u r e  or to 

p a y  b o n d s  or n o t e s  or i n t e r e s t  on b o n d s  or n o t e s  a n d  all o t h e r  c osts of
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the a u t h o r i t y  i n c i d e n t  to a n d  n e c e s s a r y  for i s s u a n c e  of b o n d s  or not es .

T h e  p r i n c i p a l  a n d  i n t e r e s t  on th e b o n d s  a re  p a y a b l e  f r o m  the i n c o m e  a n d

r e c e i p t s  or o t h e r  m o n e y  d e r i v e d  by  the a u t h o r i t y  w i t h  r e s p e c t  to the 

p r o j e c t ,  e x c e p t  to the e xt e n t  payable, out of m o n e y  a t t r i b u t a b l e  to the 

p r o c e e d s  of the sale of the b o n d s  or out of i n c o m e  f r o m  the t e m p o r a r y  

i.nvsstzTHsntn of tzlios0 pToc sod s.

(b) T h e  b o n d s  i s s u e d  b y  the a u t h o r i t y  do no t c o n s t i t u t e  an  i n d e b t­

edn e s s  or o t h e r  l i a b i l i t y  of the st at e or of a p o l i t i c a l  s u b d i v i s i o n  of 

t h e  state, b u t  are p a y a b l e  s o l e l y  f r o m  the i n c o m e  a n d  r e c e i p t s  or o t h e r  

m o n e y  of the a uth o r i t y .  T h e  a u t h o r i t y  m a y  n o t  p l e d g e  th e f a i t h  or 

c r e d i t  of the s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of th e s t at e to the 

p a y m e n t  of a b o n d , a nd  th e i s s u a n c e  of a b o n d  b y  the a u t h o r i t y  m a y  no t 

d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of the s ta te  in a n y  m a n n e r ,  e x c e p t  as s p e c i f i c a l l y  p r o v i d e d  

in this c h a p t e r .

(c) B onds s hall b e  a u t h o r i z e d  b y  r e s o l u t i o n  of the  a u t h o r i t y  a n d  

s h a l l  be d a t e d  a n d  m a t u r e  as the r e s o l u t i o n  p r o v i d e s . Bonds sha ll  b e a r  

i n t e r e s t  at the. r ate ox rates, b e  in the d e n o m i n a t i o n s ,  b e  in the form, 

e i t h e r  c o u p o n  or r eg i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  p r i v i l e g e s , b e  

e x e c u t e d  in the mann er,  be p a y a b l e  in the m e d i u m  of p a y m e n t , at the 

p l a c e  or p l ac es , an d be s u b j e c t  to the t er ms  of r e d e m p t i o n  w h i c h  the 

r e s o l u t i o n  p r o v i d e s .

(d) All b o n d s , r e g a r d l e s s  of f o r m  or c h a r a c t e r , ar e n e g o t i a b l e  

i n s t r u m e n t s  for all the p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  C o d e .

(e) A l l  b o n d s  m a y  be  s o l d  at p u b l i c  or p r i v a t e  s a l e  in the m a n n e r , 

for the p r i c e , a n d  at the time or times w h i c h  the a u t h o r i t y  d e t e r m i n e s .

( f ) T h e  a u t h o r i t y  m a y  e n t e r  into f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  or 

d e s i r a b l e  to s e c u r e  the b o n d s . B e f o r e  the i s s u a n c e  of b o n d s , the a u­

th o r i t y  s h a l l  m a k e  p r o v i s i o n  b y  a g r e e m e n t  w i t h  the o w n e r  or us e r  of the



1

2

3

4

6

6

1

8

9

10

11

12

13

14

15

16

17

18

19

20

21
22

23

24

25

26
27
28

29

in the j u d g m e n t  of the a u t h o r i t y  to p a y  the p r i n c i p a l  of a n d  i n t e r e s t  on

t h e  b o n d s  as t h e y  b e c o m e  due, to e s t a b l i s h  or m a i n t a i n  the r e s e r v e s  for 

pa y m e n t ,  if any, as the a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or d e sir ab le .

(g) R e f u n d i n g  o b l i g a t i o n s  m a y  b e  s o l d  or e x c h a n g e d  for o u t s t a n d i n g

o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r  s u b j e c t  to l e g i s l a t i v e  ap p r o v a l .

If sold, t h e  p r o c e e d s  m a y  b e  a pp l i e d ,  in  a d d i t i o n  to o t h e r  a u t h o r i z e d  

p u r p o s e s ,  to th e p u r c h a s e ,  r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  

o b l i g a t i o n s .  P e n d i n g  t h e  a p p l i c a t i o n  of the p r o c e e d s  of an y r e f u n d i n g  

o b l i g a t i o n s ,  w i t h  a n y  o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the 

p r i n c i p a l  ( a c c r u e d  i n t e r e s t  a n d  any  r e d e m p t i o n  p r e m i u m  on  the o b l i g a­

tions b e i n g  r e f u n d e d ,  a n d  if so p r o v i d e d  or p e r m i t t e d  in the a u t h o r i z a­

t i o n  for i s s u a n c e  of the r e f u n d i n g  o b l i g a t i o n s ,  to the p a y m e n t  of any 

i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  in c o n n e c t i o n  

w i t h  the r e f u n d i n g ) , t h e  p r o c e e d s  m a y  b e  i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  

of, o r  o b l i g a t i o n s  the p r i n c i p a l  of a n d  the i n t e r e s t  o n  w h i c h  ar e u n ­

c o n d i t i o n a l l y  g u a r a n t e e d  by, t h e  U n i t e d  S t a t e s  of A m e r i c a  w h i c h  m a t u r e  

or  w h i c h  w i l l  be  s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of the h o l d e r s  of 

them, n o t  l a t e r  t h a n  t he r e s p e c t i v e  da te s w h e n  the  p r o c e e d s ,  t o g e t h e r  

w i t h  the i n t e r e s t  a c c r u i n g  o n  them, w i l l  be r e q u i r e d  for  the p u r p o s e s  

i n t e n d e d .

Sec. 4 4 . 5 5 . 1 1 0 .  S U B M I S S I O N  OF  F I N A N C I A L  A N D  A L A S K A  I M P A C T  PLAN. 

W i t h  r e s p e c t  to t he  b o n d s  of the a u t h o r i t y  a n d  the  p r o j e c t ,  the a u t h o r­

it y  s h a l l  s u b m i t  to the l e g i s l a t u r e  b y  the 60 t h  d a y  of the fi rst  s e s s i o n  

of  the E l e v e n t h  L e g i s l a t u r e  a f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  for the 

pr o j e c t .  T h e  f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  s h a l l  be a g e n e r a l  d e s­

c r i p t i o n  of t h e  s t a t u s  of th e p r o j e c t  w i t h  r e s p e c t  to e n g i n e e r i n g ,  

t e c h n i c a l ,  f i n a n c i a l  a n d  r e g u l a t o r y  m a t t e r s  r e l a t i n g  to th e pr oj e c t .  In 

ad d i t i o n ,  the p l a n  s h a l l  i n c l u d e  th e f o l l o w i n g  s p e c i f i c  items i n c l u d i n g

p r o j e c t  for p a y m e n t  b y  t he  o w n e r  or u s e r  of a m o u n t s  at l east s u f f i c i e n t
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f i n d i n g s  and  r e c o m m e n d a t i o n s  o n  e a c h  item:

(1) the p r o p o s e d  m e t h o d s  a n d  p r o c e d u r e s  b y  w h i c h  the project, 

w i l l  be f i n a n c e d  i n c l u d i n g  t h e  a m o u n t s  a n d  times of i s s u a n c e  of b o n d s  b y  

th e a u t h o r i t y (

(2 ) the m e t h o d  of s e c u r i n g  the b o n d s  >

(3) p r o j e c t e d  debt s e r v i c e  r e q u i r e m e n t s  of the b o n d s ; a n d

(4) p r o j e c t e d  r e v e n u e s  for the p e r i o d  of t i m e  d u r i n g  w h i c h  

r e a s o n a b l e  p r o j e c t i o n s  can  b e  made, w h i c h  w i l l  be a v a i l a b l e  to the 

a u t h o r i t y  to m e e t  debt s e r v i c e  r e q u i r e m e n t ?

(5) the e xt e n t  to w h i c h  the s t a t e ' s  r i g h t  to w i t h d r a w  its 

r o y a l t y  s h a r e  of the n a t u r a l  gas s t r e a m  as d e s c r i b e d  in s e c t i o n  13(b) of 

the  A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  A ct (P.L. 94-58 6)  is p r o t e c t e d  a nd  

as su re d:

(6) the am o u n t  a n d  typ e of f i n a n c i a l  s u p p o r t  w h i c h  the 

P r u d h o e  Ba y n a t u r a l  gas p r o d u c e r s  h a v e  c o m m i t t e d  in s u p p o r t  of the 

p r o j e c t ;

(7) d o c u m e n t a t i o n  tha t th e p r o j e c t  s p o n s o r s  h a v e  e n t e r e d  into  

b i n d i n g  a g r e e m e n t s  w i t h  the s t a t e  to g u a r a n t e e  tha t

(A) all w o r k e r s  e m p l o y e d  for the c o n s t r u c t i o n ,  o p e r a t i o n  

a n d  m a i n t e n a n c e  of the p r o j e c t  w i l l  be d r a w n  f r o m  the e x i s t i n g  a n d  

r e s i d e n t  A l a s k a  w o r k  f o r c e  if s uc h  w o r k e r s  are a v a i l a b l e  a n d  p o s­

se s s e d  of the r e q u i s i t e  q u a l i f i c a t i o n s  for p r o j e c t  c o n s t r u c t i o n ,  

o p e r a t i o n  or m a i n t e n a n c e  w o r k ;

( B ) all v e n d o r , m a t e r i a l , l ab or a n d  p r o f e s s i o n a l  s e r v i c e  

c o n t r a c t s  a nd  s u b c o n t r a c t s  let for w o r k  to be p e r f o r m e d  w i t h i n  

A l a s k a  s ha ll be let to e x i s t i n g  r e s i d e n t  A l a s k a  c o n t r a c t o r s  or 

f i r m s  if su c h  c o n t r a c t o r s  or f irms ar e r e a s o n a b l y  a v a i l a b l e  an d 

q u a l i f i e d  in ot he r r e s p e c t s ;

(C) i n s u r e  that q u a r t e r l y  a u d i t s  of p e r f o r m a n c e  w i t h
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r e s p e c t  to the m i n i m u m  le vel s of  p e r f o r m a n c e  c o n t a i n e d  in (A) a nd  

-(B)-of t his p a r a g r a p h  s h a l l  be  c o n d u c t e d ,  a n d  th e r e s u l t s  of t he se  

a u d i t s  t r a n s m i t t e d  to the l e g i s l a t u r e  a n d  o t h e r  i n t e r e s t e d  s t a t e  

o f f i c i a l s  i n  a t i m e l y  m a n n e r ;

(8) the e s t i m a t e d  n u m b e r  of A l a s k a  w o r k e r s  w h o  w i l l  be e m­

p l o y e d  u n d e r  t h e  p r o v i s i o n s  of the b i n d i n g  a g r e e m e n t  d e s c r i b e d  in ( 7 ) (A) 

of thi s s ect io n,  the  e s t i m a t e d  t o t a l  n u m b e r  of w o r k e r s  to b e  e m p l o y e d  on 

t h e  p r o j e c t  d u r i n g  c o n s t r u c t i o n ,  the e s t i m a t e d  d o l l a r  v o l u m e  of c o n­

tr a c t s  w h i c h  w i l l  b e  let to A l a s k a  c o n t r a c t o r s  or f ir ms  u n d e r  the p r o­

v i s i o n s  of the b i n d i n g  a g r e e m e n t  d e s c r i b e d  in (7) (B ) of this secti on , 

a n d  the  e s t i m a t e d  t ota l d o l l a r  v o l u m e  of c o n t r a c t s  w h i c h  w i l l  be let for 

t h e  p r o j e c t  d u r i n g  c o n s t r u c t i o n ;

(9) d e t e r m i n a t i o n  of w h e t h e r  a m i n i m u m  c a p i t a l  p o o l  of debt 

a n d  e q u i t y  f u n d s  e q u a l  to at least 150 p e r  cen t of the e s t i m a t e d  p r o j e c t  

co s t  h a s  b e e n  c o m m i t t e d  to the p r o j e c t ,  in o r d e r  to p r o v i d e  s u f f i c i e n t  

c a p i t a l  to i n s u r e  t i m e l y  p r o j e c t  c o m p l e t i o n ;

(1 0 ) d o c u m e n t a t i o n  th a t  th e p r o j e c t  s p o n s o r s  h a v e  s u p p o r t e d  

t h e  f o l l o w i n g  o b j e c t i v e s  or, w h e n  a p p r o p r i a t e ,  h a v e  f i l e d  or s u p p o r t e d  

t h e  n e c e s s a r y  d o c u m e n t s  a n d  e x h i b i t s  b e f o r e  the a p p r o p r i a t e  f e d e r a l  or 

r e g u l a t o r y  a g e n c i e s  to a c h i e v e  t h o s e  ob j e c t i v e s :

(A) a n  i n t r a - s t a t e  n a t u r a l  gas t a r i f f  b a s e d  o n  a zone  

t a r i f f  c o n c e p t ,  w i t h  as m a n y  z on es  as s t a t e  o f f i c i a l s  b e l i e v e  to be 

i n  the s t a t e ' s  b e s t  i n t e r e s t ;

(B) tha t th e m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  for P r u d h o e  

B a y  n a t u r a l  gas s al es  s h a l l  b e  the h i g h e r  of $ 1 . 4 8  p e r  m c f  (or such 

e s c a l a t e d  p r i c e  as m a y  b e  p r o v i d e d  for b y  f e d e r a l  l a w  or r e g u l a­

tion) or th e B T U - e q u i v a l e n t  p r i c e  for P r u d h o e  B a y  oil if the h i g h e r  

B T U - e q u i v a l e n t  p r i c e  is p e r m i s s i b l e  u n d e r  a p p l i c a b l e  f e d e r a l  laws 

a n d  r e g u l a t i o n s ;
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(C) that t r e a t m e n t  a n d  c o n d i t i o n i n g  costs sh al l b e  a d d e d  

on  t o , a n d  not i n c l u d e d  in, the m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  

c o n t a i n e d  in (B) of this p a r a g r a p h (

(D) t hat the m i n i m u m  a v e r a g e  w e l l h e a d  p r i c e  d e s c r i b e d  in 

( 1 0 ) (B ) of this s e c t i o n  s hal l a p p l y  o n l y  to P r u d h o e  B a y  n a t u r a l  j 

g a s } |

( E ) that r o l l e d - i n  p r i c i n g  sh al l b e  u s e d  w i t h  r e s p e c t  to 

m a r k e t i n g  A l a s k a n  n a t u r a l  gas in  c o n t i g u o u s  U n i t e d  S tat e s  or

v/cbi.i.c4.saa.u.i.i. m aK vcuo  ;

(F) that p a y m e n t  to or r e i m b u r s e m e n t  of the s t a t e  for 

ite ms  c o n t a i n e d  in (13) of this s e c t i o n  s h a l l  be  i n c l u d e d  in the 

ra t e  b a s e ;

(1 1 ) d o c u m e n t a t i o n  that the a p p r o p r i a t e  s t a t e  a g e n c i e s  h a v e  

c o n s i d e r e d  the s t u d y  d e s c r i b e d  in ( 1 3 ) (B) of this sec ti on , a n d  a d e t e r­

m i n a t i o n  b y  t h e s e  ag en c i e s  w i t h  r e s p e c t  to t h e  extent, if a n y , th a t  

p r o d u c t i o n  of P r u d h o e  Bay n a t u r a l  gas in v o l u m e s  s u f f i c i e n t  to m e e t  

p r o j e c t  r e q u i r e m e n t s  w o u l d  be in the  s t a t e ' s  b e s t  i n t e r e s t ;

(1 2 ) the p r e l i m i n a r y  f i n a n c i a l  p l a n  for the e n t i r e  t r a n s m i s­

si o n  system, as p r e p a r e d  for s u b m i s s i o n  to t he  F e d e r a l  E n e r g y  R e g u l a t o r y  

C o m m i s s i o n ; j

(13) d o c u m e n t a t i o n  that  the p a r t n e r s h i p  has e n t e r e d  i n t o  a 

b i n d i n g  a g r e e m e n t  w i t h  the S t a t e  of A l a s k a , a p p r o v e d  b y  the a p p r o p r i a t e  

fe d e r a l  r e g u l a t o r y  a g e n c i e s , to p a y  for or r e i m b u r s e  the s t at e for 

e x p e n s e s  a s s o c i a t e d  w i t h  the f o l l o w i n g  s ta te  a c t i v i t i e s : (A) p r o v i s i o n

of i n - s t a t e  o f f - t a k e  f a c i l i t i e s  at l o c a t i o n s  to b e  d e t e r m i n e d  b y  the 

s t a t e ; (B) d e s i g n  and d e v e l o p m e n t  of a t h r e e - d i m e n s i o n a l  P r u d h o e  Bay  J 

r e s e r v o i r  p r o d u c t i o n  m o d e l ; (C) s t u d y  a n d  d e t e r m i n a t i o n  of t he  s t a t e ' s  

b o n d  c a p a c i t y  an d b o n d  rating, w i t h  r e s p e c t  to b o t h  the a u t h o r i t y  b o n d s  

a n d  p o t e n t i a l  s t a t e  e q u i t y - r e l a t e d  i n v e s t m e n t ; (D) p r o v i s i o n  of state
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p e r s o n n e l  a n d  e q u i p m e n t  r e q u i r e d  to c a r r y  out the s t a t e ' s  s u p e r v i s o r y  

a n d  r e g u l a t o r y  f u n c t i o n s  w i t h  r e s p e c t  to c o n s t r u c t i o n  and o p e r a t i o n  

of  t he  p i p e l i n e  p r o j e c t ;  (E) p r o v i s i o n  of local im p a c t  i n f o r m a t i o n  

a n d  p l a n n i n g  a s s i s t a n c e  for c o m m u n i t i e s  a f f e c t e d  b y  the p i p e l i n e  p r o -  

j e c t .

Sec. 44 .55 . 1 1 5 .  L E G I S L A T I V E  A P P R O V A L .  T h e  l e g i s l a t u r e  s h a l l  

a p p r o v e  or d i s a p p r o v e  t h e  f i n a n c i a l  a n d  A l a s k a  i m p a c t  p l a n  a n d  the sale 

of r e f u n d i n g  b o n d s  b y  c o n c u r r e n t  r e s o l u t i o n .  If the p l a n  or th e s al e  of 

r e f u n d i n g  b o n d s  is n o t  d i s a p p r o v e d  w i t h i n  30 days  a f t e r  p r e s e n t a t i o n  to 

the  l e g i s l a t u r e ,  it is a p p r o v e d .  T h e  l e g i s l a t u r e  m a y  a p p r o v e  the p l a n  

w i t h  c o n d i t i o n s  c o n c e r n i n g  m a t t e r s  i n c l u d e d  in the plan, a n d  the c o n d i­

ti o n a l  a p p r o v a l  b e c o m e s  e f f e c t i v e  u p o n  c e r t i f i c a t i o n  to the l e g i s l a t u r e  

b y  the a u t h o r i t y  th a t  the  a u t h o r i t y  h a s  a c c e p t e d  the c o n d i t i o n s  a n d  

m o d i f i e d  th e p l a n  i n  a c c o r d a n c e .  No b o n d s  or n o t e s  m a y  b e  i s s u e d  or 

s o l d  u n t i l  the a p p r o v a l  r e q u i r e d  b y  this s e c t i o n  h a s  b e e n  o b t a i n e d ,  a nd  

no  b o n d s  or  n o t e s  m a y  be  i s s u e d  or s o l d  e x c e p t  in a c c o r d a n c e  w i t h  the 

a p p r o v e d  plan. A m e n d m e n t s  to the p l a n  m a y  b e  s u b m i t t e d  b e f o r e  the 

p a s s a g e  b y  t he  a u t h o r i t y  of t he r e s o l u t i o n  a u t h o r i z i n g  t he  s a l e  of b o n d s  

a n d  b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  b y  t h e  l e g i s l a t u r e  b y  c o n c u r r e n t  

r e s o l u t i o n .

Sec. 4 4 . 5 5 . 1 1 7 .  N O M I N A T I O N  O F  A M E M B E R  OF  T H E  BOARD. U n d e r  sec. 

10(10) of this c h a p t e r  t he g o v e r n o r  s h a l l  n o m i n a t e  w i t h i n  30 day s o f  the 

e f f e c t i v e  d a t e  of this  A c t  a n  A l a s k a n  r e s i d e n t  w h o  m a y  sit o n  t h e  B o a r d  

of P a r t n e r s  of the A l a s k a n  N o r t h w e s t  N a t u r a l  Gas T r a n s p o r t a t i o n  C o m p a n y  

as a n  e x  o f f i c i o  n o n v o t i n g  m e m b e r ,  s u b j e c t  to a p p r o v a l  b y  the  B o a r d  of 

P a r t n e r s .

Sec. 4 4 . 5 5 . 1 2 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  In the 

d i s c r e t i o n  of the a u t h o r i t y ,  an  i s s u e  o f  b o n d s  m a y  be s e c u r e d  b y  a trust 

i n d e n t u r e  or t r u s t  a g r e e m e n t  b e t w e e n  th e a u t h o r i t y  a n d  a c o r p o r a t e
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1

2

3

4

6
a

7

8

9

10

11
12

13

14

15

16

17

18

19

20

21
22
23

24

25

26
27
28

29.

t r u s t e e  (which m a y  b e  a t ru st  company, b ank, or n a t i o n a l  b a n k i n g  a s s o­

ciation, w i t h  c o r p o r a t e  t rust powers, l o c a t e d  i n s i d e  or o u t s i d e  the 

state) or b y  a s e c u r e d  loan  a g r e e m e n t  or o t h e r  i n s t r u m e n t  or u n d e r  a

r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  b y  m e a n s  of which, the 

a u t h o r i t y  m a y

(1) m a k e  a n a  enter into ail a g r e e m e n t s  w i t h  the t r u s t e e  or 

the  h o l d e r s  of th e b o n d s  w h i c h  the a u t h o r i t y  m a y  d e t e r m i n e  to b e  n e c e s­

sa r y  or d e s i r a b l e ;

(2) pledg e, m o r t g a g e ,  or a s s i g n  m o n e y ,  a g r e e m e n t s ,  p r o p e r t y  

or o t h e r  a s s e t s  of the a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  or to be 

r e c e i v e d  in the f u t u r e , or b o t h ; and

(3) p r o v i d e  for an y other m a t t e r s  of like or d i f f e r e n t  c h a r a c­

ter w h i c h  m a y  i n  any  w a y  a f f e c t  the s e c u r i t y  or p r o t e c t i o n  of the b o n d s .

S e c . 4 4 .5 5. 13 0. N O N L I A B I L I T Y  O N  B O N D S „ N e i t h e r  the m e m b e r s  of the 

a u t h o r i t y  nor a p e r s o n  e x e c u t i n g  the b o n d s  is li ab l e  p e r s o n a l l y  on  the 

b o n d s  or s u b j e c t  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  b y  r e a s o n  of 

the i s s u a n c e  of the b o n d s .

S e c . 4 4 . 5 5 . 140. P L E D G E  O F  T HE  S T A T E . T h e  s t a t e  p l e d g e s  to a g r e e  

w i t h  the h o l d e r s  of b o n d s  i s s u e d  u n d e r  this c h a p t e r  that the s t a t e  w i l l  

n o t  limit or a l t e r  the ri gh ts a n d  p o w e r s  v e s t e d  in the a u t h o r i t y  b y  this 

c h a p t e r  to f u l f i l l  the terms of a ny  c o n t r a c t  m a d e  b y  the a u t h o r i t y  w i t h  

t h o s e  h o l d e r s ,  or in a n y  w a y  imp a i r  t h e  r i g h t s  a n d  r e m e d i e s  of t h o s e  

h o l d e r s  u n t i l  the p r i n c i p a l  a m o u n t  of the b on d s ,  t o g e t h e r  w i t h  i n t e r e s t  

o n  them, w i t h  i n t e r e s t  on  u n p a i d  i n s t a l l m e n t s  of that i n t e res t,  a n d  all 

costs and  e x p e n s e s  in c o n n e c t i o n  w i t h  a n y  a c t i o n  or p r o c e e d i n g  b y  or on 

b e h a l f  of t h o s e  h o l d e r s , are f u l l y  m e t  and  d i s c h a r g e d .  Th e a u t h o r i t y  is 

a u t h o r i z e d  to i n c l u d e  this p l e d g e  an d a g r e e m e n t  of the s ta te  in a c o n­

tr a c t  w i t h  t h o s e  h o l d e r s . I

Sec. 4 4. 55 .1 50.  E X E M P T I O N  F R O M  T A X A T I O N .  All p r o p e r t y  of the.
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a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n­

m e n t a l  f u n c t i o n  a n d  is e x e m p t  f r o m  all t ax es of the s t a t e  or a p o l i t i c a l  

s u b d i v i s i o n  of the  state, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  all b o r o u g h s ,  

citi es , a n d  u n i f i e d  m u n i c i p a l i t i e s .  All  b o n d s  of the a u t h o r i t y  a r e  

i s s u e d  by  a b o d y  c o r p o r a t e  a n d  p o l i t i c  of t he  s t a t e  a n d  for a n  e s s e n t i a l  

p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  the bo n d s ,  t he  i n t e r e s t  on them, 

a n d  the  i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  or s e c u r e  the p a y m e n t  of the 

b o n d s  or i n t e r e s t  o n  them, a r e  at all  t im es  e x e m p t  f r o m  t a x a t i o n  b y  or 

u n d e r  the a u t h o r i t y  of th e state, e x c e p t  for i n h e r i t a n c e  a n d  e s t a t e  

t a x e s  on t r a n s f e r s  b y  or i n  c o n t e m p l a t i o n  of death. N o t h i n g  in this  

s e c t i o n  a f f e c t s  or li mi ts  a n  e x e m p t i o n  f r o m  l i c e n s e  fees, p r o p e r t y  

taxes, or e x ci se , i n c o m e  or a n y  o t h e r  taxes, p r o v i d e d  u n d e r  a n y  o t h e r  

law, n o r  does it c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  to the  i n t e r e s t  of 

a n y  b u s i n e s s  e n t e r p r i s e  or o t h e r  p e rs on , o t h e r  t h a n  th e a u t h o r i t y ,  in 

a n y  p r o p e r t y ,  a s se ts , inco me , r e c e i p t s ,  p r o j e c t ,  or lease, w h e t h e r  or 

not  f i n a n c e d  u n d e r  this c ha pter.

Sec. 4 4 . 5 5 . 1 6 0 .  B O N D S  L E G A L  I N V E S T M E N T S  FO R F I D U C I A R I E S .  T h e  

b o n d s  of th e a u t h o r i t y  a r e  s e c u r i t i e s  i n  w h i c h  all p u b l i c  o f f i c e r s  a n d  

b o d i e s  of the s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s ,  

al l i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on 

a n  i n s u r a n c e  b u s i n e s s ,  all ba nk s ,  b a n k e r s ,  t r u s t  c o mp an ie s, s a v i n g s  

ban k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a n d  loa n a s s o c i a t i o n s  and  

b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  

c a r r y i n g  on  a b a n k i n g  b u s i n e s s , all a d m i n i s t r a t o r s , g u a r d i a n s , e x e c u­

tors, t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  a nd  all o t h e r  p e r s o n s  or e n t i t i e s  

w h o  a r e , as of th e e f f e c t i v e  da t e  of this A c t , or m a y  h e r e a f t e r  b e , 

a u t h o r i z e d  to i n v e s t  in  b o n d s  or o t h e r  o b l i g a t i o n s  of the s t a t e , m a y  

p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s , i n c l u d i n g  c a p i t a l  in t he ir  c o n t r o l  or 

b e l o n g i n g  to them. N o t w i t h s t a n d i n g  a ny o t h e r  p r o v i s i o n s  of law, the
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b o n d s  of the a u t h o r i t y  a re  a ls o  s e c u r i t i e s  w h i c h  m a y  b e  d e p o s i t e d  w i t h  

a n d  m a y  b e  r e c e i v e d  b y  all p u b l i c  o f f i c e r s  a n d  b o d i e s  of this s t a t e  and  

a l l  m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s  for any p u r p o s e  for w h i c h

t h e  d e p o s i t  of b o n d s  or o th er  o b l i g a t i o n s  of the s t a t e  is, as of the

e f f e c t i v e  date of this Act, or m a y  h e r e a f t e r  be, a u t h o r i z e d .

'
Sec. 44 .55.170. R E G U L A T I O N S .  T h e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s

to i m p l e m e n t  the p u r p o s e s  of this c ha pter.

Sec. 4 4.55.180. A N N U A L  AUDIT. T h e  a u t h o r i t y  s h all  h a v e  its f i n a n­

cial r e c o r d s  a u d i t e d  a n n u a l l y  b y  the l e g i s l a t i v e  a u d i t o r  or b y  a ce r t i -

f l e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  th e l e g i s l a t i v e  a u d i t o r . T h e  l e g i s­

la t i v e  a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  of the f i n a n c i a l  

r e c o r d s  of the a u t h o r i t y  a n d  is e n t i t l e d  to a cc e s s  to t h e s e  r e c o r d s  at 

a n y  tirne.

S e c . 44.55. 19 0.  A N N U A L  REPOR T. B e f o r e  J a n u a r y  31 o f  e a c h  y e a r , 

t h e  a u t h o r i t y  s h a l l  s u b m i t  to the g o v e r n o r  a n d  the l e g i s l a t u r e  a c o m p r e­

h e n s i v e  r e p o r t , in  a f o r m  p r e s c r i b e d  b y  the  g o v e r n o r , d e s c r i b i n g  o p e r a­

tio n s  , i n c o m e , a n d  e x p e n d i t u r e s  for th e p r e c e d i n g  c a l e n d a r  y e a r .

Sec. 4 4 . 55. 20 0.  D E F I N I T I O N S .  In this c h a p t e r

(1) " a u t h o r i t y "  m ea ns the A l a s k a  Gas P i p e l i n e  F i n a n c i n g  

A u t h o r i t y ,  e s t a b l i s h e d  u n d e r  this c h a p t e r ;

(2 ) " b o n d s "  m e a n s  b o n d s , note s,  or o t h e r  e v i d e n c e s  of i n d e b t -  J

e d n e s s  of the au th o r i t y ,

(3) " e n t i r e  t r a n s m i s s i o n  s y s t e m "  m e a n s  the gas t r a n s m i s s i o n  

p i p e l i n e  (to gether w i t h  all r e l a t e d  f a c i l i t i e s ) to e x t e n d  f r o m  the 

P r u d h o e  B a y  a r e a  on  the N o r t h  S l op e of A l a s k a  i nt o  the c o n t i g u o u s  U n i t e d  J 

S ta te s,  s u b s t a n t i a l l y  as d e s c r i b e d  in th e P r e s i d e n t ' s  r e p o r t  e n t i t l e d  

" D e c i s i o n  and  R e p o r t  to C o n g r e s s  on  the A l a s k a  N a t u r a l  Gas T r a n s p o r t a­

t i o n  Sy stem", i s s u e d  b y  th e P r e s i d e n t  o n  S e p t e m b e r  22, 1977, u n d e r  

p r o v i s i o n s  of the A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  Ac t of 1976, a n d
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i n c l u d e s  p l a n n i n g ,  d e s i g n  a n d  c o n s t r u c t i o n  of the p i p e l i n e  a n d  f a c i l i­

ties ;

(4) " p r o j e c t "  m e a n s  the  gas t r a n s m i s s i o n  p i p e l i n e  ( together 

w i t h  all r e l a t e d  p r o p e r t y  a n d  f a c i l i t i e s )  to e x t e n d  f r o m  t he  P r u d h o e  Bay 

a r e a  o n  t he  N o r t h  S l o p e  of A l a s k a  to a c o n n e c t i o n  w i t h  the T r a n s - C a n a d a  

P i p e l i n e  o n  t h e  A l a s k a - C a n a d a  b o r d e r ,  s u b s t a n t i a l l y  as d e s c r i b e d  in the 

P r e s i d e n t ' s  r e p o r t  e n t i t l e d  " D e c i s i o n  a n d  R e p o r t  to C o n g r e s s  o n  the 

A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  S y s t e m " ,  i s s u e d  b y  th e P r e s i d e n t  on 

S e p t e m b e r  22, 1977, u n d e r  p r o v i s i o n s  of th e A l a s k a  N a t u r a l  Gas T r a n s­

p o r t a t i o n  A c t  of 1976, a n d  i n c l u d e s  p l a n n i n g ,  design, a n d  c o n s t r u c t i o n  

o f  the p i p e l i n e  a n d  f a c i l i t i e s .

(5) " p r o j e c t  s p o n s o r "  m e a n s  a n y  p a r t n e r  of the A l a s k a n  N o r t h­

w e s t  N a t u r a l  Ga s T r a n s p o r t a t i o n  C o m p a n y  or its s u c c e s s o r s ;

(6 ) " P r u d h o e  Bay  n a t u r a l  g a s "  m e a n s  n a t u r a l  gas p r o d u c e d  f r o m  

t h e  P r u d h o e  B a y  r e s e r v o i r ;

(7) " P r u d h o e  Ba y o i l "  m e a n s  oi l p r o d u c e d  f r o m  t h e  P r u d h o e  Bay

r e s e r v o i r ;

(8 ) " P r u d h o e  Bay  r e s e r v o i r "  m e a n s  t h o s e  ar ea s d e f i n e d  in 

A r t i c l e  5.1 of  th e " P r u d h o e  Bay  U n i t  A g r e e m e n t "  of A p r i l  1, 1977.

Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01,1 0. - 

c ) .
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