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Int r o d u c e d :  4 / 2 0 / 7 8  /
Re f e r r e d :  T h e  S p e c i a l  <j6m m i t t e e  on 
the S a l e  of R o y a l t y  0|/L & Gas and 
F i n a n c e  /

BY T H E  RUHlSS C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  QFt T H E  G O V E R N O R

H O U S E  B I L L  NO. 9 4 3 f ^  /  ,

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F ' A l / S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L  /
/

F o r  an  A c t  e n t i t l e d :  "A n A c t  c r e a t i n g  t h e  A l a s k a  Gas P i p e l i n e  F i n a n c i n g

A u t h o r i t y ;  a n d  providing; for an  e f f e c t i v e  d a t e ."

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  ST a £e  O F  A L AS KA :

/
S e c t i o n  1. A S  4 4  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

Sec. 4 4 . 5 5 . 0 1 0 .  L E G I S LAT IV J I lN D I N G S . Th e l e g i s l a t u r e  finds

t h a t :

(1) t i m e l y  c o n s t r u c t i o n  o f  the A l a s k a  H i g h w a y  N a t u r a l  Gas 

P i p e l i n e  Proj e c t  is in  the b e s t  i n t e r e s t  o f  the s t a t e  a n d  o f  the 

U n i t e d  S t a t e s ; ^

(2 ) s t a t e  a s s i s t a n c e  to th e f i n a n c i n g  o f  th e p r o j e c t  w i l l
/

p r o m o t e  a n  e s s e n t i a l / p u b l i c  p u r p o s e  in a s s u r i n g  e a r l y  t r a n s p o r t a t i o n

to m a r k e t  o f  P r u d h p e  B a y  n a t u r a l  g a s ;
/'

(3) th e p r o j e c t  is e s s e n t i a l  to the d e v e l o p m e n t  of  the
/

n a t u r a l  r e s o u r c e s  a n d  the  l o n g - t e r m  e c o n o m i c  g r o w t h  of  th e s t a t e , a n d

w i l l  d i r e c t l y  / a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  in t h e  s t a t e ;
/

(4-4 a d d i t i o n a l  b e n e f i t s  to A l a s k a  f r o m  the p r o j e c t  i n c l u d e
/■

J ;

i n c r e a s e d  i t a t e  a n d  l o c a l  t a x  r e v e n u e , e n h a n c e d  a v a i l a b i l i t y  of
/

n a t u r a l  gas f o r  A l a s k a  c o m m u n i t i e s , a n d  s t i m u l u s  a n d  e x p a n s i o n  of the

pri vate/ s e c t o r  e c o n o m y , i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  of

/
i n - s t ^ t e  m a n u f a c t u r i n g , r e f i n i n g  a n d  p r o c e s s i n g  f a c i l i t i e s ;

/  (5) c o n s t r u c t i o n  o f  the p r o j e c t  is a m a t t e r  o f  i m m e d i a t e
r

s t a t e w i d e  c o n c e r n ;  t h e r e  is n o  e x i s t i n g  g e n e r a l  l a w  a d e q u a t e  for the

/

u r p o s e  o f  a s s i s t i n g  w i t h  f i n a n c i n g  o f  the pro j e c t ,  as p r o v i d e d  in 

this c h a p t e r ;
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(6) it is a p u b l i c  p u r p o s e  o f  the  S t a t e  o f  A l a s k a  to p r o m o t e  

e a r l y  c o m p l e t i o n  of the. p r o j e c t  t h r o u g h  the c r e a t i o n  o f  an  i n s t r u m e n­

ta l i t y  e m p o w e r e d  to se l l  r e v e n u e  b o n d s , the i n t e r e s t  on  w h i c h  is 

e x e m p t  f r o m  f e d e r a l  i n c o m e  tax, and  to u s e  th e p r o c e e d s  to p u r c h a s e  or 

o t h e r w i s e  a c q u i r e  o b l i g a t i o n s  i s s u e d  w i t h  r e s p e c t  to the p ro je ct .

Sec. 44.55 .0 20 . C R E A T I O N  OF  A U T H O R I T Y .  T h e r e  is c r e a t e d  the 

A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  o f  the state. It is an i n s t r u m e n t a l i t y  o f  th e s t at e 

w i t h i n  the D e p a r t m e n t  o f  R e v e n u e , b u t  h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  

o f  a n d  s e p a r a t e  f r o m  t h e  state. E x e r c i s e  b y  t he  a u t h o r i t y  o f  the 

p o w e r s  c o n f e r r e d  b y  this c h a p t e r  is an e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  

of  t he state.

Sec. 44.55 .0 30 . M E M B E R S H I P .  T h e  m e m b e r s h i p  of the a u t h o r i t y  

c o n s i s t s  o f  the c o m m i s s i o n e r  o f  r eve nu e,  th e c o m m i s s i o n e r  of  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t , a n d  the c o m m i s s i o n e r  of  n a t u r a l  r e s o u r c e s .

T h e  c o m m i s s i o n e r  o f  r e v e n u e  is c h a i r m a n  of the  a u t h o r i t y .  If a m e m b e r  

is u n a b l e  for an y r e a s o n  to a t t e n d  a m e e t i n g  o f  the a u t h o r i t y ,  h e  or 

she may, b y  a w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  the  a u t h o r i t y ,  d e s i g n a t e  a

p e r s o n  w i t h i n  h is  or h e r  d e p a r t m e n t  to act  in h i s  or h e r  p l a c e  at th e 

m ee t i n g .  F o r  all p u r p o s e s  o f  this c ha pter, th e d e s i g n e e  is a m e m b e r  

o f  th e a u t h o r i t y  at the m e e t i n g .

Sec. 4 4.55.040. O F F I C E R S  A N D  QUORUM. T h e  m e m b e r s  m a y  e l e c t  

o t h e r  o f f i c e r s  as t he y  c o n s i d e r  desi rab le . T w o  m e m b e r s  c o n s t i t u t e  a 

quorum. A c t i o n  m a y  be t a k e n  a n d  m o t i o n s  an d r e s o l u t i o n s  a d o p t e d  b y  

the a u t h o r i t y  at a m e e t i n g  b y  the a f f i r m a t i v e  v o t e  o f  at l e a s t  two 

m e m b e r s .

Sec, 4 4.55.050. C O M P E N S A T I O N . T h e  m e m b e r s  of  t h e  a u t h o r i t y  ar e 

e n t i t l e d  to r e i m b u r s e m e n t  f r o m  t h e  a u t h o r i t y  fo r a c t u a l  e x p e n s e s

i n c u r r e d  in the p e r f o r m a n c e  © £  t h e i r  duties.
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Sec. 4 4 . 5 5 . 0 6 0 .  S T A F F . T h e  a u t h o r i t y  m a y  e m p l o y  an e x e c u t i v e

d i r e c t o r  w h o  may, w i t h  the a p p r o v a l  o f  the a u t h o r i t y ,  s e l e c t  a n d

e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  o f  the a u t h o r i t y  are  I

in t he  e x e m p t  s e r v i c e  u n d e r  A S  3 9.2 5 . 1 1 0 .  In a d d i t i o n  to its s t a f f  of 

r e g u l a r  e m p l o y e e s , th e a u t h o r i t y  m a y  c o n t r a c t  for a n d  e n g a g e  the 

s e r v i c e s  o f  b o n d  c o u n s e l , c o n s u l t a n t s , e x p e r t s , a n d  f i n a n c i a l  a d v i s o r s  

t h e  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  fo r the p u r p o s e  o f  d e v e l o p i n g  i n f o r­

ma t i o n ,  f u r n i s h i n g  advice, or c o n d u c t i n g  s t u d i e s , i n v e s t i g a t i o n s , 

h e a r i n g s , o r  o t h e r  p r o c e e d i n g s .

Sec. 4 4 . 5 5 . 0 7 0 .  L E G A L  C O U N S E L .  T h e  a t t o r n e y  g e n e r a l  is the

l e g a l  c o u n s e l  for the  c o r p o r a t i o n .  H e  s h al l a d v i s e  t he c o r p o r a t i o n  in

l e g a l  m a t t e r s  a n d  r e p r e s e n t  it in l e g a l  actions. I

Sec. 4 4 . 5 5 . 0 8 0 .  P U R P O S E  O F  A U T H O R I T Y .  T h e  p u r p o s e  o f  the a u t h o­

r i t y  is to a s s i s t  in the f i n a n c i n g  of  the p r o j e c t  t h r o u g h  t h e  i s s u a n c e  

o f  r e v e n u e  b o n d s  as p r o v i d e d  in th i s  c h a p t e r . J

S e c . 4 4 . 5 5 . 0 9 0 .  G E N E R A L  P O W E R S . In f u r t h e r a n c e  of  its p u r p o s e ,

t h e  a u t h o r i t y  ha s t he  f o l l o w i n g  p o w e r s  in a d d i t i o n  to its o t h e r  p o w e r s :

(1 ) to sue a n d  b e  sued;

(2 ) to h a v e  a seal  a n d  a l t e r  it at p l e a s u r e ;

(3) to m a k e  a n d  a l t e r  b y - l a w s  for its o r g a n i z a t i o n  a n d

i n t e r n a l  m a n a g e m e n t ; I

(4) to m a i n t a i n  an o f f i c e  at a n y  p l a c e  in the  s t a t e ;

(5) to a cq ui re,  hold, use, m o r t g a g e , e n c u m b e r , or  o t h e r w i s e

d i s p o s e  o f  i n c o m e , r e v e n u e , f u n d s , m e m b e r s h i p s , c o n t r a c t s , b o n d s  or 

o t h e r  p r o p e r t y  o r  i n t e r e s t s  in a c o r p o r a t i o n  or o t h e r  l e g a l  entity, or 

a n y  o t h e r  r e a l  o r  p e r s o n a l  p r o p e r t y ;

(6 ) to a c c e p t  g i f t s , g r a n t s , o r  l oa ns  from, a n d  e n t e r  into 

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h ,  a n y  n a t i o n a l ,  state, or m u n i c i­

pa l  g o v e r n m e n t , o r  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  a g o v e r n m e n t , or w i t h  J
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a n y  p r i v a t e  o r g a n i z a t i o n ,  or o t h e r  source;

(7) to d e p o s i t  o r  i n v e s t  its funds s u b j e c t  to a g r e e m e n t s  

w i t h  b o n d h o l d e r s  a n d  o t h e r  p ar ties; a nd

(8) to e n t e r  in t o  c o n t r a c t s  or  a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e r c i s e  of its p o w e r s , a n d  to do a ll  t h i n g s  n e c e s s a r y  or  c o n v e n i­

ent to c a r r y  o ut  its p u r p o s e  a n d  to e x e r c i s e  the p o w e r s  g r a n t e d  in 

this chapter.

Sec. 4 4 .5 5. 100 . B O N D S  OF  T H E  A U T H O R I T Y . (a) T h e  a u t h o r i t y  m a y

b o r r o w  m o n e y  a n d  i s s u e  r e v e n u e  bonds, the i n t e r e s t  o n  w h i c h  is e x e m p t  

f r o m  f e d e r a l  i n c o m e  tax, u p  to th e p r i n c i p a l  a m o u n t  o f  o n e  b i l l i o n  

dollars. B o n d s  of  the a u t h o r i t y  m a y  b e  i s s u e d  for t he  p u r p o s e  of 

p u r c h a s i n g  or o t h e r w i s e  a c q u i r i n g  a n y  o b l i g a t i o n  i s s u e d  w i t h  r e s p e c t  

to th e p r o j e c t  in any  f o r m  w h i c h  is f i x e d  a n d  c e r t a i n  as to t er ms of 

repaym en t.  Th e p r i n c i p a l  a n d  i n t e r e s t  on  the b o n d s  a r e  p a y a b l e  f r o m  

the  i n c o m e  a n d  r e c e i p t s  or o t h e r  m o n e y  d e r i v e d  b y  t he  a u t h o r i t y  w i t h  

r e s p e c t  to the p r o j e c t , e x c e p t  to the e x t e n t  p a y a b l e  ou t o f  m o n e y  

a t t r i b u t a b l e  to the p r o c e e d s  o f  the sale of t he  b o n d s  o r  o u t  of i n c o m e  

f r o m  the t e m p o r a r y  i n v e s t m e n t  of  t h o s e  p r o c e e d s .

(b) T h e  b o n d s  i s s u e d  b y  the a u t h o r i t y  do n o t  c o n s t i t u t e  an 

i n d e b t e d n e s s  o r  o t h e r  l i a b i l i t y  o f  the s t a t e  o r  of  a p o l i t i c a l  s u b­

di v i s i o n  o f  the state, b u t  are p a y a b l e  s o l e l y  f r o m  t h e  i n c o m e  and  

r e c e i p t s  or  o t h e r  funds o r  p r o p e r t y  o f  the a u t h o r i t y .  T h e  a u t h o r i t y  

m a y  n o t  p l e d g e  the f a i t h  or c r e d i t  of  th e s t a t e  or  o f  a p o l i t i c a l  s u b­

di v i s i o n  o f  the state, to the p a y m e n t  o f  a bond, a n d  the  i s s u a n c e  o f  a 

b o n d  b y  the  a u t h o r i t y  m a y  n o t  d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  

o b l i g a t e  th e s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  o f  the  s t a t e  in an y 

m a n n e r , e x c e p t  as s p e c i f i c a l l y  p r o v i d e d  in thi s chapter.

(c) B o nd s m u s t  b e  a u t h o r i z e d  b y  r e s o l u t i o n  of  the  a u t h o r i t y  a n d  

m u s t  b e  d a t e d  a n d  m a t u r e  as the r e s o l u t i o n  p r o v i d e s . B o n d s  m u s t  b e a r

HB  943 "4 ~



i n t e r e s t  at t he  r a t e  or r a t e s , b e  in th e d e n o m i n a t i o n s , b e  in the 

form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the  r e g i s t r a t i o n  p r i v i l e g e s , I 

b e  e x e c u t e d  i n  the m a n n e r , b e  p a y a b l e  in t h e  m e d i u m  of  p a y m e n t , at the 

p l a c e  o r  p l a c c o ,  a n d  b e  s u b j e c t  to th e t e r m o  of r e d e m p t i o n  w h i c h  the 

r e s o l u t i o n  p r o v i d e s .

(d) A l l  b o n d s , r e g a r d l e s s  o f  f o r m  o r  c h a r a c t e r ,  a r e  n e g o t i a b l e  j 

i n s t r u m e n t s  f or  al l th e p u r p o s e s  o f  t h e  U n i f o r m  C o m m e r c i a l  C o d e .

(e) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  or  p r i v a t e  s al e  in the 

m a n n e r , for  t h e  pr ice , a n d  at the  t i m e  w h i c h  the a u t h o r i t y  d e t e r m i n e s .

(f) T h e  a u t h o r i t y  m a y  e n t e r  int o  l e a s e s , i n s t a l l m e n t  sale  or 

p u r c h a s e  a g r e e m e n t s , a n d  l o a n  or  o t h e r  f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  

or  d e s i r a b l e  to s e c u r e  th e b o n d s . B e f o r e  the  i s s u a n c e  o f  b o n d s , the 

a u t h o r i t y  s h a l l  m a k e  p r o v i s i o n  b y  a g r e e m e n t  for p a y m e n t  o f  a m o u n t s  at 

l e a s t  s u f f i c i e n t  in the  j u d g m e n t  o f  t h e  a u t h o r i t y  to p a y  the p r i n c i p a l  

o f  a n d  i n t e r e s t  o n  the  b o n d s  as t h e y  b e c o m e  due a n d  to e s t a b l i s h  or 

m a i n t a i n  t he  r e s e r v e s  for  p a y m e n t ,  i f  any, as the  a u t h o r i t y  c o n s i d e r s  

n e c e s s a r y  o r  de sir a b l e .

Sec. 4 4 . 5 5 . 1 1 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S . In the 

d i s c r e t i o n  o f  th e a u t h o r i t y , an  i s s u e  o f  b o n d s  m a y  be  s e c u r e d  b y  a 

t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  b e t w e e n  the  a u t h o r i t y  a n d  a c o r­

p o r a t e  t r u s t e e  ( w h i c h  m a y  b e  a t r u s t  c om pan y,  bank, or n a t i o n a l  b a n k i n g  

a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s , l o c a t e d  i n s i d e  or  o u t s i d e  

the  state) o r  b y  a s e c u r e d  l o a n  a g r e e m e n t  o r  o t h e r  i n s t r u m e n t  or u n d e r  

a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e  t r u s t e e  b y  m e a n s  of w h i c h  

the a u t h o r i t y  may:

(1 ) m a k e  a n d  e n t e r  i n t o  all  a g r e e m e n t s  w i t h  t he  t r u s t e e  or 

th e h o l d e r s  o f  the b o n d s  w h i c h  the a u t h o r i t y  m a y  d e t e r m i n e  to b e  

n e c e s s a r y  o r  d e s i r a b l e ;

(2 ) p l e d g e ,  m o r t g a g e ,  o r  a s s i g n  m o n e y , a g r e e m e n t s , p r o p e r t y
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or o t h e r  a s s e t s  of the a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  or  to be  

r e c e i v e d  in t h e  f u t u r e , or both; a nd
8

(3) p r o v i d e  for a n y  o t h e r  m a t t e r s  o f  lik e o r  d i f f e r e n t  I

c h a r a c t e r  w h i c h  m a y  in a n y  w a y  a f f e c t  the  s e c u r i t y  o r  p r o t e c t i o n  of 

the b o n d s .

Sec. 4 4 .55 .1 20 . N O N L I A B I L I T Y  O N  BONDS. N e i t h e r  the m e m b e r s  o f  

th e a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  th e b o n d s  is l i a b l e  p e r s o n a l l y  on 

the b o n d s  or s u b j e c t  to p e r s o n a l  l i a b i l i t y  or  a c c o u n t a b i l i t y  b y  r e a s o n  

of  t he  i s s u a n c e  of  the bonds. I

Sec. 4 4.5 5 . 1 3 0 .  P L E D G E  O F  T H E  S T A T E . T h e  s t a t e  p l e d g e s  to a g r e e  I 

w i t h  the  h o l d e r s  o f  b o n d s  i s s u e d  u n d e r  thi s c h a p t e r , th a t  t h e  s t a t e  I

w i l l  n o t  l i m i t  or  a l t e r  the r i g h t s  a n d  p o w e r s  v e s t e d  in the a u t h o r i t y

b y  this c h a p t e r  to f u l f i l l  the t er ms  of  a n y  c o n t r a c t  m a d e  b y  the 

a u t h o r i t y  w i t h  t h o s e  h o l d e r s , o r  in a n y  w a y  i m p a i r  t h e  r i g h t s  a n d  I

r e m e d i e s  o f  t h o s e  h o l d e r s  u n t i l  the p r i n c i p a l  a m o u n t  of  the b o n d s , 1

t o g e t h e r  w i t h  i n t e r e s t  o n  them, w i t h  i n t e r e s t  on u n p a i d  i n s t a l l m e n t s  |

of that  in ter es t,  a n d  all co sts  a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  a n y  

a c t i o n  o r  p r o c e e d i n g  b y  or on  b e h a l f  o f  t h o s e  h o l d e r s , are f u l l y  m e t  I 

and  di s c h a r g e d .  T h e  a u t h o r i t y  is a u t h o r i z e d  to i n c l u d e  this  p l e d g e  I 

a n d  a g r e e m e n t  of the s t a t e  in a c o n t r a c t  w i t h  t h o s e  h o l d e r s .

Sec. 4 4 . 55 .1 40.  E X E M P T I O N  F R O M  T A X A T I O N .  A l l  p r o p e r t y  o f  the 

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to an e s s e n t i a l  p u b l i c  a n d  govern-j 

m e n t a l  f u n c t i o n  and  is e x e m p t  f r o m  al l t a xe s o f  the s t a t e  or  a p o l i t i -  I 

cal s u b d i v i s i o n  of the state, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  all  b o r o u g h s , 

c i t i e s , a n d  u n i f i e d  m u n i c i p a l i t i e s .  A l l  b o n d s  o f  th e a u t h o r i t y  a r e  

is s u e d  b y  a b o d y  c o r p o r a t e  a n d  p o l i t i c  o f  t he  s t at e a n d  fo r an  e s s e n­

tial p u b l i c  a n d  g o v e r n m e n t a l  p urp o s e ,  a n d  th e b o n d s , th e i n t e r e s t  on 

them, a n d  the i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  or s e c u r e  th e p a y m e n t  

of  the b o n d s  o r  i n t e r e s t  o n  them, are  at al l t im es  e x e m p t  f r o m  t a x a t i o n  
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b y  o r  u n d e r  t he  a u t h o r i t y  o f  the state, e x c e p t  f or  i n h e r i t a n c e  a n d  

e s t a t e  t ax es  o n  t r a n s f e r s  b y  o r  in c o n t e m p l a t i o n  o f  death. N o t h i n g  in 

this s e c t i o n  a f f e c t s  o r  l i m i t s  a n  e x e m p t i o n  f r o m  l i c e n s e  f e e s , p r o p e r t y  

t a x e s , or  e x ci se , i n c o m e  o r  a n y  o t h e r  taxes, p r o v i d e d  u n d e r  a n y  o t h e r  

law, n o r  do e s  it c r e a t e  a t a x  e x e m p t i o n  w i t h  r e s p e c t  to th e i n t e r e s t  

o f  a n y  b u s i n e s s  e n t e r p r i s e  o r  o t h e r  pers on,  o t h e r  t h a n  the  a u t h o r i t y , 

in a n y  p r o p e r t y ,  a s se ts , i n c o m e , r e c e i p t s , p r o j e c t ,  or lease, w h e t h e r  

or  n o t  f i n a n c e d  u n d e r  t hi s  c ha pter.

See. 4 4 . 5 5 . 1 5 0 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e

b o n d s  o f  t he  a u t h o r i t y  a r e  s e c u r i t i e s  in w h i c h  all  p u b l i c  o f f i c e r s  a n d

b o d i e s  o f  th e s t a t e  a n d  a l l  m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i s i o n s ,

all  I n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on

a n  i n s u r a n c e  b u s i n e s s , a l l  b a n k s , b an k e r s ,  t r u s t  c o m p a n i e s , s a v i n g s

b a n k s , s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a n d  l oa n  a s s o c i a t i o n s

a n d  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s , I n v e s t m e n t  c o m p a n i e s , a n d  o t h e r  j

p e r s o n s  c a r r y i n g  o n  a b a n k i n g  b u s i n e s s , all a d m i n i s t r a t o r s , g u a r d i a n s ,

e x e c u t o r s , t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s , a n d  all o t h e r  p e r s o n s  or

e n t i t i e s  w h a t s o e v e r  w h o  are, as o f  the e f f e c t i v e  d a t e  of  this A c t , or

m a y  h e r e a f t e r  be, a u t h o r i z e d  to i n v e s t  In b o n d s  or  o t h e r  o b l i g a t i o n s

o f  the s t a t e , m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  c a p i t a l  

in t h e i r  c o n t r o l  or  b e l o n g i n g  to them. N o t w i t h s t a n d i n g  a n y  o t h e r

p r o v i s i o n s  o f  law, t h e  b o n d s  o f  the a u t h o r i t y  a r e  al s o  s e c u r i t i e s  

w h i c h  m a y  b e  d e p o s i t e d  w i t h  a n d  m a y  b e  r e c e i v e d  b y  all p u b l i c  o f f i c e r s  

a n d  b o d i e s  o f  this  s t a t e  a n d  all m u n i c i p a l i t i e s  a n d  m u n i c i p a l  s u b d i v i­

sions f or  a n y  p u r p o s e  f o r  w h i c h  th e d e p o s i t  o f  b o n d s  or o t h e r  o b l i g a­

tions o f  the s t a t e  i s , as o f  the  e f f e c t i v e  d a t e  o f  this Act, o r  m a y  j

h e r e a f t e r  be, a u t h o r i z e d .  I

Sec. 4 4 . 5 5 . 1 6 0 .  R E G U L A T I O N S . T he  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  

to i m p l e m e n t  t he p u r p o s e s  o f  thi s chapter.
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Sec. 4 4 .55 .1 70 . A N N U A L  A UD I T .  T h e  a u t h o r i t y  s h a l l  h a v e  its 

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  the l e g i s l a t i v e  a u d i t o r  o r  b y  a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  the l e g i s l a t i v e  aud it or . T h e

l e g i s l a t i v e  a u d i t o r  m a y  p r e s c r i b e  th e f o r m  a n d  c o n t e n t  o f  t he  fina nc ial  

r e c o r d s  o f  the a u t h o r i t y  a n d  is e n t i t l e d  to a c c e s s  to t h e s e  r e c o r d s  at 

a n y  time.

Sec. 4 4 . 55, 18 0.  A N N U A L  REPOR T.  B e f o r e  D e c e m b e r  1 of  e a c h  year, 

th e a u t h o r i t y  sh al l s u b m i t  to t he g o v e r n o r  a n d  th e l e g i s l a t u r e  a 

c o m p r e h e n s i v e  repor t,  in f o r m  p r e s c r i b e d  b y  the g o v e r n o r , d e s c r i b i n g  

o p e r a t i o n s , i n c o m e  a n d  e x p e n d i t u r e s  for  the p r e c e d i n g  1 2 - m o n t h  p e rio d.

Sec. 4 4 . 55. 90 0.  D E F I N I T I O N S . In this  c h a p t e r

(1) " a u t h o r i t y "  m e a n s  th e A l a s k a  Ga s P i p e l i n e  F i n a n c i n g  

A u t h o r i t y ,  e s t a b l i s h e d  u n d e r  this chapter;

(2 ) " b o n d s "  m e a n s  b o n d s , n o t e s , or  o t h e r  e v i d e n c e s  o f  

i n d e b t e d n e s s  of  the a u th or it y;

(3) " p r o j e c t "  m e a n s  the gas t r a n s m i s s i o n  p i p e l i n e  ( t o g e t h e r

w i t h  al l r e l a t e d  p r o p e r t y  a n d  f a c i l i t i e s )  to e x t e n d  f r o m  the  P r u d h o e

B a y  a r e a  o n  the N o r t h  S lo pe  o f  A l a s k a  to a c o n n e c t i o n  w i t h  the T r a n s -  

C a n a d a  P i p e l i n e  on the A l a s k a - C a n a d a  b o r d e r , as d e s c r i b e d  in  the 

P r e s i d e n t 's r e p o r t  e n t i t l e d  " D e c i s i o n  a n d  R e p o r t  to C o n g r e s s  o n  the 

A l a s k a  N a t u r a l  Gas T r a n s p o r t a t i o n  System", i s s u e d  b y  t he  P r e s i d e n t  on 

S e p t e m b e r  22, 1977, u n d e r  p r o v i s i o n s  o f  the A l a s k a  N a t u r a l  Gas T r a n s­

p o r t a t i o n  A c t  of  1976, a n d  I n c l u d e s  p l a n n i n g ,  design, a n d  c o n s t r u c t i o n  

of  the p i p e l i n e  a n d  f a c i l i t i e s ,

* Sec. 2. Th i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-  I 

1 0 . 0 7 0 ( c ) .
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