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O r i g i n a l  s p o nsor: R u l e s  C o m m i t t e e  b y
r e q u e s t  of t h e  G o v e r n o r

O f f e r e d :  5 / 5 / 7 8
R e f e r r e d :  H e a l th ,  E d u c a t i o n
a n d  S o c i a l  S e r v i c e s

B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L
[N T H E  H O U S E  A F F A I R S  C O M M I T T E E

CS F O R  HOUSE; B I L L  NO. 917 a m  S

I N  T H E  L E G I S L A T U R E  O F  TH E S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

?or a n  A c t  en t i t l e d :  " A n  A c t  r e l a t i n g  to a n  A l a s k a  M e d i c a l  Facility- A u t h o­

rity) a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

JE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r e a d :

C H A P T E R  26. A L A S K A  M E D I C A L  F A C I L I T Y  A U T H O R I T Y .

Sec. 1 8 . 2 6 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y .  (a) T h e  l e g i s­

la t u r e  f i n d s  th a t

(1 ) t h e r e  e x i s t  i n a d e q u a t e  m e d i c a l  ca r e  a n d  m e d i c a l  f a c i l i­

tie s  in c e r t a i n  l o c a l i t i e s  of  the state, a n d  in o t h e r  l o c a l i t i e s  m e d i c a l

ca r e  is n o t  a v a i l a b l e  a n d  m e d i c a l  f a c i l i t i e s  do n o t  e x i s t  at a l l ;

(2) c o n s t r u c t i o n  f u n d i n g  u n d e r  T i t l e  VI of t h e  P u b l i c  H e a l t h  

S e r v i c e  A c t  (42 U.S.C. 291 et seq. ) a n d  the M e n t a l  R e t a r d a t i o n  F a c i l i­

tie s  a n d  C o m m u n i t y  M e n t a l  H e a l t h  C e n t e r s  C o n s t r u c t i o n  A c t  of 1 96 3  (P. L. 

88 - 16 4)  h a s  n o t  b e e n  f o r t h c o m i n g  to the d e g r e e  n e c e s s a r y ,  e i t h e r  a lo ne  

or w h e n  c o m b i n e d  w i t h  s t a t e  or l oc al  f u n d s , to a m e l i o r a t e  A l a s k a ' s  n e e d

f o r  m e d i c a l  c a r e  a n d  m e d i c a l  f a c i l i t i e s  ,• an d

(3) it is e s s e n t i a l  t h a t  th e p e o p l e  of t his s t a t e  h a v e  a d e­

q u a t e  m e d i c a l  c ar e  a n d  m e d i c a l  f a c i l i t i e s  at a r e a s o n a b l e  cost.

(b) It is d e c l a r e d  to b e  the p o l i c y  of th e state, i n  the  i n t e r e s t s  

of p r o m o t i n g  t h e  h e a l t h  a n d  g e n e r a l  w e l f a r e  of all of its p e o pl e,  to 

p r o v i d e  a c c e p t a b l e  a l t e r n a t i v e  m e a n s  of f i n a n c i n g  t h e  c o n s t r u c t i n g  and 

e q u i p p i n g  o f  n e e d e d  m e d i c a l  f a c i l i t i e s  w h i c h , in  n u m b e r , s i z e , type, 

d i s t r i b u t i o n ,  o p e r a t i o n ,  a n d  s e r v i c e s , ar e c o n s i s t e n t  w i t h  the o r d e r l y  

a n d  e c o n o m i c  d e v e l o p m e n t  of m e d i c a l  f a c i l i t i e s  a n d  s e r v i c e s , are  in  the
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p u b l i c  i n t e r es t ,  a v o i d  u n n e c e s s a r y  d u p l i c a t i o n  of m e d i c a l  f a c i l i t i e s  an d  

ser vi c e s ,  are e c o n o m i c a l  in the u s e  of h e a l t h  p e r s o n n e l ,  a n d  w i l l  a s s u r e  

a d m i s s i o n  a n d  car e  of h i g h  q u a l i t y  to all w h o  n e e d  it. T h e  l e g i s l a t u r e  

f i n d s  that this p o l i c y  w i l l  b e  i m p l e m e n t e d  b y  c r e a t i n g  a p u b l i c  c o r p o r a­

t i o n  c a l l e d  the A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y ,  w i t h  p o w e r s ,  duties, 

a n d  f u n c t i o n s  as p r o v i d e d  i n  this chapter.

Sec. 1 8 . Z 6 . 0Z U .  C R E A T I O N  O E  A U T H O R I T Y .  T h e r e  is c r e a t e d  the i

A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  the sol e p u r p o s e  of w h i c h  is to p r o­

v i d e  a n d  f i n a n c e  m e d i c a l  f a c i l i t i e s  for the b e n e f i t  of the p e o p l e  o f  the j

S t a t e  of A l a s k a . T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  a n d  an  i n s t r u­

m e n t a l i t y  of the s t a t e  w i t h i n  the D e p a r t m e n t  of R e v e n u e , b u t  w i t h  a 

s e p a r a t e  a n d  i n d e p e n d e n t  l egal e x i s t e n c e .

Sec. 1 8 . 2 6 . 0 3 0.  B O A R D  OF D I R E C T O R S  OF THE  A U T H O R I T Y .  (a) T h e  

a u t h o r i t y  s h a l l  be  m a n a g e d  a n d  c o n t r o l l e d  b y  a s e v e n - p e r s o n  b o a r d  of 

d i r e c t o r s , c o n s i s t i n g  of j

(1) the c o m m i s s i o n e r  of r e v e n u e ,  w h o  s h a l l  a l s o  c h a i r  the  j
b o a r d ?  I

(2 ) the c o m m i s s i o n e r  of h e a l t h  a n d  soc i a l  s e r v i c e s  ?

(3) the c o m m i s s i o n e r  of c o m m u n i t y  a nd  r e g i o n a l  a f f a ir s ?

(4) fou r  p u b l i c  m e m b e r s , a p p o i n t e d  b y  a m a j o r i t y  of  the

m e m b e r s  of th e r e s p e c t i v e  h e a l t h  s e r v i c e  a g e n c y  or c o u n c i l :

(A) o ne  m e m b e r  s hal l be  a p p o i n t e d  b y  a n d  f r o m  a m o n g  the 

m e m b e r s  of e a c h  of the t h r e e  h e a l t h  s e r v i c e  a g e n c i e s  in  the s t a t e , 

o r g a n i z e d  an d o p e r a t e d  in a c c o r d a n c e  w i t h  s e c . 1 5 2 1 ( b ) , P.L. 93- 

641?

(B) one m e m b e r  shall be  a p p o i n t e d  b y  a n d  f r o m  a m o n g  the

m e m b e r s  of the s t a t e w i d e  h e a l t h  c o o r d i n a t i n g  c o u n c i l  e s t a b l i s h e d  in 

AS 18.07 .0 11 .

(b ) T h e  f ou r  p u b l i c  m e m b e r s  a p p o i n t e d  u n d e r  (a)(4) o f  this s e c t i o nCSHB 917 am S -2-
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q u a l i f i e d  v o t e r  at the t i m e  of a p p o i n t m e n t  a n d  shall c o m p l y  w i t h  the

r e q u i r e m e n t s  o f  AS 3 9 . 5 0  (con fl ict  of i n t e r e s t ) .  T h e  p u b l i c  m e m b e r s  

f i r s t  a p p o i n t e d  shall h a v e  terms of one, two, t h r e e  a n d  four y e a r s  

r e s p e c t i v e l y ,  t o  b e  d e t e r m i n e d  b y  lot. E a c h  m e m b e r  s h a l l  h o l d  o f f i c e  

for  the  t e r m  o f  h i s  a p p o i n t m e n t  a n d  u n t i l  h i s  s u c c e s s o r  h a s  b e e n  a p­

pointed- a n d  q u a l i f i e d .  A  m e m b e r  is e l i g i b l e  for r e a p p o i n t m e n t .  A 

v a c a n c y  o n  the b o a r d  of  d i r e c t o r s  o c c u r r i n g  o t h e r  t h a n  b y  e x p i r a t i o n  of 

t e r m  s h a l l  b e  f i l l e d  i n  th e sa m e  m a n n e r  as the o r i g i n a l  a p p o i n t m e n t  b u t  

fo r the u n e x p i r e d  t e r m  only. E a c h  m e m b e r  o f  t h e  b o a r d  b e f o r e  e n t e r i n g  

u p o n  hi s d u t i e s  s h a l l  t a k e  a n d  s u b s c r i b e  to a n  o a t h  to p e r f o r m  the 

d u t i e s  of  h i s  o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y ,  a n d  j u s t l y  to t h e  b e s t  of 

h i s  a b i l i t y .  A  r e c o r d  of  the o a t h  s h a l l  b e  f i l e d  in  the o f f i c e  of the 

g o v e r n o r .

(c) If a n y  c o m m i s s i o n e r  is u n a b l e  f or  a n y  r e a s o n  to a t t e n d  a

m e e t i n g  of t he  a u t h o r i t y  h e  may, b y  a n  i n s t r u m e n t  f i l e d  w i t h  th e b o a r d

a n d  i n c o r p o r a t e d  i n t o  the  m i n u t e s  of the m e e t i n g ,  d e s i g n a t e  a n o t h e r  

p e r s o n  w i t h i n  h i s  d e p a r t m e n t  to s e r v e  as a m e m b e r  at  tha t m e e t i n g .  For 

p u r p o s e s  of thi s  c h a p t e r , a n  a c t i n g  c o m m i s s i o n e r  is a m e m b e r  of the 

b o a r d  u n t i l  a c o m m i s s i o n e r  a s s u m e s  office.

Sec. 1 8 . 2 6 . 0 4 0 .  M E E T I N G S ,  C O M P E N S A T I O N ,  O F F I C E R S  A N D  E X P E N S E S .

(a) F ou r  m e m b e r s  of the  b o a r d  c o n s t i t u t e  a q u o r u m  for the t r a n s a c t i o n  

of b u s i n e s s  or the e x e r c i s e  of  a p o w e r  or f u n c t i o n  at a m e e t i n g  o f  the 

bo ar d .  A l l  d e c i s i o n s  of th e b o a r d  m u s t  b e  i n i t i a t e d  b y  m o t i o n  or r e s o­

lu t i o n  a n d  th e v o t e  a n d  d e c i s i o n  m u s t  b e  r e c o r d e d  i n  th e b o a r d ' s  m i n u t e  j 

b o o k  w h i c h  is a p u b l i c  r e c o r d .  T h e  a f f i r m a t i v e  v o t e s  of no t less t h a n  

tw o of the p u b l i c  m e m b e r s  a n d  two c o m m i s s i o n e r s  a re  r e q u i r e d  for the 

p a s s a g e  o f  a n y  m o t i o n  or r e s o l u t i o n .  N o t i c e  of  all m e e t i n g s  m u s t  b e  

g i v e n  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  the boa rd.  A l l  m e e t i n g s

s e r v e  for f o u r - y e a r  terms. E a c h  m u s t  b e  a r e s i d e n t  of the s t a t e  a n d  a

-3- C S H B  917 am S



of the board, for an y  p u r p o s e  w h a t s o e v e r , m u s t  be  o p e n  to the p u b l i c , 

e x c e p t  that the b o a r d  m a y  c o n v e n e  in e x e c u t i v e  s e s s i o n  i n  the m a n n e r  

p r o v i d e d  in AS 4 4 . 6 2 . 310(b) to c o n s i d e r  s u b j e c t  m a t t e r  u n d e r  AS 4 4 . 62 .-  

-a i n (r \
4. V / «

(b) M e m b e r s  of the b o a r d  serve w i t h o u t  s a l a r y  b u t  e a c h  m e m b e r  is 

e n t i t l e d  to r e i m b u r s e m e n t  f r o m  a u t h o r i t y  f u n d s for a c t u a l  a n d  n e c e s s a r y  

e x p e n s e s  i n c u r r e d  in th e p e r f o r m a n c e  of o f f i c i a l  du tie s as a m e m b e r  of•_i. 1 . . . . . . .  .1 a £  - f _______   1   _  XT 4.-U _  _  J_ „  J ^  ~ -3 „  4 h-3 «
Ui l f cJ U U t X L l l  <, m i  U i i i t f c J i  U I  CUl j J  k7 J- u n c  o  t a u c  vi  i av/ u

o f f i c e  or e m p l o y m e n t  or an y b e n e f i t s  b y  r e a s o n  of h i s  a c c e p t a n c e  to the 

o f f i c e  of d i r e c t o r  of the a uthority.

(c) Th e b o a r d  m a y  a p p o i n t  a n  e x e c u t i v e  d i r e c t o r  w h o  s e r v e s  at its 

p l e a s u r e  a n d  m a y  a p p o i n t  a n d  e m p l o y  o t h e r  p e r s o n s  or o f f i c e r s  it c o n­

sid e r s  a dv is a b l e ,  i n c l u d i n g  b u t  not l i m i t e d  to p r o f e s s i o n a l  a d v i s o r s , 

a r c h i t e c t s , t e c h n i c a l  e x p e r t s , a g e n t s , a n d  s u p p o r t  p e r s o n n e l . T h e  

a t t o r n e y  g e n e r a l  is the legal couns el  for t h e  a u t h o r i t y .  T h e  e x e c u t i v e  

d i r e c t o r , if a n y , is r e s p o n s i b l e  for k e e p i n g  r e c o r d s  of a ll m e e t i n g s  of 

th e b o a r d  a n d  is c u s t o d i a n  of all b o o k s , d o c u m e n t s , a n d  p a p e r s  f i l e d  

w i t h  the board, the m i n u t e  book, an d  j o u r n a l s . In the a b s e n c e  of an 

e x e c u t i v e  d i r e c t o r , the b o a r d  shall d e s i g n a t e  one  m e m b e r  of th e b o a r d  to 

f u l f i l l  the du ti es  m e n t i o n e d  in this s u b s e c t i o n .  T h e  p e r s o n  r e s p o n s i b l e  

for t h os e du ti es  m a y  c a u s e  cop ie s to b e  m a d e  of all m i n u t e s , r e c o r d s , 

a n d  do c u m e n t s  of the b o a r d  a n d  m a y  give c e r t i f i c a t e s  of the a u t h o r i t y  to 

t h e  e f f e c t  that t h o s e  cop ie s are true c o p i e s  a n d  all p e r s o n s  d e a l i n g  

w i t h  the a u t h o r i t y  m a y  r e l y  o n  t hos e c e r t i f i c a t e s .

Sec. 18.26 .0 50 . P O W E R S  O F  A U T H O R I T Y .  T h e  a u t h o r i t y  h a s  all p o w e r s  

n e c e s s a r y  to c a r r y  out the p u r p o s e s  of this c h a p t e r  i ncl u d i n g ,  b u t  n o t

l i m i t e d  t o , the  follow in g:

(1 ) to sue a n d  be su e d  in its o w n  n a m e ;

(2 ) to a d o p t  a seal a nd  a l t e r  it at p l e a s u r e ;

C S H B  917 a m  S -4-
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(3 ) t o  adopt, amend, a n d  r e p e a l  b y l a w s  for its o r g a n i z a t i o n ,  

m a n a g e m e n t  of its i n t e r n a l  af fa ir s, and  t he  c o n d u c t  of its b u s i n e s s  

c o n s i s t e n t  w i t h  th e p r o v i s i o n s  o f  this c h a p t e r ;

(4) t o  a d o p t  r e g u l a t i o n s ,  i n  a c c o r d a n c e  w i t h  AS 44.62, 

g o v e r n i n g  th e e x e r c i s e  of  its c o r p o r a t e  p o w e r s j

(5) to a c q u i r e  b y  p u r c h a s e ,  c o n s t r u c t i o n ,  e x c h a n g e ,  gift, 

lease, or o t h e r w i s e ,  r e a l  or p e r s o n a l  p r o p e r t y ,  r i g ht s, r i g h t s - o f - w a y ,  

f r a n c h i s e s ,  e a s e m e n t s ,  a n d  o t h e r  i n t e r e s t s  in  land, i n c l u d i n g  la n d  l y i n g  

u n d e r  w a t e r  a n d  r i p a r i a n  ri g h t s  w h i c h  ar e l o c a t e d  i n  the state, t a k i n g  

t i t l e  to it i n  t h e  n a m e  of the a u t h o r i t y !

(6 ) t o  a c c e p t  gifts, grants, or loans from, a n d  e n t e r  i nto 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  t h e m  with, a 'federal a g e n c y  or 

a n  a g e n c y  or i n s t r u m e n t a l i t y  of the  state, a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n ,  o r  o t h e r  source;

(7) to  p r o v i d e  the f i n a n c i n g  i n c i d e n t a l  to p u r c h a s i n g ,  c o n­

st r u c t i n g ,  i m p r o v i n g ,  e x t e n d i n g ,  a n d  e q u i p p i n g  m e d i c a l  f a c i l i t i e s  in the 

s t a t e ;

(8) to l e a s e  to a n y  p o l i t i c a l  s u b d i v i s i o n  of th e s t a t e  or 

n o n p r o f i t  c o r p o r a t i o n  m e d i c a l  f a c i l i t i e s  u p o n  terms a n d  c o n d i t i o n s  the 

b o a r d  c o n s i d e r s  a p p r o p r i a t e ,  a n d  to t e r m i n a t e  an y suc h l e a s e  u p o n  d e­

fa u l t  of the  le s s e e ;

(9 ) to e n t e r  int o o p t i o n s  a n d  a g r e e m e n t s  for the r e n e w a l  or 

e x t e n s i o n  of l e a s e s  of m e d i c a l  f a c i l i t i e s  l e a s e d  u n d e r  (8) of this 

s e c t i o n  or for the c o n v e y a n c e  or o p t i o n s  to c o n v e y , i n c l u d i n g  r e n e w a l s , j 

o f  t h o s e  m e d i c a l  f a c i l i t i e s ;

(1 0 ) to s e l l , e x c h a n g e , d o n a t e , c o n v e y , p l e d g e , or o t h e r w i s e  

e n c u m b e r  in  a n y  m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of a n y  o t h e r  s e c u r i t y  

i n t e r e s t ,  r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or in w h i c h  it ha s  an 

i n t e r e s t ,  to p l e d g e  t h e  r e v e n u e s  a n d  r e c e i p t s  f r o m  such  a s s e t s , a n d  to I
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a r r a n g e  a n d  p r o v i d e  for g u a r a n t e e s  a n d  o t h e r  s e c u r i t y  a g r e e m e n t s  when, 

in  the j u d g m e n t  of the a uth or it y,  the a c t i o n  is in  f u r t h e r a n c e  of its 

c o r p o r a t e  p u r p o s e s  ?

(1 1 ) to i s s u e  n o t e s  a n d  r e v e n u e  b o n d s  in  a m o u n t s  c o n s i d e r e d  

n e c e s s a r y  b y  the a u t h o r i t y  to p a y  the cost  of e s t a b l i s h i n g  a n d  e q u i p i n g  

m e d i c a l  f a c i l i t i e s  a n d  to s e c u r e  p a y m e n t  of the n o t e s  a n d  r e v e n u e  b o n d s  

as p r o v i d e d  in this ch apter?

(1 2 ) to d e p o s i t  or o t h e r w i s e  i n v e s t  its f u nd s , s u b j e c t  to 

a g r e e m e n t s  w i t h  b o n d h o l d e r s , in a n y  p r o p e r t y  or s e c u r i t i e s  i n  w h i c h

b a n k s  or t r u s t  c o m p a n i e s  m a y  l e g a l l y  i n v e s t , so l o n g  as n o  m e m b e r  of the

b o a r d  of d i r e c t o r s  or its e x e c u t i v e  d i r e c t o r  h a s  a n y  p e r s o n a l  i n t e res t,  

e i t h e r  d i r e c t l y  or i n d i r e c t l y ,  in  a n y  s u c h  d e p o s i t o r y  or i n v e s t m e n t  

e n t i t y  a n d  the f und s are h e l d  in r e s e r v e s  or s i n k i n g  f u n d s , if t h o s e  

d e p o s i t e d  or i n v e s t e d  f unds are n ot r e q u i r e d  for r e a s o n a b l y  f o r e s e e a b l e  

d i s b u r s e m e n t ;

(13) to a r r a n g e  or c o n t r a c t  for s e r v i c e s , p r i v i l e g e s , w o r k s , 

f a c i l i t i e s , or m a n a g e m e n t  a n d  o p e r a t i o n  of a m e d i c a l  f a c i l i t y ;

(14) to f i x  and  r e v i s e , f r o m  t im e  to t i m e , a n d  to c h a r g e  a n d

c o l l e c t  rates, r e n t s , f e e s , a n d  c ha rg es  for th e u s e  of a n d  s e r v i c e s

f u r n i s h e d  or to b e  f u r n i s h e d  b y  a m e d i c a l  f a c i l i t y  for w h i c h  f i n a n c i n g  

or f i n a n c i a l  a s s i s t a n c e  is p r o v i d e d  u n d e r  thi s c h a p t e r ;

(15) to i n s u r e  a n y  r e a l  or p e r s o n a l  p r o p e r t y  or o p e r a t i o n s  of

the  a u t h o r i t y  a g a i n s t  any r is ks  or h a z a r d s  ?

(16) to p u r c h a s e  its b o n d s  at a p r i c e  no t m o r e  t h a n  the 

p r i n c i p a l  a m o u n t  of t h e m  p lu s  a c c r u e d  i n t e r e s t  ? all  b o n d s  so p u r c h a s e d  

m u s t  be  c a n c e l l e d ?

(17) to m a i n t a i n  an  o f f i c e  at p l a c e s  it m a y  d e s i g n a t e  ?

(18) to m a k e  m o r t g a g e  loans or o t h e r  s e c u r e d  loans to a

m e d i c a l  fac ili ty , to r e f u n d  or r e f i n a n c e  o u t s t a n d i n g  o b l i g a t i o n s , m o r t -
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gages, or a d v a n c e s  issu ed , made, or g i v e n  b y  the m e d i c a l  f a c i l i t y  for 

t he  costs of its f a c i l i t i e s ,  i n c l u d i n g  the i s s u a n c e  of b o n d s  a n d  the 

m a k i n g  of loans to a m e d i c a l  f a c i li ty , w h e n  the a u t h o r i t y  f i n d s  that 

s u c h  f i n a n c i n g  is i n  the p u b l i c  i n t e r e s t  a n d  a l l e v i a t e s  the f i n a n c i a l  

h a r d s h i p  u p o n  th e m e d i c a l  faci li ty , is i n  c o n n e c t i o n  w i t h  o t h e r  f i n a n c­

ing  b y  the a u t h o r i t y  for the m e d i c a l  f a c il ity , or m a y  b e  e x p e c t e d  to 

r e s u l t  in  a l o w e r  co s t  o f  p a t i e n t  car e  a n d  a s a v i n g  to t h i r d  p a r t i e s , 

i n c l u d i n g  th e s t a t e  or th e f e d e r a l  g o v e r n m e n t ,  a n d  to o t h e r s  w h o  m u s t  

p a y  for  the h e a l t h  care, or a n y  c o m b i n a t i o n  of t h o s e  f ac tor s?

(19) to o b t a i n ,  or a i d  i n  o b t a i n i n g ,  f r o m  an y d e p a r t m e n t  or 

a g e n c y  of the U n i t e d  S t a t e s  or of this s t a t e  or a n y  p r i v a t e  compa ny , any 

i n s u r a n c e  or g u a r a n t e e  as to, or of, or for the p a y m e n t  or r e p a y m e n t  of 

i n t e r e s t  or p r i n c i p a l ,  o r  both, or a n y  p a r t  of i n t e r e s t  or p r i n c i p a l  on 

a n y  loan, lease, or o b l i g a t i o n ,  or a n y  i n s t r u m e n t  e v i d e n c i n g  or s e c u r i n g  

a loan, lease, or o b l i g a t i o n  e n t e r e d  in t o  u n d e r  this ch ap te r? and, 

n o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  of this ch apt er , to e n t e r  in t o  a ny  

a g r e e m e n t ,  c o n t r a c t ,  or a n y  o t h e r  i n s t r u m e n t  w h a t s o e v e r  w i t h  r e s p e c t  to 

a n y  s u c h  i n s u r a n c e  or g u a r a n t e e ,  to a c c e p t  p a y m e n t  i n  the m a n n e r  and 

f o r m  p r o v i d e d  i n  it in the e v e n t  o f  d e f a u l t  b y  a m e d i c a l  fac il it y,  a nd  

to a s s i g n  a n y  s u c h  i n s u r a n c e  or g u a r a n t e e  as s e c u r i t y  for th e a u t h o­

r i t y  's b o n d s .

Sec. 1 8 . 2 6 . 0 6 0 .  O P E R A T I O N  A N D  M A N A G E M E N T  O F  M E D I C A L  F A C I L I T I E S .

(a) T h e  a u t h o r i t y  m a y  no t m a i n t a i n  or o p e r a t e  a n y  m e d i c a l  f a c i l i t y , 

H o w e v e r , if th e o p e r a t o r  of a m e d i c a l  f a c i l i t y  or t r u s t e e  u n d e r  a t rust 

a g r e e m e n t  d e f a u l t  u n d e r  a n y  m a t e r i a l  p r o v i s i o n s  of the c o n t r a c t u a l  

d o c u m e n t s , the a u t h o r i t y  m a y  o p e r a t e  a n d  m a i n t a i n  the m e d i c a l  f a c i l i t y

S
o n  an  i n t e r i m  b a s i s  for  a l i m i t e d  p e r i o d  of t i m e  as is n e c e s s a r y  to !

r e c r u i t  a n o t h e r  k n o w l e d g e a b l e  a n d  c o m p e t e n t  o p e r a t o r  or t r u s t e e . |

(b) A l l  r e f e r e n c e s  to the m a i n t e n a n c e  or o p e r a t i o n  of a m e d i c a l  j
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f a c i l i t y  w i t h i n  this c h a p t e r  m u s t  be  s t r i c t l y  c o n s t r u e d  as s u b j e c t  to 

the  l i m i t a t i o n  of (a) of this s e c t i o n  a n a  ar e n o t  e x p a n s i o n s  of. a d d i -  i

ti on s t o , or i n  any o t h e r  m a n n e r  a n  a m p l i f i c a t i o n  of the r e s t r i c t i v e  j
i n t e n t  a n d  l a n g u a g e  of (a). j

Sec. 18.26. 07 0.  E X P E N S E S  O F  A U T H O R I T Y . All e x p e n s e s  of the a u t h o­

rity i n c u r r e d  in c a r r y i n g  out the p r o v i s i o n s  of this c h a p t e r  ar e p a y a b l e  j

s o l e l y  f r o m  f unds p r o v i d e d  u n d e r  this c h a p t e r , a n d  no  l i a b i l i t y  m a y  be 

i n c u r r e d  b y  the a u t h o r i t y  b e y o n d  the e x t e n t  to w h i c h  m o n e y  has  b e e n  j

p r o v i d e d  u n d e r  this chapter. H o w e v e r , for t h e  p u r p o s e s  of m e e t i n g  the 

n e c e s s a r y  e x p e n s e s  of i n i t i a l  o r g a n i z a t i o n  a n d  o p e r a t i o n  of the a u t h o -  j

r i t y  for the p e r i o d  c o m m e n c i n g  on the e f f e c t i v e  da t e  of this Act  a n d  

c o n t i n u i n g  u n t i l  the a u t h o r i t y  de r i v e s  m o n e y  f r o m  f u nd s p r o v i d e d  to it 

u n d e r  this c h a p t e r , the a u t h o r i t y  m a y  b o r r o w  the m o n e y  it r e q u i r e s  a n d  

m a y  r e p a y  i t , w i t h  a p p r o p r i a t e  i n t e r e s t , o ver a r e a s o n a b l e  p e r i o d  of 

time. A l i a b i l i t y  i n c u r r e d  u n d e r  this s e c t i o n  is a l i a b i l i t y  of t h e  Iii
a u t h o r i t y  only, a nd  not a l i a b i l i t y  of th e state.

Sec. 1 8.26.080. B ON DS  OF  THE A U T H O R I T Y . (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  m a y  i s s u e  b o n d s  for i t , p a y a b l e  f r o m  the r e v e n u e  d e­

ri v e d  b y  it f r o m  its i n t e r e s t  in a ny  on e or m o r e  m e d i c a l  f a c i l i t i e s  or 

f r o m  its i n c o m e  an d r e c e i p t s  or o t her  a s s e t s  g e n e r a l l y ,  or a d e s i g n a t e d  

p a r t  of them. T h e  i s s u a n c e  o f  suc h r e v e n u e  b o n d s  is g o v e r n e d  b y  the  j
p r o v i s i o n s  of this ch a p t e r  a n d  is n o t  s u b j e c t  to the p r i o r  a p p r o v a l  of i

the  v o t e r s  of the s t a t e . All s u c h  b o n d s , w h e t h e r  c o u p o n  or f u l l y  r e g i s­

te r e d  are n e g o t i a b l e  i n s t r u m e n t s  for a ll  p u r p o s e s  of th e U n i f o r m  C o m m e r­

cia l  C o d e .

(b) T h e  a u t h o r i t y  s ha ll i ss ue r e v e n u e  b o n d s  o n l y  b y  r e s o l u t i o n  

a d o p t e d  b y  its b o a r d  a f t e r  f i n d i n g  that

(1 ) the l e s s e e  or o p e r a t o r  of the m e d i c a l  f a c i l i t y  is f i n a n­

ci a l l y  r e s p o n s i b l e  a n d  c o m p e t e n t  to o p e r a t e  th e f a c i li ty , a n d  the  l e a s e
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or o p e r a t i o n  c o n t r a c t  h a s  b e e n  a p p r o v e d  b y  the a u t h o r i t y  a n d  the l es s e e  

or o p e r a t o r  ?

(2 ) f i n a n c i n g  t he  m e d i c a l  f a c i l i t y  w i l l  b e  a d v a n t a g e o u s  to the 

p u b l i c  w e l f a r e  of th e s t a t e  a n d  t h e  c o m m u n i t y  i n  w h i c h  t h e  m e d i c a l  

f a c i l i t y  is or is to b e  l ocated? a n d

(3) the m e d i c a l  f a c i l i t y  to b e  c o n s t r u c t e d  w i l l  c o m p l y  w i t h  

all  a p p l i c a b l e  o r d i n a n c e s  of  t h e  m u n i c i p a l i t y .

(c) T h e  r e s o l u t i o n  a d o p t e d  i n  (b) of this s e c t i o n  s h a l l  a ls o  

s p e c i f y  the  p u b l i c  p u r p o s e  for w h i c h  the p r o c e e d s  of th e r e v e n u e  b o n d s  

m u s t  b e  e x p e n d e d  a n d  d e c l a r e  t h e  p r o j e c t e d  c os t  o f  c a r r y i n g  out that 

pu r p o s e .

(d) T h e  b o n d s  m a y  be i s s u e d  as s e r i a l  bonds, as t e r m  bon ds , or 

b o n d s  of b o t h  types. T h e  a u t h o r i z i n g  b o n d  r e s o l u t i o n  s h a l l  s t a t e  the 

m a t u r i t y  d at e  w h i c h  m a y  n o t  e x c e e d  40 y e a r s  f r o m  the b o n d ' s  date of 

issue, the r a t e  of i n t e r e s t ,  the  t i m e  of p a y m e n t ,  the d e n o m i n a t i o n ,  

w h e t h e r  c o u p o n  or f u l l y  r e g i s t e r e d ,  w h e t h e r  t r a n s f e r a b l e ,  e x c h a n g e a b l e ,  

or i n t e r c h a n g e a b l e ,  the r e g i s t r a t i o n  a n d  c o n v e r s i o n  p r i v i l e g e s ,  if any, 

the  c o v e n a n t  th a t  p a y m e n t s  a re to b e  o n l y  in l aw f u l  m o n e y  o f  the U n i t e d  

S t a t e s  of A m e r i c a  at the  p l a c e  t he b o a r d  a u t h o r i z e s ,  a n d  the  t e rms  of 

r e d e m p t i o n ,  if any. T h e  bo nd s ,  no te s ,  or a t t a c h e d  i n t e r e s t  c o u p o n s  m u s t  

b e  e x e c u t e d  b y  m a n u a l  or f a c s i m i l e  s i g n a t u r e s  of the o f f i c e r s  of the. 

a u t h o r i t y  d e s i g n a t e d  b y  t he boa r d .  P e n d i n g  p r e p a r a t i o n  of the d e f i n i­

t i v e  bon d s ,  the  a u t h o r i t y  m a y  i s s u e  i n t e r i m  r e c e i p t s  or c e r t i f i c a t e s  j 
w h i c h  sh all  b e  e x c h a n g e d  for th e d e f i n i t i v e  bo nd s .  j

(e) T h e  b o n d  r e s o l u t i o n  s h a l l  p r o v i d e  for the e s t a b l i s h m e n t  of one 

or m o r e  s p e c i a l  f u n d s , a n d  t h o s e  f u n d s  m a y  b e  u n d e r  the c o n t r o l  of the 

b o a r d  or o n e  or m o r e  t r u s t e e s . T h e  b o n d  r e s o l u t i o n  sh al l o b l i g a t e  the 

a u t h o r i t y  to d e p o s i t  a n d  e x p e n d  t h e  p r o c e e d s  of the r e v e n u e  b o n d s  o n l y  

i n t o  a n d  f r o m  t h o s e  f u n d s . T h e  a u t h o r i t y  m a y  i s s u e  a n d  sell r e v e n u e
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(f) A l l  b o n d s  m a y  be s o l d  at p u b l i c  or p r i v a t e  s a l e  in the m a n n e r ,

at the time, a n d  for the p r i c e  d e t e r m i n e d  b y  ub.0 a u t h o r i t y .  J

(g) B e f o r e  the i s s u a n c e  of a n y  b o n d s , the a u t h o r i t y  s h a l l  v e r i f y  j
t h a t  the l e as e or o p e r a t o r  a g r e e m e n t  for the m e d i c a l  f a c i l i t y  b e i n g  j

f i n a n c e d  b y  that i s s u e  is at least s u f f i c i e n t , i n  th e j u d g m e n t  of t h e  I

a u t h o r i t y ,  j
(1 ) to p a y  the p r i n c i p a l  of a n d  i n t e r e s t  on  th e b o n d s  as t h e y  I

b e c o m e  due? J

(2 ) to c r e a t e  a n d  m a i n t a i n  the  r e s e r v e s  for t h e m  as the 

a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or d e s i r a b l e s  and

(3) to m e e t  all o b l i g a t i o n s  in  c o n n e c t i o n  w i t h  the l e a s e  or

o p e r a t o r  a g r e e m e n t , i n c l u d i n g  all c osts n e c e s s a r y  to s e r v i c e  the b o n d s .

(h) B o nd s of the a u t h o r i t y  m a y  b e  s e c u r e d  b y  a p o o l i n g  of lea se s

b y  w h i c h  the a u t h o r i t y  m a y  a s s i g n  its r i g h t s  a n d  p l e d g e  r e n t s  u n d e r  two

or m o r e  leas es  of m e d i c a l  f a c i l i t i e s , u p o n  t er ms  t ha t  m a y  b e  p r o v i d e d  J

fo r in b o n d  r e s o l u t i o n s  of the a u t h o r i t y .  I

( i ) A n y  b o n d  r e s o l u t i o n  m a y  c o n t a i n  p r o v i s i o n s , w h i c h  c o n s t i t u t e  a 

p a r t  of the c o n t r a c t  w i t h  the h o l d e r s  of the b o n d s , as to

(1 ) t he  r en ta ls,  fees a n d  o t h e r  a m o u n t s  to b e  ch ar ged , a n d

the  sums to be  r a i s e d  in e a c h  ye a r  b y  them, a n d  the u s e , i n v e s t m e n t , a n d

d i s p o s i t i o n  of t h o s e  sums;

(2 ) the s e t t i n g  a s i d e  of r e s e r v e s  or s i n k i n g  f u n d s , a n d  the 

r e g u l a t i o n ,  i n v e s t m e n t , a n d  d i s p o s i t i o n  of them;

(3) l i m i t a t i o n s  o n  the u s e  of the m e d i c a l  f a c i l i t y ;

(4) l i m i t a t i o n s  o n  the i s s u a n c e  of a d d i t i o n a l  b o n d s , the

t e r m s  u p o n  w h i c h  a d d i t i o n a l  b o n d s  m a y  b e  i s s u e d  a n d  s ec ured, the terms 

u p o n  w h i c h  a d d i t i o n a l  b o n d s  m a y  r a n k  on a p a r i t y  w it h,  or b e  s u b o r d i n a t e  

or s u p e r i o r  to, o t h e r  b o n d s ;

bo n d s p a y a b le  a s  t o  i n t e r e s t  and p r i n c i p a l  o n ly  o u t o f  t h o s e  f u n d s .
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(5) the r e f u n d i n g  of o u t s t a n d i n g  b o n d s ;

(6 ) th e p r o c e d u r e ,  if any, b y  w h i c h  the t e r m s  o f  a n y  c o n t r a c t

w i t h  b o n d h o l d e r s  m a y  b e  a m e n d e d  or a b r o g a t e d j

(7) a n y  m a t t e r s  r e l a t i n g  to t h e  b o n d s  w h i c h  th e a u t h o r i t y  

c o n s i d e r s  d e s i r a b l e .

( j ) T h e  a u t h o r i t y  m a y  c o n t r a c t  f or  the f u t u r e  s a l e  of r e v e n u e

b o n d s  b y  w h i c h  c o n t r a c t  p u r c h a s e r s  s h a l l  b e  c o m m i t t e d  to the p r i c e s ,

terms, a n d  c o n d i t i o n s  s t a t e d  i n  e a c h  c o n t r a c t .  T h e  a u t h o r i t y  m a y  p a y  

the  c o n s i d e r a t i o n  it c o n s i d e r s  p r o p e r  f o r  t h o s e  c o m m i t m e n t s .

(k) T h e  s u p e r i o r  c o u r t  h a s  j u r i s d i c t i o n  to h e a r  a n d  d e t e r m i n e  

a c t i o n s  or p r o c e e d i n g s  r e l a t i n g  to the a u t h o r i t y ,  i n c l u d i n g  a c t i o n s  or 

p r o c e e d i n g s  b r o u g h t  to f o r e c l o s e  or o t h e r w i s e  e n f o r c e  a m o r t g a g e ,  

p l e d g e ,  a s s i g n m e n t ,  or s e c u r i t y  i n t e r e s t  or b r o u g h t  b y  or for the b e n e­

fit or s e c u r i t y  of a h o l d e r  of its b o n d s  or b y  a t r u s t e e  for or o t h e r  

r e p r e s e n t a t i v e  of the h o l d e r s .

Sec. 18 .2 6 . 0 9 0 .  B O N D  A N T I C I P A T I O N  NOTES. T h e  a u t h o r i t y  m a y  issue 

a n d  se l l  b o n d  a n t i c i p a t i o n  n o t e s  w h i c h  s h a l l  b e  o n  the  terms, b e a r  the 

date, m a t u r e  at the time, b e  i n  th e d e n o m i n a t i o n  a n d  i n  th e form, p a y­

ab l e  in  the  m e d i u m  at the  p l a c e  a n d  s u b j e c t  to the te rm s of r e d e m p t i o n  

as th e a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or a d v i s a b l e  in  the  m a n n e r  p r o v i d e d  

i n  t his c hap t e r .

Sec. 1 8 . 2 6 . 1 0 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  In the 

d i s c r e t i o n  of t h e  a u t h o r i t y ,  a n  i s s u e  o f  b o n d s  m a y  b e  s e c u r e d  b y  a t r us t 

i n d e n t u r e ,  t r u s t  a g r e e m e n t ,  i n d e n t u r e  o f  m o r t g a g e  or d ee ds  of t r u s t  (all 

c o n s i d e r e d  " t r u s t  a g r e e m e n t s "  i n  thi s c h a p t e r )  b e t w e e n  th e a u t h o r i t y  a n d  

a c o r p o r a t e  t r u s t e e  w h i c h  c o r p o r a t e  t r u s t e e  m a y  b e  a t r u s t  company, 

bank, or n a t i o n a l  b a n k i n g  a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o wer s,  

l o c a t e d  i n s i d e  or o u t s i d e  th e s t a t e  or b y  a s e c u r e d  lo a n  a g r e e m e n t  or 

o t h e r  i n s t r u m e n t  or u n d e r  a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e
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t r u s t e e  b y  m e a n s  of w h i c h  the a u t h o r i t y  may:

(1) m a k e  a n y  c o v e n a n t s  a n d  a g r e e m e n t s  w i t h  t he  t r u s t e e  or the 

h o l d e r s  of the b o n d s  w h i c h  the a u t h o r i t y  d e t e r m i n e s  to b e  n e c e s s a r y  or i 

d e s i r a b l e , i n c l u d i n g ,  w i t h o u t  li m i t a t i o n ,  c o v e n a n t s  a n d  a g r e e m e n t s  as to j

(A) the a p p l i c a t i o n ,  i n v e s t m e n t ,  d e p o s i t ,  use, a n d  j

d i s p o s i t i o n  of the p r o c e e d s  o f  b o n d s  o f  the a u t h o r i t y  or of m o n e y

or o t h e r  p r o p e r t y  o f  the a u t h o r i t y  or i n  w h i c h  it h a s  a n  i n t e r e s t ;

(B) the f i x i n g  a n d  c o l l e c t i o n  of r e n t  or oth er  c o n­

s i d e r a t i o n  f o r . a n d  the o t h e r  terms to b e  i n c o r p o r a t e d  i n  a l e ase  

or c o n t r a c t  of sa l e  of a p r o j e c t ;

(C) the a s s i g n m e n t  b y  the  a u t h o r i t y  of its r i g h t s  i n  the 

l e a s e  or c o n t r a c t  of s ale of a p r o j e c t  or i n  a m o r t g a g e  or o t h e r  

s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a p r o j e c t  to a t r u s t e e  

for the b e n e f i t  of b o n d h o l d e r s ;

(D) the terms a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  b o n d s  

of the a u t h o r i t y  m a y  b e  issued;

(E) th e v e s t i n g  in  a t r u s t e e , of r i g h t s , p o w e r s , d u t i e s ,

f u n d s , or p r o p e r t y  in t r u s t  for the  b e n e f i t  of b o n d h o l d e r s , in-
'

el ud in g,  w i t h o u t  l i m i t ati on , the r i g h t  to e n f o r c e  p a y m e n t ,  p e r f o r­

m a n c e  , a n d  all o t h e r  r ig h t s  of the a u t h o r i t y  or of the  b o n d h o l d e r s , 

u n d e r  a l e a s e , c o n t r a c t  of sale, m o r t g a g e ,  s e c u r i t y  a g r e e m e n t ,  or 

t r u s t  a g r e e m e n t  w i t h  r e s p e c t  to a p r o j e c t  b y  i n j u n c t i o n  or o t h e r  

p r o c e e d i n g  or b y  t a k i n g  p o s s e s s i o n  of b y  a g e n t  or o t h e r w i s e  a n d  

o p e r a t i n g  a proj ect a n d  c o l l e c t i n g  r e n t  or o t h e r  c o n s i d e r a t i o n  an d

a p p l y i n g  it in a c c o r d a n c e  w i t h  the t r u s t  a g r e e m e n t ;

(2 ) pledg e,  m o r t g a g e  or a s s i g n  m o n e y , l e a s e s , a g r e e m e n t s ,  

p r o p e r t y  or o t h e r  as s e t s  of th e a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  or to 

b e  r e c e i v e d  i n  the f u t u r e , or b o t h ; a n d

(3) p r o v i d e  for a n y  o t h e r  m a t t e r s  of like or d i f f e r e n t  c h a r -  :
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Sec. 1 8 . 2 6 . 1 1 0 .  L I A B I L I T Y  F O R  I S S U A N C E .  N e i t h e r  the m e m b e r s  of 

th e a u t h o r i t y  n o r  a n y  p e r s o n  e x e c u t i n g  t he b o n d s  is l i a b l e  p e r s o n a l l y  on 

t h e  b o n d s  or is s u b j e c t  to a n y  p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  b y  

r e a s o n  of t h e  i s s u a n c e  o f  them.

Sec. 1 8 . 2 6 . 1 2 0 .  B O N D H O L D E R  C L A I M S  A G A I N S T  S P E C I A L  FUNDS. A n y  

n o t e s  or r e v e n u e  b o n d s  i s s u e d  a g a i n s t  a n y  s p e c i a l  funds p r o v i d e d  fo r i n  

t h i s  c h a p t e r  a r e  a v a l i d  c l a i m  of t he  h o l d e r  of t h e m  o n l y  as a g a i n s t  

t h o s e  s p e c i a l  f u n d s  i n  t h e  p r o p o r t i o n  or a m o u n t  o f  the r e v e n u e s  p l e d g e d  

to  s u c h  f u n d s  a n d  s u c h  o t h e r  a u t h o r i t y  a s s e t s  as t he  b o a r d  m a y  h a v e  

p l e d g e d .  A l l  n o t e s  or r e v e n u e  b o n d s  p a y a b l e  f r o m  a s p e c i a l  fund, shall, 

o n  t h e  f a c e  of  t h e  n o t e  or r e v e n u e  bond, n a m e  t h e  f u n d  a n d  th e r e s o l u -  

t i o n  c r e a t i n g  them.

Sec. 1 8 . 2 6 . 1 3 0 .  C O N F L I C T  O F  I N T E R E S T S ; M E M B E R S ,  E M P L O Y E E S , A G E N T S  

O R  A D V I S O R S .  (a) N o  m e m b e r  of  th e b o a r d  m a y  v o t e  o n  a r e s o l u t i o n  of 

t h e  b o a r d  r e l a t i n g  to a l e ase  or c o n t r a c t  to b e  e n t e r e d  i n t o  b y  the 

a u t h o r i t y  u n d e r  thi s c h a p t e r  if t h e  m e m b e r  is a p a r t y  to the l e a s e  or 

c o n t r a c t  or h a s  a d i r e c t  o w n e r s h i p  or e q u i t y  i n t e r e s t  i n  a firm, p a r t­

ne r s h i p ,  c o r p o r a t i o n ,  or  a s s o c i a t i o n  w h i c h  w o u l d  b e  a p a r t y  to th e 

c o n t r a c t  or lease.

(b) It is a c o n f l i c t  of i n t e r e s t s  for a n y  p e r s o n  e m p l o y e d  b y  the 

a u t h o r i t y  or a n y  p e r s o n  o n  c o n t r a c t  for h ir e,  w r i t t e n  or oral, at a 

f i x e d  or h o u r l y  f ee  w i t h  t he  a u t h o r i t y ,  to a c t  i n  a n  a d v i s o r y  c a p a c i t y  

to  the a u t h o r i t y  or to s u p p o r t  th e u s e  of  th e a u t h o r i t y ' s  fu nds  in  s u c h  

a m a n n e r  t h a t  m a y  or w i l l  r e s u l t  in  b e n e f i t ,  d i r e c t l y  or i n d i r e c t l y ,  to 

th a t  e m p l o y e e ,  age nt , or a d v i s o r ,  e x c e p t  u p o n  fu l l  d i s c l o s u r e  in  w r i t i n g  

a n d  b y  o r a l  p r e s e n t a t i o n  to t he  b o a r d  o f  the d e t a i l s  of the c o n f l i c t i n g  

i n t e r e s t , i n c l u d i n g  a d o l l a r  e s t i m a t e  of  the d i r e c t  a n d  i n d i r e c t  m o n e­

ta r y  g a i n  t h e  e m p l o y e e ,  a g e n t , or a d v i s o r  m a y  e x p e c t  to derive. T h e

a c t e r  w h i c h  i n  a n y  w a y  a f f e c t  t h e  s e c u r i t y  or p r o t e c t i o n  of t h e  b o n d s .
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o p e r a t e  the  m e d i c a l  f ac ility. T h e  r e c e i v e r  m a y  p a y  p r i n c i p a l  of, a n d  

p r e m i u m s , if any, an d i n t e r e s t  on  t h o s e  b o n d s , a n d  h a s  the  powe r s ,  

s u b j e c t  to the d i r e c t i o n  of the c o u r t , w h i c h  are p e r m i t t e d  b y  la w a n d  

a r e  a c c o r d e d  r e c e i v e r s  i n  g e n e r a l  e q u i t y  cases. H o w e v e r , t he  r e c e i v e r  

m a y  n o t  p l e d g e  a d d i t i o n a l  r e v e n u e  of the a u t h o r i t y  to the p a y m e n t  of 

that p r i n c i p a l , p r e m i u m ,  and  i n t e r e s t .

Sec. 18.26. 170 . I N V E S T M E N T S  BY  A U T H O R I T Y .  E x c e p t  as o t h e r w i s e  

p r o v i d e d  b y  this c h a p t e r , the  a u t h o r i t y  m a y  i n v e s t  a n y  f u n d s , n o t  n e e d e d  

to m e e t  c u r r e n t  ca s h  e x p e n d i t u r e  n e e d s , in o b l i g a t i o n s  or c e r t i f i c a t e s  

of d e p o s i t  as d e f i n e d  i n  AS 3 7 . 1 0 . 070(a) (1.) - (4). A n y  s u c h  s e c u r i t i e s  

sh a l l  be p u r c h a s e d  at n o  h i g h e r  p r i c e  t h a n  th e o f f e r i n g  or m a r k e t  price, 

of  t h e m  at the t im e  of the p u r c h a s e .

Sec. 18.26. 18 0. B O N D S  AS S E C U R I T I E S .  R e v e n u e  b o n d s  of the a u t h o­

r i t y  are  s e c u r i t i e s  i n  w h i c h  the f o l l o w i n g  m a y  l e g a l l y  i n v e s t  a n y  f und s 

b e l o n g i n g  to t h e m  or w i t h i n  t h e i r  contr o l s  a l l  p u b l i c  o f f i c e r s  a n d  

a g e n c i e s  of the s t a t e  a n d  of m u n i c i p a l  c o r p o r a t i o n s , o f f i c e r s , b o a r d  of 

d i r e c t o r s  a n d  t r u s t e e s  of b a n k s , t r u s t  c o m p a n i e s , s a v i n g s  ba n k s ,  a n d  

i n s t i t u t i o n s , b u i l d i n g  an d loa n  a s s o c i a t i o n s ,  s a v i n g s  a n d  lo a n  a s s o c i a­

tio n s  , i n v e s t m e n t  c o m p a n i e s , i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s , all 

e x e c u t o r s , a d m i n i s t r a t o r s , gu ar d i a n s ,  t r u s t e e s  a n d  ot he r f i d u c i a r i e s .

Sec. 18.26. 19 0.  P L E D G E  OF T H E  S T A T E . T h e  S t a t e  of A l a s k a  p l e d g e s  

to a n d  a gre e s  w i t h  the h o l d e r s  of a n y  o b l i g a t i o n s  i s s u e d  u n d e r  this 

c h a p t e r , a n d  w i t h  t h o s e  p a r t i e s  w h o  m a y  e n t e r  in t o  c o n t r a c t s  w i t h  th e  

a u t h o r i t y  u n d e r  this c h a p t e r , that the s t a t e  w i l l  n o t  limit or a l t e r  the 

r i g h t s  v e s t e d  i n  the a u t h o r i t y  b y  this c h a p t e r  w i t h  r e s p e c t  to o u t­

s t a n d i n g  o b l i g a t i o n s  u n t i l  t h o s e  o b l i g a t i o n s , t o g e t h e r  w i t h  the i n t e r e s t  

o n  them, ar e  f u l l y  m e t  a n d  d i s c h a r g e d  a n d  t h o s e  c o n t r a c t s  ar e f u l l y  

p e r f o r m e d  b h  the  p a r t o f  t h e a u t h o r i t y . H o w e v e r , h o t h i n g  i n t h i s s e c ­

t i o n  p r e c l u d e s  s u c h  a l i m i t a t i o n  or a l t e r a t i o n  if a d e q u a t e  p r o v i s i o n  is 
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m a d e  b y  l a w  f o r  t h e  p r o t e c t i o n  o f  t he  h o l d e r s  o f  t h o s e  o b l i g a t i o n s  o f  

the  a u t h o r i t y  o r  p e r s o n s  e n t e r i n g  into t h o s e  c o n t r a c t s  w i t h  the a u t h o r­

ity.

Sec. 1 8 . 2 6 . 2 0 0 .  A C C O U N T I N G  A N D  R E P O R T S .  T h e  a u t h o r i t y  s ha ll k e e p  

a n  a c c u r a t e  a c c o u n t  o f  a l l  o f  its a c t i v i t i e s  a n d  o f  a ll o f  its r e c e i p t s  

a n d  e x p e n d i t u r e s  a n d  s h a l l  an n u a l l y ,  n o  l a t e r  t h a n  th e 1 0 t h  d a y  o f  e a c h  

r e g u l a r  s e s s i o n  o f  t h e  l e g i s l a t u r e ,  m a k e  a r e p o r t  o f  t h e m  to the g o v e r­

n o r  a n d  the l e g i s l a t u r e ,  c o p i e s  o f  w h i c h  s h a l l  b e  m a d e  a v a i l a b l e  to 

b o n d h o l d e r s  o r  p a r t i e s  h o l d i n g  a s e c u r e d  i n t e r e s t  in the a s s e t s  o f  the 

a u t h o r i t y .  T h e  g o v e r n o r  m a y  i n v e s t i g a t e  the  a f f a i r s  o f  the a uth o r i t y ,  

m a y  e x a m i n e  t h e  p r o p e r t y  a n d  r e c o r d s  o f  the  a u t h o r i t y ,  a n d  m a y  p r e s c r i b e  

m e t h o d s  o f  a c c o u n t i n g  a n d  t he  r e n d e r i n g  o f  p e r i o d i c a l  r e p o r t s  in r e l a­

ti o n  to p r o j e c t s  u n d e r t a k e n  b y  the au th o r i t y .

Sec, 1 8 . 2 6 . 2 1 0 .  S T A T E  R E Q U I R E M E N T S .  A l l  m e d i c a l  f a c i l i t i e s  w h i c h  

h a v e  b e e n  m o n e t a r i l y  s u p p o r t e d ,  in a n y  m a n n e r  w h a t s o e v e r ,  b y  th e a u t h o­

r i t y  are  s u b j e c t  to a n y  s t a t e  r e q u i r e m e n t s  r e l a t i n g  to p u b l i c  b u i l d i n g s ,  

st r u c t u r e s ,  g r o u n d s ,  w o r k s ,  o r  i m p r o v e m e n t s , a n y  r e q u i r e m e n t  o f  c o m p e­

ti t i v e  b i d d i n g  or  o t h e r  r e s t r i c t i o n  i m p o s e d  o n  th e p r o c e d u r e  for a w a r d  

o f  c on tr a c t s ,  or t h e  lease, sale, o r  o t h e r  d i s p o s i t i o n  o f  p r o p e r t y  o f  

the  a u t h o r i t y .

Sec. 1 8 . 2 6 . 2 2 0 .  F A C I L I T Y  C O M P L I A N C E  W I T H  H E A L T H  A N D  S A F E T Y  L A W S  

A N D  L I C E N S I N G  R E Q U I R E M E N T S . A n y  m e d i c a l  f a c i l i t y  c o n s t r u c t e d ,  acqui re d,  

i m p r o v e d , f i n a n c e d ,  o r  o t h e r w i s e  w i t h i n  th e p u r v i e w  o f  this c h a p t e r  a n d  

all a c t i o n s  o f  the a u t h o r i t y  a r e  subj e ct  to A S  18.07, A S  18.20, a n d  an y 

o t h e r  p r e s e n t  o r  f u t u r e  s t a t e  l i c e n s i n g  r e q u i r e m e n t s  for th e f a c i l i t i e s  

or  s e r v i c e s  p r o v i d e d  u n d e r  thi s cha pt er . A  m e d i c a l  f a c i l i t y  i s s u e d  a 

c e r t i f i c a t e  o f  n e e d  u n d e r  s e c , 4, ch. 275 S L A  19 7 6  b y  v i r t u e  o f  b e i n g  in 

e x i s t e n c e  or  u n d e r  c o n s t r u c t i o n  b e f o r e  J u l y  1, 1976, m u s t  n e v e r t h e l e s s  

f u l l y  m e e t  t h e  r e q u i r e m e n t s  o f  A S  1 8. 07  in o r d e r  to be  e l i g i b l e  for
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S e c . 1 8 , 2 6 . 2 3 0 .  A U T H O R I T Y  A S  A  P U B L I C  BODY; T A X  S T A T U S  O F  A S S E T S ,  

I N C O M E  A N D  B O N D S . (a) T h e  a u th o r i t y ,  all a s s e t s  at a n y  ti m e  o w n e d  by

it, the i n c o m e  f r o m  t h o s e  a s s e t s , a n d  all b o n d s  i s s u e d  b y  th e a u t h o r i t y ,

t o g e t h e r  w i t h  the c o u p o n s  a p p l i c a b l e  to them, a n d  the i n c o m e  f r o m  them, 

ar e  e x e m p t  f r o m  al l  t a x a t i o n  a n d  s p e c i a l  a s s e s s m e n t s  in the S t a t e  o f

A 1  -  ~ .__-  ...  3 _____ j---- 4-----j--------- . ^£7„ -U Cl O EVCl C A L C J J U  J- i . ^  J,. JL  U f  J L i ,& ii*S A. ,k 4- CU l p C3.1J.U. C S L a U C  L O A C O  # H U W C V C i  ? .1.
p r o p e r t y  a n d  p e r s o n a l  p r o p e r t y  o w n e d  b y  the a u t h o r i t y  a n d  l e a s e d  to a 

t h i r d  p a r t y  is s u b j e c t  to p r o p e r t y  t a x a t i o n  if that  p r o p e r t y  w o u l d  b e  

s u b j e c t  to t a x a t i o n  if o w n e d  b y  the l e s s e e  o f  i t .

(b) Fo r  the p u r p o s e s  o f  A S  1 4. 17  r e l a t i n g  to the c o m p u t a t i o n  o f  

the r e q u i r e d  l oca l e f f o r t  b y  a d i s t r i c t  as d e f i n e d  in A S  1 4 . 1 7 . 2 5 0 ( 3 ) ,  

al l p r o p e r t y  e x e m p t e d  f r o m  t a x a t i o n  b y  t his c h a p t e r  is c o n s i d e r e d  t a x­

ab l e  r e a l  a n d  p e r s o n a l  p r o pe rt y.

Sec. 1 8 . 26 .2 40.  E A R N I N G S  OF T H E  A U T H O R I T Y .  T he  e a r n i n g s  o f  the 

a u t h o r i t y  in e x c e s s  o f  the a m o u n t  r e q u i r e d  for the r e t i r e m e n t  o f  i n­

de b t e d n e s s  or the  a c c o m p l i s h m e n t  of th e p u r p o s e s  s t a t e d  in this c h a p t e r  

ar e the e x c l u s i v e  p r o p e r t y  o f  the state.

Sec. 1 8 . 2 6 . 2 5 0 ,  O P E R A T I O N  OF  C E R T A I N  S T A T U T E S  E X C E P T E D ; S T A T U S  OF

i
A U T H O R I T Y , Th e a u t h o r i t y  is n o t  a

(1) p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  for t he  p u r p o s e s  o f  AS  

3 7 . 1 0 .085, b u t  for all o t h e r  p u r p o s e s  th e a u t h o r i t y  c o n s t i t u t e s  a p o l i­

tic a l  s u b d i v i s i o n  a n d  a n  i n s t r u m e n t a l i t y  o f  the s t at e  u n d e r  thi s  c h a p­

ter ;

(2 ) m u n i c i p a l  c o r p o r a t i o n  or p o l i t i c a l  s u b d i v i s i o n  of  the 

s t a t e  as the terms a r e  u s e d  in AS  29; or

(3) s t a t e  a g e n c y  for the p u r p o s e s  o f  A S  37.

Sec. 1 8 . 2 6 . 9 0 0 .  D E F I N I T I O N S . As  u s e d  in this ch apter, u n l e s s  the 

c o n t e x t  r e q u i r e s  o t h e r w i s e ,

f u n d i n g  u n d e r  thi s  c h a p t e r .
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(1) " a u t h o r i t y "  m e a n s  the A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  

c r e a t e d  b y  this  ch ap t e r ;

(2 ) " b o a r d "  m e a n s  th e b o a r d  o f  d i r e c t o r s  o f  th e au th o r i t y ;

(3) " b o n d s "  m e a n s  r e v e n u e  b o n d s  o f  the a u t h o r i t y  i s s u e d  u n d e r  

this ch ap ter , i n c l u d i n g  r e f u n d i n g  a n d  r e f i n a n c i n g  t h o s e  bo nd s ;  4

(4) " b o n d  r e s o l u t i o n "  m e a n s  a r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  of, o r  p r o v i d i n g  te rm s a n d  c o n d i t i o n s  r e l a t e d  to, r e v e n u e  b o n d s  

i s s u e d  u n d e r  t h i s  c h a p t e r  a n d  i n c l u d e s  a n y  t r u s t  a g r e e m e n t ,  t r u s t  i n­

d e n t u r e  , m o r t g a g e  a g r e e m e n t ,  or  d e e d  o f  t r u s t  p r o v i d i n g  t er ms a n d  c o n­

di t i o n s  for t h o s e  bonds;

(5) " c o s t "  i n c lu de s,  b u t  is n o t  n e c e s s a r i l y  l i m i t e d  to,

(A) the c o s t  i n c u r r e d  for d e v e l o p m e n t a l ,  pl a n n i n g ,  a n d  

f e a s i b i l i t y  st udies, su rve ys , p l a n s  a n d  s p e c i f i c a t i o n s ,  a n d  a r c h i­

tec t u r a l ,  e n g i n e e r i n g ,  l e g a l  or  o t h e r  s p e c i a l  ser vi ce s;

(B) the c o s t  o f  a c q u i s i t i o n  o f  l a n d  a n d  a n y  b u i l d i n g s  

and  i m p r o v e m e n t s  o n  it;

(C) t h e  c o s t  o f  s i t e  p r e p a r a t i o n  a n d  d e v e l o p m e n t ,  i n­

cl u d i n g  d e m o l i t i o n  o r  r e m o v a l  of e x i s t i n g  s t r u c t u r e s ,  c o n s t r u c t i o n ,  

r e c o n s t r u c t i o n ,  a n d  e q u i p m e n t ,  i n c l u d i n g  m a c h i n e r y ,  f i x e d  e q u i p­

ment, a n d  p e r s o n a l  p r o p e r t y ;

(D) c a r r y i n g  c h a r g e s  i n c u r r e d  d u r i n g  c o n s t r u c t i o n ,  up  to 

a n d  i n c l u d i n g  t h e  o c c u p a n c y  date;

(E) i n t e r e s t  o n  b o n d s  i s s u e d  to f i n a n c e  t he  p r o j e c t  to a 

d a t e  s i x  m o n t h s  a f t e r  the  e s t i m a t e d  d at e  o f  c o m p l e t i o n ;

(F) w o r k i n g  c a p i t a l  n o t  e x c e e d i n g  t h r e e  p e r  c e n t  o f  the 

e s t i m a t e d  t o t a l  c o s t  o f  th e p r o j e c t  or t h r e e  p e r  c en t  o f  th e ac t u a l  

to ta l f i n a l  cost, w h i c h e v e r  is larger;

(G) t he fe e s  a n d  ch arges, if any, i m p o s e d  b y  the a u t h o­

r i t y  or b y  o th er s;
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(H) n e c e s s a r y  e x p e n s e s  i n c u r r e d  in c o n n e c t i o n  w i t h  the 

i n i t i a l  o c c u p a n c y  o f  the p r o ject, p e r s o n n e l  r e c r u i t m e n t ,  a n d  the 

c o s t  o f  su c h  o t h e r  i tems as the a u t h o r i t y  d e t e r m i n e s  to be r e a s o n­

ab l e  a n d  n e c e s s a r y ;

(6) " m e d i c a l  f a c i l i t y "  includes, bu t  is n o t  l i m i t e d  to, a n y  

h o s p i t a l ,  n u r s i n g  home, i n t e r m e d i a t e  c a r e  home, p u b l i c  h e a l t h  c e n t e r  or j 

o u t p a t i e n t  clinic, f a c i l i t y  for the d e v e l o p m e n t a l l y  di sabled, a r e h a b i -  1 

l i t a t i o n  facility, a d r u g  a b u s e  a n d  a l c o h o l i s m  t r e a t m e n t  fac i l i t y,  a 

m e n t a l  h e a l t h  center, a h e a l t h - c a r e  u n i t  w i t h i n  a s h e l t e r e d  c a r e  h o m e  or 

h o m e  for s e n i o r  citi z e n s ;  " m e d i c a l  f a c i l i t y "  doe s  n o t  i n c l u d e  a n y  i n s t i­

tution, place, or  b u i l d i n g  u s e d  or to be u s e d  p r i m a r i l y  for s e c t a r i a n  

i n s t r u c t i o n  or s t u d y  o r  as a p l a c e  for d e v o t i o n a l  a c t i v i t i e s  or r e l i­

gi o u s  work;

(7) " o p e r a t o r "  m e a n s  a n y  p e r s o n  who, b y  c o n t r a c t  w i t h  the 

a u t h o r i t y  or by c o n t r a c t  w i t h  a t r u s t e e  w h o  h o l d s  th e  p o s i t i o n  o f  t r u s­

tee u n d e r  a t r u s t  a g r e e m e n t  w i t h  the a u t h o r i t y ,  h a s  the r e s p o n s i b i l i t y  

f or th e  d a y - t o - d a y  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  a m e d i c a l  f a c i l i t y  a n d  

o v e r  t h e  d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  o f  l o n g - r a n g e  g o a l s  a n d  o b j e c­

tives for the m e d i c a l  fa c i l i t y;  it in c l u d e s  a n y  p e r s o n  a c t i n g  as an 

a g e n t  or r e p r e s e n t a t i v e  o f  an o p e r a t o r ;

(8) " p r o p e r t y "  m e a n s  a n y  real, p e r s o n a l ,  or m i x e d  p r o p er t y ,  

or a n y  i n t e r e s t  in it, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  any r e a l  estate, 

a p p u r t e n a n c e s ,  b u i l d i n g s ,  e a s e m e n t s ,  e q u i p m e n t ,  f u r n i s h i n g s ,  f u r ni t u r e ,  

i m p r o v e m e n t s ,  m a c h i n e r y ,  r i g h t s  o f  way, a n d  s tr u c t u r e s ,  o r  a n y  i n t e r e s t  

in a n y  o f  t h e s e  i t e m s ;

(9) " r e v e n u e "  me a n s ,  w i t h  r e s p e c t  to a n y  m e d i c a l  f a cility, 

the rent, fees, ch a rges, i n terest, p r i n c i p a l  r e p a y m e n t s ,  a n d  o t h e r  

i n c o m e  or p r o f i t  r e c e i v e d  or to b e  r e c e i v e d ,  e i t h e r  d i r e c t l y  or i n d i­

rectly, b y  the a u t h o r i t y  f r o m  a n y  s o u r c e  o n  a c c o u n t  of t he  fac i l it y .
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* Sec. 2. A S  3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to 

read:

(NN) A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  (AS 18.26).

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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