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O r i g i n a l  s p o n s o r : R u l e s  C o m m i t t e e  b y
r e q u e s t  of the G o v e r n o r

O f f e r e d :  5 / 5 / 7 8
R e f e r r e d :  H e a l t h ,  E d u c a t i o n
a n d  S o c i a l  S e r v i c e s

B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L
IN  T H E  H O U S E  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 917 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  A c t  e nt i t l e d :  "A n A c t  r e l a t i n g  to a n  A l a s k a  M e d i c a l  F a c i l i t y  A u t h o­

r i t y  j a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASK A:

* S e c t i o n  1. AS 18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  26. A L A S K A  M E D I C A L  F A C I L I T Y  A U T H O R I T Y .

Sec. 1 8. 26 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  POLI CY.  (a) T h e  l e g i s­

la t u r e  f i n d s  t h a t

(1 ) t h e r e  e x i s t  i n a d e q u a t e  m e d i c a l  c ar e  a n d  m e d i c a l  f a c i l i­

ti e s  in  c e r t a i n  l o c a l i t i e s  of the  state, a n d  i n  o t h e r  l o c a l i t i e s  m e d i c a l  

c a r e  is n o t  a v a i l a b l e  a n d  m e d i c a l  f a c i l i t i e s  do no t e x i s t  at a l l }

(2) c o n s t r u c t i o n  f u n d i n g  u n d e r  T i t l e  VI of the P u b l i c  H e a l t h  

S e r v i c e  A c t  (42 U .S . C .  291 et s e q . ) a n d  the M e n t a l  R e t a r d a t i o n  F a c i l i­

ti e s  a n d  C o m m u n i t y  M e n t a l  H e a l t h  C e n t e r s  C o n s t r u c t i o n  A c t  o f  1963 (P. L. 

88-16 4) h a s  n o t  b e e n  f o r t h c o m i n g  to t he  d e g r e e  n e c e s s a r y ,  e i t h e r  a l o n e  

or w h e n  c o m b i n e d  w i t h  s t a t e  or l oc al  f u n d s , to a m e l i o r a t e  A l a s k a 's n e e d  

for  m e d i c a l  c a r e  a n d  m e d i c a l  f a c i l i t i e s ; a n d

(3) it is e s s e n t i a l  t h a t  th e p e o p l e  of this s t a t e  h a v e  a d e­

qu a t e  m e d i c a l  c a r e  a n d  m e d i c a l  f a c i l i t i e s  at a r e a s o n a b l e  cost.

(b) It is d e c l a r e d  to b e  the p o l i c y  o f  th e s t a t e , i n  t h e  i n t e r e s t s  

o f  p r o m o t i n g  t h e  h e a l t h  a n d  g e n e r a l  w e l f a r e  o f  all o f  its p e o p l e ,  to 

p r o v i d e  a c c e p t a b l e  a l t e r n a t i v e  m e a n s  of f i n a n c i n g  th e c o n s t r u c t i n g  an d 

e q u i p p i n g  of n e e d e d  m e d i c a l  f a c i l i t i e s  w h i c h , i n  n u m b e r , s i z e , type, 

d i s t r i b u t i o n ,  o p e r a t i o n ,  a n d  s e r v i c e s , are c o n s i s t e n t  w i t h  th e o r d e r l y  

a n d  e c o n o m i c  d e v e l o p m e n t  of m e d i c a l  f a c i l i t i e s  a n d  s e r v i c e s , are i n  the
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p u b l i c  inte re st,  a v o i d  u n n e c e s s a r y  d u p l i c a t i o n  of m e d i c a l  f a c i l i t i e s  a n d  

s e r v i c e s , are e c o n o m i c a l  in t he u s e  of h e a l t h  p e r s o n n e l > a n d  w i l l  a s s u r e  

a d m i s s i o n  an d care of h i g h  q u a l i t y  to all w h o  n e e d  it. T h e  l e g i s l a t u r e  

f i n d s  t hat this p o l i c y  w i l l  b e  i m p l e m e n t e d  b y  c r e a t i n g  a p u b l i c  c o r p o r a -  

t i o n  c a l l e d  the A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y ,  w i t h  p o w e r s ,  d u t i e s , 

a n d  f u n c t i o n s  as p r o v i d e d  in this c h a p t e r .

Sec. 1 8 .2 6. 02 0. C R E A T I O N  O F  A U T H O R I T Y .  T h e r e  is c r e a t e d  the 

A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  the s ol e  p u r p o s e  of w h i c h  is to p r o ­

v i d e  a n d  f i n a n c e  m e d i c a l  f a c i l i t i e s  for th e b e n e f i t  of the p e o p l e  of the 

S t a t e  of Alaska. T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  a n d  a n  i n s t r u­

m e n t a l i t y  of the s t a t e  w i t h i n  the D e p a r t m e n t  of R e v e n u e , b u t  w i t h  a 

s e p a r a t e  and  i n d e p e n d e n t  l egal e x i s t e n c e .

Sec. 18.26 .0 30.  B O A R D  O F  D I R E C T O R S  OF T H E  A U T H O R I T Y .  (a) T h e  

a u t h o r i t y  shall b e  m a n a g e d  a n d  c o n t r o l l e d  b y  a s e v e n - p e r s o n  b o a r d  of 

d i r e c t o r s , c o n s i s t i n g  of

(1 ) t he  c o m m i s s i o n e r  of r e v e n u e , w h o  s h a l l  a l s o  c h a i r  the

b o a r d ?

(2 ) the  c o m m i s s i o n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s  5
(3) the  c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  j

(4) fo u r  p u b l i c  m e m b e r s , a p p o i n t e d  b y  a m a j o r i t y  of the 

m e m b e r s  of the r e s p e c t i v e  h e a l t h  s e r v i c e  a g e n c y  or c o u n c i l :

(A) on e m e m b e r  shall b e  a p p o i n t e d  b y  a n d  f r o m  a m o n g  the 

m e m b e r s  of e a c h  of the t h r e e  h e a l t h  s e r v i c e  a g e n c i e s  in  the state, 

o r g a n i z e d  a n d  o p e r a t e d  in  a c c o r d a n c e  w i t h  sec. 1 5 2 1 ( b ) , P.L. 93- 

641?

(B) one m e m b e r  s hall b e  a p p o i n t e d  b y  a n d  f r o m  a m o n g  the 

m e m b e r s  of the s t a t e w i d e  h e a l t h  c o o r d i n a t i n g  co u n c i l  e s t a b l i s h e d  in 

AS 18.07. 01 1.

(b) T h e  f ou r  p u b l i c  m e m b e r s  a p p o i n t e d  u n d e r  ( a ) (4) of t his s e c t i o n
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q u a l i f i e d  v o t e r  a t  t he  t i m e  of a p p o i n t m e n t  a n d  sh al l c o m p l y  w i t h  the

r e q u i r e m e n t s  of A S  3 9 . 5 0  ( c o n fli ct  of i n t e r e s t ) .  The p u b l i c  m e m b e r s  

f i r s t  a p p o i n t e d  s h a l l  h a v e  t er ms  of one, two, t h r e e  a n d  fo u r  y e a r s  

r e s p e c t i v e l y ,  to b e  d e t e r m i n e d  b y  lot. E a c h  m e m b e r  s h a l l  h o l d  o f f i c e  

f or  t he  t e r m  of h i s  a p p o i n t m e n t  a n d  u n t i l  h i s  s u c c e s s o r  h a s  b e e n  a p­

p o i n t e d  a n d  q u a l i f i e d .  A  m e m b e r  is e l i g i b l e  for r e a p p o i n t m e n t .  A 

v a c a n c y  o n  t h e  b o a r d  of d i r e c t o r s  o c c u r r i n g  o t h e r  t h a n  b y  e x p i r a t i o n  of 

t e r m  s h a l l  b e  f i l l e d  in  the  s am e  m a n n e r  as t he  o r i g i n a l  a p p o i n t m e n t  bu t 

for the u n e x p i r e d  t e r m  only. E a c h  m e m b e r  of the b o a r d  b e f o r e  e n t e r i n g  

u p o n  h i s  d u t i e s  s h a l l  t a k e  a n d  s u b s c r i b e  to a n  o a t h  to p e r f o r m  the 

d u t i e s  o f  h i s  o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y ,  a n d  j u s t l y  to th e b e s t  of 

h i s  a bi l i t y .  A r e c o r d  of t he  o a t h  s h a l l  be  f i l e d  i n  th e o f f i c e  of the 

g o v e r n o r .

(c) If a n y  c o m m i s s i o n e r  is u n a b l e  for a n y  r e a s o n  to a t t e n d  a

m e e t i n g  of t h e  a u t h o r i t y  h e  may, b y  an  i n s t r u m e n t  f i l e d  w i t h  th e b o a r d

a n d  i n c o r p o r a t e d  i n t o  the  m i n u t e s  of the m e e t i n g ,  d e s i g n a t e  a n o t h e r  

p e r s o n  w i t h i n  h i s  d e p a r t m e n t  to s e r v e  as a m e m b e r  at th a t  m e e t i n g .  For 

p u r p o s e s  of this c h a p t e r , a n  a c t i n g  c o m m i s s i o n e r  is a m e m b e r  of the 

b o a r d  u n t i l  a c o m m i s s i o n e r  a s s u m e s  o f f i c e .

Sec. 1 8 . 26.040. M E E T I N G S , C O M P E N S A T I O N , O F F I C E R S  A N D  E X P E N S E S .

(a) F o u r  m e m b e r s  of the  b o a r d  c o n s t i t u t e  a q u o r u m  for t h e  t r a n s a c t i o n  

of b u s i n e s s  or t h e  e x e r c i s e  of a p o w e r  or f u n c t i o n  at a m e e t i n g  of the 

b o a r d .  A l l  d e c i s i o n s  of the b o a r d  m u s t  b e  i n i t i a t e d  b y  m o t i o n  or r e s o­

l u t i o n  a n d  t h e  v o t e  a n d  d e c i s i o n  m u s t  b e  r e c o r d e d  i n  t he  b o a r d ' s  m i n u t e  

b o o k  w h i c h  is a p u b l i c  r e c or d.  T h e  a f f i r m a t i v e  v o t e s  of n o t  less t h a n  

two  of the  p u b l i c  m e m b e r s  a n d  two c o m m i s s i o n e r s  are  r e q u i r e d  for the 

p a s s a g e  of  a n y  m o t i o n  or r e s o l u t i o n .  N o t i c e  of all m e e t i n g s  m u s t  b e  

g i v e n  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  the bo a r d .  A l l  m e e t i n g s

s e r v e  for f o u r - y e a r  terms. E a c h  m u s t  b e  a r e s i d e n t  of th e  s t a t e  a n d  a

-3- C S H B  917



of the boards for any p u r p o s e  w h a t s o e v e r ,  m u s t  b e  o p e n  to the p u b l i c ,  

e x c e p t  that the b o a r d  m a y  c o n v e n e  in e x e c u t i v e  s e s s i o n  in  the m a n n e r  

p r o v i d e d  in  AS 4 4 . 6 2 , 310(b) to co ns i d e r  s u b j e c t  m a t t e r  u n d e r  AS 4 4 . 6 2 . ~ 

310(c).

f
(b) M e m b e r s  of the b o a r d  serve w i t h o u t  s a l a r y  b u t  e a c h  m e m b e r  is j 

e n t i t l e d  to r e i m b u r s e m e n t  f r o m  a u t h o r i t y  f un ds  for a c t u a l  a n d  n e c e s s a r y  j 

e x p e n s e s  i n c u r r e d  in the p e r f o r m a n c e  of o f f i c i a l  dut ie s as a m e m b e r  of j 

t he  board. A n  o f f i c e r  or e m p l o y e e  of the s t a t e  n e e d  n o t  f o r f e i t  h i s  

o f f i c e  or e m p l o y m e n t  or a n y  b e n e f i t s  b y  r e a s o n  of h i s  a c c e p t a n c e  to the 

o f f i c e  of d i r e c t o r  of the a ut hor it y.

(c) Th e b o a r d  m a y  a p p o i n t  an  e x e c u t i v e  d i r e c t o r  w h o  se r v e s  at its 

p l e a s u r e  a n d  m a y  a p p o i n t  a n d  e m p l o y  o t h e r  p e r s o n s  or o f f i c e r s  it c o n­

sid e r s  ad vis a b l e ,  i n c l u d i n g  b u t  not l i m i t e d  to p r o f e s s i o n a l  a d v i s o r s ,  

a r c h i t e c t s , t e c h n i c a l  e x p e r t s , a g e n t s , a n d  s u p p o r t  p e r s o n n e l . The  

a t t o r n e y  g e n e r a l  is the legal c o u ns el  for  the  a u t h o r i t y .  T h e  e x e c u t i v e  

d i r e c t o r , if any, is r e s p o n s i b l e  for k e e p i n g  r e c o r d s  of all m e e t i n g s  of |
t he  b o a r d  a n d  is c u s t o d i a n  of all b o o k s , d o c u m e n t s , a n d  p a p e r s  f i l e d  

w i t h  the board, the m i n u t e  book, an d j o u r n a l s .  In the a b s e n c e  of a n  

e x e c u t i v e  d i r e c t o r , the b o a r d  s hall d e s i g n a t e  o n e  m e m b e r  of t he b o a r d  to 

f u l f i l l  the du t i e s  m e n t i o n e d  i n  this s u b s e c t i o n .  T h e  p e r s o n  r e s p o n s i b l e  

for t h o s e  d ut i e s  m a y  c a u s e  c o p i e s  to b e  m a d e  of al l m i n u t e s , r e c o r d s , 

a n d  d o c u m e n t s  of the  b o a r d  a n d  m a y  give c e r t i f i c a t e s  of the a u t h o r i t y  to 

th e e f f e c t  that t h o s e  cop ie s are  t rue c o p i e s  a n d  all p e r s o n s  d e a l i n g  

w i t h  the a u t h o r i t y  m a y  r e l y  o n  t h o s e  c e r t i f i c a t e s .

Sec. 1 8 . 26. 05 0.  P O W E R S  O F  A U T H O R I T Y .  T h e  a u t h o r i t y  ha s all p o w e r s  

n e c e s s a r y  to c a r r y  out the p u r p o s e s  of this c h a p t e r  i n c l u d i n g ,  b u t  n ot

l i m i t e d  to, the follo wi ng !

(1 ) to sue a n d  b e  s u e d  in its o w n  n a m e  5 |

(2 ) to a d o p t  a seal  a n d  a lter it at p l e a s u r e 5 j

CS H B  9 1 7 -4-
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(3) to adopt, amend, a n d  r e p e a l  b y l a w s  for its o r g a n i z a t i o n ,  

m a n a g e m e n t  o f  its i n t e r n a l  a f f a i r s , a n d  the c o n d u c t  of its b u s i n e s s  

c o n s i s t e n t  w i t h  the  p r o v i s i o n s  of this c hap te r;

(4) to a d o p t  r e g u l a t i o n s ,  in  a c c o r d a n c e  w i t h  AS 44.62, 

g o v e r n i n g  t h e  e x e r c i s e  of its c o r p o r a t e  p o w e r s ;

(5) to a c q u i r e  b y  p u r c h a s e ,  c o n s t r u c t i o n ,  e x c h a n g e ,  gift, 

lease, or o t h e r w i s e ,  real  or p e r s o n a l  p r o p e r t y ,  r i gh ts , r i g h t s - o f - w a y ,  

f r a n c h i s e s ,  e a s e m e n t s ,  and  o t h e r  i n t e r e s t s  i n  land, i n c l u d i n g  l a n d  l y i n g  

u n d e r  w a t e r  a n d  r i p a r i a n  r i g h t s  w h i c h  ar e l o c a t e d  in  the state, t a k i n g  

t i t l e  to it i n  t he  n a m e  of the a u t h o r i t y ;

(6 ) to a c c e p t  gifts, grant s,  or l oans from, a n d  e n t e r  into 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  t h e m  with, a f e d e r a l  a g e n c y  or 

a n  a g e n c y  or i n s t r u m e n t a l i t y  of the st at e,  a m u n i c i p a l i t y ,  p r i v a t e  

o r g a n i z a t i o n ,  or o t h e r  source;

(7) to p r o v i d e  the f i n a n c i n g  i n c i d e n t a l  to p u r c h a s i n g ,  c o n­

st r u c t i n g ,  i m p r o v i n g ,  e x t e n d i n g ,  a n d  e q u i p p i n g  m e d i c a l  f a c i l i t i e s  i n  the 

s t a t e ;

(8) to l e a s e  to a n y  p o l i t i c a l  s u b d i v i s i o n  of the  s t a t e  or 

n o n p r o f i t  c o r p o r a t i o n  m e d i c a l  f a c i l i t i e s  u p o n  terms a n d  c o n d i t i o n s  the  

b o a r d  c o n s i d e r s  a p p r o p r i a t e ,  a n d  to t e r m i n a t e  a n y  s u c h  l e a s e  u p o n  d e­

fa u l t  of the less ee;

(9) to e n t e r  i n t o  o p t i o n s  a n d  a g r e e m e n t s  for the r e n e w a l  or 

e x t e n s i o n  of l e a s e s  of m e d i c a l  f a c i l i t i e s  l e a s e d  u n d e r  (8) of this 

s e c t i o n  or f o r  th e c o n v e y a n c e  or o p t i o n s  to c o n v e y , i n c l u d i n g  r e n e w a l s , 

o f  t h o s e  m e d i c a l  f a c i l i t i e s ;

(1 0 ) to s e l l , e x c h a n g e , d o n a t e , c o n v e y , p l e d g e , or o t h e r w i s e  

e n c u m b e r  in  a n y  m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of a n y  o t h e r  s e c u r i t y  

i n t e r e s t ,  r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or in w h i c h  it has an 

i n t e r e s t ,  to p l e d g e  the  r e v e n u e s  a n d  r e c e i p t s  f r o m  su c h  a s s e t s , and  to
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a r r a n g e  a n d  p r o v i d e  for g u a r a n t e e s  a n d  o t h e r  s e c u r i t y  a g r e e m e n t s  w h e n ,  

i n  the j u d g m e n t  of the au th or it y, the a c t i o n  is in  f u r t h e r a n c e  of its 

c o r p o r a t e  p u r p o s e s ?

(1 1 ) to i s s u e  n o t e s  a n d  r e v e n u e  b o n d s  in a m o u n t s  c o n s i d e r e d  

n e c e s s a r y  b y  th e a u t h o r i t y  to p a y  the cost o f  e s t a b l i s h i n g  a n d  e q u i p i n g  

m e d i c a l  f a c i l i t i e s  a n d  to s e c u r e  p a y m e n t  of the n o t e s  a n d  r e v e n u e  b o n d s  

as p r o v i d e d  in this c h a p t e r  *

(1 2 ) to d e p o s i t  or o t h e r w i s e  i n v e s t  its f u n d s , s u b j e c t  to 

a g r e e m e n t s  w i t h  b o n d h o l d e r s , in  a n y  p r o p e r t y  or s e c u r i t i e s  i n  w h i c h  

b a n k s  or t r u s t  c o m p a n i e s  m a y  l e g a l l y  i n v e s t , so lo n g  as n o  m e m b e r  o f  the

b o a r d  of d i r e c t o r s  or its e x e c u t i v e  d i r e c t o r  h a s  an y  p e r s o n a l  i n t e r e s t ,

e i t h e r  d i r e c t l y  or i nd i r e c t l y ,  in a n y  s u c h  d e p o s i t o r y  or i n v e s t m e n t  

e n t i t y  a n d  the f unds ar e  h e l d  i n  r e s e r v e s  or s i n k i n g  f u n d s , if t h o s e  

d e p o s i t e d  or i n v e s t e d  f unds ar e n o t  r e q u i r e d  for r e a s o n a b l y  f o r e s e e a b l e  

d i s b u r s e m e n t  $

(13) to a r r a n g e  or c o n t r a c t  for s e r v i c e s , p r i v i l e g e s , w o r k s ,

f a c i l i t i e s , or m a n a g e m e n t  a n d  o p e r a t i o n  of a m e d i c a l  fac i l i t y ;

(14) to fi x  a n d  r e v i s e , f r o m  ti m e  to t i m e , a n d  to c h a r g e  a n d

c o l l e c t  rates, rents, f e e s , a n d  ch a rg es  for the u s e  o f  a n d  s e r v i c e s

f u r n i s h e d  or to be  f u r n i s h e d  b y  a m e d i c a l  f a c i l i t y  for w h i c h  f i n a n c i n g  

or f i n a n c i a l  a s s i s t a n c e  is p r o v i d e d  u n d e r  this c h a p t e r ;

(15) to i n s u r e  any  re a l  or p e r s o n a l  p r o p e r t y  or o p e r a t i o n s  of 

th e  a u t h o r i t y  a g a i n s t  any  r i sk s or h a z a r d s ;

(16) to p u r c h a s e  its b o n d s  at a p r i c e  n o t  m o r e  t h a n  the 

p r i n c i p a l  a m o u n t  of t h e m  pl u s  a c c r u e d  I n t e r e s t  s all b o n d s  so p u r c h a s e d  

m u s t  b e  c a n c e l l e d ;

(17) to m a i n t a i n  a n  o f f i c e  at p l a c e s  it m a y  d e s i g n a t e ;

(18) to m a k e  m o r t g a g e  loans or o t h e r  s e c u r e d  l oans to a

m e d i c a l  f a c i l i t y , to r e f u n d  or r e f i n a n c e  o u t s t a n d i n g  o b l i g a t i o n s , m o r t -
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gages, or a d v a n c e s  issu ed , m ade, or g i v e n  b y  the m e d i c a l  f a c i l i t y  for 

t h e  costs o f  its f a c i l i t i e s ,  i n c l u d i n g  the i s s u a n c e  of  b o n d s  a n d  the 

m a k i n g  of l o ans  to a m e d i c a l  f a c i l i t y ,  w h e n  the a u t h o r i t y  f ind s tha t 

s u c h  f i n a n c i n g  is i n  th e p u b l i c  i n t e r e s t  a n d  a l l e v i a t e s  th e f i n a n c i a l  

h a r d s h i p  u p o n  the  m e d i c a l  fa c i l i t y ,  is i n  c o n n e c t i o n  w i t h  o t h e r  f i n a n e -  

i n g  b y  t he a u t h o r i t y  for the m e d i c a l  fa c i l i t y ,  or m a y  b e  e x p e c t e d  to 

r e s u l t  in a l o w e r  co s t  o f  p a t i e n t  ca r e  a n d  a s a v i n g  to t h i r d  p ar t i e s ,  

i n c l u d i n g  t h e  s t a t e  or th e f e d e r a l  g o v e r n m e n t ,  a n d  to o t h e r s  w h o  m u s t  

p a y  for th e h e a l t h  care, or a n y  c o m b i n a t i o n  of t h o s e  f ac to rs ?

(19) to o b ta in , or a i d  in  o b t a i n i n g ,  f r o m  a n y  d e p a r t m e n t  or 

a g e n c y  of t h e  U n i t e d  S t a t e s  or of this s t a t e  or a n y  p r i v a t e  co mpany, a ny 

i n s u r a n c e  or g u a r a n t e e  as to, or of, or for th e p a y m e n t  or r e p a y m e n t  of 

i n t e r e s t  or p r i n c i p a l , or b oth, or a n y  p a r t  of i n t e r e s t  or p r i n c i p a l  on 

a n y  loan, lea se , or o b l i g a t i o n ,  or an y i n s t r u m e n t  e v i d e n c i n g  or s e c u r i n g  

a loan, lease, or o b l i g a t i o n  e n t e r e d  i n t o  u n d e r  this c h a p t e r ? and, 

n o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  of this c h a p t e r , to e n t e r  in t o  a ny  

a g r e e m e n t , c o n t r a c t , or a n y  o t h e r  i n s t r u m e n t  w h a t s o e v e r  w i t h  r e s p e c t  to 

a n y  su c h  i n s u r a n c e  or g u a r a n t e e ,  to a c c e p t  p a y m e n t  in the m a n n e r  a n d  

f o r m  p r o v i d e d  i n  it in the  e v e n t  o f  d e f a u l t  b y  a m e d i c a l  f a c i li ty , an d 

to  a s s i g n  a n y  s u c h  i n s u r a n c e  or g u a r a n t e e  as s e c u r i t y  for t he  a u t h o­

r i t y  's bo nd s.

Sec. 1 8 . 2 6 . 0 6 0 .  O P E R A T I O N  A N D  M A N A G E M E N T  O F  M E D I C A L  F A C I L I T I E S .

(a) T h e  a u t h o r i t y  m a y  n o t  m a i n t a i n  or o p e r a t e  a n y  m e d i c a l  fac ili ty .

H o w e v e r , if t h e  o p e r a t o r  o f  a m e d i c a l  f a c i l i t y  or t r u s t e e  u n d e r  a trust

a g r e e m e n t  d e f a u l t  u n d e r  a n y  m a t e r i a l  p r o v i s i o n s  of  t he c o n t r a c t u a l

d o c u m e n t s , t he  a u t h o r i t y  m a y  o p e r a t e  a n d  m a i n t a i n  the m e d i c a l  f a c i l i t y

o n  a n  i n t e r i m  b a s i s  for a l i m i t e d  p e r i o d  of t i m e  as is n e c e s s a r y  to 

r e c r u i t  a n o t h e r  k n o w l e d g e a b l e  a n d  c o m p e t e n t  o p e r a t o r  or t r u s t e e .

(b) A l l  r e f e r e n c e s  to the m a i n t e n a n c e  or o p e r a t i o n  of a m e d i c a l
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f a c i l i t y  w i t h i n  this c h a p t e r  m u s t  b e  s t r i c t l y  c o n s t r u e d  as s u b j e c t  to 

th e l i m i t a t i o n  of (a) of this s e c t i o n  a n d  a re  n o t  e x p a n s i o n s  of, a d d i­

tions to, or in any o t h e r  m a n n e r  an a m p l i f i c a t i o n  of th e r e s t r i c t i v e  

i n t e n t  a n d  l a n g u a g e  of ( a ) .

Sec. 18.26 .0 70.  E X P E N S E S  O F  A U T H O R I T Y .  All e x p e n s e s  of the a u t h o­

r i t y  i n c u r r e d  in c a r r y i n g  out the p r o v i s i o n s  of thi s c h a p t e r  ar e p a y a b l e  

s o l e l y  f r o m  funds p r o v i d e d  u n d e r  this ch apter, a n d  no l i a b i l i t y  m a y  be 

i n c u r r e d  b y  the a u t h o r i t y  b e y o n d  the e x t e n t  to w h i c h  m o n e y  h a s  b e e n  

p r o v i d e d  u n d e r  this chapter. H o w e v e r ,  for the p u r p o s e s  o f  m e e t i n g  the 

n e c e s s a r y  e x p e n s e s  of i n i t i a l  o r g a n i z a t i o n  a n d  o p e r a t i o n  of th e a u t h o­

r i t y  for the p e r i o d  c o m m e n c i n g  o n  the e f f e c t i v e  d a t e  of this A c t  a n d  

c o n t i n u i n g  u n t i l  the a u t h o r i t y  d e ri ve s m o n e y  f r o m  f unds p r o v i d e d  to it 

u n d e r  this chapter, th e a u t h o r i t y  m a y  b o r r o w  the m o n e y  it r e q u i r e s  a n d  

m a y  r e p a y  it, w i t h  a p p r o p r i a t e  i nt erest, over a r e a s o n a b l e  p e r i o d  of 

time. A  l i a b i l i t y  i n c u r r e d  u n d e r  this s e c t i o n  is a l i a b i l i t y  of the 

a u t h o r i t y  only, a n d  no t a l i a b i l i t y  of the  state.

Sec. 18 .26.080. B O NDS  O F  T H E  A U T H O R I T Y . (a) T h e  a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  m a y  i s s u e  b o n d s  for i t , p a y a b l e  f r o m  the r e v e n u e  d e­

r i v e d  b y  it f r o m  its i n t e r e s t  in a n y  one or m o r e  m e d i c a l  f a c i l i t i e s  or 

f r o m  its i n c o m e  an d r e c e i p t s  or o t h e r  a s s e t s  g e n e r a l l y ,  or a d e s i g n a t e d  

p a r t  of them. T h e  i s s u a n c e  of s uc h  r e v e n u e  b o n d s  is g o v e r n e d  b y  the 

p r o v i s i o n s  of this c h a p t e r  a n d  is n o t  s u b j e c t  to the p r i o r  a p p r o v a l  of 

t he  v o t e r s  of th e s t a t e . A l l  s u c h  b o n d s , w h e t h e r  c o u p o n  or f u l l y  r e g i s­

t e r e d  are n e g o t i a b l e  i n s t r u m e n t s  fo r all p u r p o s e s  of the U n i f o r m  C o m m e r­

cial C o d e .

(b) T h e  a u t h o r i t y  sha ll  i s s u e  r e v e n u e  b o n d s  o n l y  b y  r e s o l u t i o n

a d o p t e d  b y  its b o a r d  a f t e r  f i n d i n g  that

(1 ) the l e s s e e  or o p e r a t o r  of the m e d i c a l  f a c i l i t y  is f i n a n­

c i a l l y  r e s p o n s i b l e  a n d  c o m p e t e n t  to o p e r a t e  the faci li ty , a n d  th e l e as e
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or o p e r a t i o n  c o n t r a c t  h a s  b e e n  a p p r o v e d  b y  the  a u t h o r i t y  a n d  the lessee 

or o p e r a t o r ?

(2 ) f i n a n c i n g  th e m e d i c a l  f a c i l i t y  w i l l  be  a d v a n t a g e o u s  to the 

p u b l i c  w e l f a r e  of  t h e  s t a t e  a n d  t h e  c o m m u n i t y  i n  w h i c h  th e m e d i c a l  

f a c i l i t y  is or is to b e  l oc ated; a n d

(3) t h e  m e d i c a l  f a c i l i t y  to b e  c o n s t r u c t e d  w i l l  c o m p l y  w i t h  

all  a p p l i c a b l e  o r d i n a n c e s  of t h e  m u n i c i p a l i t y .

(c) T h e  r e s o l u t i o n  a d o p t e d  i n  (b) of this s e c t i o n  s h a l l  als o  

s p e c i f y  th e p u b l i c  p u r p o s e  for w h i c h  t h e  p r o c e e d s  of th e r e v e n u e  b o n d s  

m u s t  b e  e x p e n d e d  a n d  d e c l a r e  t h e  p r o j e c t e d  cost of c a r r y i n g  ou t that 

p u r p o s e .

(d) T h e  b o n d s  m a y  b e  i s s u e d  as s e r i a l  bon ds , as t e r m  b on d s ,  or 

b o n d s  of b o t h  types. T h e  a u t h o r i z i n g  b o n d  r e s o l u t i o n  s h a l l  s t a t e  the 

m a t u r i t y  d a t e  w h i c h  m a y  n o t  e x c e e d  40 y e a r s  f r o m  the  b o n d ' s  d ate of 

issue, the r a t e  of in t e r e s t ,  t h e  t i m e  of  p a y m e n t ,  th e d e n o m i n a t i o n ,  

w h e t h e r  c o u p o n  or f u l l y  r e g i s t e r e d ,  w h e t h e r  t r a n s f e r a b l e ,  e x c h a n g e a b l e ,  

or i n t e r c h a n g e a b l e ,  the r e g i s t r a t i o n  a n d  c o n v e r s i o n  p r i v i l e g e s ,  if any, 

t h e  c o v e n a n t  t h a t  p a y m e n t s  a r e  to b e  o n l y  i n  l a w f u l  m o n e y  of the U n i t e d  

S t a t e s  of A m e r i c a  at th e p l a c e  t he  b o a r d  a u t h o r i z e s ,  a n d  th e t er ms of 

r e d e m p t i o n ,  if any. T h e  b o n d s ,  n ot e s ,  or a t t a c h e d  i n t e r e s t  c o u p o n s  m u s t  

b e  e x e c u t e d  b y  m a n u a l  or f a c s i m i l e  s i g n a t u r e s  of the  o f f i c e r s  of the 

a u t h o r i t y  d e s i g n a t e d  b y  the b o a r d .  P e n d i n g  p r e p a r a t i o n  o f  the  d e f i n i­

t i v e  bon ds , t h e  a u t h o r i t y  m a y  i s s u e  i n t e r i m  r e c e i p t s  or c e r t i f i c a t e s

w h i c h  s h al l be  e x c h a n g e d  for t h e  d e f i n i t i v e  bonds.

(e) T h e  b o n d  r e s o l u t i o n  s h a l l  p r o v i d e  for  the  e s t a b l i s h m e n t  of one

or m o r e  s p e c i a l  funds, a n d  t h o s e  f u n d s  m a y  b e  u n d e r  the  c o n t r o l  of  the 

b o a r d  or o n e  o r  m o r e  t r u s t e e s . T h e  b o n d  r e s o l u t i o n  s h a l l  o b l i g a t e  the 

a u t h o r i t y  to d e p o s i t  a n d  e x p e n d  th e p r o c e e d s  of the  r e v e n u e  b o n d s  o n l y  

i n t o  a n d  f r o m  t h o s e  funds. T h e  a u t h o r i t y  m a y  i s s u e  a n d  sell r e v e n u e
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b o n d s  p a y a b l e  as to i n t e r e s t  a n d  p r i n c i p a l  o n l y  out of  t h o s e  f u n d s .

(f) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  or p r i v a t e  s a l e  i n  t h e  m a n n e r ,  

at the time, a n d  for the p r i c e  d e t e r m i n e d  b y  the a u t h o r i t y .

(g) B e f o r e  the i s s u a n c e  of a n y  b o n d s , the a u t h o r i t y  s h a l l  v e r i f y  

th a t  the lease or o p e r a t o r  a g r e e m e n t  for the m e d i c a l  f a c i l i t y  b e i n g  

f i n a n c e d  b y  t h ?“ is s u e  lg a t  least s u f f i c i e n t , in. t h e  j u d g m e n t  of the 

a u t h o r i t y ,

(1 ) to p a y  the p r i n c i p a l  of a n d  i n t e r e s t  o n  the b o n d s  as th e y  

b e c o m e  due?

(2 ) to c r e a t e  a n d  m a i n t a i n  the r e s e r v e s  for t h e m  as the 

a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or d e s i r a b l e j and

(3) to m e e t  all o b l i g a t i o n s  in c o n n e c t i o n  w i t h  the le a s e  or 

o p e r a t o r  a g r e e m e n t , i n c l u d i n g  all c osts n e c e s s a r y  to s e r v i c e  th e b o n d s .

(h) B o n d s  of the a u t h o r i t y  m a y  b e  s e c u r e d  b y  a p o o l i n g  of leases 

b y  w h i c h  the a u t h o r i t y  m a y  a s s i g n  its r i g h t s  a n d  p l e d g e  r e n t s  u n d e r  two 

or m o r e  leases of m e d i c a l  f a c i l i t i e s , u p o n  t e r m s  t h a t  m a y  b e  p r o v i d e d  

f o r  in b o n d  r e s o l u t i o n s  of t he au th o r i t y .

(i) A n y  b o n d  r e s o l u t i o n  m a y  c o n t a i n  p r o v i s i o n s , w h i c h  c o n s t i t u t e  a 

p a r t  of the c o n t r a c t  w i t h  the h o l d e r s  of the b o n d s , as to

(1 ) the r e n t a l s , fees a n d  o t h e r  a m o u n t s  to b e  c h a r g e d , a n d  

t h e  sums to b e  r a i s e d  i n  e a c h  y e a r  b y  them, a n d  the use, i n v e s t m e n t , a n d  

d i s p o s i t i o n  of t h o s e  sums ;

(2) the s e t t i n g  a s i d e  of r e s e r v e s  or s i n k i n g  f u n d s , a n d  the 

r e g u l a t i o n ,  i n v e s t m e n t ,  a n d  d i s p o s i t i o n  o f  t h e m 5

(3) l i m i t a t i o n s  on  the u s e  of the m e d i c a l  f ac i l i t y ;

(4) l i m i t a t i o n s  on  the i s s u a n c e  of a d d i t i o n a l  b o n d s , the

ter ms  u p o n  w h i c h  a d d i t i o n a l  b o n d s  m a y  be  i s s u e d  a n d  se cured, the t erms 

u p o n  w h i c h  a d d i t i o n a l  b o n d s  m a y  r a n k  o n  a p a r i t y  w i t h ,  or b e  s u b o r d i n a t e  

or s u p e r i o r  to, ot he r b o n d s ;
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(5) the r e f u n d i n g  of o u t s t a n d i n g  bon ds ;

(6 ) the p r o c e d u r e ,  if any, b y  w h i c h  the t er ms  of any  c o n t r a c t

w i t h  b o n d h o l d e r s  m a y  b e  a m e n d e d  or a b r o g a t e d ;

(7) any  m a t t e r s  r e l a t i n g  to t h e  b o n d s  w h i c h  the a u t h o r i t y  

c o n s i d e r s  d e s i r a b l e .

(j ) T h e  a u t h o r i t y  m a y  c o n t r a c t  for the f u t u r e  sa l e  of r e v e n u e

b o n d s  b y  w h i c h  c o n t r a c t  p u r c h a s e r s  s ha ll  b e  c o m m i t t e d  to the p r i c e s ,

t e r m s , a n d  c o n d i t i o n s  s t a t e d  in  e a c h  c o n t r a c t . T h e  a u t h o r i t y  m a y  p a y  

t h e  c o n s i d e r a t i o n  it c o n s i d e r s  p r o p e r  for  t h o s e  c o m m i t m e n t s .

(k) T h e  s u p e r i o r  c o u r t  h a s  j u r i s d i c t i o n  to h e a r  a n d  d e t e r m i n e  

a c t i o n s  or p r o c e e d i n g s  r e l a t i n g  to the a u t h o r i t y ,  i n c l u d i n g  a c t i o n s  or 

p r o c e e d i n g s  b r o u g h t  to f o r e c l o s e  or o t h e r w i s e  e n f o r c e  a m o r t g a g e ,  

p l e d g e , a s s i g n m e n t , or s e c u r i t y  i n t e r e s t  or b r o u g h t  by  or for th e b e n e­

fi t  or s e c u r i t y  of a h o l d e r  of its b o n d s  or b y  a t r u s t e e  for or o t h e r  

r e p r e s e n t a t i v e  of the  h o l d e r s .

Sec. 1 8 . 2 6 . 0 9 0 .  B O N D  A N T I C I P A T I O N  N OT E S .  T h e  a u t h o r i t y  m a y  i ss ue  

a n d  sell b o n d  a n t i c i p a t i o n  n o t e s  w h i c h  s h a l l  be  o n  the t e r m s , b e a r  the 

d a t e , m a t u r e  at t he  t i m e , b e  in  t he  d e n o m i n a t i o n  a n d  i n  the form, p a y­

ab l e  in  t h e  m e d i u m  at th e p l a c e  a n d  s u b j e c t  to th e t erms of r e d e m p t i o n  

as the a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or a d v i s a b l e  i n  the m a n n e r  p r o v i d e d  

i n  this c h a p t e r .

Sec. 1 8 . 2 6 . 1 0 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S . In the 

d i s c r e t i o n  of t h e  a u t h o r i t y ,  a n  i s s u e  of  b o n d s  m a y  b e  s e c u r e d  b y  a trust 

i n d e n t u r e , t r u s t  a g r e e m e n t , i n d e n t u r e  of m o r t g a g e  or deeds of t r u s t  (all 

c o n s i d e r e d  " t r u s t  a g r e e m e n t s "  i n  this c h a p t e r )  b e t w e e n  t h e  a u t h o r i t y  a nd 

a c o r p o r a t e  t r u s t e e  w h i c h  c o r p o r a t e  t r u s t e e  m a y  b e  a t r u s t  c om pany,

b a n k ,  or n a t i o n a l  b a n k i n g  a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s , 

l o c a t e d  i n s i d e  or o u t s i d e  the s t a t e  or b y  a s e c u r e d  loan a g r e e m e n t  or 

o t h e r  i n s t r u m e n t  or u n d e r  a r e s o l u t i o n  g i v i n g  p o w e r s  to a c o r p o r a t e
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t r u s t e e  b y  m e a n s  of w h i c h  the a u t h o r i t y  m a y :

(1) m a k e  a n y  c o v e n a n t s  a n d  a g r e e m e n t s  w i t h  the  t r u s t e e  or the 

h o l d e r s  of the b o n d s  w h i c h  the a u t h o r i t y  d e t e r m i n e s  to b e  n e c e s s a r y  or 

d e s i r a b l e , i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  c o v e n a n t s  a n d  a g r e e m e n t s  a s  t o

(A) th e  a p p l i c a t i o n ,  i n v e s t m e n t , d e p o s i t , u s e , a n d

d i s p o s i t i o n  of the p r o c e e d s  of b o n d s  of the a u t h o r i t y  or of m o n e y  i

o r  o t h e r  p r o p e r t y  o f  t h e  a u t h o r i t y  o r  i n  w h i c h  i t  h a s  a n  i n t e r e s t  ?

(B) th e f i x i n g  a n d c o l l e c t i o n  of r e n t  or o t h e r c o n ­

s i d e r a t i o n  f o r , a n d  the o t h e r  terms to b e  i n c o r p o r a t e d  i n  a l e a s e

j
or c o n t r a c t  of sal e  of a p r o j e c t ?  i

( C ) the a s s i g n m e n t  b y  the a u t h o r i t y  of i t s  r i g h t s  in the 

l e a s e  or c o n t r a c t  of sale of a p r o j e c t  or in  a  m o r t g a g e  or o t h e r  

s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a  p r o  j ect to a t r u s t e e  

f o r  th e  b e n e f i t  of b o n d h o l d e r s  ?

(D) the terms a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  b o n d s  

of t h e  a u t h o r i t y  m a y  be issued?

(E) t h e  v e s t i n g  in a t r u s t e e , of r i g h t s , p o w e r s , d u t i e s ,

f u n d s , or p r o p e r t y  i n  t r u s t  for the b e n e f i t  of b o n d h o l d e r s , i n­

cluding, w i t h o u t  l i m i t a t i on ,  t h e  r i g h t  to e n f o r c e  p a y m e n t , p e r f o r­

m a n c e  , a n d  all o t h e r  r i g h t s  of the a u t h o r i t y  or of t h e b o n d h o l d e r s , 

u n d e r  a l e a s e ,  c o n t r a c t  o f  s a l e ,  m o r t g a g e ,  s e c u r i t y  a g r e e m e n t , or 

t r u s t  a g r e e m e n t  w i t h  r e s p e c t  to a  proj ec t  b y  i n j u n c t i o n  or o t h e r  

p r o c e e d i n g  o r  b y  t a k i n g  p o s s e s s i o n  o f  b y  a g e n t  o r  o t h e r w i s e  a n d  

o p e r a t i n g  a p r o j e c t  a n d  c o l l e c t i n g  r e n t  or o t h e r  c o n s i d e r a t i o n  a n d

a p p l y i n g  it i n  a c c o r d a n c e  w i t h  the t r u s t  a g r e e m e n t  ?

(2) p l e d g e , m o r t g a g e  or a s s i g n  m o n e y , l e a s e s , a g r e e m e n t s , 

p r o p e r t y  or o t h e r  a s s e t s  of t h e  a u t h o r i t y  c i t h e r  p r e s e n t l y  in h a n d  or to 

b e  r e c e i v e d  in  th e  f u t u r e , or b o t h  ? a n d

(3) p r o v i d e  for an y  o t h er  m a t t e r s  of like or d i f f e r e n t  char-
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Sec. 1 8. 26 . 1 1 0 .  L I A B I L I T Y  FO R I S S U A N C E .  N e i t h e r  the m e m b e r s  of 

t h e  a u t h o r i t y  no r a n y  p e r s o n  e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y  on 

t h e  b o n d s  or is s u b j e c t  to a n y  p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  b y  

r e a s o n  of the  i s s u a n c e  of them.

Sec. 1 8 . 2 6 . 1 2 0 .  B O N D H O L D E R  C L A I M S  A G A I N S T  S P E C I A L  FUNDS. A n y  

n o t e s  or r e v e n u e  b o n d s  i s s u e d  a g a i n s t  any  s p e c i a l  funds p r o v i d e d  for in 

th i s  c h a p t e r  a r e  a v a l i d  c l a i m  of t h e  h o l d e r  of t h e m  o n l y  as a g a i n s t  

t h o s e  s p e c i a l  f u nd s i n  the  p r o p o r t i o n  or a m o u n t  o f  the r e v e n u e s  p l e d g e d  

to s u c h  f un ds a n d  s u c h  o t h e r  a u t h o r i t y  a s s e t s  as th e b o a r d  m a y  h a v e  

p l e d g e d .  A l l  n o t e s  or r e v e n u e  b o n d s  p a y a b l e  f r o m  a s p e c i a l  fund, shall, 

o n  the f ac e  of  the n o t e  or r e v e n u e  bond, n a m e  th e f u n d  a n d  the r e s o l u­

t i o n  c r e a t i n g  them.

Sec. 1 8 . 2 6 . 1 3 0 .  C O N F L I C T  OF  I N T E R E S T S  ; M E M B E R S , E M P L O Y E E S , A G E N T S  

O R  A D V I S O R S .  (a) No  m e m b e r  of the b o a r d  m a y  v o t e  o n  a r e s o l u t i o n  of 

t h e  b o a r d  r e l a t i n g  to a l e as e or c o n t r a c t  to b e  e n t e r e d  int o  b y  the 

a u t h o r i t y  u n d e r  this  c h a p t e r  if the  m e m b e r  is a p a r t y  to the l eas e or 

c o n t r a c t  or h a s  a d i r e c t  o w n e r s h i p  or e q u i t y  i n t e r e s t  in a firm, p a r t­

ner s h i p ,  c o r p o r a t i o n ,  or  a s s o c i a t i o n  w h i c h  w o u l d  b e  a p a r t y  to the 

c o n t r a c t  or lease.

(b) It is a c o n f l i c t  of i n t e r e s t s  for a n y  p e r s o n  e m p l o y e d  b y  the 

a u t h o r i t y  or a n y  p e r s o n  o n  c o n t r a c t  for h i r e ,  w r i t t e n  or oral, at a 

f i x e d  or h o u r l y  fee  w i t h  the a u t h o r i t y ,  to act  in an  a d v i s o r y  c a p a c i t y  

to the a u t h o r i t y  or to s u p p o r t  the u s e  of the a u t h o r i t y ' s  f un ds  i n  such 

a m a n n e r  that  m a y  or w i l l  r e s u l t  in  b e n e f i t ,  d i r e c t l y  or i n d i r e c t l y ,  to 

t h a t  e m p l o y e e ,  age nt , or a dv is or , e x c e p t  u p o n  f ull d i s c l o s u r e  i n  w r i t i n g  

a n d  b y  o ra l  p r e s e n t a t i o n  to the b o a r d  of t he  d e t a i l s  of the c o n f l i c t i n g  

i n t e r e s t ,  i n c l u d i n g  a d o l l a r  e s t i m a t e  of the d i r e c t  an d i n d i r e c t  m o n e­

t a r y  g a i n  the  e m p l o y e e ,  agent, or a d v i s o r  m a y  e x p e c t  to derive. T h e

a c t e r  w h i c h  in a n y  w a y  a f f e c t  the s e c u r i t y  or p r o t e c t i o n  of the bonds.
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board’s resolution that addresses the matter in which a conflict of 

interests exists must set out the details of the full disclosure.

(c) Any person who violates this section shall be

(1) punished by a fine equivalent to the total gain derived, 

including gain derived from a partially disclosed or misstated disclo­

sure of monetary gains

( 2 )  barred from further acting a s  an employee, agent, or 
advisor to the authority ; and

(3) imprisoned for a term not less than three months nor more 

than one year.

(d) Public notice of the board meeting at which the written and 

oral disclosure of the conflict is to be given must specify

(1) a conflict-of-interests presentation is to be made at 

that meeting;

( 2 )  t h e  n a m e  o f  t h e  p e r s o n  m a k i n g  t h e  d i s c l o s u r e ;  a n d
(3) the position or title of the person so disclosing.

Sec. 18.26.140. PLEDGE OF REVENUES. Any pledge of revenue or

other money, obligations, or assets by the authority i s  binding from the 
time the pledge is made as against any parties having subsequent claims 

in tort, contract, or otherwise, i r r e s p e c t i v e  of whether those parties 
have actual notice of the prior pledge. The pledge must be noted in the 

b o a r d 's minute book and i s  constructive notice to all parties. Neither 

the r e s o l u t i o n  n o r  other instrument b y  which a  pledge is created need b e  
otherwise recorded, nor is the filing of a n y  financing statement under 
the Uniform Commercial Code or other law required to perfect the pledge. 

Revenue, rent, or other money, obligations, or a s s e t s  so pledged a n d  
later received by the authority are immediately s u b j e c t  to the lien of 
the pledge without any physical delivery or further a c t .

Sec. 18.26.150. OBLIGATIONS AND INCOME OF AUTHORITY. (a) Notes 
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or r e v e n u e  b o n d s  i s s u e d  u n d e r  the  p r o v i s i o n s  of this c h a p t e r  are  not, 

e i t h e r  di r e c t l y ,  i n d i r e c t l y ,  or c o n t i n g e n t l y ,  an  o b l i g a t i o n ,  a p l e d g e  of

th e f a i t h  a n d  c r e d i t  of, or a c h a r g e  u p o n  an y r e v e n u e  or f un ds  of the

s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  b u t  ar e p a y a b l e  

s o l e l y  f r o m  the  f u n d s  of t h e  a u t h o r i t y .  T h e  i s s u a n c e  of n o t e s  or r e v e­

n u e  b o n d s  u n d e r  th i s  c h a p t e r  does not, d i r e c t l y ,  i n d i r e c t l y ,  or c o n t i n­

gently, o b l i g a t e  the s t a t e  or an y p o l i t i c a l  s u b d i v i s i o n  of t h e  s t a t e  to 

le v y  an y f o r m  of t a x a t i o n  or to m a k e  a n y  a p p r o p r i a t i o n  for t h e i r  p a y­

men t .  N o t h i n g  in  this s e c t i o n  p r e v e n t s  the a u t h o r i t y  f r o m  p l e d g i n g  its 

f a i t h  a n d  c r e d i t  or the  f a i t h  a n d  c r e d i t  of a m e d i c a l  f a c i l i t y  to the

p a y m e n t  of b o n d s  a u t h o r i z e d  u n d e r  this cha pt er .

(b) T h e  funds, inco me , or r e c e i p t s  of th e a u t h o r i t y  do n o t  c o n­

s t i t u t e  m o n e y  of the  state, n or  is r ea l  p r o p e r t y  i n  w h i c h  the  a u t h o r i t y  

h a s  a n  i n t e r e s t  c o n s i d e r e d  l a n d  o w n e d  i n  fee b y  the  s t a t e  or to w h i c h  

the  s t a t e  m a y  b e c o m e  e n t i t l e d  or in  a n y  w a y  l an d  b e l o n g i n g  to th e state, 

or s t a t e  l a n d  r e f e r r e d  to i n  art. V II I  o f  the A l a s k a  C o n s t i t u t i o n .

Sec. 1 8 . 2 6 . 1 6 0 .  R I G H T S  O F  B O N D H O L D E R S .  A n y  h o l d e r  of n o t e s  or 

r e v e n u e  b o n d s  i s s u e d  u n d e r  this c h a p t e r  or a t r u s t e e  u n d e r  a t r u s t  

a g r e e m e n t  e n t e r e d  i nto u n d e r  this c h a p t e r  may, e x c e p t  to the e x t e n t  his 

r i g h t s  are r e s t r i c t e d  b y  t h e  b o n d  r e s o l u t i o n ,  b y  a n y  s u i t a b l e  f o r m  of 

legal p r o c e e d i n g s ,  p r o t e c t  a n d  e n f o r c e  a n y  r i g h t s  u n d e r  the laws of this 

s t a t e  or g r a n t e d  b y  th e b o n d  r e s o l u t i o n .  T h o s e  r i g h t s  i n c l u d e  (1) the 

r i g h t  to c o m p e l  the p e r f o r m a n c e  of all d u t i e s  of the a u t h o r i t y  r e q u i r e d  

b y  this c h a p t e r  or th e b o n d  r e s o l u t i o n ?  (2 ) t he r i g h t  to e n j o i n  u n l a w f u l  

a c t i v i t i e s ;  a n d  (3) in the e v e n t  of d e f a u l t  (A) w i t h  r e s p e c t  to the 

p a y m e n t  of a n y  p r i n c i p a l  o f , or p r e m i u m ,  if any, or i n t e r e s t  on, an y 

b o n d ,  or (B) in  t he p e r f o r m a n c e  of a n y  c o v e n a n t  or a g r e e m e n t  o n  the p a r t  

of  the a u t h o r i t y  i n  th e b o n d  r e s o l u t i o n ,  the r i g h t  to a p p l y  to a c ourt 

h a v i n g  j u r i s d i c t i o n  of  th e c a u s e  to a p p o i n t  a r e c e i v e r  to a d m i n i s t e r  and
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o p e r a t e  the m e d i c a l  fa c i l i t y.  T h e  r e c e i v e r  m a y  p a y  p r i n c i p a l  of, a n d  

p r e m i u m s ,  if any, a n d  i n t e r e s t  on  t h o s e  b o n d s , a n d  ha s  the p o we r s ,  

s u b j e c t  to the d i r e c t i o n  of the court, w h i c h  are p e r m i t t e d  b y  l a w  a n d  

a r e  a c c o r d e d  r e c e i v e r s  in g e n e r a l  e q u i t y  c a s e s . H o w e v e r ,  th e  r e c e i v e r  

m a y  n o t  p l e d g e  a d d i t i o n a l  r e v e n u e  of the a u t h o r i t y  to the p a y m e n t  of 

t h a t  p r i n c i p a l , p r e m i u m ,  a n d  i n t e r e s t .

Sec. 18.26.170. I N V E S T M E N T S  B Y  A U T H O R I T Y .  E x c e p t  as o t h e r w i s e  

p r o v i d e d  b y  this chapter, the a u t h o r i t y  m a y  i n v e s t  a n y  funds, no t  n e e d e d  

to m e e t  c u r r e n t  c ash e x p e n d i t u r e  n e e d s , i n  o b l i g a t i o n s  or c e r t i f i c a t e s  

of d e p o s i t  as d e f i n e d  in AS 3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  - (4). A n y  s u c h  s e c u r i t i e s  

s h a l l  be p u r c h a s e d  at n o  h i g h e r  p r i c e  t h a n  th e  o f f e r i n g  or m a r k e t  p r i c e  

of t h e m  at the time of the p u r c h a s e .

Sec. 1 8 ,26.180. B O N D S  AS S E C U R I T I E S .  R e v e n u e  b o n d s  of the a u t h o­

r i t y  are s e c u r i t i e s  in w h i c h  the f o l l o w i n g  m a y  l e g a l l y  i n v e s t  a n y  f unds 

b e l o n g i n g  to t h e m  or w i t h i n  t h e i r  control; a l l  p u b l i c  o f f i c e r s  a n d  

a g e n c i e s  of the s t a t e  an d  of m u n i c i p a l  c o r p o r a t i o n s ,  of f i ce r s ,  b o a r d  of 

d i r e c t o r s  a n d  t r u s t e e s  of ba n k s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  ba n k s ,  an d  

i n s t i t u t i o n s ,  b u i l d i n g  a n d  loan a s s o c i a t i o n s , s a v i n g s  a n d  loa n  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s , i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s ,  all 

e x e c u t o r s ,  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s .

Sec. 1 8.26.190. P L E D G E  OF T H E  STATE. T h e  S t a t e  of A l a s k a  p l e d g e s  

to a n d  a g r e e s  w i t h  the h o l d e r s  of a n y  o b l i g a t i o n s  i s s u e d  u n d e r  this 

c h a p t e r ,  a n d  w i t h  t h o s e  p a r t i e s  w h o  m a y  e n t e r  i n t o  c o n t r a c t s  w i t h  the 

a u t h o r i t y  u n d e r  this c h a pter, tha t  th e  s t a t e  w i l l  n o t  limit or a l t e r  the 

r i g h t s  v e s t e d  in the a u t h o r i t y  b y  this c h a p t e r  w i t h  r e s p e c t  to o u t­

s t a n d i n g  o b l i g a t i o n s  u n t i l  t h o s e  o b l i g a t i o n s ,  t o g e t h e r  w i t h  the i n t e r e s t  

o n  them, a r e  f u l l y  m e t  a n d  d i s c h a r g e d  a n d  t h o s e  c o n t r a c t s  ar e  f u l l y  

p e r f o r m e d  o n  the p a r t  of t h e  a u th o r i t y .  H o w e v e r ,  n o t h i n g  in thi s  s e c­

t i o n  p r e c l u d e s  s u c h  a l i m i t a t i o n  or a l t e r a t i o n  if a d e q u a t e  p r o v i s i o n  isCSHB 917 -16-
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m a d e  b y  la w for th e p r o t e c t i o n  of the h o l d e r s  of t h o s e  o b l i g a t i o n s  of 

t h e  a u t h o r i t y  or p e r s o n s  e n t e r i n g  in t o  t h o s e  c o n t r a c t s  w i t h  the a u t h o r­

ity.

Sec. 1 8 . 2 6 . 2 0 0 .  A C C O U N T I N G  A N D  R E P O R T S .  T h e  a u t h o r i t y  s h a l l  k ee p  

a n  a c c u r a t e  a c c o u n t  of all of its a c t i v i t i e s  a n d  of all of its r e c e i p t s  

a n d  e x p e n d i t u r e s  a n d  s ha ll  a n n u a l l y ,  n o  later t h a n  the  10th  d a y  of e a c h  

r e g u l a r  s e s s i o n  of  the l e g i s l a t u r e ,  m a k e  a r e p o r t  of t h e m  to t he  g o v e r­

no r  a n d  the l e g i s l a t u r e ,  c o p i e s  of w h i c h  s ha ll  b e  m a d e  a v a i l a b l e  to 

b o n d h o l d e r s  or p a r t i e s  h o l d i n g  a s e c u r e d  i n t e r e s t  i n  the a s s e t s  of the 

a u t h o r i t y .  T h e  g o v e r n o r  m a y  i n v e s t i g a t e  t he  a f f a i r s  of th e a u t h o r i t y ,  

m a y  e x a m i n e  t h e  p r o p e r t y  a n d  r e c o r d s  of the a u t h o r i t y ,  a n d  m a y  p r e s c r i b e  

m e t h o d s  of a c c o u n t i n g  a n d  the r e n d e r i n g  of p e r i o d i c a l  r e p o r t s  i n  r e l a­

t i o n  to p r o j e c t s  u n d e r t a k e n  b y  the a u t h o r i t y .

Sec. 1 8 . 2 6 . 2 1 0 .  S T A T E  R E Q U I R E M E N T S .  All m e d i c a l  f a c i l i t i e s  w h i c h  

h a v e  b e e n  m o n e t a r i l y  s u p p o r t e d ,  i n  a n y  m a n n e r  w h a t s o e v e r ,  b y  the a u t h o­

r i t y  ar e s u b j e c t  to a n y  s t a t e  r e q u i r e m e n t s  r e l a t i n g  to p u b l i c  b u i l d i n g s ,  

s t r u c t u r e s ,  g r o u n d s ,  wo r k s ,  or i m p r o v e m e n t s ,  a n y  r e q u i r e m e n t  of c o m p e­

t i t i v e  b i d d i n g  or o t h e r  r e s t r i c t i o n  i m p o s e d  o n  th e p r o c e d u r e  for a w a r d  

of  c o n t r a c t s ,  or the lease, sale, or o t h e r  d i s p o s i t i o n  of p r o p e r t y  of 

t h e  a u t h o r i t y .

Sec. 1 8 . 2 6 . 2 2 0 .  F A C I L I T Y  C O M P L I A N C E  W I T H  H E A L T H  A N D  S A F E T Y  LA W S  

A N D  L I C E N S I N G  R E Q U I R E M E N T S .  A n y  m e d i c a l  f a c i l i t y  c o n s t r u c t e d ,  a c q ui red , 

i m p r o v e d ,  f i n a n c e d ,  or o t h e r w i s e  w i t h i n  the  p u r v i e w  of t his c h a p t e r  an d 

all  a c t i o n s  o f  t h e  a u t h o r i t y  a r e  s u b j e c t  to AS 18.07, AS 18.20, a n d  any 

o t h e r  p r e s e n t  or f u t u r e  s t a t e  l i c e n s i n g  r e q u i r e m e n t s  for the f a c i l i t i e s  

or s e r v i c e s  p r o v i d e d  u n d e r  this c hap t e r .  A  m e d i c a l  f a c i l i t y  i s s u e d  a 

c e r t i f i c a t e  o f  n e e d  u n d e r  sec. 4, ch. 275 S L A  1 9 7 6  b y  v i r t u e  of b e i n g  in 

e x i s t e n c e  or u n d e r  c o n s t r u c t i o n  b e f o r e  J u l y  1, 1976, is e l i g i b l e  for 

f u n d i n g  u n d e r  th i s  c h a p t e r .

-17- CSHB 917
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Sec. 1 8.26.230. A U T H O R I T Y  AS A  P U B L I C  BODY; T A X  S T A T U S  OF  A S S E T S  , 

I N C O M E  A N D  BONDS. (a) T h e  a ut ho r i t y ,  all a s s e t s  at a n y  time o w n e d  b y  j

i t , the i n c o m e  f r o m  t h o s e  a s s e t s , a n d  all b o n d s  i s s u e d  b y  the a u t h o r i t y ,  

t o g e t h e r  w i t h  the c o u p o n s  a p p l i c a b l e  to them, a n d  the i n c o m e  f r o m  them, I

a r e  e x e m p t  f r o m  all t a x a t i o n  a n d  s p e c i a l  a s s e s s m e n t s  i n  the S tat e of J

A l a s k a  ex c e p t  for g i f t , i n h e r i t a n c e ,  a n d  e s t a t e  t a x e s . H o w e v e r , r e a l  J

p r o p e r t y  a n d  p e r s o n a l  p r o p e r t y  o w n e d  b y  the a u t h o r i t y  a n d  l e a s e d  to a 

t h i r d  p a r t y  is s u b j e c t  to p r o p e r t y  t a x a t i o n  if that  p r o p e r t y  w o u l d  b e  

s u b j e c t  to t a x a t i o n  if o w n e d  b y  the l e s s e e  of i t .

(b) For the p u r p o s e s  of AS 14 .17  r e l a t i n g  to t he  c o m p u t a t i o n  of |

t h e  r e q u i r e d  local e f f o r t  by  a d i s t r i c t  as d e f i n e d  in AS 1 4 . 1 7 . 2 5 0 ( 3 ) ,  

a l l  p r o p e r t y  e x e m p t e d  f r o m  t a x a t i o n  b y  this c h a p t e r  is c o n s i d e r e d  tax - !

a b l e  re a l  an d p e r s o n a l  p r o p e r t y .

Sec. 1 8. 26 .2 40.  E A R N I N G S  OF T H E  A U T H O R I T Y .  T h e  e a r n i n g s  of the 

a u t h o r i t y  in exc es s of the a m o u n t  r e q u i r e d  for the r e t i r e m e n t  of i n­

de b t e d n e s s  or the a c c o m p l i s h m e n t  of the p u r p o s e s  s t a t e d  in this c h a p t e r  

a r e  the e x c l u s i v e  p r o p e r t y  of the s t a t e .

Sec. 1 8 .2 6. 25 0. O P E R A T I O N  O F  C E R T A I N  S T A T U T E S  E X C E P T E D ;  S T A T U S  OF 

A U T H O R I T Y .  The  a u t h o r i t y  is n ot a

(1) p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  for th e p u r p o s e s  of AS 

37.10 .08 5,  b u t  for all o t h e r  p u r p o s e s  the a u t h o r i t y  c o n s t i t u t e s  a p o l i -  

ti cal s u b d i v i s i o n  a n d  an i n s t r u m e n t a l i t y  of the  s t a t e  u n d e r  this c h a p - 

t e r ;

(2 ) m u n i c i p a l  c o r p o r a t i o n  or p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e  as the terms are  u s e d  in AS 29; or

(3) s t at e a g e n c y  for the p u r p o s e s  of AS 37.

Sec. 18 .26 . 9 0 0 .  D E F I N I T I O N S . As u s e d  in  this ch apt er , u n l e s s  the 

c o n t e x t  r e q u i r e s  o t h e r w i s e ,

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y

CSHB 9 1 7  - 1 8 -
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c r e a t e d  b y  thi s  c ha pte r;

(2 ) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  of the  a u t h o r i t y ;

(3) " b o n d s "  m e a n s  r e v e n u e  b o n d s  of the a u t h o r i t y  i s s u e d  u n d e r  

this c ha pt er,  i n c l u d i n g  r e f u n d i n g  a n d  r e f i n a n c i n g  t h o s e  b o n d s ;

(4) " b o n d  r e s o l u t i o n "  m e a n s  a r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  of, or p r o v i d i n g  t erms a n d  c o n d i t i o n s  r e l a t e d  to, r e v e n u e  b o n d s  

i s s u e d  u n d e r  t his c h a p t e r  a n d  i n c l u d e s  a n y  t r u s t  a g r e e m e n t ,  t r u s t  i n­

denture , m o r t g a g e  a g r e e m e n t ,  or d e e d  of t r u s t  p r o v i d i n g  t er ms  a n d  c o n­

di t i o n s  fo r t h o s e  b o n d s ;

(5) " c o s t "  inc lu des , b u t  is n o t  n e c e s s a r i l y  l i m i t e d  to,

(A) the co s t  i n c u r r e d  for d e v e l o p m e n t a l ,  p l a n n i n g ,  a n d  

f e a s i b i l i t y  stu di es , su rveys, p l a n s  a n d  s p e c i f i c a t i o n s ,  a n d  a r c h i­

te c t u r a l ,  e n g i n e e r i n g ,  l e g a l  or o t h e r  s p e c i a l  s e r vi ce s;

(B) the  cost of a c q u i s i t i o n  of lan d a n d  a n y  b u i l d i n g s  

a n d  i m p r o v e m e n t s  o n  i t ;

(C) th e co s t  of si t e  p r e p a r a t i o n  a n d  d e v e l o p m e n t ,  i n­

c l u d i n g  d e m o l i t i o n  or r e m o v a l  of e x i s t i n g  st r u c t u r e s ,  c o n s t r u c t i o n ,  

r e c o n s t r u c t i o n ,  a n d  e q u i p m e n t ,  i n c l u d i n g  m a c h i n e r y ,  f i x e d  e q u i p­

ment, a n d  p e r s o n a l  p r o p e r t y ;

(D) c a r r y i n g  c h a r g e s  i n c u r r e d  d u r i n g  c o n s t r u c t i o n ,  up to 

a n d  i n c l u d i n g  t he  o c c u p a n c y  date;

(E) i n t e r e s t  on  b o n d s  i s s u e d  to f i n a n c e  the p r o j e c t  to a 

da t e  s i x  m o n t h s  a f t e r  the e s t i m a t e d  d a t e  of c o m p l e t i o n ;

(F) w o r k i n g  c a p i t a l  n o t  e x c e e d i n g  t h r e e  p e r  cent of the 

e s t i m a t e d  t o t a l  cost of the p r o j e c t  or t h r e e  p e r  c en t  of the a ct u a l  

t o t a l  f i n a l  cost, w h i c h e v e r  is larger;

(G) the fees  a n d  charg es , if any, i m p o s e d  b y  the a u t h o­

r i t y  or b y  o t he rs ;

(H) n e c e s s a r y  e x p e n s e s  i n c u r r e d  in c o n n e c t i o n  w i t h  the

-19- C S H B  917



i n i t i a l  o c c u p a n c y  of the p r o j e c t , p e r s o n n e l  r e c r u i t m e n t , a n d  th e 

cost  of su c h  ot he r i tems as the a u t h o r i t y  d e t e r m i n e s  to b e  r e a s o n­

abl e  a n d  nec es s a r y ;

(6) " m e d i c a l  f a c i l i t y "  inc l ud e s ,  b u t  is not l i m i t e d  to, an y  

h o s p i t a l ,  n u r s i n g  home, i n t e r m e d i a t e  car e  ho m e ,  p u b l i c  h e a l t h  c e n t e r  or 

o u t p a t i e n t  c l i n i c , f a c i l i t y  for the d e v e l o p m e n t a l l y  dis ab le d,  a r e h a b i­

li t a t i o n  f a c i li ty , a dru g a b u s e  a n d  a l c o h o l i s m  t r e a t m e n t  f a c i li ty , a 

m e n t a l  h e a l t h  c e n t e r , a h e a l t h - c a r e  u n i t  w i t h i n  a s h e l t e r e d  ca r e  h o m e  or 

h o m e  for s e n i o r  c i t i z e n s ; "m ed i c a l  f a c i l i t y "  does n o t  i n c l u d e  a n y  i n s t i­

tution, place, or b u i l d i n g  u s e d  or to be  u s e d  p r i m a r i l y  for s e c t a r i a n  

i n s t r u c t i o n  or s t u d y  or as a p l a c e  for d e v o t i o n a l  a c t i v i t i e s  or r e l i -

gi ous w o r k ;

(7) " o p e r a t o r "  m e a n s  a n y  p e r s o n  w h o , b y  c o n t r a c t  w i t h  the 

a u t h o r i t y  or b y  c o n t r a c t  w i t h  a t r u s t e e  w h o  h o l d s  the p o s i t i o n  of t r u s­

tee u n d e r  a t r u s t  a g r e e m e n t  w i t h  the a u t h o r i t y , h a s  the r e s p o n s i b i l i t y  

fo r  the d a y - t o - d a y  o p e r a t i o n  a n d  m a i n t e n a n c e  of a m e d i c a l  f a c i l i t y  a n d  

ov e r  the d e v e l o p m e n t  an d i m p l e m e n t a t i o n  of l o n g - r a n g e  g oals a n d  o b j e c­

tiv e s  for th e m e d i c a l  fac il it y; it i n c l u d e s  a n y  p e r s o n  a c t i n g  as an  

a g e n t  or r e p r e s e n t a t i v e  of a n  o p e r a t o r ;

(8 ) " p r o p e r t y "  m e a n s  a n y  r e a l , p e r s o n a l ,  or m i x e d  p r o p e r t y ,  

or a n y  i n t e r e s t  in it, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  a n y  re a l  e s t a t e , 

a p p u r t e n a n c e s , b u i l d i n g s , ea s e m e n t s ,  e q u i p m e n t , f u r n i s h i n g s , f u r n i t u r e , 

i m p r o v e m e n t s , m a c h i n e r y ,  r i g h t s  of w a y , a nd  s t r u c t u r e s , or an y i n t e r e s t  

in  a ny  of t h e s e  i t e m s ;

(9) " r e v e n u e "  m e a n s , w i t h  r e s p e c t  to a n y  m e d i c a l  f a c il it y,

th e r e n t , f e e s , charges, i n t e r e s t , p r i n c i p a l  r e p a y m e n t s ,  a n d  o t her

i n c o m e  or p r o f i t  r e c e i v e d  or to be  r e c e i v e d ,  e i t h e r  d i r e c t l y  or i n d i­

rectly, b y  the a u t h o r i t y  f r o m  an y s o u r c e  o n  a c c o u n t  of the facil it y.

*  Sec. 2. AS 3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to 
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read:

(NN) A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  (AS 18.26).

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS  01, 

10 .0 7 0 ( c ) .
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