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I n t r o d u c e d :  4 / 5 / 7 8
R e f er re d:  C o m m u n i t y  &  R e g i o n a l /  
A f f a i r s  a n d  H e a l t h ,E d u c a t i o n /  
S o c i a l  S e r v i c e s  /

B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  OF  T H E  G O V E R N O R

/  H O U S E  B I L L  NO. 917 /

IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  /
y

T E N T H  L E G I S L A T U R E  —  S E C O N D  S E S S I O N  /

A  B I L L  /

F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  to a n  A l a s k a  M e d i c a l  F a c i l i t y  A u t h o -

rity; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A SK A:

* S e c t i o n  1. A S  18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  26. A L A S K A  M E D I C A L  F A C I L I T Y  A U T H O R I T Y .

Sec. 1 8 . 2 6 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y .  (a) T h e  l e g i s­

la t u r e  fi nd s th a t  /

(1 ) t h e r e  e x i s t  i n a d e q u a t -6 m e d i c a l  c a r e  a n d  m e d i c a l  f a c i l i­

tie s  in c e r t a i n  l o c a l i t i e s  of t h e / s t a t e ,  a n d  in o t h e r  l o c a l i t i e s  m e d i ­

cal c a r e  is n o t  a v a i l a b l e  a n d  m e d i c a l  f a c i l i t i e s  do n o t  e x i s t  at all;

/'
(2) c o n s t r u c t i o n  f u n d i n g  u n d e r  T i t l e  VI  of the P u b l i c  

H e a l t h  S e r v i c e  A c t  (42 U .S . C .  291 et seq.) a n d  the  M e n t a l  R e t a r d a t i o n

F a c i l i t i e s  a n d  C o m m u n i t y  M e n t a l  H e a l t h  C e n t e r s  C o n s t r u c t i o n  A c t  of
/

196 3 (P. L. 8 8 - 1 6 4 )  n o t  b e e n  f o r t h c o m i n g  to the  d e g r e e  n e c e s s a r y ,

e i t h e r  a l o n e  or w h e n  c o m b i n e d  w i t h  s t a t e  or l o cal  funds, to a m e l i o r a t e

/
A l a s k a ' s  n e e d  f o r / m e d i c a l  c a r e  a n d  m e d i c a l  f a c i l i t i e s ;  a n d

/
(3) jtt is e s s e n t i a l  that  t h e  p e o p l e  o f  this s t a t e  h a v e  

a d e q u a t e  m e d i c a l  c a r e  a n d  m e d i c a l  f a c i l i t i e s  at a r e a s o n a b l e  cost.

f
(b) Jjb is d e c l a r e d  to b e  the p o l i c y  of the state, in th e i n t e r -

/
es t s  of p r o m o t i n g  t h e  h e a l t h  a n d  g e n e r a l  w e l f a r e  of all o f  its peop le,

/
to p r o v i d e  a c c e p t a b l e  a l t e r n a t i v e  m e a n s  of  f i n a n c i n g  the c o n s t r u c t i n g  

a n d  e q u i p p i n g  of n e e d e d  m e d i c a l  f a c i l i t i e s  w h i c h ,  in n u m b e r ,  size,

tyjfe, d i s t r i b u t i o n ,  o p e r a t i o n ,  a n d  s e r v i c e s , are  c o n s i s t e n t  w i t h  th e
//
r d e r l y  a n d  e c o n o m i c  d e v e l o p m e n t  of m e d i c a l  f a c i l i t i e s  a n d  s e r v ic es ,
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a r e  in the p u b l i c  interest, a v o i d  u n n e c e s s a r y  d u p l i c a t i o n  of m e d i c a l  

f a c i l i t i e s  a n d  s e r v i c e s , are e c o n o m i c a l  in the u s e  of h e a l t h  p e r s o n n e l ,

a n d  w i l l  a s s u r e  a d m i s s i o n  a n d  car e of h i g h  q u a l i t y  to al l w h o  n e e d  i t .

T h e  l e g i s l a t u r e  f in ds  that  this p o l i c y  w i l l  b e  i m p l e m e n t e d  b y  c r e a t i n g  

a p u b l i c  c o r p o r a t i o n  c a l l e d  t h e  A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y , 

w i t h  p o w e r s , d u t i e s , a n d  f u n c t i o n s  as p r o v i d e d  in this c h a p t e r .

Sec. 18.26 .0 20.  C R E A T I O N  O F  A U T H O R I T Y . T h e r e  is c r e a t e d  the 

A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  the sole  p u r p o s e  of w h i c h  is to 

p r o v i d e  a n d  f i n a n c e  m e d i c a l  f a c i l i t i e s  for the b e n e f i t  of the p e o p l e  

of  the S t a t e  of A l as ka.  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  a n d  a n

i n s t r u m e n t a l i t y  of the s t a t e  w i t h i n  the D e p a r t m e n t  of R e v e n u e , b u t

w i t h  a s e p a r a t e  a nd  i n d e p e n d e n t  legal e x i s t e n c e .

Sec. 1 8.2 6 . 0 3 0 .  B O A R D  O F  D I R E C T O R S  OF T H E  A U T H O R I T Y . T h e  a u t h o­

r i t y  shall be  m a n a g e d  a n d  c o n t r o l l e d  b y  a t h r e e - p e r s o n  b o a r d  of 

d i r e c t o r s , c o n s i s t i n g  of the c o m m i s s i o n e r  o f  r e v e n u e , w h o  s h a l l  a l s o  

c h a i r  the b o a r d , the c o m m i s s i o n e r  of h e a l t h  a n d  s o c i a l  s e r v i c e s , a n d  

the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s . If a n y  m e m b e r  of 

the b o a r d  is u n a b l e  for a n y  r e a s o n  to a t t e n d  a m e e t i n g  of the a u t h o r i t y  

she o r  h e  m a y  b y  an instrument. f i l e d  w i t h  the b o a r d  a n d  i n c o r p o r a t e d  

into  the m i n u t e s  of the m e e t i n g ,  d e s i g n a t e  a n o t h e r  p e r s o n  w i t h i n  h e r  

or  h i s  d e p a r t m e n t  to s e r v e  as a m e m b e r  at t ha t  m e e t i n g . F o r  p u r p o s e s  

of this c h a p t e r , an a c t i n g  c o m m i s s i o n e r  is a m e m b e r  of the  b o a r d  u n t i l  

a c o m m i s s i o n e r  a s s u m e s  office.

Sec. 18.26 .0 40 . M E E T I N G S , C O M P E N S A T I O N ,  O F F I C E R S  A N D  E X P E N S E S .

(a) Tw o m e m b e r s  of the b o a r d  c o n s t i t u t e  a q u o r u m  for the t r a n s a c t i o n  

o f  b u s i n e s s  or the e x e r c i s e  of a p o w e r  or f u n c t i o n  at a m e e t i n g  of t h e  

b o a r d . A l l  d e c i s i o n s  of the b o a r d  m u s t  b e  i n i t i a t e d  b y  m o t i o n  or 

r e s o l u t i o n  a n d  the v o t e  a n d  d e c i s i o n  m u s t  be  r e c o r d e d  in the  b o a r d 's 

m i n u t e  b o o k  w h i c h  is a p u b l i c  record. Tw o a f f i r m a t i v e  v o t e s  are
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r e q u i r e d  for the p a s s a g e  of a n y  m o t i o n  or r e s o l u t i o n .  N o t i c e  of all 

m e e t i n g s  m u s t  be g i v e n  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t he  I 

boar d.  A l l  m e e t i n g s  of the board, f or  a n y  p u r p o s e  w h a t s o e v e r ,  m u s t  be  

o p e n  to the p u bl ic .

(b) M e m b e r s  of the  b o a r d  s e r v e  w i t h o u t  s a l a r y  bu t e a c h  m e m b e r  is I 

e n t i t l e d  to r e i m b u r s e m e n t  f r o m  a u t h o r i t y  f un ds  for a c t u a l  a n d  n e c e s s a r y  I 

e x p e n s e s  i n c u r r e d  in the p e r f o r m a n c e  of o f f i c i a l  d u t i e s  as a m e m b e r  of 

the board.

(c) T h e  b o a r d  m a y  a p p o i n t  a n  e x e c u t i v e  d i r e c t o r  w h o  s e r v e s  at 

its p l e a s u r e  a n d  m a y  a p p o i n t  a n d  e m p l o y  o t h e r  p e r s o n s  o r  o f f i c e r s  it 

c o n s i d e r s  a d v i s a b l e ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to p r o f e s s i o n a l  ad v i s o r s ,  

a r c h i t e c t s ,  t e c h n i c a l  experts, agen ts,  a n d  s u p p o r t  p e r s o n n e l .  The 

a t t o r n e y  g e n e r a l  is t he l e g a l  c o u n s e l  for the a u t h o r i t y ,  a n d  p r i v a t e  

c o u n s e l  m a y  b e  r e t a i n e d  o n l y  w i t h  the  e x p r e s s  w r i t t e n  a p p r o v a l  o f  the 

a t t o r n e y  g en er a l .  T h e  e x e c u t i v e  di r e c t o r ,  if any, is r e s p o n s i b l e  for 

k e e p i n g  r e c o r d s  o f  a l l  m e e t i n g s  o f  th e b o a r d  a n d  is c u s t o d i a n  o f  al l 

book s,  d o c u m e n t s ,  a n d  p a p e r s  f i l e d  w i t h  the board, th e m i n u t e  book,

a n d  j o u r n a l s .  In t h e  a b s e n c e  of a n  e x e c u t i v e  dire cto r,  t he b o a r d  

s h a l l  d e s i g n a t e  o n e  m e m b e r  o f  the b o a r d  to f u l f i l l  the d u t i e s  m e n t i o n e d  

in this s u b s e c t i o n .  T h e  p e r s o n  r e s p o n s i b l e  for t h o s e  d u t i e s  m a y  c a u s e  

c o p i e s  to be  m a d e  of a l l  m i n u t e s ,  re co r d s ,  a n d  d o c u m e n t s  of the b o a r d  

a n d  m a y  g i v e  c e r t i f i c a t e s  of the a u t h o r i t y  to the e f f e c t  t h a t  t h o s e  

c o p i e s  a r e  t r u e  c o p i e s  a n d  a ll  p e r s o n s  d e a l i n g  w i t h  the a u t h o r i t y  m a y  

r e l y  o n  t h o s e  c e r t i f i c a t e s .

Sec. 1 8 . 2 6 . 0 5 0 .  P O W E R S  OF  A U T H O R I T Y . T h e  a u t h o r i t y  h a s  all 

p o w e r s  n e c e s s a r y  to c a r r y  o u t  the  p u r p o s e s  of this c h a p t e r  i n cl udi ng , 

b u t  n o t  l i m i t e d  to, the  f o l l o w i n g :

(1 ) to sue  a n d  b e  s u e d  in its o w n  n a m e ;

(2) to a d o p t  a seal a n d  a l t e r  it at p l e a s u r e ;
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(3) to a d o p t , amend, a n d  r e p e a l  b y - l a w s  for its o r g a n i z a -
I

tion, m a n a g e m e n t  of its i n t e r n a l  af fairs, a nd  the c o n d u c t  of its 1

b u s i n e s s  c o n s i s t e n t  w i t h  the p r o v i s i o n s  of  this c h a p t e r ;

(4) to a d o p t  r e g u l a t i o n s , in a c c o r d a n c e  w i t h  AS  44.62, 

g o v e r n i n g  the e x e r c i s e  o f  its c o r p o r a t e  p o w e r s ; |

(5) to a c q u i r e  b y  p u r c h a s e , c o n s t r u c t i o n ,  e x c h a n g e , g i f t , 

lease, or o t he rwi se , re a l  or p e r s o n a l  p r o p e r t y , r i g h t s , r i g h t s - o f - w a y , 

f r a n c h i s e s ,  e a se men ts , a n d  o t h e r  i n t e r e s t s  in land, i n c l u d i n g  la n d  

l y i n g  u n d e r  w a t e r  and r i p a r i a n  r i g h t s  w h i c h  are l o c a t e d  w i t h i n  the  

state, t a k i n g  t i tl e to it in the n a m e  of the a u t h o r i t y ;

(6) to a c c e p t  g i f t s , g r a n t s , or  l oans from, a n d  e n t e r  int o  

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  t h e m  w it h, a f e d e r a l  a g e n c y  

or an a g e n c y  or i n s t r u m e n t a l i t y  of the s t a t e , a m u n i c i p a l i t y , p r i v a t e  

o r g a n i z a t i o n ,  or o t h e r  source;

(7) to p r o v i d e  the f i n a n c i n g  i n c i d e n t a l  to p u r c h a s i n g ,  c on -  j 

s tr uc ti ng , i m p r o v i n g , ex tending, a n d  e q u i p p i n g  m e d i c a l  f a c i l i t i e s  

w i t h i n  the state;

(8) to lease to a n y  p o l i t i c a l  s u b d i v i s i o n  of the  s t a t e  or 

n o n - p r o f i t  c o r p o r a t i o n  m e d i c a l  f a c i l i t i e s  u p o n  t e rm s a n d  c o n d i t i o n s  | 

the  b o a r d  c o n s i d e r s  a p p r o p r i a t e ,  a n d  to t e r m i n a t e  a n y  s u c h  l e a s e  u p o n  

d e f a u l t  of th e l e s s e e ;

(9) to en te r into  o p t i o n s  a n d  a g r e e m e n t s  for t h e  r e n e w a l  or 

e x t e n s i o n  of lea se s of m e d i c a l  f a c i l i t i e s  l e a s e d  u n d e r  (8) of this 

s e c t i o n  or for the c o n v e y a n c e  or o p t i o n s  to c o n v e y , i n c l u d i n g  r e n e w a l s , 

of  t h o s e  m e d i c a l  f a c i l i t i e s ;

(1 0 ) to sell, e x c h a n g e , d o n a t e , c o n v e y , p l e d g e , o r  o t h e r w i s e  

e n c u m b e r  in an y m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of a n y  o t h e r  s e c u r i t y  

i n t e r e s t , r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  i t , or in w h i c h  it ha s a n  

i n t e r e s t , to p l e d g e  the r e v e n u e s  a n d  r e c e i p t s  f r o m  suc h  a s s e t s , a n d  to 
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a r r a n g e  a n d  p r o v i d e  for g u a r a n t e e s  a n d  o t h e r  s e c u r i t y  a g r e e m e n t s  wh en , 

in the j u d g m e n t  of the a u t h o r i t y ,  t he  a c t i o n  is in f u r t h e r a n c e  of  its 

c o r p o r a t e  p ur p o s e s ;

(1 1 ) to i s s u e  n o t e s  a n d  r e v e n u e  b o n d s  in a m o u n t s  c o n s i d e r e d  

n e c e s s a r y  b y  the a u t h o r i t y  to p a y  the c o s t  of e s t a b l i s h i n g  a n d  e q u i p p­

ing m e d i c a l  f a c i l i t i e s  a n d  to s e c u r e  p a y m e n t  of th e n o t e s  a n d  r e v e n u e  

b o n d s  as p r o v i d e d  in thi s chapter;

(1 2 ) to d e p o s i t  or o t h e r w i s e  i n v e s t  its funds, s u b j e c t  to 

a g r e e m e n t s  w i t h  b o n d h o l d e r s ,  in a n y  p r o p e r t y  or s e c u r i t i e s  in  w h i c h  

b a n k s  or t r u s t  c o m p a n i e s  m a y  l e g a l l y  invest, so lon g as n o  m e m b e r  of  

t h e  b o a r d  of d i r e c t o r s  or its e x e c u t i v e  d i r e c t o r  ha s a n y  p e r s o n a l

i n t er es t,  e i t h e r  d i r e c t l y  or i n d i r e c t l y ,  in a n y  s u c h  d e p o s i t o r y  or

i n v e s t m e n t  e n t i t y  a n d  t h e  f u n d s  a r e  h e l d  in r e s e r v e s  or s i n k i n g

funds, if t h o s e  d e p o s i t e d  or  i n v e s t e d  f und s a r e  n o t  r e q u i r e d  for

r e a s o n a b l y  f o r e s e e a b l e  d i s b u r s e m e n t ;

(13) to a r r a n g e  o r  c o n t r a c t  for se r v i c e s ,  p r i v i l e g e s ,  

w o r k s ,  f a c i l i t i e s ,  or m a n a g e m e n t  a n d  o p e r a t i o n  o f  a m e d i c a l  faci li ty ;

(14) to f i x  a n d  r e v ise , f r o m  ti m e  to time, a n d  to c h a r g e  

a n d  c o l l e c t  rat es,  rents, fees, a n d  c h a r g e s  for the u s e  of  a n d  s e r v i c e s  

f u r n i s h e d  or to b e  f u r n i s h e d  b y  a m e d i c a l  f a c il it y;

(15) to i n s u r e  a n y  r e a l  or p e r s o n a l  p r o p e r t y  o r  o p e r a t i o n s  

of th e a u t h o r i t y  a g a i n s t  a n y  r i s k s  or haz a r d s ;

(16) to p u r c h a s e  its b o n d s  at a p r i c e  n o t  m o r e  t h a n  the  

p r i n c i p a l  a m o u n t  of t h e m  p l u s  a c c r u e d  in terest; a l l  b o n d s  so p u r c h a s e d  

m u s t  b e  c a n c e l l e d ;

(17) to m a i n t a i n  a n  o f f i c e  at p l a c e s  it m a y  d es ign at e;

(18) to m a k e  m o r t g a g e  lo ans  or o t h e r  s e c u r e d  loans to a 

m e d i c a l  f a c i l i t y ,  to r e f u n d  or r e f i n a n c e  o u t s t a n d i n g  o b l i g a t i o n s ,  

m o r t g a g e s ,  o r  a d v a n c e s  issued, m ad e,  or g i v e n  b y  t h e  m e d i c a l  f a c i l i t y
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f o r  the  c osts of its f a c i l i t i e s , i n c l u d i n g  the i s s u a n c e  of  b o n d s  a n d  

t he  m a k i n g  of loans to a m e d i c a l  f a c i l i t y , w h e n  the  a u t h o r i t y  f i nds  

t h a t  s u c h  f i n a n c i n g  is in the p u b l i c  i n t e r e s t  a n d  a l l e v i a t e s  the 

f i n a n c i a l  h a r d s h i p  u p o n  the m e d i c a l  faci lit y,  is in c o n n e c t i o n  w i t h  

o t h e r  f i n a n c i n g  b y  the a u t h o r i t y  for the  m e d i c a l  f a c i l i t y , or m a y  be  

e x p e c t e d  to r e s u l t  in  a l ow er cost of p a t i e n t  c a r e  a n d  a s a v i n g  to 

t h i r d  p a r t i e s , i n c l u d i n g  the s t a t e  or the  f e d e r a l  g o v e r n m e n t , a n d  to 

o t h e r s  w h o  m u s t  p a y  for the h e a l t h  c a r e , or any  c o m b i n a t i o n  o f  t h o s e  

f a c t o r s .

(19) to o b t a i n , ur aid  in o b t a i n i n g , f r o m  any  d e p a r t m e n t  or 

a g e n c y  of the U n i t e d  St a t e s  or of this st at e or a n y  p r i v a t e  c o m p a n y , 

a n y  i n s u r a n c e  or g u a r a n t e e  as t o , or o f , or for t h e  p a y m e n t  or r e p a y­

m e n t  of i n t e r e s t  or p r i n c i p a l , or both, or a n y  p a r t  o f  i n t e r e s t  or 

p r i n c i p a l  on a n y  loan, lease, or o b l i g a t i o n , or a n y  i n s t r u m e n t  e v i d e n c­

ing or  s e c u r i n g  a loan, l e a s e , or o b l i g a t i o n  e n t e r e d  i n t o  u n d e r  this 

chapter; and, n o t w i t h s t a n d i n g  a ny  o t h e r  p r o v i s i o n s  of this c h a p t e r , to 

e n t e r  into any  a gre em en t,  c o n t r a c t , or a n y  o t h e r  i n s t r u m e n t  w h a t s o e v e r  

w i t h  r e s p e c t  to an y suc h  i n s u r a n c e  or g u a r a n t e e , to a c c e p t  p a y m e n t  in 

t h e  m a n n e r  a n d  f o r m  p r o v i d e d  in it in th e e v en t of d e f a u l t  b y  a m e d i c a l  

f a c i l i t y , a n d  to a s s i g n  a n y  s u c h  i n s u r a n c e  or g u a r a n t e e  as s e c u r i t y  

for  the a u t h o r i t y 's bonds.

Sec. 18.26 .0 60 . O P E R A T I O N  A N D  M A N A G E M E N T  OF  M E D I C A L  F A C I L I T I E S .

(a) T h e  a u t h o r i t y  m a y  n o t  m a i n t a i n  or o p e r a t e  a n y  m e d i c a l  f a c i l i t y . 

H o w e v e r , if th e o p e r a t o r  of a m e d i c a l  f a c i l i t y  or t r u s t e e  u n d e r  a 

t r u s t  a g r e e m e n t  d e f a u l t  u n d e r  a n y  m a t e r i a l  p r o v i s i o n s  of the c o n t r a c­

tual d o c u m e n t s , the a u t h o r i t y  m a y  o p e r a t e  a n d  m a i n t a i n  th e m e d i c a l  

f a c i l i t y  o n  an i n t e r i m  b a s i s  for a l i m i t e d  p e r i o d  of t i m e  as is n e c e s­

sa r y  to r e c r u i t  a n o t h e r  k n o w l e d g a b l e  a n d  c o m p e t e n t  o p e r a t o r  o r  t r u s t e e .

(b) A l l  r e f e r e n c e s  to the m a i n t e n a n c e  or o p e r a t i o n  of  a m e d i c a l
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f a c i l i t y  w i t h i n  this c h a p t e r  m u s t  be  s t r i c t l y  c o n s t r u e d  as s u b j e c t  to 

t h e  l i m i t a t i o n  of (a) o f  this s e c t i o n  a n d  are n o t  e x p a n s i o n s  of, 

a d d i t i o n s  to, or in a n y  o t h e r  m a n n e r  a n  a m p l i f i c a t i o n  of th e r e s t r i c­

ti v e  i n t e n t  a n d  l a n g u a g e  of ( a ) .

Sec. 18 .2 6 . 0 7 0 .  E X P E N S E S  OF  A U T H O R I T Y .  A l l  e x p e n s e s  of the

a u t h o r i t y  i n c u r r e d  in  c a r r y i n g  o ut th e p r o v i s i o n s  of this c h a p t e r  are

p a y a b l e  s o l e l y  f r o m  f u n d s  p r o v i d e d  u n d e r  this c h a p t e r  a n d  n o  l i a b i l i t y  

m a y  b e  i n c u r r e d  b y  th e a u t h o r i t y  b e y o n d  the e x t e n t  to w h i c h  m o n e y  has 

b e e n  p r o v i d e d  u n d e r  this ch apter. Ho we v e r ,  for th e p u r p o s e s  of  m e e t i n g  

t h e  n e c e s s a r y  e x p e n s e s  of i n i t i a l  o r g a n i z a t i o n  a n d  o p e r a t i o n  o f  the 

a u t h o r i t y  for th e p e r i o d  c o m m e n c i n g  o n  the e f f e c t i v e  d a t e  of t his A c t  

a n d  c o n t i n u i n g  u n t i l  t he  a u t h o r i t y  d e r i v e s  m o n e y  f r o m  f und s p r o v i d e d  

to it u n d e r  t h i s  c ha pte r,  the a u t h o r i t y  m a y  b o r r o w  the m o n e y  it 

r e q u i r e s  a n d  m a y  r e p a y  it, w i t h  a p p r o p r i a t e  in t e r e s t ,  o v e r  a r e a s o n a b l e  

p e r i o d  o f  time. A  l i a b i l i t y  i n c u r r e d  u n d e r  this s e c t i o n  is a l i a b i l i t y  

o f  t h e  a u t h o r i t y  only, a n d  n o t  a l i a b i l i t y  of th e state.

Sec. 1 8 . 2 6 . 0 8 0 .  B O N D S  O F  T H E  A U T H O R I T Y .  (a) T h e  a u t h o r i t y  m a y

b o r r o w  m o n e y  a n d  m a y  i s s u e  b o n d s  for it, p a y a b l e  f r o m  the r e v e n u e  

d e r i v e d  b y  it f r o m  its i n t e r e s t  in a n y  o n e  or m o r e  m e d i c a l  f a c i l i t i e s  

o r  f r o m  its i n c o m e  a n d  r e c e i p t s  or o t h e r  a ss e t s  g e n e r a l l y ,  o r  a d e s i g­

n a t e d  p a r t  of them. T h e  i s s u a n c e  of s u c h  r e v e n u e  b o n d s  is g o v e r n e d  b y  

t h e  p r o v i s i o n s  of this c h a p t e r  a n d  is n o t  s u b j e c t  to th e p r i o r  a p p r o v a l  

o f  t h e  v o t e r s  of  t h e  state. A l l  s u c h  bonds, w h e t h e r  c o u p o n  or f u l l y  

r e g i s t e r e d  a r e  n e g o t i a b l e  i n s t r u m e n t s  for all p u r p o s e s  of t h e  U n i f o r m  

C o m m e r c i a l  Code.

(b) T h e  a u t h o r i t y  s h a l l  i s s u e  r e v e n u e  b o n d s  o n l y  b y  r e s o l u t i o n  

a d o p t e d  b y  its b o a r d  a f t e r  f i n d i n g  t ha t  (1 ) the l e s s e e  o r  o p e r a t o r  of 

t he  m e d i c a l  f a c i l i t y  is f i n a n c i a l l y  r e s p o n s i b l e  a n d  c o m p e t e n t  to 

o p e r a t e  the f a c i l i t y ,  a n d  th e l e a s e  or o p e r a t i o n  c o n t r a c t  h a s  b e e n
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a p p r o v e d  b y  the a u t h o r i t y  an d the l es s e e  or op e r a t o r ;  a n d  (2) f in a n e -  j 

in g the m e d i c a l  f a c i l i t y  w i l l  be  a d v a n t a g e o u s  to the p u b l i c  w e l f a r e  o f  I 

the s tate a n d  the c o m m u n i t y  in w h i c h  the m e d i c a l  f a c i l i t y  is or  is to I

b e  located. T h e  r e s o l u t i o n  m u s t  a l s o  s p e c i f y  the  p u b l i c  p u r p o s e  for 

w h i c h  the p r o c e e d s  of the r e v e n u e  b o n d s  m u s t  be  e x p e n d e d  a n d  d e c l a r e  

the p r o j e c t e d  co s t  of c a r r y i n g  o ut  tha t p u r p o s e .

(c) T h e  b o n d s  m a y  b e  i s s u e d  as s e r i a l  bonds, as t e r m  bo nd s,  or

b o n d s  of b o t h  types. T h e  a u t h o r i z i n g  b o n d  r e s o l u t i o n  m u s t  s t a t e  the

m a t u r i t y  da t e  w h i c h  m a y  n o t  e x c e e d  40 y e a r s  f r o m  the b o n d 's d at e  of

i s s u e , the r a t e  of interest, the time of p a y m e n t , the d e n o m i n a t i o n ,  

w h e t h e r  c o u p o n  or f u l l y  r eg i s t e r e d ,  w h e t h e r  t r a n s f e r a b l e , e x c h a n g e a b l e , 

o r  i n t e r c h a n g e a b l e ,  the r e g i s t r a t i o n  a n d  c o n v e r s i o n  p r i v i l e g e s ,  if 

any, the c o v e n a n t  that  p a y m e n t s  are to b e  o n l y  in l a w f u l  m o n e y  o f  the  

U n i t e d  St at e s  of A m e r i c a  at the p l a c e  the b o a r d  a u t h o r i z e s ,  a n d  the. 

terms of r e d e m p t i o n ,  if any, T h e  bonds, n o t e s , or a t t a c h e d  i n t e r e s t  

c o u p o n s  m u s t  b e  e x e c u t e d  b y  m a n u a l  or f a c s i m i l e  s i g n a t u r e s  o f  t h e  J

o f f i c e r s  of the a u t h o r i t y  d e s i g n a t e d  b y  the board. P e n d i n g  p r e p a r a t i o n  j
I

of the d e f i n i t i v e  bonds, the a u t h o r i t y  m a y  i s s u e  i n t e r i m  r e c e i p t s  or  1 

c e r t i f i c a t e s  w h i c h  m u s t  b e  e x c h a n g e d  for t h e  d e f i n i t i v e  bonds. I

(d) T h e  b o n d  r e s o l u t i o n  m u s t  p r o v i d e  for the e s t a b l i s h m e n t  of I

o n e  or m o r e  s p e c i a l  f u n d s , and  t h o s e  funds m a y  be  u n d e r  the  control, of  [ 

the  b o a r d  or on e or m o r e  t r u s t e e s . T h e  b o n d  r e s o l u t i o n  must: o b l i g a t e

t h e  a u t h o r i t y  to d e p o s i t  a n d  e x p e n d  the p r o c e e d s  of the r e v e n u e  b o n d s  [

o n l y  into a n d  f r o m  t h o s e  funds. The a u t h o r i t y  m a y  i s s u e  a n d  sell  j

r e v e n u e  b o n d s  p a y a b l e  as to i n t e r e s t  an d p r i n c i p a l  o n l y  ou t of t h o s e

f u n d s .

(e) A l l  b o n d s  m a y  be  so l d  at p u b l i c  or p r i v a t e  s a l e  in the

m a n n e r , at t he time, and  for the p r i c e  d e t e r m i n e d  b y  th e a u t h o r i t y ,  !

(f) B e f o r e  the i s s u a n c e  of a n y  b o n d s , the a u t h o r i t y  sh al l v e r i f y  I 
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t h a t  the  l e a s e  or o p e r a t o r  a g r e e m e n t  f o r  t h e  m e d i c a l  f a c i l i t y  b e i n g  

f i n a n c e d  b y  t h a t  i s s u e  is at l e a s t  s u f f i c i e n t ,  in the j u d g m e n t  o f  the 

a u t h o r i t y ,  (1 ) to p a y  th e p r i n c i p a l  of  a n d  i n t e r e s t  on th e b o n d s  as 

t h e y  b e c o m e  due; (2) to c r e a t e  a n d  m a i n t a i n  t h e  r e s e r v e s  fo r t h e m  as

t h e  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or d e s i r a b l e ;  a n d  (3) to m e e t  all

o b l i g a t i o n s  i n  c o n n e c t i o n  w i t h  the l e a s e  o r  o p e r a t o r  a g r e e m e n t ,  i n c l u d­

ing  a l l  c o s t s  n e c e s s a r y  to s e r v i c e  th e b on d s .

(g) B o n d s  o f  t h e  a u t h o r i t y  m a y  b e  s e c u r e d  b y  a p o o l i n g  of l ea s e s  

b y  w h i c h  t h e  a u t h o r i t y  m a y  a s s i g n  its r i g h t s  a n d  p l e d g e  r e n t s  u n d e r  

t w o  or m o r e  l e a s e s  of  m e d i c a l  f a c i l i t i e s ,  u p o n  t er ms  th a t  m a y  b e  p r o ­

v i d e d  fo r in b o n d  r e s o l u t i o n s  of the  a u t h o r i t y .

(h) A n y  b o n d  r e s o l u t i o n  m a y  c o n t a i n  p r o v i s i o n s ,  w h i c h  c o n s t i t u t e  

a p a r t  of  th e c o n t r a c t  w i t h  the  h o l d e r s  of t h e  b o n d s , as t o :

(1 ) t h e  r e n t a l s ,  fees a n d  o t h e r  a m o u n t s  to be ch ar g e d ,  a n d  

t h e  sum s  to b e  r a i s e d  i n  e a c h  y e a r  b y  them, a n d  th e use, i n v e s t m e n t ,

a n d  d i s p o s i t i o n  of t h o s e  sums;

(2) t h e  s e t t i n g  a s i d e  of r e s e r v e s  o r  s i n k i n g  funds, a n d  the  

r e g u l a t i o n ,  i n v e s t m e n t ,  a n d  d i s p o s i t i o n  o f  them;

(3) l i m i t a t i o n s  o n  th e u s e  o f  t h e  m e d i c a l  f ac i l i t y ;

(4) l i m i t a t i o n s  o n  th e i s s u a n c e  of a d d i t i o n a l  b o n d s ,  th e

t e r m s  u p o n  w h i c h  a d d i t i o n a l  b o n d s  m a y  b e  i s s u e d  a n d  secured, t h e  t erms 

u p o n  w h i c h  a d d i t i o n a l  b o n d s  m a y  r a n k  o n  a p a r i t y  wi th , or b e  s u b o r d i­

n a t e  or s u p e r i o r  to, o t h e r  bonds;

(5) t h e  r e f u n d i n g  of  o u t s t a n d i n g  bo nds ;

(6) t h e  p r o c e d u r e ,  if any, b y  w h i c h  t h e  terms of a n y  c o n­

t r a c t  w i t h  b o n d h o l d e r s  m a y  b e  a m e n d e d  or a b r o g a t e d ;

(7) a n y  m a t t e r s  r e l a t i n g  to the b o n d s  w h i c h  th e a u t h o r i t y  

c o n s i d e r s  d e s i r a b l e .

(i) T h e  a u t h o r i t y  m a y  c o n t r a c t  for  th e f u t u r e  s a l e  o f  r e v e n u e
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b o n d s  b y  w h i c h  c o n t r a c t  p u r c h a s e r s  s h a l l  b e  c o m m i t t e d  to the  p r i c e s , 

t e r m s , a n d  c o n d i t i o n s  s t a t e d  in e a c h  c o n t r a c t . T h e  a u t h o r i t y  m a y  p a y  

the  c o n s i d e r a t i o n  it c o n s i d e r s  p r o p e r  f o r  t h o s e  c o m m i t m e n t s .

(j) T h e  s u p e r i o r  c ou rt has j u r i s d i c t i o n  to h e a r  a n d  d e t e r m i n e  

a c t i o n s  or p r o c e e d i n g s  r e l a t i n g  to t he  a u t h o r i t y , i n c l u d i n g  a c t i o n s  or 

p r o c e e d i n g s  b r o u g h t  to f o r e c l o s e  or o t h e r w i s e  e n f o r c e  a m o r t g a g e ,  

pledg e, a s s i g n m e n t , or s e c u r i t y  i n t e r e s t  or b r o u g h t  b y  or f or  t h e  

b e n e f i t  or s e c u r i t y  of a h o l d e r  of its b o n d s  or b y  a t r u s t e e  for  or 

o t h e r  r e p r e s e n t a t i v e  of th e h o l d e r s .

Sec. 1 8 .2 6. 09 0. B O N D  A N T I C I P A T I O N  N O T E S . T h e  a u t h o r i t y  m a y  i s s u e  

a n d  sell b o n d  a n t i c i p a t i o n  n o t e s  w h i c h  m u s t  b e  o n  the t e r m s , b e a r  t h e  

d a t e , m a t u r e  at t he  time, b e  in the d e n o m i n a t i o n  a nd  in t h e  form, 

p a y a b l e  in th e m e d i u m  at the p l a c e  a n d  s u b j e c t  to the t er ms  of r e d e m p­

ti o n  as t he  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or a d v i s a b l e  in t h e  m a n n e r  

p r o v i d e d  in this chapter.

Sec. 1 8. 26. 10 0.  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S . In  t h e  

d i s c r e t i o n  of  t h e  a u t h o r i t y ,  an  i s s u e  of b o n d s  m a y  b e  s e c u r e d  b y  a 

t r u s t  i n d e n t u r e ,  t r u s t  agr ee m e n t ,  i n d e n t u r e  o f  m o r t g a g e  o r  d e e d s  of 

t r u s t  (all c o n s i d e r e d  " t r u s t  a g r e e m e n t s "  in t his c hap t e r )  b e t w e e n  t h e  

a u t h o r i t y  a n d  a c o r p o r a t e  t r u s t e e  w h i c h  c o r p o r a t e  t r u s t e e  m a y  b e  a 

t r u s t  c o m p a n y , bank, or n a t i o n a l  b a n k i n g  a s s o c i a t i o n , w i t h  c o r p o r a t e  

t r u s t  p o w e r s ,  l o c a t e d  i n s i d e  or o u t s i d e  t he  s t a t e  or b y  a s e c u r e d  l o a n  

a g r e e m e n t  or o t h e r  i n s t r u m e n t  or u n d e r  a r e s o l u t i o n  g i v i n g  p o w e r s  to a 

c o r p o r a t e  t r u s t e e  b y  m e a n s  o f  w h i c h  the a u t h o r i t y  m a y :

(1 ) m a k e  a n y  c o v e n a n t s  a n d  a g r e e m e n t s  w i t h  t h e  t r u s t e e  or  

th e h o l d e r s  of the  b o n d s  w h i c h  the a u t h o r i t y  d e t e r m i n e s  to b e  n e c e s s a r y  

or  d e si ra ble , i n c l u d i n g , w i t h o u t  l i m i t a t i o n , c o v e n a n t s  a n d  a g r e e m e n t s  

as to

(A) t h e  a p p l i c a t i o n ,  I n v e s t m e n t , d e p o s i t , use, a n d  
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d i s p o s i t i o n  of th e p r o c e e d s  of b o n d s  of th e a u t h o r i t y  o r  of m o n e y  

o r  o t h e r  p r o p e r t y  of the a u t h o r i t y  or in w h i c h  it h a s  a n  int er es t;

(B) t h e  f i x i n g  a n d  c o l l e c t i o n  of r e n t  or  o t h e r  c o n­

s i d e r a t i o n  for, a n d  t he o t h e r  te rm s to b e  i n c o r p o r a t e d  in a l e a s e  

o r  c o n t r a c t  of s a l e  of a p ro j e c t ;

(C) t h e  a s s i g n m e n t  b y  th e a u t h o r i t y  of its r i g h t s  in 

t h e  l e a s e  or c o n t r a c t  of s a l e  of a proj ect o r  in a m o r t g a g e  or 

o t h e r  s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  to a proj ect to a 

t r u s t e e  f o r  t he  b e n e f i t  o f  b o n d h o l d e r s ;

(D) t h e  terms a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  

b o n d s  of t h e  a u t h o r i t y  m a y  b e  issued;

(E) t h e  v e s t i n g  in a t r u s t e e , of r i g h t s , p o w e r s , 

d u t i e s , f u n d s , or p r o p e r t y  in t r u s t  for th e b e n e f i t  o f  b o n d h o l d e r s , 

i n c l u d i n g ,  w i t h o u t  li m i t a t i o n ,  the r i g h t  to e n f o r c e  p a y m e n t , 

p e r f o r m a n c e ,  a n d  a l l  o t h e r  r i g h t s  o f  the a u t h o r i t y  or o f  the 

b o n d h o l d e r s , u n d e r  a lease, c o n t r a c t  of s a l e , m o r t g a g e , s e c u r i t y  

a g r e e m e n t , or t r u s t  a g r e e m e n t  w i t h  r e s p e c t  to a proj ect b y  i n j u n c­

t i o n  or o t h e r  p r o c e e d i n g  or b y  t a k i n g  p o s s e s s i o n  o f  b y  a g e n t  or 

o t h e r w i s e  a n d  o p e r a t i n g  a proj ec t a n d  c o l l e c t i n g  r e n t  or  o t h e r  

c o n s i d e r a t i o n  a n d  a p p l y i n g  it in a c c o r d a n c e  w i t h  t h e  t r u s t  a g r e e­

m e n t  ;

(2) p l e d g e ,  m o r t g a g e  or a s s i g n  m o n e y ,  l e a s e s , a g r e e m e n t s , 

p r o p e r t y  or o t h e r  a s s e t s  of the  a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  or 

to  b e  r e c e i v e d  in the  f u t u r e , or both; a n d

(3) p r o v i d e  f o r  a n y  o t h e r  m a t t e r s  of l i k e  or d i f f e r e n t  

c h a r a c t e r  w h i c h  in a n y  w a y  a f f e c t  the  s e c u r i t y  or p r o t e c t i o n  of th e 

b o n d s .

Sec. 1 8 . 2 6 . 1 1 0 .  L I A B I L I T Y  F O R  I S S U A N C E . N e i t h e r  the m e m b e r s  of 

t h e  a u t h o r i t y  n o r  a n y  p e r s o n  e x e c u t i n g  the b o n d s  is l i a b l e  p e r s o n a l l y
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by  r e a s o n  of the i s s u a n c e  of them.

Sec. 1 8 .2 6. 12 0. B O N D H O L D E R  C L A I M S  A G A I N S T  S P E C I A L  F U N D S . A n y  I 

n o t e s  or r e v e n u e  b o n d s  i s s u e d  a g a i n s t  a n y  s p e c i a l  f u n d s  p r o v i d e d  for  

in this c h a p t e r  ar e a v a l i d  c l a i m  of the h o l d e r  o f  t h e m  o n l y  as a g a i n s t

t h o s e  s p e c i a l  f u n d s  in th e p r o p o r t i o n  or a m o u n t  of the  r e v e n u e s  p l e d g e d

'
to s u c h  f u nd s a n d  s u c h  o t h e r  a u t h o r i t y  a s s e t s  as th e b o a r d  m a y  h a v e  

p l e d g e d .  A l l  n o t e s  or r e v e n u e  b o n d s  p a y a b l e  f r o m  a s p e c i a l  fund, 

s h a l l , on  th e f a c e  of the n o t e  or r e v e n u e  bond, n a m e  t h e  f u n d  a n d  th e 

r e s o l u t i o n  c r e a t i n g  them.

Sec. 1 8. 26 . 1 3 0 .  C O N F L I C T  OF  I N T E R E S T S ; M E M B E R S ,  E M P L O Y E E S ,  A G E N T S  

O R  A D V I S O R S . (a) No m e m b e r  of the b o a r d  m a y  v o t e  o n  a r e s o l u t i o n  of

t h e  b o a r d  r e l a t i n g  to a l e a s e  or c o n t r a c t  to b e  e n t e r e d  i n t o  b y  t he

a u t h o r i t y  u n d e r  this c h a p t e r  if she or he  is a p a r t y  to t h e  l e a s e  o r  

c o n t r a c t  or  h a s  a d i r e c t  o w n e r s h i p  or e q u i t y  i n t e r e s t  in a firm, 

p a r t n e r s h i p ,  c o r p o r a t i o n ,  or a s s o c i a t i o n  w h i c h  w o u l d  b e  a p a r t y  to 

t h e  c o n t r a c t  or l e a s e . If a m e m b e r  m a y  n o t  v o t e  b e c a u s e  of this 

p r o h i b i t i o n ,  for all p u r p o s e s  r e g a r d i n g  a c t i o n  of the b o a r d  r e l a t i n g  

to a d o p t i o n  of  the  r e s o l u t i o n ,  the f i r s t  of the f o l l o w i n g  s t a t e  o f f i­

cers w h o  is n o t  p r o h i b i t e d  f r o m  v o t i n g  on  the r e s o l u t i o n  b e c a u s e  of 

t h e  same p r o h i b i t i o n  s h a l l  s e r v e  as a m e m b e r  of th e boa rd : c o m m i s s i o n e r  

of  a d m i n i s t r a t i o n ,  a t t o r n e y  g e n e r a l , c o m m i s s i o n e r  of l a b o r , c o m m i s­

si o n e r  of p u b l i c  w o r k s , c o m m i s s i o n e r  of p u b l i c  s a f e t y .

(b) It is a c o n f l i c t  of i n t e r e s t s  for a n y  p e r s o n  e m p l o y e d  b y  the  

a u t h o r i t y  or a n y  p e r s o n  o n  c o n t r a c t  f or  h i r e , w r i t t e n  or o r a l , at a 

f i x e d  o r  h o u r l y  fe e w i t h  the  a u t h o r i t y , to act in an  a d v i s o r y  c a p a c i t y  

to the  a u t h o r i t y  or to s u p p o r t  the u s e  of the a u t h o r i t y 1s f u n d s ■in 

s u c h  a m a n n e r  th a t  m a y  or w i l l  r e s u l t  in b e n e f i t , d i r e c t l y  o r  i n d i r e c t l y  

t o  tha t e m p loy ee , agent, or ad vi so r,  e x c e p t  u p o n  fu l l  d i s c l o s u r e  in

o n  t h e  b o n d s  or is s u b j e c t  to a n y  p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y
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w r i t i n g  a n d  b y  o r a l  p r e s e n t a t i o n  to the b o a r d  of the d e t a i l s  of the 

c o n f l i c t i n g  in t e r e s t ,  i n c l u d i n g  a d o l l a r  e s t i m a t e  of t h e  d i r e c t  and  

i n d i r e c t  m o n e t a r y  g a i n  the  e m p l oy ee , agent, or a d v i s o r  m a y  e x p e c t  to 

deriv e. T h e  b o a r d ' s  r e s o l u t i o n  that a d d r e s s e s  the m a t t e r  in w h i c h  a 

c o n f l i c t  of  i n t e r e s t s  e x i s t s  m u s t  set ou t the d e t a i l s  of th e full 

d i s c l o s u r e .

(c) A n y  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  s ha ll  be  (1) p u n i s h e d  

b y  a f i n e  e q u i v a l e n t  to the  t o t a l  g a i n  de rived, i n c l u d i n g  g a i n  d e r i v e d  

f r o m  a p a r t i a l l y  d i s c l o s e d  or m i s s t a t e d  d i s c l o s u r e  of m o n e t a r y  gain;

(2) b a r r e d  f r o m  f u r t h e r  a c t i n g  as a n  e m p l o y e e ,  agent, or a d v i s o r  to 

t h e  a u t h o r i t y ,  a n d  (3) i m p r i s o n e d  f or  a t e r m  n o t  l ess t h a n  t h r e e  

m o n t h s  n o r  m o r e  t h a n  o n e  year.

(d) P u b l i c  n o t i c e  of t h e  b o a r d  m e e t i n g  at w h i c h  th e w r i t t e n  a n d  

o r a l  d i s c l o s u r e  o f  th e c o n f l i c t  is to be  g i v e n  m u s t  s p e c i f y

(1 ) a c o n f l i c t - o f - i n t e r e s t s  p r e s e n t a t i o n  is to b e  m a d e  at 

th a t  m e e t i n g ;

(2) the  n a m e  of  t h e  p e r s o n  m a k i n g  the d i s c l o s u r e ;  a n d

(3) t h e  p o s i t i o n  or t i t l e  of  the p e r s o n  so d i s c l o s i n g .

Sec. 1 8 . 2 6 . 1 4 0 .  P L E D G E  OF  R E V E N U E S .  A n y  p l e d g e  of r e v e n u e  or

o t h e r  mon ey , o b l i g a t i o n s ,  or a s s e t s  b y  the a u t h o r i t y  is b i n d i n g  f r o m  

t h e  t i m e  t h e  p l e d g e  is m a d e  as a g a i n s t  a n y  p a r t i e s  h a v i n g  s u b s e q u e n t

c l a i m s  in tort, co n t r a c t ,  or o t h e r w i s e ,  i r r e s p e c t i v e  of w h e t h e r  tho se

.
p a r t i e s  h a v e  a c t u a l  n o t i c e  of t he  p r i o r  p l edg e.  The  p l e d g e  m u s t  be 

n o t e d  in t he b o a r d ' s  m i n u t e  b o o k  a n d  is c o n s t r u c t i v e  n o t i c e  to all 

p a r t i e s .  N e i t h e r  t h e  r e s o l u t i o n  n o r  o t h e r  i n s t r u m e n t  b y  w h i c h  a 1

p l e d g e  is c r e a t e d  n e e d  b e  o t h e r w i s e  re c o r d e d ,  n o r  is the f i l i n g  o f  any  

f i n a n e  ing s t a t e m e n t  u n d e r  the U n i f o r m  C o m m e r c i a l  C od e  or o t h e r  l aw  

r e q u i r e d  to p e r f e c t  the  p l e d g e . R e v e n u e , r e n t , or o t h e r  m o n e y , o b l i g a­

tio n s  , or a s s e t s  so p l e d g e d  a n d  l a t e r  r e c e i v e d  b y  the  a u t h o r i t y  are
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i m m e d i a t e l y  s u bj ec t to the l ie n  of  the p l e d g e  w i t h o u t  any  p h y s i c a l  

d e l i v e r y  or f u r t h e r  a c t .

Sec. 18.26.150. O B L I G A T I O N S  A N D  I N C O M E  O F  A U T H O R I T Y . (a) N o t e s

or  r e v e n u e  b o n d s  i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  ar e not, 

e i t h e r  d irectly, i n d i r ect ly , or c o n t i n g e n t l y ,  an o b l i g a t i o n ,  a p l e d g e  

of the  f a i t h  a n d  c r e d i t  of, or a c h a r g e  u p o n  a n y  r e v e n u e  or f u n d s  of 

th e s t a t e  or of a ny  p o l i t i c a l  s u b d i v i s i o n  of the  s t a t e  b u t  a r e  p a y a b l e  

s o l e l y  f r o m  the f u nds  o f  the a u th or it y. T h e  i s s u a n c e  of n o t e s  or 

r e v e n u e  b o n d s  u n d e r  this c h a p t e r  doe s n o t , d i r e c t l y , i n d i r e c t l y , or 

c o n t i n g e n t l y , o b l i g a t e  the s t a t e  or a ny  p o l i t i c a l  s u b d i v i s i o n  of t he  

s t a t e  to le v y  a n y  f o r m  of  t a x a t i o n  or to m a k e  any  a p p r o p r i a t i o n  for 

t h e i r  p a y m e n t . N o t h i n g  in this s e c t i o n  p r e v e n t s  the a u t h o r i t y  f r o m  

p l e d g i n g  its f a i t h  a n d  c r e d i t  or the f a i t h  a n d  c r e d i t  of a m e d i c a l  

f a c i l i t y  to the p a y m e n t  of b o n d s  a u t h o r i z e d  u n d e r  this c h a p t e r .

(b) T h e  f u n d s , i n c o m e , or r e c e i p t s  of the a u t h o r i t y  do n o t  c o n­

st i t u t e  m o n e y  of the state, n o r  is rea l  p r o p e r t y  in w h i c h  th e a u t h o r i t y

h a s  a n  i n t e r e s t  c o n s i d e r e d  la n d  o w n e d  in fee  b y  t he  s t a t e  or to w h i c h  

the s t a t e  m a y  b e c o m e  e n t i t l e d  or in an y w a y  l a n d  b e l o n g i n g  to the

state, or s ta te  l a n d  r e f e r r e d  to in a r t . V I I I  of the A l a s k a  C o n s t i t u­

tion.

Sec. 18 .26.160. R I G H T S  OF B O N D H O L D E R S . A n y  h o l d e r  o f  n o t e s  or 

r e v e n u e  b o n d s  i s s u e d  u n d e r  this c h a p t e r  or a t r u s t e e  u n d e r  a t r u s t  

a g r e e m e n t  e n t e r e d  into u n d e r  this c h a p t e r  m a y , e x c e p t  to t h e  e x t e n t  

t h e i r  r i g h t s  ar e r e s t r i c t e d  b y  the b o n d  r e s o l u t i o n ,  b y  an y s u i t a b l e  

f o r m  of legal p r o c e e d i n g s , p r o t e c t  a n d  e n f o r c e  any  r i g h t s  u n d e r  t he 

laws of this state or g r a n t e d  b y  the b o n d  r e s o l u t i o n .  T h o s e  r i g h t s  

i n c l u d e  (1 ) the r i g h t  to c o m p e l  the p e r f o r m a n c e  of all du t i e s  of th e 

a u t h o r i t y  r e q u i r e d  b y  this c h a p t e r  or the b o n d  r e s o l u t i o n ;  (2.) th e 

r i g h t  to e n j o i n  u n l a w f u l  a c t i v i t i e s ; a n d  (3) in t he  e v e n t  o f  d e f a u l t  
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(A) w i t h  r e s p e c t  to th e p a y m e n t  of  a n y  p r i n c i p a l  of, or  p r e m i u m ,  if 

any, or i n t e r e s t  on, a n y  bond, or (B) in the p e r f o r m a n c e  of a n y  

c o v e n a n t  o r  a g r e e m e n t  on  the p a r t  of t h e  a u t h o r i t y  in t h e  b o n d  r e s o l u­

tion, t h e  r i g h t  to a p p l y  to a c o u r t  h a v i n g  j u r i s d i c t i o n  o f  th e c a u s e  

to a p p o i n t  a r e c e i v e r  to a d m i n i s t e r  a n d  o p e r a t e  the m e d i c a l  f ac ility.

T h e  r e c e i v e r  m a y  p a y  p r i n c i p a l  of, a n d  p r e m i u m s ,  if any, a n d  i n t e r e s t  

o n  t h o s e  b on d s ,  a n d  h as the p o w e r s ,  s u b j e c t  to the d i r e c t i o n  of the  

court, w h i c h  a r e  p e r m i t t e d  b y  l a w  a n d  a r e  a c c o r d e d  r e c e i v e r s  in g e n e r a l  

e q u i t y  cases. H o w e v e r ,  the r e c e i v e r  m a y  n o t  p l e d g e  a d d i t i o n a l  r e v e n u e  

o f  th e a u t h o r i t y  to t h e  p a y m e n t  o f  t h a t  p r i n c i p a l ,  p r e m i u m ,  a n d  int e r e s t

Sec. 1 8 . 2 6 . 1 7 0 .  I N V E S T M E N T S  BY  A U T H O R I T Y .  E x c e p t  as o t h e r w i s e  

p r o v i d e d  b y  this  ch apter, the a u t h o r i t y  m a y  i n v e s t  a n y  funds, n o t  

n e e d e d  to m e e t  c u r r e n t  c a s h  e x p e n d i t u r e  n e e d s , in o b l i g a t i o n s  or 

c e r t i f i c a t e s  of d e p o s i t  as d e f i n e d  in AS  3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  - (4). A n y  

s u c h  s e c u r i t i e s  m u s t  b e  p u r c h a s e d  at n o  h i g h e r  p r i c e  t h a n  t h e  o f f e r i n g  

or  m a r k e t  p r i c e  of  t h e m  at th e t i m e  o f  t he  pu r c h a s e .

Sec. 1 8 . 2 6 . 1 8 0 .  B O N D S  A S  S E C U R I T I E S .  R e v e n u e  b o n d s  of  the 

a u t h o r i t y  a r e  s e c u r i t i e s  in w h i c h  the  f o l l o w i n g  m a y  l e g a l l y  i n v e s t  any 

fu nd s b e l o n g i n g  to t h e m  or w i t h i n  t h e i r  co ntrol: all p u b l i c  o f f i c e r s  

a n d  a g e n c i e s  of th e s t a t e  a n d  of  m u n i c i p a l  c o r p o r a t i o n s ,  o f f i c e r s ,  

b o a r d  of d i r e c t o r s  a n d  t r u s t e e s  of  ba nk s ,  t ru st  c o m p a n i e s ,  s a v i n g s  

banks, a n d  i n s t i t u t i o n s ,  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  s a v i n g s  an d 

l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  i n s u r a n c e  c o m p a n i e s  a n d  

a s s o c i a t i o n s ,  a l l  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  a n d  

o t h e r  f i d u c i a r i e s .

Sec. 1 8 . 2 6 . 1 9 0 .  P L E D G E  OF T H E  STA TE . T h e  S t a t e  o f  A l a s k a  p l e d g e s  

to a n d  a g r e e s  w i t h  th e h o l d e r s  of  a n y  o b l i g a t i o n s  i s s u e d  u n d e r  this 

ch ap te r,  a n d  w i t h  t h o s e  p a r t i e s  w h o  m a y  e n t e r  i nto c o n t r a c t s  w i t h  the 

a u t h o r i t y  u n d e r  this c ha pte r,  t h a t  t h e  s t a t e  w i l l  n o t  l i m i t  o r  a l t e r
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the  r i g h t s  v e s t e d  in the a u t h o r i t y  b y  t his c h a p t e r  w i t h  r e s p e c t  to 

o u t s t a n d i n g  o b l i g a t i o n s  u n t i l  t h o s e  o b l i g a t i o n s , t o g e t h e r  w i t h  t h e  

i n t e r e s t  o n  them, are  f u l l y  m e t  a n d  d i s c h a r g e d  a n d  t h o s e  c o n t r a c t s  are 

f u l l y  p e r f o r m e d  on the pa r t  of the a u t h o r i t y . H o w e v e r , n o t h i n g  in 

this s e c t i o n  p r e c l u d e s  s u c h  a l i m i t a t i o n  or a l t e r a t i o n  if a d e q u a t e

p r o v i s i o n  is m a d e  b y  law for the p r o t e c t i o n  of the h o l d e r s  o f  t h o s e
.

o b l i g a t i o n s  of the a u t h o r i t y  or p e r s o n s  e n t e r i n g  int o t h o s e  c o n t r a c t s  

w i t h  the a u tho ri ty .

Sec. 18 .26.200. A C C O U N T I N G  A N D  R E P O R T S . T h e  a u t h o r i t y  s h a l l  

k e e p  an a c c u r a t e  a c c o u n t  of a l l  of its a c t i v i t i e s  a n d  of al l of its 

r e c e i p t s  a n d  e x p e n d i t u r e s  a n d  s h al l a n n u a l l y , n o  l a t e r  t h a n  the 1 0 th 

da y of  e a c h  r e g u l a r  s e s s i o n  of  the l e g i s l a t u r e , m a k e  a r e p o r t  of t h e m

to th e g o v e r n o r  a n d  t he  l e g i s l a t u r e ,  c o p i e s  of w h i c h  m u s t  b e  m a d e

a v a i l a b l e  to b o n d h o l d e r s  or p a r t i e s  h o l d i n g  a s e c u r e d  i n t e r e s t  in the 

a s s e t s  of the a u t h o r i t y .  T h e  g o v e r n o r  m a y  i n v e s t i g a t e  t h e  a f f a i r s  of 

the  au th o r i t y ,  m a y  e x a m i n e  the p r o p e r t y  a n d  r e c o r d s  of t h e  a u t h o r i t y ,  

a n d  m a y  p r e s c r i b e  m e t h o d s  o f  a c c o u n t i n g  a n d  the r e n d e r i n g  of  p e r i o d i c a l  

r e p o r t s  in r e l a t i o n  to proj ects u n d e r t a k e n  b y  the a u t h o r i t y .

Sec. 18 .26.210. S T A T E  R E Q U I R E M E N T S . A l l  m e d i c a l  f a c i l i t i e s  

w h i c h  h a v e  b e e n  m o n e t a r i l y  su pported, in a n y  m a n n e r  w h a t s o e v e r ,  b y  the  

a u t h o r i t y  a r e  s u b j e c t  to a n y  s t a t e  r e q u i r e m e n t s  r e l a t i n g  to p u b l i c  

b u i l d i n g s , s t r u c t u r e s , g r o u n d s , w o r k s , or i m p r o v e m e n t s , a n y  r e q u i r e -  j 

m e n t  of c o m p e t i t i v e  b i d d i n g  or o t h e r  r e s t r i c t i o n  i m p o s e d  on  the |

p r o c e d u r e  for a w a r d  of c o n t r a c t s  or the l e a s e , sale, or o t h e r  d i s p o s i -  j

t i o n  of p r o p e r t y  of th e auth or it y.

Sec. 18.26. 22 0.  F A C I L I T Y  C O M P L I A N C E  W I T H  H E A L T H  A N D  S A F E T Y  L A W S  

A N D  L I C E N S I N G  R E Q U I R E M E N T S . A n y  m e d i c a l  f a c i l i t y  c o n s t r u c t e d ,  a c q u i r e d ,  

im proved, f in anced, or o t h e r w i s e  w i t h i n  t he p u r v i e w  of t h i s  c h a p t e r  a n d  

all a c t i o n s  of the a u t h o r i t y  a r e  s u b j e c t  to A S  18.07, A S  18.20, a n d  
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a n y  o t h e r  p r e s e n t  or f u t u r e  s t a t e  l i c e n s i n g  r e q u i r e m e n t s  for the 

f a c i l i t i e s  or s e r v i c e s  p r o v i d e d  u n d e r  this ch ap te r. A  m e d i c a l  f a c i l i t y  

i s s u e d  a c e r t i f i c a t e  of n e e d  u n d e r  sec. 4, ch. 275 S L A  1976 b y  v i r t u e  

o f  b e i n g  in e x i s t e n c e  or u n d e r  c o n s t r u c t i o n  b e f o r e  J u l y  1, 1976, m u s t  

n e v e r t h e l e s s  f u l l y  m e e t  the r e q u i r e m e n t s  of A S  18.07 in o r d e r  to b e  

e l i g i b l e  for f u n d i n g  u n d e r  this c ha pter.

Sec. 1 8 . 2 6 . 2 3 0 .  A U T H O R I T Y  A S  A  P U B L I C  BODY; T A X  S T A T U S  O F  A S S E T S ,  

I N C O M E  A N D  BON DS . (a) T h e  a u t h o r i t y ,  all a s s e t s  at a n y  t i m e  o w n e d  b y  

it, the  i n c o m e  f r o m  t h o s e  asset s, a n d  a l l  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y ,  

t o g e t h e r  w i t h  t h e  c o u p o n s  a p p l i c a b l e  to them, a n d  the  i n c o m e  f r o m  

them, a r e  e x e m p t  f r o m  all  t a x a t i o n  a n d  s p e c i a l  a s s e s s m e n t s  in  the 

S t a t e  o f  A l a s k a  e x c e p t  for gift, i n h e r i t a n c e ,  a n d  e s t a t e  taxes.

Ho w e v e r ,  r e a l  p r o p e r t y  a n d  p e r s o n a l  p r o p e r t y  o w n e d  b y  the a u t h o r i t y  

a n d  l e a s e d  to a t h i r d  p a r t y  a r e  s u b j e c t  to p r o p e r t y  t a x a t i o n  if tha t 

p r o p e r t y  w o u l d  b e  s u b j e c t  to t a x a t i o n  if o w n e d  b y  t h e  l e s s e e  o f  it.

(b) F o r  the p u r p o s e s  of  A S  1 4. 17  r e l a t i n g  to th e c o m p u t a t i o n  of 

t h e  r e q u i r e d  l o c a l  e f f o r t  b y  a d i s t r i c t  as d e f i n e d  in A S  1 4 . 1 7 . 2 5 0 ( 3 ) ,  

a l l  p r o p e r t y  e x e m p t e d  f r o m  t a x a t i o n  b y  thi s c h a p t e r  is c o n s i d e r e d  

t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y .

Sec. 1 8 . 2 6 . 2 4 0 .  E A R N I N G S  OF T H E  A U T H O R I T Y .  T h e  e a r n i n g s  o f  the 

a u t h o r i t y  in e x c e s s  of t h e  a m o u n t  r e q u i r e d  for the r e t i r e m e n t  of 

i n d e b t e d n e s s  or the a c c o m p l i s h m e n t  of th e p u r p o s e s  s t a t e d  in  this 

c h a p t e r  a r e  t h e  e x c l u s i v e  p r o p e r t y  of the state.

Sec. 1 8 . 2 6 . 2 5 0 .  O P E R A T I O N  OF C E R T A I N  S T A T U T E S  E X C E P T E D ;  ST AT U S  

OF A U T H O R I T Y .  T h e  a u t h o r i t y  is n o t  a

(1 ) p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  fo r t h e  p u r p o s e s  of 

AS  3 7 . 1 0 . 0 8 5 ,  b u t  fo r a l l  o t h e r  p u r p o s e s  the a u t h o r i t y  c o n s t i t u t e s  a 

p o l i t i c a l  s u b d i v i s i o n  a n d  a n  i n s t r u m e n t a l i t y  o f  the  s t a t e  u n d e r  this 

ch ap te r;
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(2) m u n i c i p a l  c o r p o r a t i o n  or p o l i t i c a l  s u b d i v i s i o n  o f  t h e  j 

s t a t e  as th e t erms a r e  u s e d  in AS 29; or

(3) s ta te  a g e n c y  for the p u r p o s e s  of  A S  37.

Sec. 1 8. 26. 90 0.  D E F I N I T I O N S . A s  u s e d  in this chapte r,  u n l e s s  

t h e  c o n t e x t  r e q u i r e s  o th er wis e:

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  j

c r e a t e d  b y  this chapter; |

(2 ) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  o f  th e a u t h o r i t y ;

(3) " b o n d s "  m e a n s  r e v e n u e  b o n d s  o f  the a u t h o r i t y  i s s u e d  j 

u n d e r  this chapter, i n c l u d i n g  r e f u n d i n g  a n d  r e f i n a n c i n g  t h o s e  b o n d s ;

(4) " b o n d  r e s o l u t i o n "  m e a n s  a r e s o l u t i o n  a u t h o r i z i n g  th e 

i s s u a n c e  of, or p r o v i d i n g  terms a n d  c o n d i t i o n s  r e l a t e d  t o , r e v e n u e  j 

bo n d s  i s s u e d  u n d e r  this c h a p t e r  an d i n c l u d e s  a n y  t r u s t  a g r e e m e n t ,

trust i n d e n t u r e , m o r t g a g e  a g r e e m e n t , or d e e d  of t r u s t  p r o v i d i n g  t e r m s  

a n d  c o n d i t i o n s  for t ho se  b o n d s ;

(5) "c os t"  i n c l u d e s , b u t  is n o t  n e c e s s a r i l y  limited, t o , (A) 

the c ost i n c u r r e d  for d e v e l o p m e n t a l , p l a n n i n g ,  a n d  f e a s i b i l i t y  s t u d i e s , 

s u r v e y s , p l a n s  a n d  s p e c i f i c a t i o n s , a n d  a r c h i t e c t u r a l , e n g i n e e r i n g , 

le ga l or o t h e r  s p e c i a l  services; (B) the cos t of a c q u i s i t i o n  of l a n d  

a n d  any  b u i l d i n g s  and  i m p r o v e m e n t s  on  i t ; (C) the cost of s i t e  p r e p a r a­

tio n  a n d  d e v e l o p m e n t , i n c l u d i n g  d e m o l i t i o n  or r e m o v a l  of e x i s t i n g  

s t r u c t u r e s , c o n s t r u c t i o n ,  r e c o n s t r u c t i o n , a n d  e q u i p m e n t , i n c l u d i n g  

m a c h i n e r y , f i x e d  e q u i p m e n t , a n d  p e r s o n a l  p r o p e r t y ; (D) c a r r y i n g  c h a r g e s  

i n c u r r e d  d u r i n g  c on s t r u c t i o n ,  u p  to a n d  i n c l u d i n g  t h e  o c c u p a n c y  d a t e ;

(E) i n t e r e s t  o n  b o n d s  i s s u e d  to f i n a n c e  th e proj ect to a d a t e  s i x  

m o n t h s  a f t e r  the e s t i m a t e d  d a t e  of c o m p l e t i o n ;  (F) w o r k i n g  c a p i t a l  n o t  

e x c e e d i n g  t h r e e  p e r  cen t of th e e s t i m a t e d  t o t a l  cost of the proj ec t or 

t h r e e  p e r  cent of the a c t u a l  t o t a l  f i n a l  c o s t , w h i c h e v e r  is larger;

(G) the  fees a n d  c h a r g e s , if any, i m p o s e d  b y  the a u t h o r i t y  o r  b y  I
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ot h er s;  (H) n e c e s s a r y  e x p e n s e s  i n c u r r e d  in c o n n e c t i o n  w i t h  t h e  i n i t i a l  

o c c u p a n c y  of th e p r o j e c t ,  p e r s o n n e l  r e c r u i t m e n t ,  a n d  t he  c os t  of s u c h  

o t h e r  i tem s as  th e a u t h o r i t y  d e t e r m i n e s  to be  r e a s o n a b l e  an d 

n e c e s s a r y ;

(6) " m e d i c a l  f a c i l i t y "  incl ude s,  b u t  is n o t  l i m i t e d  to, a n y  

h o s p i t a l ,  n u r s i n g  home, i n t e r m e d i a t e  ca r e  home, p u b l i c  h e a l t h  c e n t e r  

or  o u t p a t i e n t  clinic, f a c i l i t y  for the  d e v e l o p m e n t a l l y  d i s ab led , a 

r e h a b i l i t a t i o n  f a c i l i t y ,  a d r u g  a b u s e  a n d  a l c o h o l i s m  t r e a t m e n t  f a c i l i t y ,  

a m e n t a l  h e a l t h  center, a h e a l t h - c a r e  u n i t  w i t h i n  a s h e l t e r e d  ca r e  

h o m e  or h o m e  for s e n i o r  c i t iz en s; " m e d i c a l  f a c i l i t y "  does n o t  i n c l u d e  

a n y  i n s t i t u t i o n ,  pla ce , or b u i l d i n g  u s e d  or to b e  u s e d  p r i m a r i l y  for 

s e c t a r i a n  i n s t r u c t i o n  or s t u d y  or as a p l a c e  f or d e v o t i o n a l  a c t i v i t i e s  

or  r e l i g i o u s  work;

(7) " o p e r a t o r "  m e a n s  a ny  p e r s o n  who,  b y  c o n t r a c t  w i t h  the  

a u t h o r i t y  or b y  c o n t r a c t  w i t h  a t r u s t e e  w h o  h o l d s  t he  p o s i t i o n  of 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  w i t h  the a u t h o r i t y ,  has the r e s p o n­

s i b i l i t y  for the d a y - t o - d a y  o p e r a t i o n  a n d  m a i n t e n a n c e  of a m e d i c a l  

f a c i l i t y  a n d  o v e r  the  d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  o f  l o n g - r a n g e  

g o a l s  a n d  o b j e c t i v e s  for th e m e d i c a l  facil it y;  it i n c l u d e s  a n y  p e r s o n  

a c t i n g  as an a g e n t  or  r e p r e s e n t a t i v e  of an o p e r a t o r ;

(8) " p r o p e r t y "  m e a n s  a n y  real, p e r s o n a l ,  or m i x e d  p r o p e r t y ,  

or  a n y  i n t e r e s t  in it, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  a n y  r e a l  e s t a t e , 

a p p u r t e n a n c e s , b u i l d i n g s , e a s e m e n t s , e q u i p m e n t , f u r n i s h i n g s , f u r n i t u r e , 

i m p r o v e m e n t s , m a c h i n e r y , r i g h t s  of way, a n d  s t r u c t u r e s , o r  a n y  i n t e r e s t  

in a n y  of  t h e s e  i t e m s ;

(9) " r e v e n u e "  m e a n s , w i t h  r e s p e c t  to a n y  m e d i c a l  f a c il it y,  

t h e  rent, f e e s , c h a r g e s , i nt erest, p r i n c i p a l  r e p a y m e n t s , a n d  o t h e r  

i n c o m e  or p r o f i t  r e c e i v e d  o r  to b e  r e c e i v e d ,  e i t h e r  d i r e c t l y  or i n d i­

r e c t l y  , b y  t h e  a u t h o r i t y  f r o m  a n y  s o u r c e  on a c c o u n t  of t h e  f a c i l i t y .
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1 0 . 0 7 0 ( c ) .

*  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01. -
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